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State Eligibility Test - 2018
(Final Answer Key)

Economics

Q1 What is the theme of Recapitalisation of Public Sector Banks?

ArESTieteh & & Sepl & eiilentoT T fawar T g2
Customer responsiveness
I STATSCET
Increase credit off take
ShisT 3HTheeh TgTe
Deepening financial inclusion and digitalization
I HATAAT R FSTACoNntor sl Haled e
All of these
SIH § Tl

swer Key: D

A

=}

Q2 Which council act as a dispute settlement body in the World Trade Organisation?

Fierdr afte faRa carar Heroe # faarg farentor e & &9 7 3 & 82
Executive Council
HUFIRE TRYG
General Council
AT e
Academic Council
HepreiAs aRwe
None of these
STH H IS G

swer Key: B

A

3
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Q3 Which one of the following subsidies are not available to the developed countries?

fAFfafed et & & Sl fanfad at & fov 3uerstr =gl §?

Amber Box subsidies

3FSR ST T

De-minimis subsidies
31 - AR e
Green Box subsidies
et sTerq 3fegeret

Special and differential treatment box subsidies

gy R 3R 3TER slFd 37eger

D

Answer Key: D

Q4 Keynsian Liquidity Preference theory explains the

Ffeaded dRerar AT Aeegia sged Har §
Operation of the money market in an economy
HITGEAT H HaT eI T fohdeazet
Interaction between the real and monetary sectors
Aifge vd aedfas 8 & 7L ek Jay
Motivation for speculation
HieaTsT & wicargeT
Process of adjustment in money and capital market
Hel Td Yoll TR T Ufshar & Gagiler
Answer Key: A

D

Q5 The economist who emphasized wage flexibility as a solution for unemployment
: were

forar 3refemed & arr § & ot Aol S #71 &o 82

A |Keynesians
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hicadel

Post- Keynesians

Feg & dI¢

Classical economist

gfafaa sreemsy

New Keynesians

o aEw

Answer Key: C

96 Cobb-Douglas production function Q= AL® Ktd does not possess the
characteristic of

FT 90 3careet Bt Q= ALY K10 & i @ oreqor @y =1t &2

Constant return to scale

AT 1 2R ufawer

Unit elasticity of substitution

gfaTamgs $r s o

Variable elasticity of substitution

gfaearas $r aRad-T dra

Linear homogeneity

D%&\WW

Answer Key: C

Q7 A situation in which economic actors interacting with one another, each choose
their best strategy given the strategies of other players have chosen, is called

e Ul Sier e frameier e f@ene) 379 gafcas o & oe g €, STer 30
Tenfsat $r JoEfaar & a1 8, Fgardr g

Socially optimal solution

AT & A 3eJolcdd gl

B | Nash equilibrium

prepp
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Jer @y

Competitive equilibrium

gfaash g

Dominant strategy

o ET—.

Answer Key: B

Q8 Match List I with List II :
: List |1

(a) Consumer’s Surplus
(b) Utility theory

(c) CostAnalysis

(d) Product differentiation

(i)
(ii)

(i) Progressive taxation
(iv) Welfare economics

List Il

Supply decision
Art of advertising

foree I &1 foee 11 @ Mo fifav:
T - SCUE
(a) ST Shi s (i) 3mafd faoir
(b) 3gAfaTar f&<ia (i) faemaer & el
(c) omeTd  Tarewor (iii) wraTfarefrer ST
(d) aeg fagig (iv) FeamoT  3TRIET
Fe:
(a) (b) (c) (d)
(iv) (iii) (i) (ii)
A
(a) (b) (c) (d)
(iv) (iii) (i) (ii)
(a) (b) (c) (d)
(iv) (iii) (ii) (i)
® ) (b) (© (@)
(iv) (i) (i) (i

Your Personal Exams Guide
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(a) (b) (c) (d)
(iii) (iv) (ii) (i)
(a) (b) (c) (d)
(iif) (iv) (i) (i)
(a) (b) (c) (d)
(iii) (iv) (i) (ii)
(a) (b) (c) (d)
(iii) (iv) (i) (ii)
Answer Key: A

Q9 In which one of the following situation, a country should pursue a cheap money
policy ?

ot 3 & ol TRTEUTRR 3 T S Y T T A F A AR
Level of economic activities and employment is at low
i arfafafeat & ¥R 3R A9IR 1 Fa glalr
Gold is likely to flow outside the country
et T G2 F T8 HI 3R YaTg T FHTGEAT gledl
Price level is rising

AT TAX T TGaTT

None of these
SoTH IS TG

swer Key: A

A

)

Q10 Liquidity preference refers to

AT IAAT T FETHT T &
The extent to which investors/public prefer to keep their assets in cash form
R 8¢ do [AARMH/STAdT 3= TURT &Y 7916 T H IWAT TG I o
RBI's shareholding in other financial institutions
3 T TEUET # ARETS & PR GROT

C |Community's preference for gold
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AT & TOT FHT S ager

Community's effective demand for capital goods

D

QoiTd a&g3il & foT Toer v gemrd #yer

An

swer Key: A

Q11 Stagflation can be explained by

TEIFIRAT hT SITEAT HT &

Workers push costs upward and thereby initiate inflation

HTGQ! o ST T 3I 1 AR bl fear AR 38 e HEEhI & gielr &

Wage increase which leads to productivity increase, thereby setting off inflation

AolGY # Jeftr glel { Sculaehal H gefe gl ¢, foad Haehiiad @ea gl §

A leftward shift in the aggregate demand curve

HHI AT Joh A dR—T a6 dead

A leftward shift in the aggregate supply curve

FHI qfcl ash H SR TR Feola

An

swer Key: D

Q12 With reference to the budget deficits, consider the following statement:

1. There can never be a fiscal deficit W|thout a revenue deficit.
2. There can never be a primary deficit without a fiscal deficit.
Which of the above statement is/are correct?

golc °reT & TedT #, Rrafafad sa=t W R i

1. YSTET G1¢ & [T TSThIT areT &3l i Agr g dohdT|
2. TSTRNIT °Te & ToaT Irafie orer w3l A¢T g FhdT gl
3IRIF YT H FIT TEr 872

1 only

1 &hadl

2 only

2 Shadl

Both 1 and 2

preee
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gt 1 3T 2

Neither 1 nor 2

P Fdar1iRkaT8r2

Answer Key: B

Q13

If on Monday € 1 =$ 0.57 and on Tuesday € 1 =$ 0.68, which of the following is correct regarding € to $ exchange

rate ?
IR A@HAIR A € 1 = 0.57 AT ATAR & € 1 = $0.68, a@F € ¥ $ RAAT T F T
HFar a3 g?

Dollar appreciated
et a e gam ¢

Euro depreciated
[ v s g

Both Euro and Dollar appreciated
¢ I AT STeR et 1 HAHeTA g3 8

Euro appreciated and Dollar depreciated
? T 1 eI TUT SR FT 3EHTA g3 §
Answer Key: D

Q14 With reference to Gross Domestic Product (GDP) deflator, which of the

statements given below is/are correct?

1. It is the ratio of the value of goods and services an economy produces in a
particular year at current prices, to that at price prevailing during any other
reference (base) year.

2. It is also called implicit price deflator.

3. It measures inflation.

Select the correct answer using the codes given below:

Hehel T 3c91G (GDP)3EhifaeRa (Deflator)d Hget #, i< & 15 Fa1! 7 & Hief |T
e 87

1. Ig Ueh TR a¥ & Hiper hrecl W 3egaeyr & 3cuie HR Y3t & Hed HT U § S
Rt ot 3 st (3MYUR) a¥ & it wafeld fFdr T g

2. 38 AiFATIT Hed Haehiiasren(TShelex) it &gl ST gl

Prepp
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3. Ig HeERIfT T AT
AT f&r 91T 15 T UGN Fleh TEY 3 ol

1 only
1 dhae

2 only
2 $ad

1and 3
13R3
1,2and 3
1, 23R 3

swer Key: D

A

=}

Q15 In economics, which of the following best explains the significance of a Phillips
Curve?

3rdemeT #, fArafafaa & & Fia g8 et o g% &1 Agcd ad1dT 872

It shows the inverse relationship between the rate of unemployment and
a | corresponding rate of inflation.

TE IS &1 &I 3R A &1 & & drar ol daer i geffar 8

It shows the direct relationship between the rate of unemployment and
g |corresponding rate of inflation.

Ig SRS T &3F 3R AGERITT T a3F & e JegeT daer 1 g2l g

It shows the inverse relationship between the rate of poverty and corresponding
c |rate of inflation.

Ig TR T e 3R Faredifer A &30 & e Aol Feer @ g2 g

It shows the direct relationship between the rate of poverty and corresponding rate
D of inflation.

Ig IRIST T &3 AR HerehIfeT T &30 o e FogeT e Y G2l g

swer Key: A

A

3

Speculative demand for money is zero when market rate of interest is
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Q16 g7er hr gReheTAT HAleT e B ST STSIR ATl & &1

More than the 'critical rate'

B

More than the market rate of interest but less than the critical rate

TSR ST &X & U T FHifae a3 d F &

Less than the market rate of interest

SoIR &4TST &< & e gf

Lowest

Dﬁ?«—rraﬂ

Answer Key: A

Q17 In accelerator theory, capital-output ratio is assumed to be
cateh f@etrnd &, Joll-foaTe 3e]dre Al S &

Increasing

Decreasing

gcdr §31T

Constant

[£33E8

Independent from level of national income

P TSET 3T & TR & TadT

Answer Key: C

Q18 Determinant of maximum profit for a firm is

& ¥ FIT O e T RO @

Price

AT

B |Average cost

prepp
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rad s

Both average cost and price
3rad @rerd 3R HrAd St
The output level

3c41q ol TAX

D

Answer Key: C

Q19 Which of the following is called as the Gossen's first law?

frrfaf@a # @ Siaar MBS &1 ggell HIH FHgarar 82
Law of diminishing marginal utility
AT YA FNAT-5H HI#
Law of equi-marginal utility
HH-HHAT 39AAar FaH
Law of demand
HIT 1 fad7
Law of substitution

gfaeae &1 Fad

swer Key: A

A

)

Q20 The Chamberlin's oligopoly model assumes that

TFaRToIeT T HUITIHR FASel AT § [
Firms recognize their interdependence and maximize profit
B 39l TRER FAIRAT T Tgaratc § 3R a1 ARAHaH X &
Firms without recognizing interdependence minimize industry profit
A 39T IR TAIRAT T Igarer fSaAT 3eTNT & T T vl FAl &
Firms recognize their interdependence and maximize industry profit
HH 390 TAIRAT T IgTAd § 3R 36T & o &t 3fhdH i &

D |None of these
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$TH W IS T

Answer Key: C

Q21 The first theorem of welfare economics states that

FHITUT TARMET T Ugell THT hgdT § b

All prices are equal in a competitive equilibrium

o P el et 3 e

A competitive equilibrium is Pareto efficient

afeTefl el IRel FA &

A competitive equilibrium maximizes the supply of goods

fceatfl Hlolet a&3iT el 3MYfet &l JHTehcTs Ll &

D

A competitive equilibrium will maximize profit

Sfceatfl HJoteT o1y ohl Jiferehcid icTl &

Answer Key: B

Q22 Which of the following is not correctly matched ?

AFfaf@d 7 & it TEr & AT AT @i g?

Absolute income hypothesis : Keynes

TARUeT 3T IR ; Shieg

Relative income hypothesis : Duesenbery

AT 3T IR : STHANY

Permanent income hypothesis : Friedman

TATAT 3T IRFeTaT ;| hIsHT

D

Life-cycle hypothesis : Baumol and Tosin

SdeT-Tsh IRFeTaT : I 3R afdeT

Answer Key: D

preee
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Q23 A tangency point between an isoquant and an isocost line identifies

AU, 3R FHTT @M & o Ueh T9<7 3@ foig femrar &
The least cost combination of inputs required to produce various levels of output
3cueal o faffiest TRl # 3cuieet o T 3AfaTd AT (3AYC) T 36 ofleTd HATolel
The various levels of output that can be produced using a given level of inputs
T & & I T T YN Fleh 3cUTGed o [Affes] FAX T 3cUIGsT FohaT ST Hehell &

The various combinations of inputs that can be used to produce a given level of
output
(o

3T o TafdesT TASTAT T 3YINT ST fohdlY ST 910 TR & 3c9Tg, & Toiv fohar ST dhar &
The least cost combination of inputs required to produce a given level of output

A I UG TaAX & ToIT 9T T 36T oI Aol

D

Answer Key: D

Q24 Which theory is generally included under micro economics?

hlerdT FHeHic AR IR FEH I & Hefdd fFATeT fhar g2
Price theory
it Rt
Income theory
3y Fegid
Employment theory
AR e
None of these
STH H P G

Answer Key: A

D

Q25 At point of satiety, marginal utility is
dqfed & foig o, @aTd 39 g

Zero

T

N
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Positive
LBEIREED

Maximum

K IBCE)
Negative
RUOTcHS
Answer Key: A

D

Q26 How much physical output a worker produces in an hour's work depends on

T °¢ & R H U HfAS fordstr ifde 3cdigst aar & I AR axar g
The worker's motivation and skill
A FHr 9O 3R FHird |
The technology, plant and equipment in use
dehatlen, Tolie 3R 3YHIOT & 3AET 9T
How easy the product gets manufactured
3cqre; T fAATOT fhdaT dgstar & glar &
All of these
I el
Answer Key: D

D

Q27 Which of the following is the basic characteristic of oligopoly?

e & @ wleredr srearfRer i gRAardy Qv §?
A few sellers, one buyer
Fo fashar 3R vk @lER
A few sellers, a few buyers
o fase 3R T TER
Many sellers, a few buyers
F% faar 3N Fo TR

D |A few sellers, many buyers
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555 RideelT 31N 5% TR

Answer Key: D

Q28 The condition of Pareto optimality hold correct under

e s56ad7 (NEATAE) fr Tufa F Tga anfAa g

Perfect competition

qut gfaanfarar

Monopolistic competition

THIfSRIcAS Ifadifrar

Oligopoly

3TeUTTshT

Monopoly

D

TR

Answer Key: A

Q29 The shape of average fixed cost curve of the firm will be

B & 3N FER ST ash grem

Parabola
A

EECISE

Circle
B

gsh

Straight line
C

refr Y@

Rectangular hyperbola
D

TIATRR TSI
Answer Key: D

prepp
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Q30 The meaning of word 'economic' is most closely connected with the word

"I 2ree; 1 37 TR Qreq; & AT A fishe A ST G & 2

Extravagant

e

Scarce

golet
Unlimited
&dfaa
Restricted
EIGEIBG]
Answer Key: B

D

Q31 Which of the following are Government of India's debt obligations?
I. State provident fund
II. Small savings
III. Reserve money
IV. Reserve funds and deposits

AFATATET # 8 il HRT AIHR ST K0T SrEqdC g2
I T Hiasy fAfer
1T g S
111 Rsfd #gr
IV Rerd %3 3R f3uifarcs
I and II are correct
I 3R II &% &
I, Il and 1V are correct
I, 11 3R IV & gl
IT and IV are correct
1T 3R IV &1 8
I, IT and III are correct

I, II 3} III |er &1
Answer Key: B

D
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Q32 What does Hedging mean?

gToaT T dTcqy & 872

The acceptance of a foreign exchange risk

e s Af@H A ThwREar

The covering of a foreign exchange risk

el AT @A A Haler

Foreigh exchange speculation

el R_fAT RS

Foreign exchange arbitrage

e fafaaT e

An

swer Key: B

Q33 Public debt management refers to

Aol HUT YaeeT TEfd hidl &

Terms of new bonds

T 915 &7 A

Proportion of different components of public debt

ArdsTioteh 0T & AT el & et &

Maturity

gRgergdr

All of these

I gafr

A

)

swer Key: D

Q34 Capital deficit in India is

IR ol GollaTe ©TeT &

A

Zero

prepp
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AT
N

Negative
ROTcHS
Positive
YollcHD

None of these
ST & IS el

Answer Key: C

D

Q35 Regression of Y on X is the study of
X 9T Y & GIA9eTHT T 3ETIA &

Estimating the degree of linear association between Y and X
Y 3R X & &g IW&F TGN HT HIC T 3Tehole

Estimating the degree of independence of Y from X

X @Y Hr FGTd=T HIfE I 3ol

Estimating the average value of Y on the basis of the fixed values of X
X & fAREIT FHeAl & UR R Y & HFd HoI T 3Heholel
Estimating the degree of responsiveness of X to Y

X TY & 3RcI&Acd Hr SIS FT 3Teholed
Answer Key: C

D

Q36 Type I error consists of
TUH YR & I H g1 §

Accepting a false hypothesis

Teh ITld YREFTAT hl TR el

Accepting a true hypothesis

Th Tl TRheTeT hl TR hledl

C |Rejecting a false hypothesis
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Ueh ITeld IR&edsdT ol 3R el
Rejecting a true hypothesis

U FTdl IR&eTal &l IEDR hiell
Answer Key: D

D

Q37 When poor economies grow faster than rich ones, the phenomena is termed as

ST TR HATAEATT 3HN IITTEAT &Y JoIeT 7 ol § TGl ¢, ol 39 T I FHgl AT &
Dispersion
Hara

Divergence

IEEECH
Convergence
JfEor

None of these
ST & IS TG

Answer Key: C

D

Q38 Extreme observation mostly affect the case of

37T 3adiiahed I ST YA T &
Median
ATfegeRr
Mode
CCED

o}

Arithmetic mean
ATET

None of these
SoTH IS TG

Answer Key: C

D
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Q39 For a normal distribution

AT fdawor & fov
Standard deviation is smallest and quartile deviation is largest
HleTeh faeolel Hal BieT 3R Tqdeh e qad o137 §
Standard deviation is largest and quartile deviation is smallest
Mean deviation is greater than standard deviation
3 e AT e @ 30w §
Quartile deviation is larger than mean deviation

T Tl e faeoe A T &
Answer Key: B

D

Q40 Which among the following is the likely cause of inflation ?
1. Lowering of policy roles by Reserve Bank of India
2. Buying back of Government securities by the RBI from the open market
3. An Increase in MGNREGA wages
4. Decrease in indirect taxes by Government
Select the correct answer from the codes given below:

fArfafad & @ lar Farredhifa 1 HROT & Fehell 872
1.9 RS S (RBI) GaRT diferdr a3t # H#Ar
2.9 RS dh @R ol SR A Gy gfaegfarat @1 9ot Tliean
3.7e1am (MGNREGA) &1 #eiqll # gefer

4. FYFR SaRT HYTLT I H FHAT

A fedr 14 @IS @ FET 3eck oA

1,2and 3

1,23k 3

1and 2

132

1,3 and 4

1,334

D |All of these
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I gt

Answer Key: A

Q41 Okun's law postulates a

3T T fATs Fefrer §

Positive relation between unemployment and real GDP

SUETRY 3T areafdss GDP & ST ThRIcHS Taer

Negative relation between unemployment and real GDP

SV 3T areafdss GDP & ST sThRIcHs o

Positive relation between money supply and price level

Hel Yfl 3R Hod TR & T FhRIcHS Faer

D

Negative relation between money supply and rate of interest

Hel Hqfcl 3R AT T & &I AhRIcHS Heel

Answer Key: B

Q42 In dual gap model, the gap can be filled by

1. Raising the level of saving
2. Export promotion

3. Steady rate of growth

4. Foreign aid

&l 37T AlSe H, AT FY fAFATATIT & SaRT T AT FeheTl 8

1. 9T T EAT 3STH
2. faaTa 1 SemEr g
3. Wgefd 1 TR &% F gEn
4. facer 3nfde Fgrar garr

1,2and 3

1,23k 3

1and 2

132

1,3 and 4

preee
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1,334
All of these
I gt

Answer Key: D

D

Q43 The terms of trade refer to
SR 1 erdl § 3T &

The excess of import expenditures over export earning
fafa 3 & 3mara <o A

Trade agreements

IR FAgd

The ratio between export prices and import prices
T Feat 3R AT Hedl & o 1 3edTd

The terms and conditions on which a country is offered loan in the event of balance
p |of payment difficulties

AT 3recore 1 FEUfer 3 weh gor &1 HOT & Uereher el R QT Iy ge 3K arck
Answer Key: C

Q44 Women participation in employment remains low. Which of the following is/are
the reason(s) for the same?
1. Job deficit
2. Scarcity of suitable job opportunities
3. Rising family income
4. Culturally patriarchal society

ﬂwﬁmmﬂaﬁmaﬁ@&ﬁmﬁﬁﬁmmﬁvw%‘?
1 iRl T T

2 3YYFT SN & HGERT T el

3 gRAR ST dgdr 3T

4 FiEhice TWadcHs qHTs!

1 and 2 only
1 3R 2 Shaar
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1, 2 and 3 only
1, 2, 3R 3 &hael
1,2,3and 4
1,2,3,3R4

1 and 3 only
1 3R 3 Faa
Answer Key: C

D

Q45 A series of numbers is: 16, 3, 11, 14, 5, 8. What is the mean for this series?
T3 Y Teh Y@ §: 16, 3, 11, 14, 5, 8. TH HTell & oI AT a7 872

9.5

9.5

8

8

11

11

14

14

Answer Key: A

D

Q46 The two tails of the normal distribution extend

AT fyaRor Y & 319y faraia wd §
Definitely and touch the horizontal axis
fafRaa v & 31X &ifdsr 3187 & T WY
Indefinitely and touch the horizontal axis
HARTT T & 3R &1t 3187 A T R
Definitely and never touch the horizontal axis
AT ®9 & 31T &ifdsT 3187 o1 &alt ot 78T TaT

D |Indefinitely and never touch the horizontal axis
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FARTT T T 3R F ST 3787 B T T

Answer Key: D

Q47 Small changes in the data can cause sensitivities in OLS estimators and their

standard errors when there is
37hel & B¢ IRade & $HROT OLS 3T ARt H HdeAMerdT 3R 3eTeht AleTeh AT T HROT
T T &

Heteroscedasticity

AT Taesiral

Autocorrelation

Tad: GFa e (3MNTIenl i elereT)

Multicollinearity

ag-amw

D

Non-normal errors

IR-amaA=T Fiear

Answer Key: C

Q48 Assertion (A): Life-cycle theory assumes that the person know the number of

years he will live.
Reason (R): According to life-cycle theory, people tends to consume more at their
retirement.

FUA (A): Siaed T FAeHId Ig AT & [ IiFd Ig ST & b I Tohder v S|
$ROT (R): Sfael =wsh [Heic & 3THR, ol 3a7eht arfaigier & FHT ST 3T A & |

Both A and R are true and R is the correct explanation of A.

gt A 3R R T & 31 R, A &7 FET TISEIHI0T &

A is true but R is false

ATTE, AfhT R 3@ &

Both A and R are true, but R is not the correct explanation of A

gt A 3R R I §, AfT R, A &ir T8 sarear F81

A is false but R is true

preee
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ANETE AIFATR T &

Answer Key: C

Q49 Assertion (A): Leontief Paradox contradicted Hecksher-Ohlin theory.
Reason (R): USA exported labour intensive products.

FUA (A): 'T3ifeaw Resled' o gRR 3igfaa Reua & @sa fFan
ROT (R): TFF AT IARFT o HA-FoA 3cqre 1 i famam|

Both A and R are true and R is the correct explanation of A.
A [amt A 3 R T & 3R, A 7w et &
A is true but R is false
® A wer 8, afet R e 2
Both A and R are true, but R is not the correct explanation of A
¢ gl A 3R R @7 &, Afhad R, A &Y HEY A& w1gT hiar
A is false but R is true
® A srreer g Afthe R AT &
Answer Key: A

Q50 Assertion (A): The new endogenous growth theory examines production function
that shows increasing returns.
Reason(R): Because of specialization and investment in knowledge capital.

FUT(A): T Iaeld fara RgHd ScdiesT 1 i ST FRAT § S Fedr gfathel aF geiiar §
|
SHROT (R): faAs=1ar 3R AT 4ot # foder & w7 |

Both A and R are true and R is the correct explanation of A.
gl A 3R R @ € 3R R, A T T8 TTSEIHIoT &

A is true but R is false

AT, AfhT R I@T &

Both A and R are true, but R is not the correct explanation of A
gt A 3R R I &, dfheT R, A &fr T sarear F&F e

D |A is false but R is true
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ANETE AIFATR T &

Answer Key: C

Q51 Assertion (A): National income increases if investment is greater than saving.
Reason (R): Saving and investment are planned by same individual.

HU (A): A TTad T I9&T AL SATST 81 o AT 31T H G gl © |
&ROT (R): sad 3R A3 ve & =afFa gany Fafaa fwr s €

Both A and R are true and R is the correct explanation of A.
A [amt A 3 R T & 3R, A 7w et &
A is true but R is false
® A wer 8, afet R e 2
Both A and R are true, but R is not the correct explanation of A
¢ gl A 3R R @7 &, Afhad R, A &Y HEY A& w1gT hiar
A is false but R is true
® A srreer g Afthe R AT &
Answer Key: A

Q52 Assertion (A): Disguised unemployment is present in Indian agriculture.
Reason (R): Marginal productivity of agriculture is close to zero.

YT (A): AT HY H Sed SRASERT HS[E & |
SHRUT(R): H¥ dHr AT ScTEehdl YT & A & |

Both A and R are true and R is the correct explanation of A.

gt A 3R R a7 & 31 R, A &7 FET TISEIHI0T &

A is true but R is false

ATT Y, afFT R I ¥

Both A and R are true, but R is not the correct explanation of A

gl A 3R R @ &, dfeaT R, A & TaT SarEar 181 hdd

A is false but R is true

P AT g T RaEaT g

Answer Key: B

preee
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Q53 Assertion (A): Removal of poverty remain a central concern of Planning in India.
Reason (R): Development is not just about factories, dams and other
infrastructure. It is basically about human being

FUT (A): IRT H AT 1 vk g Rar I ger=m B &1
$ROT (R): fasrd R SR aiul 3R 3w Ay o & ar & 767 §, T8 7ol &9 @ S0
ST &

Both A and R are true and R is the correct explanation of A
A [amt A 3 R T & 3R, A 7w Tt &
A is true but R is false
® A wer 8, ot R e B
Both A and R are true, but R is not the correct explanation of A
¢ gl A 3R R @7 &, Afhad R, A &1 HEY carear w1gT Har
A is false but R is true
® A srreer g AfheT R AT &
Answer Key: B

Q54 Union Cabinet has proposed to provide "Housing For All" by the year
hea 1T FIHS o 'FHr o forT 3mard’ F1 yEdd & fov Fa av¥ a& F1 JeT @ g

2019
2019
2021
2021
2022
2022
2023
2023
Answer Key: C

D
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Q55 Which of the following taxes is most likely to be regressive?

fF T & & T & F & GfAmHA g T 31w FHITAT 872
Sales tax on mobile phone
ANSTST BT T Tashr X
Excise duties on kerosene
fATE & Tef W 3cUTE Yosh
Import duties on electronic goods
golerelfoleh GEG3T I T Yoh
Entertainment tax
HARSTT
Answer Key: B

D

Q56 Who among the following did not estimate the incidence of poverty in India?

ffafed & @ fovaa TR # TR Y SATIRdT T AT 6T STITT?
B.S.Minhas
1. vg. A
P.K.Bardhan
qr. &. I8

V.M.Dandekar and N.Rath
dr. TH. g3 UG U I

Raj Krishna

D
RUS Gl

Answer Key: B

Q57 The fundamental cause for the collapse of the Bretton Woods system was the
SieeT 938 Yeufd o HATTCH T 7T HROT AT

Liquidity problem

dLeTdl HHEAT

B | Adjustment problem
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ARG HEET

Confidence problem
foeary gaEar

All of these

T el

Answer Key: D

D

958 The upper portion of kinked demand curve is
" TagfRa A o F 3u ser @
More elastic

38 deR

Relatively inelastic

anafae R W ddraeR

Less elastic

FH dGR

Perfectly inelastic

qUTCHT SelleeR

Answer Key: A

D

Q59 Equality in the Marginal Rate of Technological Subsititution (MRTS) between
: labour and capital leads to optimization in

HH TG Yoil & HEF cTehoiiehl TTIEATIeT T WHATeT &I (MRTS) T HATAT fhasd 3tefspoler
T A §

Consumption

3THT

Production

3c4icet

Composition

TgesT
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None of these
$oTH & IS oAEl

Answer Key: B

D

Q60 If marginal propensity to consume (MPC) is equal to average propensity to
consume (APC) for all levels of income (Y), consumption (C) will be

I 3 (Y) & Tedsh TR 9 3T H AT 9gfd(MPC) 39T & 3iad wgfa(APC) &
SR g, dr Jar 39T (C) ghem

a+by

a+by

a+b/y
a+b/y

by

by

by?

by?

Answer Key: C

D

Q61 Which one of the following is a measure of the central tendency ?
fAEfaf@d & @ Slaar segra ggfa v AT Hdr g2
Mean, median, mode

AT, AEIHT, TEelh

Correlation
HgHeraey
Dispersion
3rafeRTor
Kurtosis
TN

swer Key: A

A

=}
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Q62 Match the following appropriately
: List | List Il
(2} Dumping (i) Monopolistic competition
(®) Price rigidity (if) Oligopoly
(¢) Horizontal straight line demand curve (iif) Competitive firm
(@) Many sellers & buyers with differential product (iv) Discriminatory monopoly
3faa e fifgv:
(1) seu(l)
(a) &mor (i) CeTeRTcHs gfaafrar
(b) oeg HSRT (ii) ATTHIT
(c) &fs awer W&a A % (iii) gfeae® o
(d) afea 3cuel F a1 3% Fa1 (V) deens tHfsR
CEIRCET]
(a) (b) (c) (d)
(iv) (i) (iii) 0]
A
(a) (b) (c) (d)
(iv) (ii) (iii) 0]
(a) (b) (c) (d)
(1) (iv) (iir) (i)
B
(@ (b) (c) (d)
(1) (iv) (iii) (ii)
(a) (b) (c) (d)
(i) (iv) (1) (iif)
C
(a) (b) (c) (d)
(i) (iv) (i) (iii)
(a) (b) (c) (d)
D
0] (i) (iii) (iv)

Your Personal Exams Guide
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(a) (b) (c) (d)

0] (i) (iif) (iv)
Answer Key: A

Q63 In Human Poverty Index (HPI), India's rank in the world is
HATeTd T Feehieh 7 AR 1 [92d A ¥ &

Seventh
A o
B IGEL
Third
RIESE
Eight
3Taar

None of these
SoTH O IS T

swer Key: D

A

=}

Q64 According to Pigou, social welfare improves when

I & 3THR ATHTTSH HodToT H Fefe gl & STa
National income increases
TS 31 H G gl &
National income is redistributed
USE 3T T GATGAROT faham SATeT &
Both (National income increases) and (National income is redistributed)
aleil, TS 3T # FEfe GBIl § AT TS 3T T YA TqaioT fohalm SArerr &
None of these
ST H P G

swer Key: C

A

-]
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Q65 Product differentiation is common in which of the following markets?
3G 30T i F SR H ATHT FT F 91T ST 872

Monopoly

T[T

Perfect competition

ot sfeRn e
Monopolistic competition
ThITahRIcHS ITaaardar
Monopsony

Tdhel WIIGR SR

D

Answer Key: C

Q66 Trickle down strategy explains process based on which of the following systems?

ey Rara(Reher 313+7) R 3T gommely oX 3menid g2
Socialist system
HHATSTATET JoTTelr
Mixed economic system
fafaa sricaawar yomelr
Capitalist system
oY s
None of these
STH H P G

Answer Key: C

D

Q67 Parameter of perfect coefficient of correlation is
9ot HE HFGH IO FH ATIES §:

A|+1
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D

0.01

0.01

Answer Key: A

Q68 Factor Reversal Test is based on

Tcd SchFadT TEToT 3TUTRA &

Weighted index

AR Fahieh T

Simple index

HTENOT Feehich T

Fisher's approach

R & gfSeahior I

D

None of these

SoTH { P el

Answer Key: C

Q69 Quality of life is affected by

SiraeT ST ToTerr gt grelt &

Human poverty index

ATAd T Il &

Economic development

N g O

Human development index

AT feprd Frehieh &

prepp
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None of these
$oTH & IS oAEl

Answer Key: C

D

Q70 The theory of 'Navapravartan' is related to

T T T Riguid Pefaiad # & e & arafeud ¥
Schumpeter
it
Marshall
LN
Keynes
=
Jevanse
S
Answer Key: A

D

971 Effective demand indicates
STaquT AT GRATC &
Employment condition in equilibrium
HIFT H VST T R
Unemployment condition
SUSTTY T g2
Both (Employment condition in equilibrium) and (Unemployment condition)
aIAT, T # AT T ST TAT SRISTTRYT FT g2AT
None of these
ST H P G

Answer Key: A

D
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Q72 'Theory of Capital Accumulation' is related to

Joan Robinson

et AfaaTgeT

Ricardo

Reeprst

Haberler

R

D

Harrod-Domar

gUs-3 X

Answer Key: A

Q73 An economy is in equilibrium when

ey Iy H gl § oie

AD=AS

AD=AS

Saving = Investment

TId = g

AD > AS

AD > AS

D

Both (AD=AS) and (Saving = Investment)

aldAt (AD=AS) a1 (§ad = faar)

Answer Key: D

Q74 Food corporation of India was set up in

AR Wied T fove a¥ 7 w1 fovam a2

1950

1950

1960

prepp
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1960

1965

1965

D

1975

1975

Answer Key: C

Q75 Big Push Theory is related to

forar ger et e & wwafetd &

Mankiw

Asifeha

Stigler

TEeaTek

Paul N. Rosentein

qiel Tl AAdereT

D

Avinash Dixit

7= Sifea

Answer Key: C

Q76 Solow built his model as an alternative to

T o 39T Ao fhdsh [[Aahed & T & F1-7?

Kaldor's model of growth

FleT T qhrT AlSoT

Ranis-fei model of growth

Ia-6r &1 Famra Ao

Harrod-Domar model of growth

US-3NFT &1 [T AlSoT

Meade's model of growth

A2 1 AT Al

prepp
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Answer Key: C

Q77 Sequencing process of Harrod's model of development is

RS R #Aser B HiAe giHar d
Natural growth rate
wTehfceh T &Y
Warranted growth rate
e e &3
Actual growth rate
aredfas o ex
Divergence

aarerst
Answer Key: B

D

Q78 Regional trading block agreements

&Y SR selleh FHS
are not considered trade restrictions.

SR &I wA8T THST S|

are required by World Trade Organization rules.

faed SATIR HareeT A & HTER TR ¢

exist primarily in Russia, Africa and South America.

HEITIT &H, Hhehl TUT STETOT IANHT H 91T S1d ¢

make special trade deals with countries in that region and discriminate against
countries outside the region.

39 &1 & it ¥ Iy |l aXa § J7 817 & J1eX & &2l & fawey 9aTad ad o

Answer Key: D

The price index that uses base year quantities as weights is called

Your Personal Exams Guide
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Q79 e Yais e IR a§ IRATeAS T & MR g §, Fgomar &

Passche's index

A ;
qIE Fehieh

Laspeyer's index

I Fhh

Fisher's ideal index

heR 3eeT e

Wholesale price index

et rarer i

Answer Key: B

Q80 What is human capital?
HTeTd Goil T 872

Total human resource

ol HleTd HHTELT

Total population

el STl

Human resource in productive activities

3cUeY Ffafaferat # ol @0 & g AT FaTee

All of these

P I T

Answer Key: C

Q81 The concept of 'learning by doing' was given by

'foram garT 31feTe (HrEe)' aURoT A & 872

J.R.Hicks

. 3R, feow

B |Kenneth Arrow

prepp
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Fay W

Joan Robinson

EICRUCCE]

Nicholas Kaldor

® | orprere e

Answer Key: B

Q82 Which of the following is not included under WTO regulations ?
T faafof@a # @ slaar WTo Rfegat & afFafea @ 82

Removal of industrial licenses

e cmsddr S FATC FAT

Removal of import tariffs

AT TR[eeh el FHATCT el

Removal of foreign portfolio investments

el AIEHTaRY fAaer & THATCT e

Removal of price control

° AT AIIT A FATCT FLAT

Answer Key: C

Q83 Budget is an instrument for
FICc T IT ¢

Fiscal policy

TR AfT &

Monetary policy

Aifgs Nfa =1

Economic policy

e AfY &1

D | Export policy

prepp
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GRIGKGIGED
Answer Key: A

Q84 Simplex method is used for solving the problem of

frafaf@d & & fraeh TAEaT 1 TATUTH el & Tolv RAFeled JotTrelr &1 gter fhar Jrar §
Linear programming
Yf@er renfaer
Input-output analysis

ATII-3c9TGaT faQeryoT

Regression

gfaqeTaeT
Correlation
HgaFaey
Answer Key: A

D

Q85 Regarding changes in the interest rates, the most sensitive money market is

SITST &X H IR gl IR Tad 31T Faea1efer 96k §
Bill market

IECECISIES

Unorganized money market
IS FHT SToR

Call money market

el T TSR

Loan market

T ST

D

Answer Key: C
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Q86 T-test was developed by

&-odieTor fohde fasnfad fhar?

R.A.Fisher

IR, T. R

Sir William Gosset

X fafergs amae

Karl Pearson

Frol OIRET

D

None of these

ST A HIS 6T

Answer Key: B

Q87 GNP exceeds NNP by

Hehel TSR 31, Y8 TR 3ev1g & 31 §

Total taxes

gmwasw

Government expenditure

TSI TT & e

Transfer payments

TR UT 3TN & SIS

D

Difference between gross investment and net investment

Tehol [T AT Qe faer o 3 & SRR

Answer Key: D

Q88 Index number indicates

Absolute changes

fATeT gRadsT

Relative changes

prepp
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et gRade

Both (Absolute changes) and (Relative changes)

ar (fRaeT aRadsr )aar (amder afkade)

D

None of these

ST A HIS 6T

Answer Key: B

Q89 In calculating buoyancy of a tax, we consider

F & YHTET FT 3Tholed A THT EITeT IW@T AT &

Only discretionary changes

e Tdfoos IRAdeAr I

Only automatic changes

Fhad Tad: IRadAT W

Both (discretionary changes) and (automatic changes)

gt (Fafos aRadet W)aar (Fad: aRadar =)

D

Neither (discretionary changes) nor (automatic changes)

7 TdRo® aRadal W o & Tad: aRad« W

Answer Key: C

Q90 A consumer's demand curve can be derived from

Teh YN Sl HIIT-Tsh o TohdT ST Hehell §

Price consumption curve

AT 3UMT ITF I

Income consumption curve

3T 39T Ik

Engel curve

Tad dh

Lorenz curve

prepp


https://testbook.com/
https://play.google.com/store/apps/details?id=com.testbook.tbapp

www.prepp.in prepp

NS 9 d
Answer Key: A

Q91 Given median = 46 and mode = 48, arithmetic mean is
A = 46 3R age = 48 R T G W AT ATey gan
45

45

49

49

48

48

94

94

Answer Key: A

D

Q92 Market at which transaction will be consummated at some specified time in future
is called

VET SR [OaH J-¢oT #fasT & 7 @ I8 9T FYeT 819N, Sl &gl SA1dT &
Spot market
AIEECISIES

Current market

] SR

Capital market

ECUCITIN

Forward market

CIRCRCIKICS

D

Answer Key: D
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Q93 Main objective of Public Distribution System is

ATGSTioteh fIeROT SaeT T LT 36T ¢

Export of food

Qe & foata

Import of food

"IedTel &l 3T

Food security

Qred JIam

Quality of food

Ylg o $r JAUIddI

A

=}

swer Key: C

Q94 Note : Arrange the following in order in which they appeared. Use the codes given

below:

(i) International Monetary Fund

(ii) International Finanace Corporation

(iii) World Trade Organisation

(iv) General Agreement on Tariffs and Trade
Codes:

fordern: PEATATET @I 3e7eh HTATER hATCY HTAT| T T Feod He HT FANT HifST]
(i) SACIAAA HleieT B3
(ii) SACTALNTT BT HRIANLIA

(iii) I3 3 AR
(iv) STeRer Tafide 37T ¢Rwyg s ¢35
(iv) (i) (iii) (ii)
A
(iv) (i) (iii) (i1)
(i) (i) (iv) (iii)
® (i) (i) (iv) (iii)
(i) (iv) (if) (iii)
y (i) (iv) (if) (iii)
(ii) (iii) (i) (iv)
D

(ii) (iii) (i) (iv)

prepp
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Answer Key: C

Q95 Engel curve for Giffen goods will be
fAtheT a&g & T Totel ash gram

Positively sloped

YollcHb STel dTell

Negatively sloped

R OTcHh Glel dTell

Vertical

of&Fddd

~

Horizontal
aifasr
Answer Key: B

D

Q96 Liquidity trap is a situation when demand for money is

e Sirel Y Feufd g & s #qar & fow amr
Zero elastic
o= A Y g &
Unit elastic
TS T BT B &
Relatively more elastic

JelTATcHS ®T § SAET e gl &

Perfectly elastic
qUICHIT #leerR giel §

Answer Key: D

D

Q97 If demand function Q = 20 - P? and price P = 2 are given, what will be price
elasticity of demand?
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e ART el Q = 20 - P2 3R FAad P = 2 &I 31w gF ar Awr fr o a1 § ?

1/2

1/2

2

2

3/4

3/4

Answer Key: B

D

Q98 The concept of sustainable development was first given by

URUNY TahrE T YR T e arT faariea & a8 ?

Bruntland

Sicols

S

Kindleberger
[EELCLIRy

Raul Prebisch
Irer aferer
Keynes

=g

swer Key: A

A

=}

Q99 Keynesian economics is applicable during

Hled 1 AR 39ANT §
Hyper inflation
FETHeT TR & gemr &
War
ey T g A
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Depression
HET g A
Full employment

qUT AR T garm &
Answer Key: C

D

Q100 Government picked up entire SBI shares held by the RBI on the basis of the
guidelines of

THN o RBI & & SBI & R frass feam fader o« fodr
NSE
TATES
NITI Ayog
Afa 3marer
Finance Commission
Tt 3eT
SEBI
s

Answer Key: D

D
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