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e Please check that this question paper contains 12 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 30 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.
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QT 3397 :
G) @+ @vsl & T4t yv7 s 8§ )
(i)  FAF F97 & [HYRT 37 39 qrgd e 1@ & |

(iii)  F97 G&IT1 - 5 TIT 16 - 20 37Ia TFHIHE F97 &, 5770 JA% &1 1 375 & |
37T cd% H IR Uk JT1aFT H &7 3791877 & |

(iv) To7 T&IT 6- 8 37K 21 - 28 TYHIHE 97 &, [0 T3 & 3 3% & |
eI & IR GIETT: 60 FI55] & 37 787§ MY |

(v)  F7 GEIT9 - 11 3K 24 - 26 4} TYTRIHE 97 &, o780 9% & 4 37% & |
Y% & IR GHEIEd: 70 VsG] @ e 78 s =0ET |

(vi) FoT &I 12-15 3K 27 - 30 FH FIcHS J97 5, 974 I9% & 6 3%
g | I BT 3T GrHT=IT: 100 Isq] @ e 781 5147 =fzy |

(vii) I GIETTT TIT FIIHE &7 TNRT TIT IIEYT FT &7 T8 Ioq FHT 3 SIAld
&7 few 53 T1fw |

General Instructions :
(i) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iti) Question Nos. 1 - 5 and 16 - 20 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 6 -8 and 21 - 23 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v)  Question Nos. 9 — 11 and 24 - 26 are also short-answer questions
carrying 4 marks each. Answers to them should normally not exceed
70 words each.

(vi) Question Nos. 12 - 15 and 27 - 30 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.

58/1 2


https://www.prepp.in

Www.prepp.in .repp

58/1

Your Personal Exams Guide

w us A
SECTION A

o [N e

Teh &g I Ui % SR H iy W awhed qU1 AT STA1 g 96 39H HHfeTiad

forsh &1 (W ferehed FH) - 1
(37) g I hmd
(&) a%g 1 Amn
(@) g smEfy

(3) 3w weft

Any statement about demand for a good is considered complete only
when the following is/are mentioned in it (Choose the correct
alternative) :

(a)  Price of the good

(b)  Quantity of the good
(c) Period of time

(d)  All of the above

=11 faftr g T A 6 H e 38 R § e o @ e AR (T
ferpe gfe) 1

(37) aEg I Hmd ARl 8, A1 30 W =T 961 @
() a%g i hma Rt 8, 9 39 W = gl 3
(|) g < Hma Frdt 2, 9@ 39 W 2T 98 @ 8
(g) a%g i hmd Sedt 8, a 39 W T U2dl 7

Demand for a good is termed inelastic through the expenditure approach
when if (Choose the correct alternative)

(a)  Price of the good falls, expenditure on it rises
(b)  Price of the good falls, expenditure on it falls
(c) Price of the good falls, expenditure on it remains unchanged

(d)  Price of the good rises, expenditure on it falls

I g <hl gftarsT ST | 1

Define indifference curve.
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4. U fIshal o1 IR hHd W HIE 991G 777 81 (Tt fohed gfiw) 1
(31) ot wfaefiar &
(%) uIfewR §
(W)  uehIfiehmrcHes fafan |

(3) Sk weft H

A seller cannot influence the market price under (Choose the correct
alternative)

(a)  Perfect competition
(b)  Monopoly
(c) Monopolistic competition

(d) All of the above

5.  UhIhNIcHS JIqITIdT shl hig Ueh faINdT SIdTSU | 1

State any one feature of monopolistic competition.

6. 3T GYTaAT HHT A1 37 3R 3Thl fomivamd sqrsu | 3

Give the meaning and characteristics of production possibility frontier.

7.  “hE 3cATEH B ! THET HHATST, | 3
Explain the problem of “how to produce”.

8. U I%g h! AN H ghg AR WA § ghg o = Hg HINT | 3
ST
‘Tote 8¢ R ‘ote War & 31 wHEEy | 3

Distinguish between ‘increase in demand’ and ‘increase in quantity
demanded’ of a good.

OR
Explain the meaning of ‘Budget set’ and ‘Budget line’.
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9. U HICHE 3R 6l UgEdl ¥ SEAF HHd Jfaemdd e 1 37
qaATSu | 4

Explain with the help of a numerical example, the meaning of
diminishing marginal rate of substitution.

10. SR qfd oAl qRATST T | ‘STRTAT shi hHd shieh shi SATEAT <hiterg, ek

HR g H qHEdE gl 9 & | 4
uaT

I had Ueh AN <hl ShIgAT <hl AT 9QT8 Al & 3T 3T ANTEl ol f8R

T@T AT &, i S 3cdg 3T et Icd1G 1 1 SFGgR BT 2 FaTsy, | 4

Define market supply. Explain the factor ‘input prices’ that can cause a
change in supply.
OR

Give the behaviour of marginal product and total product as more and
more units of only one input are employed while keeping other inputs as

constant.

11. U Sfq=ifiar st “aTei & SR # 9uf 99 fomiwar shi samen i | 4
Explain “perfect knowledge about the markets” feature of perfect
competition.

12. 9 T %] sl hHd T 10 Uid $H1E T Fgoht T 12 Jfd 318 Bidt 7, ol Eeh!
IUT-AET 20 a9 & & St 8 | SEeh | < hIud o w1 IRk
hifore | afe sHehl g T 10 Ui 3HE ¥ Fem T 13 Ufd 3T & I, a1
ggeh! Oin-arn # fehaw wfasra gftads grm 2 6

When the price of a good rises from ¥ 10 per unit to ¥ 12 per unit, its
quantity demanded falls by 20 percent. Calculate its price elasticity of
demand. How much would be the percentage change in its quantity

demanded, if the price rises from ¥ 10 per unit to ¥ 13 per unit ?
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Frferfam Ao 1 T AR
I | 3ted Hiwrd siea siea
(shral) | R | 9 () | diEd | @ (%)
A (%) A (%)
1 60 20
2 19
3 20 18
4 18
5 12 31
Complete the following table :
Output | Average | Marginal | Average | Average
(units) Fixed | Cost (%) | Variable | Cost (%)
Cost (%) Cost (%)
1 60 20
2 19
3 20 18
4 18
5 12 31

14. TH B 6 $a A AR FaA guifea (Imm) i Frafafga arfershr & diwma
NG IR T EuIed fofe gr 3cqed o1 98 TR I shiee S8 W %H

e | B | 319 I % g e FRT | 6
3G | o WU | A AN

() | (M) R) | ()
1 10 8
2 18 15
3 24 21
4 28 25
5 30 33
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From the following total cost and total revenue schedule of a firm, find
out the level of output, using marginal cost and marginal revenue
approach, at which the firm would be in equilibrium. Give reasons for
your answer.

Output Total Total
(units) | Revenue (¥) | Cost (%)
1 10 8
2 18 15
3 24 21
4 28 25
5 30 33

U STEATHRR 3T YU SCATHR o ofi= TR FA3Y | STCHTIDRR hl “HH
% sita T fedfar” fosivar it samen off Fife |

YT

T qIfcieh] <l eI § Wi STfUe SR qfd stfe % o1 wWemsT | $h
T hiHd | 99T 6l et Hifu |

Distinguish between perfect oligopoly and imperfect oligopoly. Also
explain the “interdependence between the firms” feature of oligopoly.

OR

Explain the meaning of excess demand and excess supply with the help
of a schedule. Explain their effect on equilibrium price.

Qus d
SECTION B

T STt § wiHe 2 (T faehed gfw)
(1) o=d Wrar TEW R Frafe ST

¥) S9d @Il ST SR FTe] @l ST

(
(|) =T @rar SHE R FEry S
(g) @t yr Hr STl
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Demand deposits include (Choose the correct alternative)
(a)  Saving account deposits and fixed deposits

(b)  Saving account deposits and current account deposits
(c) Current account deposits and fixed deposits

(d)  All types of deposits

17.  €wid 3uee ygia sk it T | 1

Define marginal propensity to consume.

18. IR EHW IUHM Jg €T = Y & M 7, q Tk H qod (Fal

fohea gfw) 1
(31) 23 Atk g

(§) 2% %7 B

(@) 2 SRS B

(3) 5% SR BN

If the marginal propensity to consume is greater than marginal
propensity to save, the value of the multiplier will be (Choose the correct
alternative)

(a) greater than 2
(b)  lessthan 2

(c) equal to 2

(d equaltob

19. TR ge Sl g i | 1

Define Government budget.

20. <M HgT % YeAsE I FT 7Y 7 ? 1
What is meant by depreciation of domestic currency ?

21. T TSV h! FEEAT ¥ FEGAT i AW gl R Aead a&qaii § afidha
T HT MLIR THATST | 3

Explain with the help of an example, the basis of classifying goods into
final goods and intermediate goods.
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T&q fafma yoreft & st=aria o1 arelt “arafd F= S | hicars” aue &l
qaETSy | 3

arera
o1 & “fafma 1 mem” Rt augmsg | 3

Explain “difficulty in storing wealth” problem faced in the barter system
of exchange.

OR

Explain the “medium of exchange” function of money.

Tcgel U 3T T wU U Ue HIfT | T 1 Teh IegLor SIfSu | 3

Distinguish between direct taxes and indirect taxes. Give an example of
each.

HedlF deh o “dehl BT Sk w1 Sl IR HIfST | 4
HAYAT
TUTfSaes Senl g0 |1 AT <A1 gfshan <Al =3 hIfST | 4

Explain the “bankers’ bank” function of the central bank.

OR

Explain the process of credit creation by commercial banks.

T eae] Hged H & | Fefifaa sifeel @ Hiwia s=a ygfa @1 afiehad
it

() A =10,000

(¥) TR 39NAT = 500
(@) 399 =T = 8,000

g

An economy is in equilibrium. From the following data, calculate the
marginal propensity to save :

(a) Income = 10,000
(b)  Autonomous consumption = 500

(c) Consumption expenditure = 8,000
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Aoy § e foomar @ # Tl ool S UgEeh @l Uehdl @ ?
AT |

Explain how government budget can be helpful in bringing economic
stabilization in the economy.

YA TdeH i@l o () =7 @ral iR YSia @rar o &=, 991 (3) w@ad
(TaTra) el IR TURISE gq gl o o9 9 hIfr |

Distinguish (a) between current account and capital account, and
(b) between autonomous transactions and accommodating transactions
of balance of payments account.

=g fafyy g wfia o1 w1 3Teheld Wd HHE ST HrEeTHET st S =R
3Teh! ST T |

AT

1 frreAferiaad =1 Wd o < Seurg o wifHet TR S ? S1od S o forg
I T |

(31) wra H fogsht swrafr gro eifda oy

(§) NG H & gaEE § HRRA WRART % o

(@) YRR T S & AH H Teh @ g ARG oy

Explain the precautions that should be taken while estimating national

income by expenditure method.

OR
Will the following be included in the domestic product of India ? Give
reasons for your answer.

(a)  Profits earned by foreign companies in India
(b)  Salaries of Indians working in the Russian Embassy in India

(c) Profits earned by a branch of State Bank of India in Japan

10
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29. (1) T o, dun (¥) THae TE YEST 3 w1 uieherd il 6
(¥ #gl 4)
(i)  HHETT T qTTHe 2,000
(i)  foRtrm 400
(i) @™ 900
(iv) —@TH 100
(v) O 500
(vi) EafEtoat s fafsa e 7,000
(vii) faesn =t fHaa s 50
(viii) Traa fafa 60
(ix) ot smocaer 300
(x) HoIBE 150
(xi) TocEn 1 Faa 3 g 30

Calculate (a) National Income, and (b) Net National Disposable Income :

(T in crores)

1) Compensation of employees 2,000
(ii) Rent 400
(iii)  Profit 900
(iv)  Dividend 100
(v)  Interest 500
(vi)  Mixed income of self-employed 7,000
(vii) Net factor income to abroad 50
(viii) Net exports 60
(ix) Net indirect taxes 300
(x)  Depreciation 150
(xi)  Net current transfers to abroad 30
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fou 7T UM Ik | S9d I AT A 2q [T A Tt hewi i FRET TG4
i | T@Tte 1 JArT I | 6

Given a consumption curve, outline the steps required to be taken in
deriving a saving curve from it. Use diagram.

HETCTRIT 57 FacT gIBEIT Teiermferan & 1o7q o7 q&1 30 & T W& |

Note : The following question is for the Blind Candidates only in lieu of

58/1

®. No. 30.

TP 3T T Sl §f Jehfedeh Id aaTsy | Ife Seawe dqe | A &1,
FT B bl TUTEAT Bt & 2 THEY | 6

Give two alternative conditions of national income equilibrium. Explain
what is likely to happen, if the economy is not in equilibrium.
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