WwWw.prepp.in

prepp

Your Personal Exams Guide

Signature and Name of Invigilator Roll No.

(In figures as per admission card)

1. (Signature)

(Name)

2. (Signature)
(Name)

J—0109

Time : 2Y2 hours]

Roll No.

(In words)

Test Booklet No.

PAPER —II1
ECONOMICS

[Maximum Marks : 200

Number of Pages in this Booklet : 40

Number of Questions in this Booklet : 26

Instructions for the Candidates

. Write your roll number in the space provided on
the top of this page.

. Answers to short answer/essay type questions are
to be given in the space provided below each question
or after the questions in the Test Booklet itself.

No Additional Sheets are to be used.

. At the commencement of examination, the question
booklet will be given to you. In the first 5 minutes,
you are requested to open the booklet and
compulsorily examine it as below :

(i) To have access to the Test Booklet, tear off the
paper seal on the edge of this cover page. Do not
accept a booklet without sticker-seal and do not
accept an open booklet.

(ii) Tally the number of pages and number of
questions in the booklet with the information
printed on the cover page. Faulty booklets due
to pages/questions missing or duplicate or not
in serial order or any other discrepancy should
be got replaced immediately by a correct booklet
from the invigilator within the period of 5
minutes. Afterwards, neither the question
booklet will be replaced nor any extra time will
be given.

. Read instructions given inside carefully.

5. One page is attached for Rough Work at the end of
the booklet before the Evaluation Sheet.

. If you write your name or put any mark on any part
of the Answer Sheet, except for the space allotted for
the relevant entries, which may disclose your
identity, you will render yourself liable to
disqualification.

. You have to return the Test booklet to the
invigilators at the end of the examination
compulsorily and must not carry it with you outside
the Examination Hall.

. Use only Blue/Black Ball point pen.

. Use of any calculator or log table etc. is prohibited.

Titertfelat o forg fder

1. 98l 98 o W 90 TH W 101 I TR fafan |
2. Y YA 91 6 YehR ok UEHT oh ST, Teheh I oh A<l A1

Tt o o | fod g2 o wom W& fafea
T fora whiE SrfaRer shITSt T SUART T T ¥

. TeT YRy B W, Y-t STUshl < & SRA | T8

Tia foe ST TeA-gieasht TWier qe Sus! Frefated
it o fTT fed S St Site STT9eh! 37a9g &l © ¢

(i) JH-gRaeh @ier & faT 38 e’ IS T I die
FWE | Gel g8 A1 fo Rie-dia i gfee
WHR T i |

(ii) R U8 W BY FEITTER Y99-URaesht & Uy qer
T hi TEAT i TS HE Ik HT of [oh A WE
Qrergut gfert f= gy / 7o & & A1 geT 3 T
B = wiftaer § 7 & ererta ferdlt of weRw =t Ffequt
AR TR 7 h{ AT ST THT 39 TAIETHRT SHh
T W GET TE UvT-giaeRt & o1 gEe fag
MUkt ute fiee fod S Saek arg 7 | saeht
U9T-GrenT ATqH T ST 3T 7 & Tueht ifaih
g fear s

. o fed T e e eagee e |
. IW-YFEH % < H FHA FM (Rough Work) 1 &

o geien e § 9l T I8 fom gam 7

. Afg 19 IW-YRaeht W A9 A A TH wE ot e

TSHY 2TTUeh! Te= B Heh, Tl off 9T W Swid 4 Sifehd
L © A1 Ten o fod e St o fed s

. S9! TN FHE g1 R S-YRaeh e qeied

AT SEvge © o 39 dien WHifg % 918 3Ty Wiy
T Yo § 9 7 TR WM |

. had e / hTA oTeT WSS U T & &I i |
. Tt oft YR T EUTER (FAETIET) AT AN WA

e &t wanT afsta ¥

J—0109

P.T.O.



WwWw.prepp.in

NOTE:

J—0109

prepp

Your Personal Exams Guide

ECONOMICS
( 3refoTer )

PAPER —I1I
UT-uA—111I

This paper is of two hundred (200) marks containing four (4) sections.
Candidates are required to attempt the questions contained in these sections
according to the detailed instructions given therein.
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SECTION -1
wug —1

Note : Answer the five questions from the para given below. Each answer
should not exceed 30 words. Each question carries five marks.

(5x5=25 marks)
e : = 53 T3 T o SR W e T i T o S e | Tl W (30)
Y1) T BT =MM6Y | Woeh 9 Ui Sfeh] i T |

(5x5=25 3{h)

Answer the following questions from the para given below. Each answer

should not exceed 30 words. Each question carries 5 marks.

“Positive economics is in principle independent of any particular ethical
position or normative judgements. As keynes says, it deals with ‘what is’, not
with “‘what ought to be’. Its task is to provide a system of generalizations that can
be used to make correct predictions about the consequences of any change in
circumstances. Its performance is to be judged by the precision, scope, and
conformity with experience of the predictions it yields. In short, positive economics
is, or can be, an “objective’ science, in precisely the same sense as any of the physical
sciences. Of course, the fact that economics deals with the interrelations of human
beings, and that the investigator is himself part of the subject matter being
investigated in a more intimate sense than in the physical sciences, raises special
difficulties in achieving objectivity at the same time that it provides the social
scientist with a class of data not available to the physical scientist. But neither
the one nor the other is, in my view, a fundamental distinction between the two

groups of sciences.
e o g ufiede & emur W fed T ute weHl Rt ST fafEm) e s
e (30) ITSEL ek hT BT SMBU | Ueleh U9 Uil (5) 3Rl AT 1

o emefard) stefvme faguiqa: fedt fafte Afew frafa = wafere fofkdi =
anfad e &1 I for 9 A Far g, sk e e R A R, o B Tt @ e | ggen
T G hi FihdT SUTTsd ohaAT € TSeehl S yRiafadi § & el Tt
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qfied o Tdrsil & o § Yiersrereq o fau fomen S Tehar €1 39k wEfTsIeT & IR §
ol afgeya, faear & qen s9eh 510 UM T T wfos el | S ST9al o 3TUR
R e s =nfew | Harg H, foerga st o1ef § fored +iE ot ofifaes foagm we foam g,
TS AU Teh T8 foqM € 1 8 Tohell © 1 SG0: 39 A2 & R0 Tk S7efomes
F1 oY AT & AEadl ¥ T q91 39 929 & SR fh ¥ifaw foge wt gern
TNaTEl TG W Siaehd! T Sirad favg-owg 1 A Fain feaqn 5= 5w €1
et faami-fod fafier ot & siiehe Suets B §-ogf st &1 3ifee o= oid €;
R i Tt o= T ATehe U= =18l BId, =l I&qf8a1 W < | shiaamgar
30 Bt €1 IR, W fommR H, 3 Sl aedll § 4 o oft fowm % 37 < vl ¥ Hifers
TR 1 A T2l § |

1.  Give any economic proposition that fits in positive economics.

Jenefarer AL & AAd A s Teh AT J&d < |
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2.  How can the performance of positive economics be evaluated ?

ZenefaTel A i SUfsel Sl Jeichd hdl a1 ST Fehell & 2

3.  Discuss the subject matter of normative economics.

STCRIeTG 37eeme < fors—arq ot forer=m i |

J—0109 5 P.T.O.
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4.  Make the distinction between positive and normative economics.

aTesiare) tefre qen geneere) STefere o ST ¥ Sam |

5.  Why are welfare economists finding it difficult to achieve objectivity in their propositions ?

3T JETal H ST UTH i H Ueh hodTuIeRl STefRIe sl &1 Shfome ardl © 2
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SECTION - II
Qug —1I1

Note : This part has fifteen (15) definitional questions of (5) marks, each to
be answered in upto (30) words.
(5x15=75 marks)

A : 34 @ H Ygg (15) IR Geeh 99 €1 Yok 9 & 9" (5) 3h g

T T¥ 1 ST A9 (30) IRl | T
(5x15=75 3ih)
6.  Explain the consistency criterion used by Paul Samuelson and J.R. Hicks in their theories
of demand.

Tfet SUEET a1 .37, oo o A & fogeidl H Ugw Sl HeUS i ST i
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7.  State the assumptions underlying parato criterion of welfare economics.

HEATIRR] AL F T2t fagia g fafds arraeti #1 Seorg i |

8.  What is ‘Paradox of Thrift’ in Keynesian Economics ?

HTgae srefere # ‘ fyaeafaar o1 fodieamara’ = g2

J—0109 8
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9.  Distinguish between short-run and long-run consumption function.

TY-hIfcAeh qUT SrelehTeleh ST Hold H 3Tl T8 & |

10. What is ‘golden age’ in Joan Robinson’s model of capital accumulation ?

St Tfeie & qoit Hoae Hied | o g’ o § 2

J—0109 9 P.T.O.



WwWw.prepp.in

prepp

Your Personal Exams Guide

11. What does Schumpeter mean by ‘innovation” ?

FegE & RIS R A AT § 2

12.  What is meant by incidence of taxation ?

YT 1 71 37 § 2

J—0109 10
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13. What does zero-based budgeting indicate ?
T[T STIRA SIS T ST © 2

14. Explain Repo rate and reverse-Repo rate.

TRe qen Fgd TaRe &t =ame & |

J—0109 11 P.T.O.
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15. State the assumptions of Recardian theory of international trade.

SITE AR o Rerel o fagid i ArIarsti &1 3eer@ &1 |

16. Identify the factors that determine the location of an industrial unit.

T ST 3t sTafeafd o1 fuifa w o srenl &1 fafeda &L

J—0109 12
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17. Distinguish between absolute and relative poverty.

ot e e T 6 S S T

18. Define crude fertility rate.
Gehel W €X h1 G i |

J—0109 13 P.T.O.
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19. Indicate the main components of Green Revolution in India.

Rd # BRa whifd & 9@ Heesi #l fafead #31

20. What is meant by purposive sampling ?
SeRvayut faeree 1 @ e B

J—0109 14
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SECTION - III
Qug —II1

Note : This part has five short-essay type questions of (12) marks each to be
answered in upto (200) words. The candidate may select one elective
and answer all five (5) questions.
(12x5=60 marks)

e THESH U (5) T Fers U9 § 1 Ui U9 &1 (12) 316 T 1 I
T 1 ST T G (200) Teai § S| qdenet fonddt wen foshew @

I L ST T Y] T IAE |
(12x5=60 37dh)
Elective - I
faehea —1

21. A researcher has a set of paired observations on two variables (Y;,X;) and the following
simple regression equation.

Y;=by+b; X;+¢

It is proposed to estimate by and by by the least square method.

(a) Describe the method of finding the estimated values for b, and b;.
(b) What is the rationale of the method ?

(c) Would the estimated b, and b, by least square method be the same as under
Maximum Likelihood method ?

e Snenefl o 9 <= (Y, X;) W g Sfefeliehl bl Teh W 991 FefefEd qe S
‘Jﬁ'{f{%:

Y,=by+b; X;+¢

=Aaw ot fafy | b, T by N AT TR T :

(a) b, T b, SIATHT A iH-fafer st g

(b) =9 fafy &1 qehdTd SR 1 7 ?

(©) ?T;p;fgaﬁﬁfagmwﬁﬁboamblémé@’ﬂémﬁafwﬁﬂmﬁﬁﬁa
|
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Distinguish between slope dummy and intercept dummy.
Consider the following OLS regression results.
S=12,000—3000x +8000x, + E, R? =0.75

(4000)  (1000)  (2000) n=25

Where S= Annual salary of an economist with MA as higher degree measured in
rupees.

x; =1 if M.phil is highest degree, 0 otherwise.
xo =1 if Ph.D is the highest degree, 0 otherwise.
x5 =1 if M.A is the highest degree, 0 otherwise.
and the standard errors are in parenthesis.

(i)  Why x5 is not included in the equation ?

(i) What is the estimated annual salary of an economist with MA as the highest
degree ?

(iii) What is the estimated annual salary of an economist with Ph.D as the highest
degree ?

(iv) From the standard errors, as given in the parentheses, find the appropriate
test statistic for each of the coefficients.

AT HT qe S8 Ht & offe St Ty |

Frefafed o ta © gdremee gftomd o= fomm Y|

S=12,000 —3000x, +8000x, + f;, R* =0.75

(4000)  (1000) (2000) n=25

STel S == fetft 1 o &9 H o7ich T3 T TA.U, efonest ot anfties o
x, =1 9 TA.fFa S=am feilt §, o= 0

x,=13fc #-Ta. . I=aw feift B, s=aem 0

xy =173 TA.T, 3=aw feiht &, araem 0

R A Jfeat e J €,

1 7o IS

i) uREgH ¥ x, I i wfmfaa T2 fwem e

ii) H AT, Al SR Swam feit ® srqmifa anfife oraw = § 2

iii) MU & T H 3= Tl U0 AL I STTAA itk da 1§ 2

iv) e H fed T e I ¥ g ot o faw Sy wfeafes S 9| i |

(
(
(
(

16
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23. Estimation of the Parameters of Demand Function from a given data set on price and
quantity give rise to a problem of wrong identification. Why is this so ? Discuss how
the problem can be taken care of ?

ShiAd 9 1T R fordt feu U €21 92 9 4T held & Weell ol SR TTord fIAed sl ST
TAT T €2 39 IR W HY 9 S Yehar §, == HY

24. Define ARMA (1,1) and show its properties.

ARMA follows a random walk process and ARIMA introduces a drift in the same
process. Do you agree with the view ? Explain briefly.

TR TAT, (1,1) 1GR9 < o Sah! T[ored sad | TARTA.T, T Aefwss wed (T
M) WfshaT T STTEON T § AT TIRSTE. TH.U, 30 Ufehan H SR/ foqe o 81
39 39 foram § Wewd € 7 H&T H oA |

25. (a) Define Durbin-Watson statistic ‘d’
(b) Show that

d =2, if there is no first order auto-correlation.

(c) If one of the explanatory variables is the lagged value of the dependent variable
which statistic is to replace ‘d” ? Define it.

(a) Efda-areem Rfefes ‘d’ &t g )

(b) < f
d=2, afg FTE 99 HH 1 W-F8-GE=d & ¢ |

(c) 3fe nfya =R 1 oie S e & 9t <RI § 9 Th ©
@ e a1 wfefiesw ‘a4’ 1 fazenfaa s

OR / 1@t

Elective - I1
fasrea—11

21. How does a multi-product firm achieve equilibrium in the factor market where factor
prices are given ?

T Fg-SCIGH TH HIEH SISTE-STal HIEM HId & T8 eRil 6-H Haree 8 WH i ¢ 2

22. Explain the equilibrium of a group of firms under monopolistic competition with regard
to price and product.

HIAA AT 3G o IRUET § ThiHehr] Fiaeasl & faid HHl o Tk TS i Frameee &l
AT hHITST |

J—0109 17 P.T.O.
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How is equalibrium in a two-person zero-sum game achieved ?

fg-=afw =1 9rT 7\ o wrereen Y wH ST S R 2

Distinguish between trade cycle theory of samuelson and that of Hicks.

YqueH qo1 fea % =R =ik fageid & s Siat oam |

Using IS-LM framework, explain the determination of equilibrium output is an economy
characterized by flexible prices.

3T TH-TA TH €™ 1 SUAN A gU, oT=iicl hivdl g1 SAfvafea steferasen § Saame-
HreTeee < e 6t same i |

OR / 319

Elective - II1
fasrca —1I11

What were the various agreements made by the members of WTO in 1995 ? Discuss
the impact of WTO on foreign trade of India.

Teg] & 311 ok TR g0 1995 H TR fafys s1geie o~ 92 wRd o faqw =R o g & &
% GHTE i == |

Explain the determination of rate of exchange under the flexible exchange rate system.
State the limitations of its operation particularly in the context of developing countries.

el fafama <X gomedt & ofaifa fafma =t < o fufto =i saren w8 fawmasia <l &
foog Heyl § 39 REmad 1 Seoid i |

Explain the reasons for the collapse of the Bretton woods system in 1971. What are the
major features of the present international monetary system.

T 1971 H 927 I Yoelt o foIhel B o RO i A H | TAHH STRATE Alfgdh
U < TE A&l hi == Y |

What is ‘hedging’ ? Why is it being resorted to ? State its limitations.

ST T R ? 20 R SO S W R ? TEeh! TRl o St i |

What is a Euro currency market ? State the reasons for its growth after second world
war.

R g1 AR 1 7 2 Tt fave g5 % Swid gHent gfg a1 Seo |

OR / A&l

J—0109 18
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Elective - IV
fasrea—1v

Discuss the main trends in production of food crops in India in the post-liberalization
period. Do these trends augur well for the long-term sustainable development of Indian
agriculture ?

ST F Q. MR H WE-FEA e w IHE Y == w0 ¥ gt
TR HT0 & Selpiicrer uRoie famm & fou g&t Had <t €2

What is the economic rationable behind minimum support price policy ? How for is it
effective for stabilising agricultural prices in India ?

AqH FHLT HIAA AT o I SfE TRER 1§72 WRA § Hi-hiwdl & ek 3§ 98
&Y gl 72

Do you agree with the view that institutional reforms in Indian agriculture have not
complemented the influence of technological changes. What has been the impact of
this divergence ?

FI1 319 39 910 ¥ HeHd § o IRdTa HfY § wizentes gumi ¥ deenfifea uftad=i & gure &t
HIRA & feran B

Discuss the role of NABARD in agricultural development in India.

IRd § Y o fae™ § ‘@€’ (NABARD) i fHeh! ot ==l i |

Account for rural-urban labour migration in India. Discuss its implications on rural
development.

URA H UTHO-E 98 YoSiH oh 0T ohl Seoid i | ITHor foeshra W 39 fAfeared =t ==t
Exdl

OR / 31

Elective - V
fasmea—v

Outline role of economic planning in the perspective of economic policies of privatisation,
liberalisation and globalisation.

Frsftenzor, SeRIHToT qe avaietor & dey H onffer s ot yfirent Taw & |

What are special economic zones (SEZ) in India ? Why have these become controvertial
in recent times.

Ra H favr enfefer &= (SEZ) N T 1 adum | 3 foareres #=0 &1 T ¥ ?

J—0109 19 P.T.O.
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23. What are the objectives of Fiscal Responsibility and Budget Management Act, 2003 ?
To what extent its implementation is expected to help in fiscal stabilization ?

TSI M T SIS YaieA AR 2003 1 AN HTH 6 1 39T &1 39 Afufem 3
e &g T TSt TReriehor § Tl st ST § 2

24. Point out the main steps taken by the Government is recent years to reform power
sector in India.

IRd | Terl-83 B gUR % foTt SRR gR1 33T T FHeHl 1 Sooid i |

25. Suggest suitable measures to check environmental degradation.

QTS0 & ST Rl e ok fIT F o < |

J—0109 20
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SECTION - IV
g ug—-1V

Note : This part has one question of (40) marks to be answered in upto 1000

26.

words.
(40x1=40 marks)

TH @ H Th Y3 Ieiid (40) 37l 1 &1 TSHeh ST I T B9
(1000) =gl H ST
(40x1=40 3ik)

Write an essay on the problem of auto-correlation in the time series data. The essay
should cover the following areas of the issues.

(a) Problem with OLS estimates in the presence of auto-correlation.
(b) Statistical test for detecting the presence of autocorrelation in the data set.

(c) Procedure of removing auto-correlation such as Hildreth-lu procedure.

TO RO T H wd: We-Hey i THen R ey fag | ey o i e
TEQ3l hl WiHATAd hT AT

(a) ¥ g-HaY ot Iqfefd § f.TA.TH. SThard i THe

(b) THE g H @a: He-HaY ol Iufefd &l J@ K & fou wiemwE si=

() Tecetu-— fafy 59 @a: 95-Hay = geM & fafe=

OR / 3terar

What are the main features of classical theories of aligopoly ? Why do these theories
give such-optimal solution to the problem of pricing under oligopoly.

STIITRI o I fagT=i & TqE fosivad o1 €2 STeufeR & =R Hhivd- iR ot
e # 3 fagia # 3M-3ae (Fa-3ufers) gameE <d © 2

OR / 3AaT

Outline the measures taken by the Government since 1991 for reducing fiscal deficit in
India. To what extent has the government been successful in its efforts.

YR H 1991 T TN H1E Sl hH hid & faU YHR gRI 3@ T UM 1 oo hi | 39
JaEl § YR 69 g8 d% Tha @ ¢ ?

OR / 3{aT

J—0109 30
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Outline the effects of globalization measures taken in India on :

(a) growth of the economy (b) distribution of income to various sections of society (c)

growth of employment opportunities and (d) integration of financial markets in the
country and the integration of domestic financial markets with global markets. The
answer should be specific with necessary supporting information.

qRA § AR T ToIeeliehior Il 1 SR qS+dTel IHME i afEad &i:

(a) 1efereen o1 TR (b) THS < fafyme ol o i 1™ o1 faaRor () USHIR ok STl 1
o (d) <91 # forita eIl a1 ThiRor a0 fava o S9Rl o |l =] o SRl &t
TR |

OR / 3t

Distinguish between customs union and free trade areas. State the trends in the
formation of customs union at the global level. Discuss the relative merits and demerits
of the formation of customs union in the Asian countries like that of European union at
present.

HEZH I qoT R IR &5 o o <R 9q6 | fowa T W e g & Ted &l
Yl o1 S8 | FHE H A JHEA i 9@ TREN <9l § weed EA & Ted %
Hrufafer TU-Sre i =@l Y

J—0109 31 P.T.O.
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