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Note : This paper is of two hundred (200) marks containing four (4) sections. Candidates
are required to attempt the questions contained in these sections according to the

detailed instructions given therein.
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SECTION-I
Tue-1

Note : Answer the five questions from the para given below. Each answer should not exceed

30 words. Each question carries five marks. (5 x 5 =25 Marks)
A U a=sE 9 Ut (5) T o SR SIS0 | Ucdsh 3R o/ (30) ITs31 T &1 =1eT | Ucdsh
U % T (5) IH T | (5 X 5 = 25 3 )

In 1817 Ricardo published his “Principles of Political Economy and Taxation”,
in which he presented the law of comparative advantage. According to the law of
comparative advantage, even if one nation is less efficient than (has an absolute
disadvantage with respect to) the other nation in the production of both commodities,
there is still a basis for mutually beneficial trade. The first nation should specialise in
the production of and export the commodity in which its absolute disadvantage is
smaller (this is the commodity of its comparative advantage) and import the
commodity in which its absolute disadvantage is greater (this is the commodity of its
comparative disadvantage). Suppose U.K. has an absolute disadvantage in the
production of both wheat and cloth with respect to the United States. Since U.K.
labour is half as productive in cloth but six times less productive in wheat with
respect to the United States, the United Kingdom has a comparative advantage in
cloth. On the other hand, the United States has an absolute advantage in both wheat
and cloth with respect to the United Kingdom, but since its absolute advantage is
greater in wheat than in cloth, the United States has a comparative advantage in
wheat. There are many exceptions to the law of comparative advantage. The theory of
comparative advantage need not be based on the labour theory of value but can be
explained on the basis of the opportunity cost theory (which is acceptable). It was left
for Haberler in 1936 to explain or base the theory of comparative advantage on the

opportunity cost theory.

D-0109 3 P.T.O.
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1. Explain the law of comparative costs.

T AT o (12 Shi ST ShiteTT |
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2. How do you explain U.K’s absolute advantage in the production of both
commodities ?

31T TohE UehR T a3l o Scate | .. o ARUeT o1 ol T il & 2

3. What are the exceptions of the law of comparative cost ?

TEHTCHS AT o 8 o 3TIaTs 7 & 2

D-0109 5 P.T.O.
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4. How do you explain the gains from trade ?
Y ToFe PR SATIR | AT 3ht et et § 7

5. How do you explain comparative advantage theory on the basis of opportunity cost
theory ?

TohH AR 31T 3T AT 5T o STTER TR qo-IcHeh TS o TG Sl T HT ?

D-0109 6
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SECTION-II

Tue-11

Note : This part has fifteen (15) definitional questions of five (5) marks each to be answered

in upto thirty (30) words. (15 x 5 =75 Marks)
AMS: TEES A UgE (15) TR 09 & | Uedeh U9 % Ui (5) 37 & | Uedieh ol ST i (30) VI

7 i | (15 x 5 =75 3i®)
6. Define the Neumann-Morgenstern (N-M) utility index.

=p-HRT (N-M) STARTAT Gereish & ST S |

D-0109 7 P.T.O.
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7. What is meant by ‘Pareto Optimality’ ?

YT TEAHAT T AT I & 2

8. Explain the concept of Aggregate Demand.

Frferd T i STEROT i T HRT |

D-0109 8
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9. What does Fleming-Mundell open economy model explain ?

FATRT-HE el Tett STeeael Higel T TS e € 2

10. Distinguish between disembodied technical progress and embodied technical
progress.

F-FATET Tehien! TId 3R Gi=Ied T & S 3=k i |

D-0109 9 P.T.O.



WwWw.prepp.in

prepp

Your Personal Exams Guide

11. Explain the labour-supply function as given in Ranis-Fei model.

7 - it diget H 15U 70 98-31Yfd Hoi i T HRT |

12. Explain Wagner’s law of public expenditure.

AT T HesI ek &3 o T kT |

D-0109 10
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13. Distinguish between Multilateral Trade Agreements and Plurilateral Trade
Agreements.

TEUETT ATIR TN 37X STRTET STIR THEAT o el 37 BT |

14. What do you mean by an ‘Expansionary Monetary Policy’ ?
“foreaes wifses A & 29 o THer € 2

D-0109 11 P.T.O.
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15. List the major implications of economic reforms for industrial growth in India.

T 3 ST TR 3 e oo T 3 T e e R |

16. Differentiate between ‘gross and net reproduction rate’ of population.

ST hl TRl 31 {7elet IS §¢° oh & 31X iy |

D-0109 12
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17. How microplanning for environment leads to eco-preservation ?

YGTeR0T % AU et st ford orepr aTiRRrfeent - TY&I0T bl 3TR 3R el & ?

18. What are the main causes of regional disparities in Indian agriculture ?

TR T T W1 SRS o T HRUT 1 E ?

D-0109 13 P.T.O.
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19. What is meant by level of significance ?

TR TR T T FAE ?

20. Point out the difference between static input-output and dynamic input-output
models.

TR TYE-3THEYS 3R TAier TTYe-3Teye Higa & ard 3T Jared |

D-0109 14
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SECTION-III

wue-111

This Section has five (5) short-essay type questions of twelve (12) marks each to be
answered in upto (200) words. The candidate may select one elective and answer all
five (5) questions. (5 x 12 = 60 Marks)

T TUE | ARE-aRE (12-12) 37 & Gier (5) og-Fa9 TR 797 & | Tcdeh ol STR ol
T 4T (200) IET H STURIA & | 319l BT hoiel Ueb [ohed ST 99 el €U 3T It uiE (5)
T & SR E | (5 x 12 = 60 i)

Elective-1

fawea-1

State and explain the properties of Least Square Estimation as given in the ‘Gauss-

Markow Theorem’.

TG-AR! T | ST AT o7 3Tehei o TUTeH Sared 3R el TS SRS i |

Discuss the nature of heterosedasticity. What are its consequences and remedial

measures ?

T st Tehid ot faaemT hIfsTT | 3T TR 3R ST SUT :IT 81 & 2

Develop a simultaneous equation model for the supply of and demand for doctors in

India. Specify the endogenous and exogenous variables in the model.

IR H S & feTT AT 3R ITht 3TTYfT o foTal Feehioth-THIehuT Hige oaR Hhd | Higet
T il 3R Sfesii TRI i Teh-Teh Thieh ad1Zd |

D-0109 15 P.T.O.
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What are the different models of Time Series ? Explain any one of them in detail.

THI-FIRT0ET & fafi= Aiger = € ? 399 9 fhdl Uk ol fofdR § @ i |

Show that the simple regression line of y against x coincides with the simple
regression line of x against y if and only if x* = 1.

eI o x o Ta6g y ol TXet wfame 3@, y & oo x ol wRet afae= 3@ & Aot @ & ok
A x2=1% |

OR / 1@t
Elective-I1
faweu-11

Derive the demand curve for a ‘Giffen good’ by using the indifference curve analysis.

ST o5k TIweTsuT ST 3UFNT 3l §U R ]’ o Tl AT & a1 |

Discuss Chamberlin’s solution for the problem of profit-maximisation under non-
price competition.

TR-ShiHa Ufaeqal o ST AT -STIRTHISHOT sl THET & [l TeRfer GHEM ot femremn
T |

Why does ‘Knife-edge problem’ arise in Harrod-Domar model ? How has this
problem been circumvented in the subsequent growth analysis ?

Te-2 Higed § “FU-UR THET Tl I iclt & 7 ST Ggleg [eetsor § I8 o g
TR & TE ?

What is meant by dynamic multiplier ? In what why is it different from static
multiplier ?

TeTCHR T[UTeh ST SR 37 & 2 TR U ¥ 7% b ke W T & 2

Discuss Kaldor’s model of economic growth.

TR Heg o HTeeX HIgeT i faaeT T |

OR / et

16
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Elective-III
fawea-111

Discuss the factors responsible for the rise and fall of the Bretton Woods system.

g JSH HIT % IAR 3T =g & 7T IR HRehT i foa=mT iy |

Explain multilateral trade agreements regarding Trade Related Investment Measures
(TRIMs), Trade Related Intellectual Property Rights (TRIPs) and anti-dumping.

SR wEfEd FERT TR (TRIMS) SR Srafsd aitgs 9ot afasr (TRIPs) 3 U2
ST & TS TgTeft SR FHEA! i W 9 § FRAT HRY |

What do you mean by ‘regional trading blocks’ ? Explain the impact of regional

economic groupings on trade prospects of developing economies.

URf¥TeR SR WEP ¥ 319 1 gHerd ¢ ? {39 o MR st et geamenst |
TR RTeR 3TEreh THRIHRUT o THTe ht ST R |

Discuss the international debt problem of the developing economies in 1980s. Explain

the factors responsible for the rise of the said problem.

1980 % T H forshi=T ST h! STeRIS K0T TET i foaerT i | 30 T 3 39R
% 7T TSR ST & ST it |

Distinguish between ‘Spot and Forward Exchange’ markets. Explain ‘Interest

Arbitrage’ and the efficiency of ‘Foreign Exchange Markets’.

IR Te araeT faf g SRy & i 3T HINT | SIS FAR-0 3R feent fafe

ST ohl ST hi SIS ShITSTU |

OR / et

17 P.T.O.
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Elective-1V
a1V

21. Discuss the productivity trends in major food grain crops in India after the

introduction of economic reforms. Explain the factors that account for these trends.

IRA | 3T GERT i TR A & 9IS T G~ Al i IcaEehall i GG i faeremr
FHINSTT | S SPREhT ol SAEAT HITSTT ST & Ugfera o fory FrgR € |

22. What are the factors responsible for instability of farm incomes in India ? What

corrective measures, in your opinion, can be adopted to this effect ?

IR | FT 4 aTell 3T i RERAT & U TSR FReb = 4 € 2 79! 13 4, 39
T H T GUReh ST o T Fehel & 2

23. Discuss the factors that account for rural-urban and rural-rural migration of workers

in India. Should the ongoing trends to this effect be reversed ? Elaborate.

ARA § HHEHRT o AHO-TTRE 3R THO-UTH0T Ford= o o0 i ¥ SR MeR ¢ 2 39
Trawy | SR Yt sh T 32 59 3 3 =fed ? foraR @ Sared |

24, Explain the structure of agricultural credit in India. Critically examine the

institutional flow of credit to the agricultural sector in India.

IRA § Y H0T % Fd i T HRT | YRA H P &3 T F0T o TN YolTE D STeAaTersh
TEtE T |

25. Discuss the implications of Multilateral Trade Agreements in agriculture for the farm

economy of India.
TR T HY STITeAT % ey H | Tguell SATIR FHEAT o et shi foee T HifeT |

OR / gt

D-0109 18
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Elective-V

fawea-v

21. Discuss the relevance of economic planning in India in the post-reform era.

IR H, IR STRITR el § T FEISH Bl TETTehdT o foeremT it |

22. Discuss the trends of poverty in India during the post-reforms period. Is the existing

poverty alleviation strategy effective ? Elaborate.

IR § GIRT & 1% o el § AT Rl Uit st fer=mr sifTe | Hiser Hemadr soeme
T T § 2 TR & e SR |

23. How has the process of globalization impacted the growth of industrial sector in

India ? Elucidate.

J-HETARIUT i UFHaT + TR | ST &3 S Wi Fi fohd JrR mefad foham & 2 Twemem
T HF |

24, What is meant by women empowerment ? Discuss the significance of women

empowerment in the context of a developing economy like India.

TTEeAT FIRTehRoT T ST 31 & 7 YR S FerahTai= <97 o T3] | Higetl TeIfekishior & Hecd
1 e i |

25. Describe the major changes as have been brought about in Fiscal Policy in India in

the post-reform period. Are these changes in the right direction ?

IR H, GUR-IHITR H1eT T, TSN Aid H o> T T TREd=T 1 9 RIS | 7 T8
ReEd et [ H & ?

D-0109 19 P.T.O.
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SECTION-1V

gue-1V

Note : This part has one question of forty (40) marks to be answered in upto 1000 words.

e

26.

W TUS U AT (40) 3(h T T U & TR SR TH gAR (1000) I § 37
g (1 x 40 = 40 Marks)

Explain the relationship between population, poverty and environmental degradation
with special reference to India. What are the measures taken in India for
environmental protection and preservation ? (20, 20)

O o o9y =y |, S, Feaar 3 qaieroia fFeienior & e G shi T e
T | TR H JATER0T 3 TRET0T ST R 3 1 3UT feht M0 2

OR/zreat

Explain the Agreement on Agriculture (AOA) of WTO. How does it affect India’s
agricultural sector ? Do you find any opportunities available to Indian agriculture
under the WTO regime ? (10, 20, 10)

WTO & wide 31 et (AOA) i AR FIST | 76T TR T8 TR & HT &7 H
TIferT AT & 2 T 3T THEd € o WTO e & Siaid “RAld Hi & fou g 3o
ST & ?

D-0109 30
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