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2. Cirgle, Bangaists
‘Karnataka Power Transmission Cf}i‘poration Limited
Departmental Examination — October, 2012
SAS PART I - PAPER VI
(Advanced Accountancy)
(Books, Guides, Notes ctc., are not allowed)

Date: 18" October, 2012 Maximum Marks:100  Time: 2.30 pm to 5.30 pm

Answer Question 1 which is compulsory and any 5 of the remaining.
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1. From the following Trial Balance of Kumar prepare Trading and Profit &

loss A/c and a Balance sheet as on 31* Dec. 2006. 25
TRIAL BALANCE
Dr., Cr.

N : Rs. Rs,
Kumar’s capital ‘ -~ 71000
Cash on hand and at Bank : 3900
Purchases and Sales 41000 98800
Returns 600 500
Productive Wages 10500
Power and Fuel 4000
Salary and Wages 15000
Carriage outwards - 3200
Carriage Inwards 2000
Stock 1.1.2006 5800
Building ' 40000
Plant & Machinery 20000
Furniture 7500
Debtors and Creditors 14500 6300
General Expenses 3000
Insurance | 600
Drawings 5000

1,76,600 | 1,76,600

Adiuétments:
Stock 30.12.2006 was valued at Rs.7000

2. Building, Machinery and Furniture are to be depreciated by Rs.2000, Rs.3000
and Rs.1500 respectively.

3. Salaries and Advertising Bill are outstanding to the extent of Rs.500 and

Rs.1000 respectively. |

Prepaid Insurance Rs.170

Goods purchased worth Rs.5000 and included in closing stock but were not

entered in purchase book.

6. Charge 5% interest on drawings.

—t
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2. Record the following Transactions in Cash Book with C.lsh, Bank and
Discount Columns and balance the same.

2009

Jan 1 Ram started business with cash

Paid into Bank _ _

Received from Keshav a cheque for Rs.200 in full
settlement of his a/c for Rs.215

Received for cash sales

Received commission

Paid salaries

Received from Ashok Rs.300 and allowed him discount of Rs. 50
Sold goods for cash

Withdrew from Bank for office use
Cash purchases

Paid for stationery

Purchased furniture and paid by cheque
Received Interest

26 Paid Income Tax by cheque

31 Paid Keshav’s cheque into Bank

1
2

O o 1O\ W

10
12
15
20
22

15

Rs.
10000,
8000

200
20
250

500
400
300

75
550
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450
200
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3. On 31" Dec. 2007, the Cash Book of Sri Arun showed an over drawn bank balance
of Rs.117. On comparing his cash book with the Bank pass book, it was found that,

a) A cheque for Rs.25 sent to Bhaskar had been entered in the cash column of
the Cash book.

b) Bank charges of Rs.17 as on 31 Dec. 2007 were not entered in the cash book.

¢) The Bank had debited Arun’s a/c with a cheque for Rs.11 received from
Divakar, which had been returned dishonoured. This was not shown in the
cash book.

d) The Bank column of the cash book was found to be undercast by Rs.10 | d ‘
(Receipts side)
e) Cheque issued but not presented amounted to Rs.232. %f

Prepare the Bank Reconciliation Statement to find out the balance as per Pass
Book as on 31* Dec. 2007 15
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4. Pass rectification journal entries for the following : 15

1) Goods worth Rs.200 used by the Proprietor was not recorded in the Book.

2) A sum of Rs.500 received from Niranjan towards Rent was credited to his
account.

3) A sale for Rs. 1500 to Bhagavan has been entered in the Sales Book as Rs.500.

4) Rs.45 withdrawn by the Proprietor for personal use is debited to General
expenses.

5) Purchase of goods from Basu Bros. for Rs.200 has been debited to Furniture a/c. -

6) Rs.175 paid as wages for making Show cases has been charges to wages a/c.

———

7) Rs.50 paid from office cash to a partner for purchasing a chair for his private use
was charged to Trade expenses a/c.

8) Rs.5000 spent on extension of building have been debited to Buildings repairs
a/c.
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S. Ram sold goods to Shyam for Rs.5000 and drew upon him a bill at 3 months on 1%
Jan 2007, for the amount. Shyam accepted the bill and returned to Ram. Ram
retained the bill and on its maturity, presented to Shyam. Shyam honoured the bi]l.
Journalise the transactions in the books of both the parties, 15
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6. Ashok, Ashish and Arun share profits and Losses in proportion to their capitals.
They are entitled to draw annually Rs.6000, Rs.5000 and Rs.4000 respectively, out of
their anticipated shares of profit. Any drawings in excess of these amounts are to be
regarded as advance taken from the firm and are subject to interest at an average rate
of 6% per annum. The capital at the beginning of the year are to be allowed interest at
an average rate of 5%p.a. _

The capitals of the partners at the beginning of the year were.

Ashok Rs.80000, Ashish Rs.60000 and Arun Rs.40000. The credit balances of
their current A/c’s were Ashok Rs.2304, Ashish Rs.3728 and Arun Rs.1152. Their
drawings during the year were Ashok Rs.8000, Ashish Rs.10000 and Arun Rs.5000.
The profits for the year were Rs.30000 before making any adjustment for interest as
above. ' '

Draw up the capital and current A/c’s of the partners, 15

Al
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7. From the following Receipts and Payments of a Sports union for the year
ended 31.12.2008, prepare Income and Expenditure A/c after taking the
following adjustments into consideration. 15

Receipts and Payments a/c

To Balance 1.1.2008 2000 By Purchase of library books 2400
“ Subscriptions & fees 6000 “ Printing & stationery 300
“ Sale of furniture 3000 - “ Magazine expenses 2000
“ Sale of old Newspapers 600 “ Subscription to news-

“ Miscellaneous Receipts 250 papers 1200
“ Interest on Investments 10 “ Lectures & concerts = 400
« Advertisement in Magazine 900 “ Furniture purchased 4000

“ Sports & Games 200

(13

Miscellaneous expenses 1025
“ Balance on 31.12.2008 2000
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Of the subscription received, Rs.200 were for 2007 and Rs.100 were for 2009
and Rs.150 were outstanding for 2008. Outstanding expenses were Rs.50 for printing,
Rs.309 were outstanding for advertisement in the Magazine.
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8. a) Distinguish between Honouring of a bill and dishonouring of a bill
b) Distinguish between Errors of principle and compensating errors
c) Distinguish between Fixed Assets and Wasting Assets
d) Distinguish between Bills receivable and Bills payable
€) Write Short Notes on Analytical petty cash book. 15
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KPTCL Accounts Officers’ Aseociation
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A.R. Circle, Bangalore -560 009.



