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MH SET 2013 ECONOMICS PAPER 3 FEBRUARY 17, 2013 QUESTION PAPER

FEB — 11313/

Economics
Paper III

LI

q9uIeRt 111
Time Allowed : 2% Hours| [Maximum Marks : 150

Note : This paper contains Seventy Five (75) multiple choice questions, each
question carrying Two (2) marks. Attempt All questions.

oAl : 91 YeUehd THU TR (75) sg9aEl 999 fSoiel 3ed. Jodeh Y9l a1 (2)

O 3Ed. W Y Hiedl.

Suppose that a bond sells for Rs. 400. | 1. 9HST Tehl et fasl feua 400 <.
The bond returns either ( Rs. —120) Ae. AT &I (—120 %.) T
or (Rs. 200) with equal probability. (200 %.) 3THT WA THSWIRT HHE
The expected return of the bond IERIT 3R, AT UEITed SAfeg uearan
s g TAhT A

(A) 10% (A) 10%

(B) 20% (B) 20%

(C) 30% (C) 30%

(D) 40% (D) 40%

At certain level of output the | 2. SCHGT=Al GRS AIdesell SHERT= HH
marginal product of labour (MP; ) 1s ST el (MPy) 8 3T@ 311 “redar
8 and the marginal product of capital G 3dEA %l (MPy) 10 3R SN
(MPy) is 10. If the firm adds one unit SUNTHE HfHeRI=I A Tehl T Sleeal

of labour, but wants 1ts output to
remain the same, the firm should
reduce units of capital by :

(A) 10

3T SEMTEEET 3=l Uidedl TR
AR HEAA hdl hiddl A

(A) 10

(B) 0.8 (B) 0.8
(C) 1.25 (C) 1.25
(D) 1.00 (D) 1.00
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In the kinked demand model, if the

demand shifts rightwards due to
change 1n market conditions, the
price :

(A) will remain unchanged
(B) will increase

(C) will decrease

(D) may increase or decrease

Williamson’s Managerial utility
function does not include :

(A) S = Statt expenditure

(B) M = Managerial emoluments
(C) mp = Discretionary profit

(D) Iy = Discretionary investment

Assertion (A) : In Cournot’s model
both firms producing monopoly
output 1s not Nash equilibrium.

Reason (R) : Because firms do not
make binding commitment to
produce the agreed output.

(A) Both (A) and (R) are correct
and (R) 1s a correct explanation
for (A)

(B) Both (A) and (R) are correct and

(R) 1s an incorrect explanation
for (A)

(C) (A)1s 1ncorrect and (R) 1s correct

(D) (A)1s correct and (R) 1s incorrect

3.

1.
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W A9l °E0 FhT=Al JTdH I
ISR giifEerdiges SR HETO Skt

ISalhe T 2el, W fhAd
(A) FSAUR AR

(B) dTed

(C) =¥t BEd

(D) e fehar =t B
fafeaaaa=a1 sgaedTIhid  STAITTdl
ThoFd Il GHOPT Bid H‘I‘aﬁﬁ;

(A) S = HHEARA @

(B) M = Ha&Yshid Hiacal

(C) mp = W=SHAH TH

D) Ip = T A
faeam (A) : RAI=AT TgSHITERR=A
GfqaEa S STTEEIE] HekieR! 31
0 B AT FHAA Al

HRUT (R) : &0 3Udddd 3IcdreH
HLOITET Yeeh! dlfdcTeh] SENTHET hild
el

(A) (A) 37 (R) <&l s&R 3107 (R)
T (A 9 IUHR TIEHI]

(B) (A) 371 (R) <&l & A0 (R)
T (A) © gohid TR

(C) (A) & I M (R) g R
(D) (A) g SRR 37U (R) § 9%
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If workers substitution effect for | 6. ddHeY dEcAER ATHHTET RN T

leisure i1s larger than income effect oMy 394 YOMHYUE] ST 379d

when wage rate rises : T -

(A) Labour supply curve will be (A) =rfgerTn TFSl 9% AN T
backward sloping ST

(B) Labour supply curve will have B) s e A e —
usual upward slope -

(C) Labour supply curve will be , ,,
horizontal ) SR AING O TS FHI

| 3Tl

(D) Labour supply curve will be
vertical (D) sifHeRT=n YLaa as fafdsiers stdal

The greatest good for the greatest | 7. ST ST eTehT=l ST ST sheror”

number is a dictum associated with T dod Ir=A1 AT 9ofad 3T

the name of : (A) sTehe Tt

(A) Alfred Marshall N w—

(B) Nicholas Kaldor .

(C) Jeremy Bentham (C) it 9em

(D) A. Bergson (D) T =H

Perfect competition achieves a | 8. qUl T4&d S I G SHekiHE T B

Pareto optimal allocation of two

goods between two people because :

(A) Both of them have same

preference
(B) Both of them face same price

(C) Both of them consume the same

quantity of both goods

(D) Goods are homogenous

ey Y& TRAH FAHd HRU
(A) TETERl THdl FHM 3TEd
(B) ferHdl SR FHM ST
(C) TrEEl Sl S&(=A1 HHM A=

|P.T.O.
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9. &Il fashoydTd & 380 AT
of : e
(A) Sub-optimal solutions in Game *
Theory (A) T3 O 3USEdH IS
(B) rl}/l}i::r(i, strategy 1n Game (B) @ fagrdel fas e
(C) Saddle point solution in Game (C) Wes oG TR 1%11
Theory
(D) Zero sum game ) g ==
10. W. Leontief’s name 1s associated | 10. €9, fa3ildie I e ar=mfl gatd
with : e
(A) Input-output analysis (A) ARM-YSH Tagedoo
(B) Game theory (B) ®Wes THG
(C) Linear programming (C) W hIshH
(D) Non-collusive oligopoly (D) 379ufed 3TeUSHITEhI
11. Match the following and select the | 11 g S @@y anf RS F@HTCEI

correct answer from the codes given

| I I e
below :
List 1 List 11 List 1 List 11
A. C. P1 ' 1st1
(a) C. Pigou (1) Statistical Cost @ T @ f ) o e e
Analysis
(b) J. Johnson (ii) Laws of Returns (b) S S (i) YOI Taere aRfEedTdie
under competitive ST T
conditions
(¢) J. Robinson (iii) Economics of () (i) T T
Imperfect (d) 9. 9w (jv)  HIATUT ST
Competition ‘ i
(d) P. Sraffa (zv) Economics of |
Welfare (CL) (b ) (C ) (d )
Codes . . .
(A) @) @ @) @)
(@) b)) () ()
(A) G@v) @) @) 1) B) Gv) Gu) @ @
B) w) ) @ G © G) O G @)
€ @ © @) @) ) o |
D) G) Gi) Gv) G D) @ @ @ @
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12.

13.

14.

Suppose AB and CD are two

demand curves parallel to each other

and CD lies rightwards to AB. E and
K, are points on AB and CD
respectively at price and n, and n,

are elasticities at E and E; :

(A) nq < ng

(B) nyo < nq

(C) nqy = ny

(D) ny =ny =1

A competitive firm’s supply curve is
1ts :

(A) Entire MC curve

(B) Rising part of MC curve

(C) MC curve above the minimum

point of the AVC curve

(D) MC curve above the minimum

point of the ATC curve

Indifference curve derived under

Revealed Preference Theory passes

through :

(A) Superior zone

(B) Ignorance zone

(C) Ignorance zone to superior zone

(D) Inferior to superior zone
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12. 9HST AB 301 CD § TehHhMAT HHI

HAYUR S HETON 9k 3Ted 37T CD
d AB = ISdihe 3R E 310 E,
g AJhH T fafyre foadien st
ABaﬂﬁTCDaﬁﬂﬁiﬂ%ﬁmnl
M n, o E M0 E, ST SAdieehdl

ed
(A) nqy < ng
(B) ny < n4
(C) ny = ng
(D) nqy = nye =1
13. &A1 IRl geel osh 81 STl
3l
(A) 9YU 9HE @9 9%
(B) HH @™ Fehl=l F@d SR 9

(C) HUE selcdl T=r=a fhaM fog=
Sl HHEM @d dshlEl |1

(D) SUE TR @ IshreAl fhAM
fog=n kil |iE T=E= 90

14. Whe THdl fgEE Sedd oIl

9k T A1 HYF S

(A) 953 G

(B) SATd THI

(C) A YUNH 23 YHTThe
(D) AR JUThgd A3 GHTIhe

|P.T.O.
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15. Consider the budget line for | 15. X 3TU'Y SRSl Wicilel SIS TRIE]

commodity X and Y drawn for the
following market situation :
Consumer’s 1ncome Rs. 200,
Pv = 4 and Py = 8. Suppose X 1s
restricted at 25 units. The budget

line at 25 units of X :
(A) will become flatter
(B) will become steeper

(C) will become steeper and shift

outwards

(D) the budget set will be cut-off

STHAT hiGeTell STMSTIeh (o1 C1&Td =T
U™ 3T = 200 T, Py = 4,
Py = 8 &1 X a&=N 25 MMM
fed shell, T X =1 25 TR SASSIIAH
o

(A) 374 Y9 Bisd

(B) 3ifersr =@ BrEd

(C) 31fysh <@l BIsal U1 3ISTdihe
Tehol

(D) SSTSIISIhTard 99 d18Y STdard
S HE B | G ES|

16. If investment function becomes | 16. SR I[A9UE Tl ANGUA FAHG Sed
unresponsive to interest rate, then : oel, @
(A) Fiscal policy becomes inettective (A) TFREE S SOROTERE S0
(B) Fiscal policy becomes etftective B) S -
(C) Monetary policy becomes
effective (C) Hifs R JROTHHRE 3T
(D) Both fiscal and monetary policy (D) TSThISIE GO o7for Aifger o
are effective o Mgl "0 IRUMHhRe  3Ldld
17. If a growth rate of 10 percent 1s to | 17. SR 10 TFh JSIc SN I 3HA

be achieved and the capital-output

ratio 4, then the savings rate should

MU WS ael-3AeA UK & 4 34,
X (H=A JEYHER) o=d ST Sdehl

be (from Solow model) : YA &dl ¢
(A) 30 per cent (A) 30 TFh
(B) 20 per cent (B) 20 ZFh
(C) 35 per cent (C) 35 ZFh
(D) 40 per cent (D) 40 ZFh
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18. Choose the right answer from the 18. @t o A ¥ D WA arg S

options A to D given below :

Assertion (A) : In the classical
system, aggregate demand and
aggregate supply curves may never
intersect whereas 1n the Keynesian
system, they will always intersect
although not necessarily at the full-

employment level.

Reasoning (R) : The Keynesian
system has money wage rigidity
below full-employment level, leading
to an upward rising aggregate
supply curve. On the other hand in
the classical system, under full
flexibility of wage and price,
aggregate supply curve 1s a vertical

line.
(A) (A)1s incorrect and (R) 1s correct
(B) (A) 1s correct and (R) 1s incorrect

(C) (A) 1s correct and (R) 1s correct

(D) (A)is correct and (R) 1s incorrect

IREEINE

faam (A) : AT g™ Tgdld Th
HITOT Sk A0 WehUT YS! <ok TehHehTHI
hETE ®ed AR W <A Igdid d
TehHhAl gH Bedid Wd 8 ®ed fag
Ul ASIRI=AT UTdediell 3TEard 19 A&l
HIUT (R) : Sh=5=A1 Ygdid 01 TSR
qTdes=A1 el odd S e HdId, 3ol
e JLEd dsh B Slalhgd ISdlhs
Fed SV 3Tl 91 31 A9 9™
Ugdtd daq 3o feadia gul =
Ao Thl a3l aeh @ Tafdsiad
.

(A) (A) I 3o (R) SR

(B) (A) SRR a1 (R) <%

(C) (A) SR 70T (R) SIS

(D) (A) g& o (R) IH

|P.T.O.
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19.

20.

Select the correct match for the
following by using codes given

below :

(¢)  Capital inflow (7) Franco Modigliani

() Human capital (it)  Robert Mundell
and growth

(¢)  Upper turning (iti) Robert Lucas
point

(d)  Life-cycle theory (v) John Hicks

Codes

(@) b) () )
(A) @v) Gu) @) G
(B) Gi) @) @  Gov)
C) G) Gi) Gv) ()
D) G Gi) G ()
If planned saving is greater than
planned investment :
(A) Output will increase
(B) Output will decrease
(C) Output will not change

(D) The effect on output will be

ambiguous
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19. @reh fedie Sehargd A el T

(@)  vTSgdr=n 3TamHEt (i) Thehl AffeTerar
PCIF
(b) HFEl GHEA U1 (ji) e Heo

L

(¢) o= Fesul fog (iii) U Tgh

(d) SioRe TREwe () W T
Hehd :

@ b)) () (@)
(A) @) @) @ @
(B) Gu) @ @ (o)
C) @ @) @ @
D) @ @) @ (@)

20. ST A o= AT [A0[hIen S

AU,
(A) 3AEH died
(B) 3dRA H

(C) 3IUEA ISAUR HTat

(D) 3cATeATa ROMHTT TieTedr 318
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21. Suppose real income decreases. This | 21. HHST A¥dd 3A—Id ®< STl AT
will lead the equilibrium rate of U= IS 9Hadiel oAl

interest in money market to : (A) HH Bl
(A) decrease (B) ded
(B) 1ncrease (C) dra qfes

(C) remain the same

(D) <ieet <kl ShHT BIscl § oo THATTl

(D) either i1ncrease or decrease
STUT=AT UST=a1 AW FehT=al

depending upon the value of
elasticity of negatively sloping

money demand curve at initial

equilibringll e )

922. In simple Keynesian economics, the | 22. == HEAl YT s 3701 Jqev[sh
equality between savings and T GHET Zﬂﬂé Ry Ju]
investments 1s brought about by : (A) AT
(A) Rate of interest B) ¢t T”t > eYFrorh
(B) Bringing the economy to full

ging y Sl
employment level
(C) 39
(C) Income
L . (D) SYURTAIA o<
(D) Reduction in consumption

23. According to Keynes, investment 1s a3, A 5 3
influenced by : Bl
(A) Price (A) fehma
(B) Income (B) 394
(C) Marginal Efficiency of Capital (C) YTEadTdr HHE hraeHdl
(D) Wages (D) o

9 |P.T.O.
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24. Keynesian cross refers to a diagram | 94 g 3Mehdld Eeiie od ejaelell 3T9d

having : fae ‘&= wE’ W Wed I
(A) Intersection of aggregate (A) & A& 45° =1 I e 3TYI-
expenditure and 45° line TG SO I S0 TR T
(B) Intersection of consumption T A B ﬁi
function and 1nvestment (B) SUHIT et WWWW
a1 fag

function
(C) &1 AT 45° =T k1A h&A

AR TEATATGH  STOMRT TS0 A0

(C) Intersection of investment

function and 45° line

(D) Intersection of export function (D) fHata wo= enfor oma o =
and 1mport function e forg
25. The ratio of change in income to a | 95 TAdUhIdie sl ST I dga]
change 1n investment 1s called as : I TR RS
(A) Accelerator (A) &
(B) Consumption function (B) 3UYIT Hod
(C) Multipler (C) TUTeh
(D) Marginal Efficiency of Capital (D) wredel=l G hIIeTHdl

26. Given the consumption function : 26. FEST IYYMT Thod AH 3HA

C = 100 + 0.9Y C = 100 + 0.9Y
What 1s the multipher ? T TUR Hed AH 3THA
(A) 0.09 (A) 0.09
(B) 10.0 (B) 10.0
(C) 0.9 (C) 0.9
(D) 9.00 (D) 9.00

10
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27.

28.

29.

30.

Assume consumption function of an
30 + 0.8Y.

Investment 1s Rs. 40 crore. Then, the

economy to be C =

equilibrium level of income 1s :
(A) Rs. 700 crore
(B) Rs. 350 crore
(C) Rs. 560 crore
(D) Rs. 140 crore

Which one of the following saving
functions corresponds to the

investment multiplier of 5 ?

(A) S = -28 + 0.25Y
(B) S = -40 + 0.75Y
(C) S = —60 + 0.20Y
D) S = -75 + 0.60Y

Less sensitive investment spending
to changes interest rate, the IS

curve becomes :
(A) Steeper

(B) Flatter

(C) Positive
(D) Zero

Milton Friedman argues that

consumption 1s proportional to :

(A) Taxes
(B) Price Level
(C) Transitory Income

(D) Permanent Income

11

27.

28.

29.

30.
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AYFALITRE 3THUMR 3TUM Hhaad

C =30 + 0.8Y

TAae 40 FIE . S TH THS. 3TN
gfifEerdidial Sca==l UTidesl Bl Wdel
A9

(A) 700 hlel <.

(B) 350 ©hidl %.

(C) 560 <hIdl <.

(D) 140 el .

W sd Theldehl Shaedl dad held
ek T[0Tk 5 3 3/ ATYYd 37e ?
(A) S = =28 + 0.25Y
(B) S =

(C) S =

—40 + 0.75Y
—-60 + 0.20Y

(D) 5 = -75 + 0.60Y

SR T[qe[sh SATSIGIA hHT FHTONT Hfqae
od A R IS ok & :

(A) 3Ty =@ BIal
(B) 31f¥sr 99 Bl
(C) &= Bl

(D) I BICl

fHee whiea =1 Ifadg 3@ ] <l
UG § IrARN GHORIR 37

(A) Y
(B) fohHd drdest
(C) IR 3IqH
(D) %EH 3TH
[P.T.O.
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31.

32.

33.

The theory of unbalanced growth

was proposed by which economist ?
(A) Albert Hirschman

(B) Amartya Sen

(C) H. Leibenstein

(D) Hans Singer

Laws of Kaldor growth model

essentially exhibit relationship

between :

(A) Savings and investment in
economy

(B) Urbanisation and economic
development process

(C) Industrial growth and

development process

(D) Demographic dividend and
regional disparities of
development

How does economic development
process gain due to population

increase ?
(A)
(B)
(C)
(D)

By demand induced investment
By rapid urbanisation

By i1ncrease in productivity
By

institutional framework

strengthening of the

12
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31. 9dfad Jaran fagma it "Areen ?

(A) 3Tcae BIHA
(B) 3™ 949

(C) TH. ARATERA
(D) 8M X

32. heeltAl IgI JaaMdiel W § Heid:

HIMHA Hae SeAfeard 2
(A) HAYFTEAA o= AT T[Ae[eh

(B) AMRIh{or AT oArfefeh  Toenrdr=i
PIEX]]

(C) 3T=nfie gt anfor faswra gfswan

(D) AhHEATHE T 07 faepmErdie
PIMEEIRELELEI

33. 3fefer Taepmar=ar Ufshaell A9l

dleed el oY Bral ?

(A) HETO IUNT T[deII[ehHod

(B) oTeM ARRIh{0MHS

(C) SURhddi AT

(D) HEATCHS HAlhel=AT GeIh U
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34. The practice of ‘Big Push’ approach 94 TSI 35@1:[?53[ e Rt S

1in the development strategv helps :
¥ B TSR RO Y ITANT 3 7

(A) 1n mobilizing idle savings for

investment (A) WW et S=at Tiad
(B) reducing inter-regional i

disparities of development (B) TashM™EIdial 9iei¥rer faoddar hHl
(C) 1n reducing divergence between XX

(D)

the private and social returns

on 1nvestment

in opening markets for

agricultural produce

35. Match W. W. Rostow’s stages of
orowth with their implications :

(C) T[ddu[ehiaiicl WISHT o HHISh
WAl dhEad hHl shed

(D) SITHERE! dNRUS Sl hed

35. U Ir<a TahmEr=ar 0Tl <aT=Al

> ERIR NS D IR C L

(a)  Traditional (1) Application  of
modern technology (@) YU (1)  3MYHS® TAAEET AR
(b)  Transitional (i) Self-sustaining YA — i , e
economic growth
(¢c)  Take-off (ziz) 10% of GDP invested (c)  3gM (iti) IS TIUEUIHG T
for self-sustaining of ST 10% T Tiee
growth
(d)  Maturity (zv) High proportion (@) W) = Hie ST
of work-force in FH AL
subsistence agriculture
@ b)) () ()
sector
@ b)) () () (A @ @) @) (o)
A) @) (zz) () () . . g
B) @) @)  G@u) @)
B) @) @ (@) @)
©) G) G @ GiD) ©) @ WO )
D) Gv) @) @ @) D) Gv) Gi) G @)

13

|P.T.O.
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36. Which of the following is the major | 36 fogwmg =ggmeia ‘#@iar v’ &

37.

limitation of the ‘Big Push’ type of : : orft 7
developmental strategy ?
(A) Tacel =eHr=l I FHIUMG HHTS
(A) Lack of foreign exchange
earning (B) T3 HISAT STIHMAC |l 3UcTs¥
(B) Resources of required scale not 9]
avatlable (C) facell Y& o=l YU JdTe
(C) Inadequate tlow of FDI
(D) IMHATAT dIS[H USToh 1A 3okl
(D) Lack of political will on the part
HH[T

of Government

“Given a @lRcd NP of | 37, NF& @l AAIfed  SATRNI IqcTsY

investment resources and a series of JHAAT AN TH T IqAY HHUT-
proposed investment projects whose el i Tl UE(d [
total cost exceeds the available Yheq=] HIfeTehl STHAMT, T SATIeTe

resources, then we need to pick out Y9 J YFT THIE NTad o S

first those projects that will make the R W T Tatd 1918 IeH

oreatest contribution to development

relative to their cost”. Which of the

FE  ITFHdd. BIATATHRT K17

following approach/strategy/doctrine m/%/m U AR ST
1s relevant in the above scenario ? 3 2

(A) Big Push (A) HIST kAl

(B) Critical Minimum Efforts (B) #hodld =[IaH T

(C) Balanced Growth (C) Gqfad gal

(D) Unbalanced Growth (D) A9dferd Jal

14
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38. The 1ndicative ceiling of 39.5% of

39.

40).

41].

Centre’s Gross receipts as transter
to States from all channels 1is

recommended by :

(A) Tenth Finance Commission
(B) Eleventh Finance Commission
(C) Twelith Finance Commission

(D) Thirteenth Finance Commission

The 80th Amendment of the
Constitution facilitates sharing of
the net proceeds of :

(A) All Central Taxes

(B) All Direct Taxes

(C) All Indirect Taxes

(D) Goods and Services Tax

Distributive effects of taxes are
called :

(A) Burden of Tax

(B) Incidence of Tax

(C) Budget Incidence

(D) Least Burden of Tax

If the effective Revenue Deficit is
zero, the entire Fiscal Deficit would
be spent on :

(A) Non-plan Expenditure
(B) Total Revenue Expenditure
(C) Capital Expenditure

(D) Non-plan Revenue Expenditure

33

39.

40

41].

15
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s YR ThHU HGaqd Tl T
HETH ST shedl Su=A1 Hggcir=i 39.5
b A1 Yooh hH AAlQH! il o
AT RBRE Sl ?

(A) T@ren fod ST

(B) 3Teh{en fod ST

(C) 9REr o< 3TN

(D) dUE fa<d A=

TR TSeeT=a 801 TEHS g
3T TAHE hIUAT THedes Hegerr=
gl 9 @rell

(A) §e <hgd HU=A

(B) 9d Y& HUAl

(C) 9d AYTe HU=A

(D) o% 9 el H{=A

U faaeoneres qfiiom =S i ?
(A) X ¥R

(B) < MU

(C) HALYHHU™ 3w

(D) =T FHI HHT YR

ST gYTell HeYail 2 I AU, T 9Yul
TSehHE 2 hIUCAl Sl&lleR @ hadl

S ?

(A) I T

(B) TR We el @
(C) wieae @©d

(D) ISR Hegoll ©

|P.T.O.
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42. Which one of the following 1s not

reckoned 1n computing Central
Government’s Fiscal Deficit ?

(A) Part of National Small Saving
Fund which has been invested
1In State Government’s Securities

(B) External Debt
(C) Cash Management Bill
(D) Market Loan

43. During the period 2010-11 interest
payments as proportion to net tax
revenue of Central Government
was :

(A) 42.9 percent
(B) 46.7 percent
(C) 41.1 percent
(D) 38.9 percent

44. ‘A’ : Mercantilists believed that
all countries can prosper
simultaneously.

‘B’ : Mercantilists believed in trade
restrictions and export growth.

Make the correct choice :

(A) Statement ‘A’ 1s correct and
statement ‘B’ 1s 1ncorrect

(B) Statement ‘A’ 1s incorrect and
statement ‘B’ 1s correct

(C) Both statements ‘A’ and ‘B’ are
correct

(D) Both statements ‘A’ and ‘B’ are
incorrect
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42. 3 GLHAT TS geid @refierdeht

M=l TMOET sheil Sd A 2

(A) T Teqaadi=l v S TSy
HERR=AT Giayfdd aeenl Sl

(B) fagemt =i

(C) U@ FTEAThE TI

(D) SISIR i

43. 2010-11 3I1 I€ he = oo

Hegar=al fohdl 2ok S YIdH BId ?
(A) 42.9 TFh
(B) 46.7 ZFh
(C) 41.1 ZTFh

(D) 38.9 Ik

‘A’ ;. ARG 391 Ovad Bl i

e Q¥ Tk 9 §HG BIS Yhdld.

B’ : FMRAERET AGR =01 21for 31

giger fagam 2.

Iy ae &7

(A) fau™ ‘A’ sIeR 3118 A0 {94 ‘B’
I AR

(B) faam ‘A’ < 37g 3 fags B’
SeR 3718

(C) ‘A 3T B @ =l fa9 Ier
3R

(D) ‘A 0 ‘B @ =l faur IJ&
3R
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45. Predatory dumping is : ,,
45. WYKL Y WIS

(A) Dumping of agricultural

40.

products abroad

(B) A response to other country’s
dumping

(C) A temporary sale of commodity
at a lower price abroad i1n order

to drive foreign producer out of

business

(D) Decreasing the dumping duty

to increase a country's exports

Constant elasticity of substitution

(CES) production function exhibits :
(A) A

substitution between labour

constant elasticity of

and capital

(B) A constantly varying degree of
elasticity of substitution

between labour and capital

(C) Constant and unitary elasticity
of substitution between labour

and capital

(D) Varying degree of elasticity of
substitution between labour
and capital based on the

marginal quantities

17

(A) FHI IAEAT TSI 3TAYSH {0l

(B) THAT <M= @S HfqER

(C) 9IRIM IURHIHE FATIARY ST
HTAfIUATR Tl 3Aeq fradig
GIRGIMEET]

(D) <3m=l i are qroamEnet st Eaysi
ek HHT H

46. TIMEAl 3ACA oAl LR dAa<ichdl 319

iiiiiiiiiiiiiiiiii

(A) g9 M0 9redd 9AEa=l fEer
SEIEEX]

(B) &H AU HIeddd 9l Adfdshd<
GracArd dSeuM JHI0]

(C) &M 3fur Areaet qHrErd=l feer srfor
Teheh A gehdl

(D) ™ 3TV redelr=a1 HHd AR
YR HAAN  SqeAvM Tl
SEIEEX!
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47. One of the significant impacts of the

WTO on India’s Foreign Trade

Policy 1s :

(A)

(B)

(C)

(D)

Reduction in the peak import
duty on mnon-agricultural
products to 10 per cent along

with phasing out of quantitative

restrictions

Reduction 1n the peak import
duty on agricultural products
to 15 per cent along with
quantitative restrictions on

agricultural imports

Reduction in the peak import
duty on mnon-agricultural
products to 15 per cent along

with phasing out of quantitative

restrictions

Reduction in the peak import
duty on technology to 15 per cent
along with allowing quantitative

restrictions

18
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prepp

Your Personal Exams Guide

FEB - 11313/111

H&ATHe T30 THEEM T
0T e TR Hl g
JoIddH 3G Yook 10 THRITIA
HHI I

FTT AT IUA  GE&ITTHS
fAIATOMTEET F IUEAT=AT
AT S=edH A& Yook 15
JFRMIAd Rl HL0T

GE&ATcHe 0 THEE T h{0]
FUetE fam T IcqeAT=AT
AT’ I=adq 3T Yok 15
TFFIId hHl HL0l

qEIreas fAIImgEld  wad
TAFAERIA Ieddd 3T Iosh 15
JFFMIAd HHI HIO


https://prepp.in/

www.prepp.in

48.

49.

As a member of the WTO :

(A) A country can refuse to bind a
tariff rate on a commodity and
1t does not need to promise the
member countries about the

tariff on that commodity

(B) A country binds a tariff rate by
committing that it will not raise
tariff on that product beyond

the bound level

(C) A country does not need to bind
1tself about the tariff rate on the
product and it has the freedom
of raising tariff according to its

developmental priorities

(D) A country binds a tariff rate by

committing that i1t will not raise
tariff on the inputs of that

product

An optimum currency area refers
to :

(A) A group of nations who enter
into preferred trade agreements

(B) A group of nations whose
currencies have permanently
fixed exchange rates

(C)

Nations 1n customs union who

use a common currency

(D) Nations with multilateral trade

agreements

19
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AThTE ITehdl  3TOT FEEF QI
e efd aEqeld Y[eshadgHid
YA HOGTE AT hdl TRl

(B) <31 YechaUiasEl Tod el SNy ded
qaeitd Aol Yoeh <X S
dcstU&ll dTeal=R ATal 3T 9T <al

(C) <IMET J[eehaTHIaIasl T&d:ax
ST ARl T Qe =T
TR TSR HITHR I[eehal
fredida @A 3T

(D) <91 Yook S YA S HAHId

(A) 9TUT SR hUusTaiid <Im=Al

TR Tehs 0]
(B) <R 3TH 9YE bl AT FoiHTd
faf = et SrEmEEdr fAg=ia e

(C) ¥HM <o dIum=A1 QM= Hed
AR 99
(D) g3 SANR HIATIA Q9
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50. In a managed floating exchange

o1.

rate system :

(A) Nation’s monetary authorities
will 1ntervene 1n {foreign
exchange markets to reduce

short-term volatility

(B) Only a common monetary
authority of nations can
intervene 1n foreign exchange

markets

(C) Exchange rate fluctuations are
moderated by using monetary
policy

(D) All nations accept the market

determined exchange rates

The Cash Reserve Ratio (CRR) 1s
used by RBI to................ .

(A) Influence the cost of credit

(B) Lower margin requirements in

the stock market

(C) Influence the commercial
banking system’s volume of

credit

(D) Encourage savings 1n the

economy

20
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50. ORI o faf™a et ggdia

(A) 3TCThTAN T@3dR hHl hLTAThLIdl
<Ime foa safyerr dew faesh
fafaa Iea 89 hid

(B) W <M 9M TO<E 3SR
Ages Taesnt fafaa IRa s=aay
HLd

(C) fafma <l =esdrr= Higleh
RO Her—A 9= shel  STdTd

(D) 9d T ook fAfy=a fafqaa <=
&R h{drd

51. W fgrd stherea A wete o=

(A) =l ANRUAY IROMH gl
(B) TR AN AART TS g0l

(C) AT S[hT=AT TR hsiie RN
|

(D) IgFEd ST IS <Ol
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52. The bank rate of the RBI is used | 52. wRda fod W Jhed] I

econom ‘
(D) Controlihe inflation rate in the i ., s
economy ARERIS)
53. The Industrial Development Bank | 53. YRdM SAreNfieh foshrd siehdl  (IDBI)
of India (IDBI) was set up to : R T U SR
(A) Provide long-term finance to
industry (A) SN SHchlel fayLaal vl
(B) Assist small-scale industries 1n (B) &I &Tdiel ofy ST Hed a0
private sector
(C) Promote development of cottage (C) T ST o FHISUENT=AT ThTEr
and village industries gadq 10|
(D) E‘;)nrl'{es-ﬁnance the co-operative 5 et ety e 2
54. The Industrial Credit and | 54. 9RdE TENRTF Uq 9 AU HEHSS
Investment Corporation of India (ICICI) =t Tquaep e T3l
(ICICI) 1s set up to : FHTTIE 2T

to e w a?h_
(A) Influence the prime lending (A) FSiieriel GeMHR SAeEER RO
rate of banks S ST

(B) Control the saving rate in the
economy

(C) Reduce unemployment in the

(A) Provide assistance for large and
heavy industries

(B) Promote
acquisitions of companies

mergers and

(C) Provide finance for export and
import trade

(D) Develop small and medium
industries 1in the private sector

21

(B) 3AITIEIdIl A=Al <Ua =0
EEL

(C) AIFTLIAIA SIS HHT HL]

(A) I 31U 3TaSTe SETHT Hed Hul

(B) 9T HIHATRLOT 3ATTOT 980y
IS <Ol

(C) 3T 30T A1 SHAUE faqTaan
|

(D) ©SFl &5 oY S0 7eg9 3N
fasrfad o
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55. The average number of man days | 55. YRAWd Sh=AT hlcdld WIS &

lost per worker during industrial ot GreSiiHeh &l S hTHTRER
disputes 1n recent times in India o feagr=a TR e LT
from public sector was low as FH . o FRiaueEd g %

compared to private sector.

What can you say about this B

observation ? (A) © TRI&O ST e

(A) This observation is true (B) © fAaeo dh 3Tg

(B) This observation 1s false (C) 8 TA¥iator g% 318 HIO

(C) This observation 1s 1ncorrect @yﬁ fagagag  Oifedt SYoTsy
because of lack of sufficient et

reliable data :
(D) & TA8&T0r YR i ai=al

post-reform period only FIAGSH A1 3R
56. What can you say about the | 96. YRATded 3renfites foem o qefed

(D) This observation 1s applicable to

industrial development and quﬁﬁmmﬁﬁw
dominating industries during that Bl /
time period in India ? S e -

Match Accordingly :

() 1955 to 1970’s (a) Engineering Goods

(i) 1955 4 1970 =  (a)  SA(IERI 9%

oRI%h
(z1)  1980-2000 (b) Heavy and Basic
Industries (i1)  1980-2000 (b)  3TESTS 9 Hodd IdM
(iii) Post-2000 period (c) Software and (iii) 2000 a1 HeTE@S (c) PIRCAERILINCESS e
Consumer Goods SILEEEIES
(d) Primary Sector (d) PRI E SISy
Industries (Z) (ll) (lll)

Q) G) G
A © @ ©

A © (@ b c) (a
B) @ (@ () B) d (© ()

C) b)) (@ (¢ (C) b)) (@) (o)
(D) (@) () (c) (D) (@) () (c)
22
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60.

The strategic sale of public sector
enterprises such as VSNL, IPCL was
the part of ................... .

(A) Modernisation Programme
(B) Daiversification Programme
(C) Export Promotion Programme
(D) Privatisation Programme

The National Housing Bank and
NABARD can be termed as .............. .

(A) Under-rating Institutions

(B) Refinancing Institutions

(C) Consulting Institutions

(D) Export Financing Institutions

“Population as the ultimate resource

for development” is proposed by :

(A) Coale and Hoover

(B) Simon

(C) Sidgwick

(D) Caldwell

The theory of optimum population

based on maximisation of total

welfare was put forward by :

(A) Hirschmann

(B) Coale and Hoover
(C) Sidgwick

(D) Malthus

23
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VSNL, IPCL 3181 d&siider JHS@]

iiiiiiiiiiiiiiiiiiiiiiiiii

(D)

iiiiiiiiiiiiiiiiiiiiii

Yfawrargreian Sfae gid =
dhged’’ § Ivl "Hed ?

(A) kIl 3O goad

(B) 9rIHA

(C) TaSifarsh

(D) whicedd

|P.T.O.


https://prepp.in/

www.prepp.in

prepp

Your Personal Exams Guide

FEB - 11313/111

61. Provision for “environmental | g1 ‘‘gaeo mm’wma-{@—mmﬁm
protection” was 1included in the T TS 405 WWﬁW
Indian Constitution through the .,
42nd Constitutional Ameng;iment IO el A SIS
passed 1N ........cccueee...n. . (A) 1956
(4) 1956 (B) 1976
(B) 1976

(C) 1986
(C) 1986
(D) 1996 (D) 1996

62. After 1965, the death rate in India | 62. 1965 T, YA HY < HHT 313 AT
began to fall and India entered the AATIOT 9RATE AThI®AT GHHUIT=AT
.................... stage of the demographic MR o> 1 ro Ml e 1= 0 My 1
transition. (A) 1&

(A) 1st

B) 2nd (B) 2=
(C) 3rd (C) 3=
(D) 4th (D) 4291

63. Panchayati Raj Institutions in India | 63. TRATG 99 T8 9Ll Jhe 8]

are expected to emphasize : QU AMYYd 3} :
(A) Cooperative planning (A) HghR faeH
(B) Functional planning (B) Mk e
(C) Multilevel planning (C) dg&r™ arsH
(D) Indicative planning (D) fewmeRe T
64. The fruits of the first Green | 64. “XdaIal dfgedar gRA Hidi=l o

Revolution in India were generally
seen during :

(A) 1965-1970
(B) 1980-1985
(C) 1955-1965
(D) 1950-1955

24

HIYRUMU 1 Fhleeerd Gg Al
(A) 1965 d 1970
(B) 1980 d 1985
(C) 1955 d 1965
(D) 1950 d 1955
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67.

The Agricultural Prices Commission

has been renamed as :
(A) Agricultural Costs Commission

(B) Commission for Agricultural

Costs and Prices

(C) Agricultural Costs and Rural

Prices Commission

(D) Agricultural

Development Commission

and Rural

During the Second Five Year Plan
to Eleventh Five Year Plan period,
the outlay on agriculture and allied

sectors has ranged between

of the total plan outlay.
(A) 20%—35%
(B) 10%—25%
(C) 19%—24%
(D) 15%—25%

Which one of the following i1s not the
of

fragmentation of land holdings in

India ?

cause sub-division and

(A) Pressure of population
(B) Decline of joint family system
(C) Impact of new technology

(D) Extensive indebtedness among

farmers

29
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Ful oI AN WM YR TR-AMIG
HLOA[d 3Tl 3]
(A) PO EE A
(B) &8l @9 9 fhua 1w
(C) Fot @& o UM fhad TR
(D) ot & UHO foehtd STRIN

66. TEAT A ARV USSR IS hledd

67.

THU A LR IAhT FHoT Heel

iiiiiiiiiiiiiiii

(A) 20%—35%
(B) 10%—25%
(C) 19%—24%
(D) 15%—25%

TRATdd  STRFTEmvr=ar f9arsq o
RESIERUIE 0T SHROT
T ?

(A) THTEE 9N

(B) THA Fd Tgdra =

(C) Afad qAHET g

(D) Vdh-aTHYle HIesich hsfeSTqoT

|P.T.O.
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68. Arrange the following sources of a8 ﬁ ﬁ f N

irrigation in India in the descending

order in terms of their coverage : TR IR FHE AT
tanks, canals, wells and tube-
wells dcird, 9re, fafedr 3o spu-ciieh
(A) Wells and Tube-wells, Tanks,
Canals (A) Tafgll Afor Ruelch!, e, q1e
(B) Wells and Tube-wells, Canals,
Tanks (B) fafedt sTfuor shueitert, 92, qomd
(C) Canals, Tanks, Wells and Tube-
(C) tﬂE; ’
wells qard, fafedl s a\iq;'E“q”
(D) Canals, Wells and Tube-wells,
(D) dre, fafedt Aol sRucilchl, el
Tanks =
69. Consider the linear demand curve | 69. ¢ = 30 — 2P @ {8 HETON sk &I
g = 30 — 2P. If P = 10, then the 2. W P =10 37Hd, T SYYERA
consumer’s surplus is : Ay Tde A9d
(A) 20 (A) 20
(B) 30 (B) 30
(C) 15 (C) 15
(D) 25 (D) 25
70. Assume that the monopolist demand | 70. P = 80 — ¢ ¥ HISR= | Sk ied
curve 1s given as P = 80 — g and . ST MC = 40 W,WW
its MC = 40, then at the point of : qriel fRud oafasdr Tad
equilibrium, price elasticity 1s equal e
to :
(A) 3
(A) 3
(B) 4
(B) 4
(C) 5 (C) 5
(D) 1 D) 1

26
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71.

12.

13.

In dual linear programming
problem for outputs maximisation of
a firm the dual variables are

interpreted as :

(A) Imputed unit price
(B) Imputed input price
(C) Actual unit price
(D) Actual input price

The following values are given in a

2-variable regression of Y on X :
Y =100, X = 200, 6 — 0.9

Then estimated value of intercept

1S :

(A) 40

(B) 180

(C) 60

(D) 170

B in BLUE means :

(A) High R? value

(B) All co-efficients have positive
s1gn

(C) Standard error of the estimator
1S minimum

(D) F wvalue 1s statistically
significant

27
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71. SEUMEEH 3G HeWH  hioIEEs=Al
gl grasHer fg—=er=n safaarg s

Tl

(A) YT Teher fohHd
(B) TIfHd A fehad
(C) Y¥ Teheh fohHd

(D) 98 ARH fhAd

Y =1 X 9d f§—=e YdiaimHAa @i
7o ool 3fed

Y =100, X =200, ﬁ: 0.2

YN IREAd B SASISIA oI TS
YA

(A) 40
(B) 180
(C) 60
(D) 170

BLUE ®dlci B =1 Y 39 3Hdl -

(A) R? 9 3=9 gA

(B) ¥d Heuihia ¢4 fa=

(C) 3TeheMEl AM&I fhaM 3T

(D) F =1 foud 9&IRMEE g
AT 3R

|P.T.O.
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74. Autocorrelation problem occurs :

74. EIHAYE] THE hegl IqHAd 7

19.

(A) When lagged values are present
(B) When error terms are (A) SIS JdTeT IEEI*IHI THTERT Bl
independent
(B) SIegl F2IUe 3Tl STHAd
(C) When error terms either

increase or decrease

(D) When independent variables

are correlated

In a log-log model,  measures the

effect of :

(A) Unit change in X on unit

change in Y

(B) Percentage change in X on

percentage change 1in Y

(C) Unit change in X on percentage

change in Y

(D) Percentage change in X on unit

change in Y

28

75. log-log I B q@

(C) el F21 Ue aredrd fehen HT Blamd

(D) Sl WeEel TEREs] STHAT

iiiiiiiiiiiiiii

UM A9 Ll

(A) Y "t gfdusher siceiies BV
X AYA YfdUesheh &g

(B) Y #efid gfaerd aga| e’ gIom
X AU giaerd a5

(C) Y T¢fie gfaerd scemes |Iomd
X A GidUeheh dad

(D) Y "l Yiqusheh egcies &0
X AYiel iaerd sice
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ROUGH WORK
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