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MH SET 2011 ECONOMICS PAPER 2 AUGUST 07, 2011 QUESTION PAPER

AUG-11211/11
ECONOMICS

Time Allowed : 75 Minutes] | Maximum Marks : 100
Note : This Paper contains Fifty (50) multiple choice questions, each question
carrying Two (2) marks. Attempt All questions.

oA : I YU THU UM (50) SgTAEl UE fGeiel o, ue geAren aF (2)

1. If X and Y are perfect substitutes | 1 =X ST Y 21 S USRI qut wre

and Py < Py, then the Engel curve 3T 3T Po < Pe 3786 @ 300
r .. < v |

depicting the relationship between )
income and optimal choice of X would

TdY TYGURT USoT=l 98 &1 3THEl

be :
(A) Ray from the origin with slope

= Py (A) Py T STRHEAHIGA SO Lo
(B) Ray from the origin with slope (B) PY 'ga'u]%ﬁﬂ' WW gn'u'rﬁ i'm

— PY

(C) Negatively sloping with slope
dsh

— PX

| | | (D) Py 9aUMl 3{Heicl RUT SAREI
(D) Negatively sloping with slope

= Py dsh
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(I) same at all points on linear
demand curve

(I1I) difterent at different points in case
of all non-linear demand curves

(A) I 1s correct but not Il
(B) II 1s correct but not I
(C) Both I and II are correct
(D) Both I and II are wrong

Consider a point where straight line
from the origin 1s tangent to the total
cost curve. Which one of the
following 1s true ?

(A) Marginal cost 1s minimum

(B) Average variable cost 1s
minimum

(C) Average total cost 1s minimum

(D) Average fixed cost 1s minimum

If there are constant returns to
scale, then the tangency points
between the short run average cost
curves and long run average cost
curves are at :

(A) the falling portions of SACs
(B) the rising portions of SACs

(C) 1nitially at falling portions and
then at rising portions of SACs

(D) minimum points of SACs

2. Price elasticity of demand is : 2.  HFUE fhrAa 9 dafgehdr & :

(I) TF AT gehraiial §d fagaren
THE 3A9d

(II) |a9 SRS ANEHE IS

fergamelt 9= 319d
(A) faum I sOeR g II el

(B) faum II s0eR g 1 =&t
(C) fauma I 9 II, S8 ==k

(D) fasm I & II, St 9%

IqTeATd S e 3T T STHdte
X HAeUehlciA GUEd @©d dsh AT

gﬁwﬁ?mﬁ%mwﬁi

(A) TR UE T gehr=Al 3aicdl

(B) 3Te9ehTela 9U9L T dehl=A] Jecdl
YA A9 TA

(C) g&ardren sl 1=
e

(D) 3Te9ahTel= IUay T f&am
IEFEESNIR!
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5. If monopolist faces unit elasticity | 5. SR HedQRIel Tdhdh cIdigehd=dl ANTON

demand curve, then :

(A) MR = MC 1in equilibrium

(B) MR < MC 1in equilibrium

(C) MR > MC 1in equilibrium

(D) MR < MC and equilibrium does

not exist
In Cournot model of duopoly :
(I) Each firm maximizes profits
(II) Joint profits are maximum
(A) Statement I is correct but not 11
(B) Statement II is correct but not I

(C) Both Statements I and II are

correct

(D) Both Statements I and II are

wrong

‘There 1s no 1deal way to aggregate
individual preferences into social

preferences’ 1s :
(A) Second Welfare Theorem
(B) Arrow’s Impossibility Theorem

(C) Samuelson’s Impossibility
Theorem

(D) Walrasian

Theorem

Impossibility

(A) FHARI HHF W = HHR @ 315
(B) EHIRAE GH W@l < T T 315
(C) THARAE Tt Wit > T T ST

(D) HHER WISt < THA T 318 30T

A FfqHMEE

1) 9% e T% HE9H
gl

(II) ¥ THEl Head Bl

(A) faum I seR W 11 A&
(B) faum II sk wq 1 &l
(C) faum I awfor II g% seR
(D) faum 1 enfor 11 <61 9


https://prepp.in/

www.prepp.in

10.

According to classical approach an | 8.

increase In the quantity of money

will lead to :

(A) an 1ncrease 1n output

(B) an i1ncrease in employment
(C) an increase 1n prices

(D) an increase 1n velocity of money

In standard notation if C = 300 + | 9.
0.8Y,I=600, G=200, then a rise

in I by 100, will cause 1income to go

upto the level :
(A) 5,000
(B) 6,000
(C) 6,500

(D) 7,000

Hypothesis which states that | 10.

with the reduction 1n income,
consumption does not go down,

1s known an :

(A) Wealth effect
(B) Price effect
(C) Income eftect

(D) Ratchet effect
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THUISRT HAEAFER S C = 300 +

0.8Y,I=600,G =200 39 g9

[ 9 100 ¥ 91 Sedrd 3c-raiel arern

(D) 7,000

1 IR eIl Wt dshl hIoTar Iiomy

(A) Uit 9oy
(B) fepHd 9itomH
(C) 39— YIRUH
(D) et 9o
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11. With the expectations that the bond

price will fall in future, people will
hold :

(A) Less amount of money
(B) More amount of money
(C) Same amount of money

(D) Money-independent of bond

price

12. If the money supply (M) = 4,000 and
the money multiplier = 4, then the

value of high powered money will
be :

(A) 500

(B) 1,000
(C) 1,500
(D) 2,000

13. Business cycle occurs in Samuelson’s

model depending on :
(A) only value of multiplier

(B) only value of accelerator

(C) both the values of multiplier and

accelerator

(D) 1irrespective of wvalues of

multiplier and accelerator

AUG-11211/11
11. YiosaehTesd Iugsm=a1 fada 92 2Ed
(A) & T ST
(B) SI=T 9H®7 ATeaTdrd
(C) gal sMeFTd BId deeard JleaTdic
(D) 91 SreEvATET GEY S SgsTYi
12. SR J9Iren GEeat (M) = 4,000 3707 T

T = 4 WA W T W g

(A) 500
(B) 1,000
(C) 1,500

(D) 2,000

13. HAHT=AT YiaHMT SATIREh IgHIU]

TeATedeh! HIME g 379d 7
(A) TRl U HeATeR

(B) %o T GoATaR

(C) TUTER 3T & AT Sal=a1 el

(D) 7T ATIOT cGIHT=AT AT

[P.T.O.
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14. Expansionary monetary policy | 14. fami dOifes 9o fiommsrs 2Q

becomes 1neffective when the e gHalted LM SSTSa a1 ST

equilibrium occurs i1n this portion of

Bl
the LM curve :
- (A) fafasaHER
(A) Horizontal
(B) Vertical (B) Terfdsierd
(D) Rising D) e

15. As per the Singer-Prebisch thesis, 15. fom-3fee wemER, meafts Sy R

international terms of trade can
become adverse for developing

countries exporting primary

products due to : LI
(A) High income elasticities of (A) TAHF TEHRE=AT AEOET 34
demand for primary products ST AT

(B) Development of synthetic _ ,
(B) WrfHer a&q=a1 Uasil Fi=H THEm=l

ICEALS

substitutes for primary products

(C) Competitive markets for

synthetic goods (C) gn‘l;:ﬂ:r EI@T:?T FQH?% TSI

(D) Higher level of human capital | .
(D) THal Yiead faesrarEl 3= 9idal

development
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16. Income is transferred from some | 16. TIFTI I=FT WIET AHATIT FHIB!
households below the poverty line to el g AT S dH7 a1 3Tl
those just above the line. In this REaehS SCT=TTe TEATCROT Bl A1 HE I
context which of the following @ereIdl P fau @l s
statements 1s true ? (A) =l FEA= W a1E B RAG
(A) The head count ratio increases, S

but not the poverty gap ratio '
(B) TEa dwrEd TR died 9id el
(B) The poverty gap ratio increases, B O A e A
but not the head count ratio :
(C) =Afed T=I9 TUNR 3o qIis™
(C) Both the head count and the qHEd ORI Seid 9% B
poverty gap ratios increase D) = o T‘ﬁﬂ'{ i o
(D) Neither the head count nor the GEAE R 1 R B B L e |
poverty gap ratio increases gId el
17. The socialist model employed for | 17. Jei=a1 Hifsele Ho HIead HUeUEme!

capital accumulation 1n the

erstwhile Soviet Union involved

AT ASER] FIAHATER, SR

movement of terms of trade 2 ?
against :

(A) FHT &
(A) The agricultural sector

(B) sirenfires &=
(B) The industrial sector

(C) foczm &
(C) The foreign sector

(D) 9a1 &=

(D) The services sector

[P.T.O.
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18. The maximization of the rate of | g W—WWWW

creation of 1nvestible surplus _
Toqaq d dRaawny a1 e

criterion of Galenson and

Leibenstein involves :

(A) Maximization of real national (A) =Tefhledld ar<e T=E Ica—rd
income In the current period e

(B) Maximization of per capita real

income 1n the current period

(C) Maximization of real national

income at a future point of time

(D) Maximization of per capita

income at a future point of

time
19. A Ricardian economy enters the
stationary state due to : 19. T&reSl 9olid  sTgegaeen EFS'IT@ ES2R!
(A) Constant long run wage rate ST o FA 7
(B) Falling share of rent in total (A) TER STe@®EE 9dq X
output (B) TeHY IUEAM CWSEl H2dl del

(C) Rising rate of profit (C) TR d@d e

(D) Falling population growth D) T2 dE .
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20. The two gaps referred to in a | 99 ==&t 370 W= Y= ITHHEG Ioor@

21.

22.

Chenery and Strout kind of model

are .

FEE 9 9949 deEd
(A) Technology and saving gaps (A) T

(B) Technology and trade gaps (B) 931 9 AR dhEdl

(C) Savings and trade gaps (C) &&d & SAOR qHEdy

(D) Savings and output gaps

The correlation coefficient between |

| | 21. SIS IUHR <M A AN A
ranks of countries by per capita
income and ranks by human

development index 1is :

(A) Below 0.1 (A) 0.1 Y& HHI

(B) Around 0.33 (B) 0.33 =1 Sded9iH

(C) Around 0.66 (C) 0.66 =T 24T

Grants 1n aid under Article 275 are | 99 I=H=ea=4T 275 FAATEY 0T 2TAM

affected through : AT%hd Hedeh AAeMrd deq Shivdrd
2

(A) Planning Commission
(A) IS AN

(B) Sarkaria Commission (B) TREHTET 3TEM

(C) Finance Commission (C) Tog 2mIm

(D) Election Commission (D) e SR

9 [P.T.O.
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23.

24.

29.

The ratio of own revenue receipts of

a state to 1ts total revenue

expenditure 1s referred to as :
(A) Tax efforts

(B) Fiscal discipline

(C) Fiscal adjustment

(D) Fiscal capacity distance

The criteria used for devolution of
proceeds from central taxes by 13th
Finance Commission to foster fiscal

efficiency among the states 1s :
(A) Fiscal capacity distance
(B) Tax efforts

(C) Fiscal discipline

(D) Infrastructure distance

The service exempted from service

tax 1s :
(A) Transport of coastal goods

(B) Transport of goods by Air

Services

(C) Transport of goods by Rail

Services

(D) Service provided by electricity

exchanges

10
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23. AT W& <A1 Heddll (Hahda =

qaree A ?

(A) H-TH AT TIA

(B) TSehreig fore

(C) TrSTehISTE HHTASH
(D) UShIHE &Hdl 3T

24. 13=q1 fo9 MEFH TsAT=E] TSThSH

SUGRT hotl 7

(A) TSTHIHE &Har 3T
(B) & Il 9T

(C) Tsehey ford

(D) SMERYA FlEdial 3T

25. Tl HIAT FeqA HIUGT Fal TSB!

S ?

(A) FHERATAEEA BRI AR
(B) fammgR SOl HerETREgsh

(C) I{cagR B HIeTaTadeh

(D) forerd faf7a shs1gR IqeTsy Theted
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26. IMEA HIVT 3TUF Haed Hecd ]

26. In which economic activity the

Government plays key role ?
(A) Creation of monopoly power
(B) Provision of public goods

(C) Provision of impure public

goods

(D) Destabilize the economy

qiHer asied ?
(A) Heerl ver= FfHda
(B) WESIHe &=l aiqe oA

(C) 3W[G WESHe o&E IS
EIURIG|

(D) JAYHTEIT IR HI01d

27. Which one of the following fiscal | or FEfiaisy =m =T UT
measures bring fiscal stability in the _
FUgedd UShIog feear fqio
economy ?
W ';}
(A) Reduction in non-plan revenue |
expenditure (A) ISHR Hegel @9 T2
(B) Increments of grants to states |
(B) T=ET=AT AAE dle
(C) Increase in public borrowing
(D) Reduction 1n capital (C) | N A
expenditure D) weTet o
28. The ultimate aim of the Medium

Term Fiscal Reforms 1s to :

(A) Bring down debt to sustainable

level
(B) Increase fiscal deficit

(C) Reduce current account deficit

(D) Reduce subsidies

11

28. TG TSTHISTE FUROME 3TfdH &

IO ?

(A) e EFgE 9des 99q =l
(B) TSThIHE gerd d1e@ vl

(C) =] TrEEd 2 HH FHL00
(D) YHERA HAI FHL0

[P.T.O.
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29. HKurocurrency 1s : 99 @T—‘IFFIEIT 59 FE A 2
(A) Commercial bank deposits in a
nation denominated in a foreign (A) SNt aTforsd dehdlel Sal
currency

(B) Currency used by the European

Union (B) JUHE FEM ATRAA Hel
(C) Currency used by the European
Union to give loans to the other (C) T <M F TUIAERT U
countries B e
(D) Commercial bank deposits in
the US (D) TARhdie a1forsg dehdiel Sa

30. Special Drawing Rights have been . . _
P - 30. fagre 280 2AfYeR R (SDR) hivil 0T

created by :
- Sl ?
(A) Asian Development Bank
ADB) (A) 3Ty faw™ 9% (ADB)
(B) International Bank of
Reconstruction and (B) Sk &k (IBRD)

Development (World Bank) . .
. (C) e TETET AR 9 a6

(C) UNCTAD _
qee (UNCTAD)
(D) International Monetary Fund
(IMF) (D) STarseg Amfast (IMF)
31. The Gold Standard was operating | g1 H‘ap;rf AT FI9eT] FTATd FTId
from : g ?

(B) About 1850 to 1915
(C) About 1900 to 1929
(D) About 1900 to 1945

(B) 1850 d 1915 =1 AN
(C) 1900 @ 1929 =41 YARM

(D) 1900 d 1945 =41 FANN
12
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32.

33.

34.

Import substitution Industriali- | 99

zation 1s :

(A) Encouraging Imports of

manufactured goods

(B) Replacement of imports of
with

domestically produced goods

industrial goods

(C) Replacement of Exports with
Imports

(D) Encouraging Imports of

essential goods

The concept of Immiserising growth | gg

was postulated by :
(A) Jagadish Bhagawati

(B) Avinash Dixit
(C) Paul Krugman
(D) Meltzer

Optimum tariff 1s : 34

(A) Tarff that increases the exports
(B) Tarift that decreases the exports

(C) Tarifft that helps to improve the
country’s balance of payments

(D) The rate of tariff that maximises
the benefit resulting from
improvement in the country’s
terms of trade against the
negative effect resulting from
reduction in the volume of

trade

13
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ER I
(A) TAMMHT A= ST WedTe <o)
(B) 3TrENfiTes a&q=a1 M= SrE)

[P.T.O.
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35. An example of Customs Union 1is :

30.

37.

(A) SAARC

(B) EU

(C) NATO

(D) Both SAARC and NATO

Which of the following statements
about WTO 1s not true ?

(1) It seeks to make international
trade free by establishing
predictable and transparent
ground rules

(2) It promotes capital flow from
developed countries to
developing countries

(3) It provides mechanism for trade
negotiations

(4) It works as a nodal agency for
settlement of trade disputes

(A) Statement 2
(B) Statement 4
(C) Statement 1
(D) Statement 3

The Generalized System of
Preterences (1971) was introduced
under the aegis of :

(A) IMF

(B) IBRD

(C) UNCTAD
(D) WTO

14
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35. %@Wmmw

(A) efeqor eTfyTame Uefyres 9eshi T9eAl
(SAARC)

(B) FUdGE €9 (EU)

(C) I Aedfed FHIR g2 (NATO)

(D) SAARC 3fti NATO <=l

36. Sk SATIR FeeA=a1 GSHid JelcTdeht

FI0d fauE R ATEr ?

(1) YawIATHS o IREef 3TH Herud
{98 e[ AER TR AT
Tl HL0AE YA HHeAT Hid

2) fawfaa <umdhe vreddr=n 379
faehg-eiel emehe A@T FRUHE ol

JaIYie 3T

(3) SHAUREEd FeTHR] HI0gEE i

(4) AN foar fHeed =uE
AT Ush GEASN] TEI1 WA T
Fd

(A) TagmH 2

(B) a4 4

(C) 4™ 1

(D) Ta¥9m™ 3

37. WYTE] SEEERY Ygd (1971)
FITA [EHERA GE A ?
(A) IMF
(B) IBRD
(C) UNCTAD

(D) WTO
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38. Statement I : Compared to the 98 I [ : 9= a9 SEmTE _El,?'%ﬁ

12th Finance Commission, the 13th

Finance Commission has
recommended about 80% higher THATAT BEATALoTd Eﬁlﬁ 80% =l dE
amount towards grants-in-aid -
5 gaaal e,
transfters.

faam= 11 : srren fag smmmr=an oA
Statement 11 : As compared to the

12th Finance Commission, the qUSAT  STENT=AT ii’IEETIEiIﬂFIII BEEEZED

percentage share of grants-in-aid

FFSAIAT ZFhaANR] dIeHEd B2 STl

transfers recommended by 13th

Finance Commission has fallen

(A) Both the statements are (A) ale Tt faum 9% 3mmed

incorrect
(B) a{ieiush! faum I ser 3/gA fayu™
(B) Statement I 1s correct but the

statement Il 1s 1ncorrect 1L =% g
(C) Statement I 1s incorrect but the (C) aﬂﬁw 'i%[i.;n:l' T @; W %ﬂ-ﬁ
statement 1l 1s correct
1 SR 3Te
(D) Both the statements are
correct (D) e Tl faum atet aTed

15 [P.T.O.
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39. In respect of Fiscal Responsibility | 39. o SaEerl 9 3©NIAS: HATEITT

and Budget Management Act, the
following statements are made :

(1) It lays down limits for revenue
deficit and fiscal deficit as a
percentage of GDP.

(2) It 1s applicable to central as well
as State Governments.

(3) It does not permit the Central
Government to give guarantee
to loans raised by PSUs and

State Governments beyond
0.5% ot GDP.

(4) It recommends an upper limit
for the liabilities of the
Government.

Which of these statements are
true 7

(A) (1) and (2) only
(B) (1), (3) and (4)
(C) (2), (3) and (4)
(D) (3) and (4) only

FI FEHId Jeial fa8m™ el S

(1) T <em=ara Scarear=a fohdt 2o
qegelt g2 9 fa<iia qe 3ramEt ar=t
ta0>) e T 23| I 1 1 B |

(2) B HIS] g TR 9 TG TLHR
Il T 3.

(3) HrEdHe &AM 3UHd 9 U
IR TE=El BH A U=
IAEATAT 0.5% U S 9

(4) HIHEH! TR QU fehdl STETET Aol
Bl G HHC HAGT Hleld!.

FUAdH HIE fFu™ Aed 7
(A) fa8m= (1) 3 (2)

(B) @9 (1), (3) 9 (4)

(C) [aum= (2), (3) 9 (4)

(D) Ta9m= (3) 9 (4)

40. How much percentage share of states | 40 1351 fog 29 =g=gr T
ig recogngended bythl‘:thba]i‘si?samc:)ef B T S S AU RTINS
pc:?p?lnaltlisosr’l1 OcI;iteOrIilon ? FIIAT W /

(A) 20% (A) 20 ZFh
(B) 22.5% (B) 22.5 2%
(C) 25% (C) 25 T
(D) 10% D) 10 =5

16
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4]1. Pertaining to National Agricultural

Policy 2000 which of the following

statements are true ?

(1) It

sustainable agriculture.

aims at promoting

(2) It emphasizes the development
of animal husbandry, poultry,

dairying and aquaculture.

(3) It recommends the imposition of

tax on farm incomes.

(4) It recognises women’s rights in

land
(A) (1) and (2)
(B) (1), (3) and (4)
(C) (1) and (4)

(D) (1), (2) and (4)

42. A company i1s classified as ‘sick’ when

the accumulated loss at the end of
any financial year leads to how
much percentage erosion of its

networks :
(A) 25%
(B) 75%
(C) 50%

(D) 51%

17
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It fau™ ST 3ed ?
(1) o= 9idt yafdd et 319 SEE

(2) <Id YRIEA TahTH, Sherhedra,
TrYfae™d 9 Ardifaq dt Jak WY
IR,

(3) @ TIatdiel Scq—a he THIUITHL
(4) SR foamEmR! s9n e @
(A) 98 (1) 9 (2)

(B) T@4™ (1), (3) & (4)

(C) @4 (1) 9 (4)

(D) @9 (1), (2) T (4)

42. R fo<itg Ior=ar viget TEEl 9+

fed dearel shu-r=a 7o 7 7y T
TSR RUA THSl A1

(A) 25 ZFh
(B) 75 ZFh
(C) 50 ZFh
(D) 51 2%

[P.T.O.
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If X; and X, are means of two 43. N, aT7foT N, 3THR Wéﬁw

samples having size N; and N, ,
| | e X, 30T X, STHE, 41 3H T
respectively, the combined mean of

the two samples will be given THAT A FHF A

(A) X, + X,)/2
(A) X; + X,)/2

(B) X; + X,)/(N; + N,)
(B) (Xl + XQ)/(NI + Nz)

(C) (N;X; + N,X, (N, + N,) (C) (N1X; + NoX,)/(Ny + Ny)
D) (X, + X,)/N D) (X, + X, N

Sum of deviations of a variable from | ,, TETEl Fr=q] AISAITgT=q1 =41

1ts mean 1s always : oot S0s Yeae -

(A) positive (A) &9 3794

(B) negative (B) 3BEUT 3THd

(C) one (C) T 37Hd

(D) zero (D) A 3T

In binomial distribution if N = 100 | 45. fgual faa@omAsa SR N = 100 (0T
and p = 0.5, then the mean of the p = 0.5, T ToaToms Wed w1 IR ?
distribution will be :

(A) zero A) 3

(B) one (B) Th

(C) 50 (C) 50

(D) 100 D) 100

18
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