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) Please check that this question paper contains 12 printed pages.

o Code number given on the right hand side of the question paper should be written
on the title page of the answer-book by the candidate.

o Please check that this question paper contains 30 questions.

o Please write down the Serial Number of the question before attempting
it.

o 15 minute time has been allotted to read this question paper. The question paper
will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the students will
read the question paper only and will not write any answer on the answer-book

during this period.
AT
ECONOMICS
fAeiia @aa : 3 Fv2 FYFHTT HFH : 100
Time allowed : 3 hours Maximum Marks : 100
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QAT 39T
G) o @usl & @yt g7 sifaard g1

(i) FedF J7 & GEA 37 3% <9 73 &

(iii) e GEI1 -5 3R 16 - 20 377 T ST F97 8, T J¥7 1 3% 1 &1 T Fo & SN
TF T G e &1

(iv) T¥T G&T 6- 8 3R 21- 23 T STIT T8, TP J¥7 3 3% 1 &1 T To & TN
G 60 VIsel & 3714 T &1

(v) F¥TGET 9- 11 3R 24 - 26 T€ 41 7Y STNT J97 &, I J97 & 4 3% &1 T 7o
& ST GG 70 56 G 379% T & 1

(i) ST GEAT12- 15 327 - 30 ¥ 3TIT 97 6. Tedh G997 & 6 3 &1 T4 F¥1 & ST
G : 100 91561 9 3774 7 & 1

(vii) STIFT F¥I & I GIwT UF el &1 ANET T TATTHT ITIR I8 GIHT & Hiek IT
1 ST =feT

Instructions :
(1) All questions in both sections are compulsory.
(i1) Marks for questions are indicated against each question.

(iit) Question No. 1-5and 16 - 20 are very short answer questions carrying 1 mark each.
They are required to be answered in one sentence.

(iv) Question No. 6 - 8 and 21 - 23 are short answer questions carrying 3 marks each.
Answers to them should not normally exceed 60 words each.

(v)  Question No. 9 - 11 and 24 - 26 are also short answer questions carrying 4 marks
each. Answers to them should not normally exceed 70 words each.

(vi) Question No. 12 - 15 and 27 - 30 are long answer questions carrying 6 marks each.
Answers to them should not normally exceed 100 words each.

(vit) Answers should be brief and to the point and the above word limit be adhered to as
far as possible.
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Qug - A
SECTION - A

IfE A Ta AN I 7, A SEa IREdt A IR A9 $d aFd § ®nEay 1
B ?

What is the relation between Average Variable Cost and Average Total Cost, if
Total Fixed Cost is zero ?

T W Tk o] ! TehaT it A ST 7201 Shiwd TR o< Wehall & | H ot Hmia g 1
(3TMMH)

(e faered gf) -

(a) 2i9a gufa 9 sifees erft
(b) THa gEid 9 w9 8
© 3iraa et & g9 el

(@) I e

A firm is able to sell any quantity of a good at a given price. The firm’s marginal
revenue will be :

(Choose the correct alternative) :

(a) Greater than Average Revenue
(b) Less than Average Revenue

(¢ Equal to Average Revenue

(d) Zero

‘Ti A ferda’ w9 AT ? 1

When does ‘change in demand’ take place ?
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Tt Seame sent T oo ©
(Tt fashew gHQ) -
(a) had Uehl¥ehIeh FIaAATAl i
(b) holel STCUTRIHR i
(© ThIemer Ffadifitar 2R STewfehR g i

d) THIYDRR Hl

Differentiated products is a characteristic of :

(Choose the correct alternative) :

(a) Monopolistic competition only

(b) Oligopoly only

(¢) Both monopolistic competition and oligopoly

(d) Monopoly

79 IR § Tk ®H 1 AT 95k Ui QR Bl § ¢

(43! fashey gfw) -
(@ gof gfefm

(b) THITTRR
(© THIYehING Fiqannird
d) STUYSR

Demand curve of a firm is perfectly elastic under :
(Choose the correct alternative)

(a) Perfect competition

(b) Monopoly

(¢) Monopolistic competition

(d) Oligopoly

prepp

Your Personal Exams Guide


https://www.prepp.in

Www.prepp.in 'repp

Your Personal Exams Guide

6. Ueh SUNISKI Shael a1 &3 X IR Y 1 SUHT w1 € | X SR Y i Wi seAfir 3
HOI: 3 AN 471 X 3R Y 1 1 hiHa < 4 Ifd gt &1 AT ST He | € 2
YT b1 ST Gfdafshan <=1 81f 2 R0 i |
A consumer consumes only two goods X and Y. Marginal utilities of X and Y are

3 and 4 respectively. Prices of X and Y are ¥ 4 per unit each. Is consumer in
equilibrium ? What will be further reaction of the consumer ? Give reasons.

7. % HIHEAH 10 FIAQ Jhg F SR AT TR FA GAE T AR AT F FAA A 3
(2) ¥, (b) 1, (c) —2 |

What will be the effect of 10 percent rise in price of a good on its demand if price
elasticity of demand is (a) Zero, (b) — 1, (c) — 2.

8. TIAqH HIAd HH | F1 AIE € ? $HR TR HHART | 3

SPE

I IdAM ISR HIHd Fded HiAd § e &, T $HHh HRI TS oIl FHEl hi
G IR |

What is minimum price ceiling ? Explain its implications.

OR
If the prevailing market price is above the equilibrium price, explain its chain
of effects.
9.  HT &I gy ST SR AT Rl gHIfad e 9ol hRek Sd=U | 4

Define demand. Name the factors affecting market demand.
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10. 3Tl TG 1 TR SIRNT | Toh S0l STl R S gC guemse e 4
S-S STeA | gfg &1 Sl § 3A19d 3T9el AT o1 SEeR 941 T&dl & 7

AT

i 3IcqE i TR T | 6 hael Teh 3 § g 1 9™ IR 31 ATTal
ol FEeR @1 S a1 9iH91d 31 1 SaeR Jdist |

Define fixed cost. Give an example. Explain with reason the behaviour of
Average Fixed Cost as output is increased.

OR

Define marginal product. State the behaviour of marginal product when only
one input is increased and other inputs are held constant.

11. T Teh 3¢S hl 1A T 12 Ufd IHhTE W T 3 9 UTd Sh1E 21 Sl 8, <1 ScuTgeh 3care. 4
&1 gfd 75 IRI9 %A HIA ¢ | I DT A @ TG DI |

When price of a commodity falls from T 12 per unit to% 9 per unit, the producer
supplies 75 percent less output. Calculate price elasticity of supply.

12. Te refoeen o sia Sueny = der Bt & 2 fors fore S fren s’ 6
Fd G THEATRU |

Why do central problems of an economy arise ? Explain the central problem of
“for whom to produce” ?

13. STHRYE dghl i diF faRIuaretl s ARSI it | 6

Explain three properties of indifference curves.
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(2) T X 1 71 h1Hd A 3R (b) o X T 2 o1 o 9g o1 Yfd o W og O
JTeT G9TE THSRE | Y@=l 1 TIN hifeTd |

Examine the effect of (a) fall in the own price of good X and (b) rise in tax rate on
good X, on the supply curve. Use diagrams.

gited udtarntelet & fog wo= 98 14 & W W)

(a) T X I T HFd A AR (b) TFG X W F HI R IgH &1 Jfid W J491E
TUSIET | <TfeTehl ol TANT ShifwIT |

For blind candidates in lieu of Q. No 14.

Examine the effect of (a) fall in the own price of good X and (b) rise in tax rate on
good X on supply of a good. Use schedule.

ek quf gfqarft seR § fefafea o afomi o6t s=men | 6
(a) Tosharsti &1 o€t 9@
(b) THEY IS
AT
Teh TUNYRR IR § f=AfaRad o aRomdi sl Sl S
(a) T8 WA % TOT H ThES

(b) HIA FS AT FS 9 IRk
Explain the implications of the following in a perfectly competitive market :
(a) Large number of sellers
(b) Homogeneous products.
OR
Explain the implications of the following in an oligopoly market :
(a) Barriers to entry of new firms

(b) A few or a few big sellers
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Qg -d
SECTION - B

YATE ohi TRYTST SIfSTT | 1
Define flows.

o o

frefafad &1 I R T &1 4 UL AT FHeawd ¢ ¢ 1
(&t fashey Q)

(a) AT

(b) STffe &

(¢ THarEt

@ fremE R R-frart =i

National income is the sum of factor incomes accruing to :

(Choose the correct alternative)

(a) Nationals

(b) Economic territory

(¢) Residents

(d) Bothresidents and non-residents

TR a5Te § Jsiea Il 9 o/ 199/ © 2 1

What are revenue receipts in a government budget ?

Ui =T T THHE BT R 1

(43! faeheg Q)
(a) BRI

(b) &S YA
OREARCHEISEUGIE

NN

) 91 R AN PTAE S

Primary deficit equals :

(Choose the correct alternative)

(a) Borrowings

(b) Interest payments

(¢) Borrowings less interest payments

(d) Borrowings and interest payments both


https://www.prepp.in

Www.prepp.in 'repp

20.

21.

22.

58/1

Your Personal Exams Guide

PIAM Hger o § S facefh fafmg ame o weeHt @ gonfea o €, ww |
HEA & : (W faemed gf0)

(a) G e
(b) TSI e e
(© TS e

d) TEESH TG AT

Foreign exchange transactions which are independent of other transactions in
the Balance of Payments Account are called :

(Choose the correct alternative)
(@) Current transactions

(b) Capital transactions

(¢) Autonomous transactions

(d) Accommodating transactions

Ife Afaeh 314 T 200 HUS § SR HIAT FaAFIh 135 T, T Alfgeh 19 o IRbed 3
SIS |

Assuming real income to be ¥ 200 crore and price index to be 135, calculate
nominal income.

Y A 9 =1 MY § 2 56 Tk odisy | 3
AT

Tuemey o gen omyfd W e wm @ siferr 1 9w e S gk €1
What is aggregate demand ? State its components.

OR

Explain how controlling money supply is helpful in reducing excess demand.
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Teh STUEw G ¥ ¢ | dHid SUHN ggid o1 IRehad hifag : 3
T ™ = 1000
WA YU A = 200

fEaw =3 = 100

An economy is in equilibrium. Calculate Marginal Propensity to Consume :
National income = 1000
Autonomous consumption expenditure = 200

Investment expenditure = 100

T2 AR St SR it foshl, fowmoaen o€ 36l § @ 98 W g | 596 9dha . 4
IS 3R FHEAT0T T USA dTet JTal i SATEAT STy |

Sale of petrol and diesel cars is rising particularly in big cities. Analyse its

impact on gross domestic product and welfare.

[ o

a1 1 ‘fafrag o1 wreem’ o gaeme ) 39 a9y fafme 9 defuq gaen o 4
T FY foRan €2

At

o

T o1 SRR YT 1 HH ' 1 GHeeT | 364 axq fafrwa 9 gefyd gaen
T T HY foRan T2

Explain the ‘medium of exchange’ function of money. How has it solved the

related problem created by barter ?
OR

Explain the ‘standard of deferred payment’ function of money. How has it
solved the related problem created by barter ?

AR ‘W R fHe YR /01 go & 301 § "eee g gl ¢ 4

Explain how ‘Repo Rate’ can be helpful in controlling credit creation.
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T o9 SR ST o § o Sl § 7 THEEy Y iR Wt o fhd g 6
TES H 3T o faawon st gefad &3 o WerEe 8 UHhd |

S REN

Tl Y 3R TT FL Y 1 AW & 2 AT o 3T ! g9ifad w § Ghr
ST i YfHRT THAET |

What is the difference between revenue expenditure and capital expenditure ?

Explain how taxes and government expenditure can be used to influence
distribution of income in the society.

OR

What is the difference between direct tax and indirect tax ? Explain the role of
government budget in influencing allocation of resources.

Fd dgh 9 ST Teh T T8 3TN THT hid | foIu ST o) =107 sqEe | Y@fas 6

1 FAN i |

Given saving curve, derive consumption curve and state the steps in doing so.
Use diagram.

gfted faenfelai o foT uo= de 28 & s
IUUNT Held US| SUUT Hed 9 99d held T<] hifeld |
For the Blind Candidates in lieu of Q. No. 28.

Explain consumption function. Derive saving function from consumption

function.

IRe e fodel # SUR <d § 1 f=fafaa aee! &1 SW e 6

(a) TAH Hqed ol & fhg STerar oI fhd 987 T 98 SUR TS 2?2 R0l
IS

(b) 3H IUR 1 IR faf 03 R 919 99T |

Indian investors lend abroad. Answer the following questions :

(a) Inwhich sub-account and on which side of the Balance of Payments Account
such lending is recorded ? Give reasons.

(b) Explain the impact of this lending on market exchange rate.
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30. 'R IAd T Gohed T Sc1e’ IR =it o J1a sifse | 4,2
(SR )
G Trsit sifqq sudm == 800
(i) facel =i fHaa = swaia 20
(i) foeet =t faa FRE ™ (-) 10
(iv) TN Afaq 34 =™ 300
(v) Taa e #X 150
(vi) fraa <eira geit fotor 200
(viil) FTRI GRT =Te] TETalol 40
(viii) HoI &Y 100
(ix) e smaa 30
(x) THR hl I ™ 90
(xi) TSI R TR AT 50
Find Gross National Product at Market Price and Private Income :
(% crores)
(1) Private final consumption expenditure 800
(1) Net current transfers to abroad 20
(1) Net factor income to abroad (=) 10
(iv) Government final consumption expenditure 300
(v) Net indirect tax 150
(vi) Net domestic capital formation 200
(vi1) Current transfers from government 40
(vii1) Depreciation 100
(ix) Netimports 30
(x) Income accruing to government 90
(x1) National debt interest 50
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