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06 Karnataka Power Transmission Corporation Limited
Department Examination — March, 2015
SAS PART-1 - PAPER - VI
(Advanced Accountancy)
(Books, Guides, Notes cte., are not allowed)
Date: 25.03.2015 Maximum Marks: 100 Time: 2.30 pm to 5.30 pm
Answering Question 1 is compulsory and any 5 of the remaining.
"B 1 Jy gE 0N GOI 0k, YWIBJINYH 5 JIFner S ¢vZ o80.

1. The Auto Parts Manufacturing Co. Ltd., was registered with an authorized capital of
Rs.10,00,000/- divided into shares of Rs. 10/- each ofwhich‘4(),00() shares had been issued and

fully paid. 25
The following is the trial balance extracted as on 31" March 2013,
Particulars Debit Credit

Stock (1™ April 2012) 186420

Purchase & Sales 718210 1169900
Returns 12680 9850
Manufacturing wages 109740

Sundry manufacturing expenscs 19240

Carriage inward 4910

18% bank loan (secured) - 50000
Interest on Bank loan 4500

Oftice salaries & expenses 17870

Auditor’s fees ‘ 8600

Dircctor’s Remuneration 26250

Preliminary expenscs 6000

Freehold Premiscs 164210

Plant & Machinery 128400

Furniture : 5000

Loose tools 12500 :
Debtors & Creditors 105400 62220
Cash in hand 19530

Cash at bank 96860

Advance payment of tax 84290

Profit & loss account on 1% April 2012 - 38640
Share capital - 400000

You are required to prepare trading and profit and loss account for the year ended 31%
March 2013 and a Balance Sheet as at that date after taking into consideration the following
adjustments.

i.  On 31% March 2013, outstanding manufacturing wages and outstanding office salaries &
expenses stood at Rs. 1,890/- and Rs. 1,200/- respectively. On the same date, stock was
valued at Rs. 1,24,840/- and loose tools at Rs. 10,000/-.

ii. Provide for accrued interest on Bank loan for 6 months

1ii. Depreciation on plant and machinery is to be provided at 15% while on office furniture it
is to be @ 10% '

iv. Write off one third of balance of preliminary expenses.

Make a provision for Income Tax at 50%

vi. The Director’s recommended a maiden (first) dividend, at 15% for the year ending 31%
March 2013 after statutory transfer to General Reserve. Assume 10% dividend
distribution tax.
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01.04.2012 dozd eveed &) 3"&5 a5ad - 38640
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S5y eod werie & DBCIR FPoS Lo HELT), e BRREHED.
Bmoos 31.03.2013 dozb eed Hes SadwbEe EeO BB ed YOS Fe30 B FadeweN de. 1,890/ )
81,200/~ esAtieyc. et BTesmon teReds aRgEy 8e.l,24,840/- e) 9B sBsadirsd de. 10,000/~
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2. Pass necessary journal entries to rectify the following errors.

eszoood) SO Be. 50 eEswes annrgb?ua.

Bwoos 31.03.2013 O wSemrogg wosed KON ZoRs mtgmﬁ BRFR® 200RE ©080, ATHETID
de) Sedo (Besode) Bea 15 Oed) BHEom® deden B:pedcd Snldized. wepeosd 3673 e 10

0D |ONAAD

15

1) A cheque of Rs. 750/- received for loss of stock by fire had been deposited in the

2)
3)

4)

5)

proprietor’s personal bank account.

An item of purchase of Rs. 151/- was entered in the purchases book as Rs. 15/- and posted

to the supplier’s account as Rs. 51/-

A sales return of Rs. 500/- was not entered in the financial accounts though it was duly

taken in the stock hook.

An amount of Rs. 300/- was received in full settlement from a customer after he was
allowed a discount of Rs. 50/- but while writing the books, the amount received was

entered in the discount column and discount allowed was entered in the amount column.

Bill receivable from Mr. A of Rs. 1,000/- was posted to the credit of bills payable account
and also credited to the account of Mr. A.
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Teedeen uo&amw\aﬁwd&g ey a‘ae;oﬁegaim

worie Aeeobd) o8 sowosalie

Delvebdwehd.
5) Yo’ ‘®’ dom wosy whod de. L000/- & deEsy shod swdad wowdne (credi) abwm
Do’ '®’ andad wowdne (Credih) Smueaternds.

3. Enter the following transactions of Mr. X for the month of Jan-14 in a threc column cash book.

JAN - 14 15

Jan - 1 | Balance of cash in hand Rs. 4,000/- and at Bank Rs. 16,000/-

Jan - 2 | Paid Satish by cheque Rs. 9,500/- in full settlement of his account for Rs. 9,600/-

Jan - 4 | Bought goods for cash Rs. 800/- and for cheque Rs. 3,000/-

Jan - 6 | Drew cash for office use Rs. 3.000/-

Jan - 7 | Paid wages in cash Rs. 2,500/-

Jan - 8 | Paid Umesh Rs. 1,200/- by cheque

Jan - 10 | Sold goods for cash Rs. 8,000/-

Jan - 12 Received cheq_ue from Bhakta Rs. 3,200/- in full settlement of his account for Rs.
3,250/-. Deposited Bhakta’s cheque into the Bank.

Jan - 15 | Bhakta’s cheque was returned dishonoured.

Jan - 20 | Paid Rs. 9,200/- into Bank

T =24 Rececived cheque from Joseph for Rs. 4,200/- on account and deposited the same
into Bank.

Jan - 27 | Paid Henry Rs, 1,750/- in full settiement of his account for Rs. 1,800/-

J Received cheque from Jagadish Rs. 5,850/- in full settlement of his account for Rs.

an - 30 5.900/-

Jan - 31 | Transferred from fixed deposit account to current account Rs, 5,000/-

Jan - 31 | Discounted a bill of exchange of Rs. 1,000/~ at 2% through Bank.

DJo? X © wwest-143e Bords B3 IOT Sesmeuniedy 3 Teos Inc  EbIEce)

DVe3pdA0.
2= — 2014
w0 — 1 | Snwd § 3@% gR. 4,000/- @) 259,08° Bey cr. 16,000/-
T 8e. T8ez® He30 asedodhdches de. 9,600 O momeer ®omeodE Loy Hesord de. 9,500/- w356
BROT TRedneens.
¥PEd — 4 | BOch IO% 200ed te. 800/~ @) el sweow de. 3,000
wiedd — 6 | Tee0ad evstalerizgd Sricdh oty de. 3,000/~
Wt — 7 | B0 Sy Shoed mRseEm de. 2,500/-.
200 — § | 9359 s B evsdes® 2307 de. 1,200/- ) sesdxoens.
200 — 10 | o8 Snch eSeoetd de. §,000/-
Be. 238 [0 a30DdEs de. 3,250/- O mostersr ®oweadcs wwed) dR. 3,200/— 235 sewF
0 2| eecoayc. ¢ w0 dgy i weterledonnd
230e30 — 15 | 8¢ 238 FeI0 edr® e et 20ei08thaywd.
wo=6— 20 Cr. 9,200/~ wm08r} el SRBTEY.
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BIE0= 20| pstnrtevseond, |
Be. o8) wmasOrd Qeddesend de. 1,800/- Se¥m Koserer Kowwobdd wewy de. 1,750/-
w0 27 | e
Be. mnBes HE0 spdabdss de. 5900/~ B3 osmeces Foceods weey due. 5850/- gt
B0~ 30| Gipes woBtE.
B30 — 31 | Q0w Sesedolon e awdrd de. 5,000/- SrercTeRA,
233530 — 31 | de. L000/-a3 Odeed cx;i:oﬁécdoafql (AR Sews Bt 2 C0od a#ﬁoéﬁ EASGIZ Y ebIn]levb)
a) What is a Trial Balance? How it is prepared? What are its objectives? 29
b) Preparc a Trial Balance from the following Balances. 7 %
Capital 28000 | Purchascs 15000
Stock of Goods 4000 | Plant 15000
Motor Car 8000 | Furniture 5000
Discount received 400 | Wages 8200
Bad Debts 400 | Creditors 6500
Sales 40000 | Salaries 2800
Cash at Bank 4000 | Commission (Cr) 600
Return inwards 2000 | Return outwards 1000
Cash in hand 600 | Debtors 5600
Rent 3500 | General Expenses 300
Discount allowed 300 | Interest received 200
Carriage 1500 | Advertisement 500

o) m#w% 90z33em0? WTIRY, T|er R:z:éaﬂ@ﬁemrb@da? (Slw'el emcgeaﬁr‘?#ec&?
) B8 FPOT Beyrivons mﬁﬁ%&baﬂi ?ucgmam.

20030V 28000 008 15000
A0 CIRYR) 4000 wgesd 15000
ety T 8000 eBeEsEoe 5000
R (B06F) oty 400 spd 8200
PRIV WL ) 400 Qe 6500
e350008) 40000 =SS 2800
eR3BRME Trich dey 4000 TeRY (COMMISSIoN) 208TEYTH 600
009 208cbEdd (returns inward) 2000 0P QeBTOEYE) (returns outward) 1000
src &y 600 FOOrRTT 5600
Wi 3500 . | &eediewy S0edETISH 300
Kol (BR0k%) Qe 300 28 woRTHEywd 200
Torem 53¢ 1500 220800080 S02E 500
5. a) What do you mean by capital expenditure, revenue expenditure and deferred revenue
expenditure? Explain each term with examples. 9
b) State whether the following statement are true or false. 6

i. The distinction between capital & revenue items is important for the preparation of

final accounts.

ii. Carriage paid on purchase of machinery and wages paid for erection of machinery are
examples of revenue expenditure.

iii. Any expenditure which is unreasonably large is capital expenditure.

iv. Any expenditure intended to benefit the current period is revenue expenditure.

v. Sale proceeds of stock in trade are revenue receipts.

vi. Loss on sale of fixed assets being capital in nature should not be debited to profit and
loss account.
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6. The following is the balance sheet of A & B as at 31™ Mar 2014. C is admitted as a partner on
that date when the position of A & B was as under. : 15
Liabilities Rs Assets Rs
A’s Capital 10000 Dcbtors 11000
B’s Capital 8000 Land & Building 8000
Creditors 12000 Plant & Machinery 10000
General Reserve 16000 Stock of goods 12000
:\ngkmeﬂ sl 4000 Cash & Bank balance 9000
50000 50000

A & B shared profits in the proportion of 3 : 2. The following terms of admission are

agreed upon:

I) Revaluation of assets: Land & buildings Rs. 18,000/-. Stock of goods Rs. 16,000/-

2) The liability on workmen’s compensation fund is determined at Rs. 2,000/-

3) C brought in as his share of good will Rs. 10,000/- in cash

4) C was to bring further cash as would make his capital equal to 20% of the combined
capitals of partners A & B are after above revaluation and adjustments are carried

out.
5) The future profit sharing proportions were as under
A-2/5" B-2/5" c-1/5"

Prepare the new balance sheet of the firm and capital accounts of the partners.

B20% 31032014 cozd Bz ‘D’ WY W’ FHDAY e Dby 98 J@BoAd. ‘D W ‘W’
FBONE Aoty FEATOSETRN ¢ BTEED R’ DSty weerwetueh JeBRBRYSRCW.

T oo dn. Ere %a.

‘&’ 20B@eew 10000 L Sgtleiey 11000
‘9’ oz 8000 AYCEAVIEN VI, ﬁégcs 8000
[nliTe oy 12000 ‘m‘gﬁd EAVICY) o:bogrs‘vb 10000
"NESJBK% egen 16000 Tos TR 12000
TOENEE 3&3 @0mes A 4000 BOE 0B 238;08° Bexy 9000
50000 50000

‘@’ D3 ‘D’ Zscnw oI, 32 eoxbiRsny) a':’oasamg@d. 8 $9AT0E e woBRER
L%mgmﬁd.

D edne sack Eﬁa%ﬁoaﬁd: (AVCEAVIEA VIS ﬁégd dwr. 18,000/- =o® tomgs G, 16,000/-

2) s&oFE rdaé' e30med O ud Bemredd de. 2,000/- ot IndERTA.

3) 2 gE &) s de. 10,000/- fwvehabs Srch Cesod) SodciEes.
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7. What do you mean by depreciation? What are the different methods of calculating the periodic
depreciation charge and explain them briefly? 15
RSP Q0TER? TeREH WeIF? ©E0R Stgeiess DOP TFACD  adwaey? LEYITTY
Soganeen e300,

8. From the following prepare total debtors account and total creditors account and find out credit

sales and credit purchases? 15
Debtors as on 1™ Jan 5000 | Bad debts written off 1200
Creditors as on ™ Jan 4000 | Bad dcbts recovered 300
Debtors as on 31 Dec 4000 | Bills receivable endorsed to creditors 4000
Croditotadisen 31 Ded 6000 Bills receivable dishonoured by 1000

_ customers
Bills receivable during the year 10000 | Endorsed bills receivable dishonoured 500
Bills payable issued during the year 8000 | Bills rcccivable discounted 2000
Cash received from customers 30000 | Discounted bills receivable dishonoured | 700
Cash returned to customers 500 | Sales returns 600
Cash paid to suppliers 20700 | Purchase returns 200
Discount allowed by suppliers 270
Discount allowed to customers 150

& ¥HT Leonvoss uésgd Fewrecd a5 @) uésgd Fond aed mone evd esooel) wore evd
aabe&rhﬁdqi Tomy ol3ob.

BRADODVE WTOOPOTD  TeLTROD ‘ 5000 | SReCeNE TOSSY SREE) T3 1200

Secote wosbahord Erinw 4000 | SRS Few WRRRADE)D 300

&dozo0f 31 Cozh Tereosy 4000 Mdgi aﬁ:o&rﬂ#ﬁa A, SR 4000
RRBEIHTD

Bal0200f 31 Comd Iedried 6000 | ressEdor eeRRrie0R wOTE cBoRNw 1000
DOBREREF 0BE OB

TEmerEohe md@#ﬁ TORNIED 10000 e r;bo&djagd) 500

Seprsfobe) deBoeics daey TR | 8000 | 008E Tholnvry BRRLS SwREEm 2000

FRESE0G 2008 S 30000 | BT SRR sy mhokridh 700

~ (e g¥ellztovnyias]

mMREElr 208AME SrTH 500 | eSnuebd 2odchARLOE 600

SeCBestr JeB Treh 20700 | 20868 3008THRET 200

TWRGFEI0D VBT ek 270

MREmECT Qe Leeld (a&’goé:‘?) 150




