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Answer the following questions in about 150 words each :

s v e @ S R sty <y i R oo e

10x5=50

Iy |
Examine the role of price elasticity of demand in determining the price set by a
discriminating @pnopolist.,\ 10

ST v s & A g % A A, 0 B ol g g A 9 R e
Hfirg |
ome

Explain the backward bending supply curve of labour as a choice between inc

and lejsure. 10

i @ it wafee mmﬁmﬁamﬁﬁm%‘l‘

Explain the major differences between classical and Keynesian mact oeconomics. 10
3 7 ferelt faw EICISCIRG |

av-fagm & st safe-whrea- &1 @ 9

IR T R, 78 Frofg o zae #1 w5 @ ?
What is meant by internal rate of return in the theory of investment ? What is its
importance in deciding whether to accept investment project ? 10

Tz f5 @A AR S R % TR AT ) gueea @ Ard QR O @
R T @l T HoA A ST € ?

Explain why it is considered difficult for open market operations to affect both the
availability and cost of credit at the same time. 10

aRifaT FaR @ TN aRd 5 TN F GARGR wiew 6 ATl Hit qUl e
y1-awger % & & T i |

Explain the Cournot model of duopoly using reaction functions and interpret it as a
20

Nash equilibrium.
Tf—wﬁﬁﬁm,'ﬁmﬁ%aaﬁwﬁm%m HETA ¢ |7 T FA H @ R |
“Pg@@_@Q@p\etlthH lé fﬁ@fnmmm increasing returns to scale.” Examine the
: —_—
15

statement.

SRR o T U HIed & e ifre St foresrer-h Y o e |

Describe a model of °ligop01y that explains price stickiness.

15
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II] the IS-L ‘ ]]Cl
on the interle\,lI framework the effect;y . ﬁscal P
St elasticity of jpy, eness of monetary g
Estment. Explain g ol

e ® 7 = iforg ,,
How i - : evi
Important is speculative demand for money 1P achieving

equilibrium i

quilibrium in the Keynesian mode] ? Discuss. f AT

RUGIGE i
IW%%"@W%Wﬁ, g fTe T A

Explai m
xplain the concept of “sterilization” in the context of onetary appr oach to ba]anzcg
-

of payments.

s SR fgeamat & YR Tt i '
i g Wﬁmmaﬁ(qﬁfa}ﬁ}%mﬁﬁaﬁam%l
of

T - . . 1
dax burden is distributed between buyers and sellers in the Tatio of elasticities
emand and supply. Explain. b

¥ ag-ate-Rig % g @ faen AP | T e e
wifRdq Ter-afemr-Rig 3 afafla o s & 7 @ |
ry of Money. Under what

Discggs Friedman’s restatement of Quantity Theo
conditions, it reduces to-classical Quantity Theory of Money ? Explain. 15

WUs ‘B°  SECTION ‘B’ .

frefifad wele W9 & IR W 150 It # QA :
Answer the following questions in about 150 words each :
‘e AT A BT -SATEfer Hied § STETA § 1”6 R o e hfvrg |
«Factor intensity reversal is incompatible with Heckscher-Ohlin model.” Exami
ctor mntensity e erohim .” Examine
10

this statement.
%ﬁﬁmw;@ﬁﬁﬁ@m%?ml )
1

a currency 1 mﬁ'/tl,,—__my? Explain.

3
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1 G ¥ T I U H e e s 3 fw & ol 75 o

a2 7 e F |
Can Kuznet’s hypothesis of an inverted U-curve be extended to analyse
environmental degradation ? Explain. 10

e By e weLdamd, R v T E e, # e fera &l TH IAd

A9 E |
d measure of development over HDI.
10

Explain how modified HDI is an improve
aﬁwﬁmmﬁammﬁﬂﬂmmmﬁm%?
mental sustainability ? Explai

qraTE |
How &enewable energy use c}ln help attain environ

X T SSIR T 1 T QW2 AR wr 1 o @ i p=Q+70 Tl
p=10+Q p=110-Q% |

p—170—Q ¥ @ f dw 2 ¥ gff 7 AW T FR .
mm%ﬁwﬁwaawa%wmmvﬁ%ﬁ%'m,m
@maﬁaﬁ%ma%ﬁaﬁmaﬁmf@m@mmwﬁwﬁ
33 wu, T Wl @ IR AR ; ,
(i)@iaaﬁrarmaﬁnaqa‘squﬁaﬁm% afy s ¥ 50 T
1 S-SRI I @ A X%W@WﬁWWW'
m—aﬁsrmﬁ%ma%,mmwmmmm

#Ifq |
(ii) ?Tféaﬂmﬁﬁ?—é‘ﬂ?ﬁa%ww—m?ﬁﬂﬁﬂa@ KR 107, Wi FEE
mﬁm%?ﬁmmm-mm-mwm-
STTH R A BT | T A R s e § gy Rt € 7
Consider the market for good X for Country 1 and Country 2. The supply and demand
Country 1 are given as P=Q+70 and P= 170 — Q, while that
as P=10+Q and P=110— Q. Assume that there are
d. Free trade price is stabilized

d and trade is balance
f both the countries. Based on the above information,

n.
10

functions for
of Country 2 are given
two countries in the worl
in between autarKy prices 0
answer the following questions :
(i) From the free trade price
country imposes an import q
produced and consumed. Calculate the consumer and
protection cost due to import quota.

Frorr} the free trade price, assume that the importing country is small and
consider an import tariff of Rs. 10 per unit on good X. Calculate the impact on
consumer surplus, producer surplus and government revenue. Does this policy
20

increase national welfare ?

and zero transportation cost, if the importing

uota of 50 units, determine the quantity of good X
producer surplus and

(ii)
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6.(b) “wamﬁm@rmv&m%mﬁﬁ%aﬁqaﬂmw
e Tt e o ¥ 1" Fum g ofteor AT |

even
trade
. s€ to . the
. : , ve 11 ne
“A continuous process of innovation and invention would gtlastes » Examl 15
between countries with similar factor endowments and
statement.

& frera 3 FEA A
6.(c) RIS SR Rigrt & wef ¥, arer frqeafanst @At TG

EREUICIIE
: xt
. in the conte
Examine the significance of external economies and product variety 15
of international trade theory.
. - - 3

@ -G e R % s e dafy & Fafe SR € | A9
e H3fg wiew =1 v R 5 = v |
Human capital and components of research and development are determining factors
of economic growth. Explain using appropriate endogenous growth model. 20

T mm%mﬁﬁ,%—maﬁmaﬁwﬁﬁql

Explain the concept of steady-state in the context of Solow model. 15

\‘v%) I’Eﬁﬁwwaﬁh-ﬁamw% ?wmmmmmgﬁmn

What is the golden rule of capital accumulation ? Explain it using a growth mode]

15

8.(a) Ha'ﬁtwuﬁuaﬂx—ﬂaﬁwﬁqﬁmaﬁ%ﬁaﬁ%mma I
(TAELd.) wd qataror-asmafg SR (230.) F e = % %ﬁléﬁ:ﬁ;w
%?u%aﬁmawﬁ%aaﬂﬁ?ﬁmﬂu'

A B T sreferae it -t
ST % forrg W wgw 8 w7 fodg T R o

How important is rent from extraction of renewable and non-renewable resources
to distinguish between Net Domestic Product (NDP) and Environmentally adjusted
Domestic Product (EDP). Will the distinctio

: n be valid if we have an economy
with only renewable resources and the economy reaches

_ ; the point of maximum
sustainable yield ? 20

SKYC-U-ECON
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“Balanced anc,i’ uqbalanced growth Strategies are not substitutes but complementary
to each other. Discuss. s

8.(b)

8.(c) “m—mﬂﬁmﬁ?ﬂmmaﬁgmwﬁmﬁaﬁﬁmﬁgﬁﬁ@%l”
wmmmﬁmqﬁmaﬁﬁfm

. . 4 . . . o® 2
“Income inequality is not a cause of concern as long as per capita income 18 rising.
15

Critically examine this statement.
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