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Please check that this question paper contains 7 printed pages.

Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

Please check that this question paper contains 37 questions.

Please write down the Serial Number of the question before
attempting it.

15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the

students will read the question paper only and will not write any answer on
the answer-book during this period.
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General Instructions :

(i)
(ii)
(iit)
(iv)

Answer 1 mark questions in about 20 words each.
Answer 2 marks questions in about 20 — 30 words each.
Answer 3 marks questions in about 30 — 40 words each.

Answer 5 marks questions in about 100 words each.

@usg <h
SECTION A

5T GUS H G 517 I & IR 0 | Jedh J97 1 3% FT & |

Attempt any 7 questions from this section. Each question is of 1 mark.

1.

318

3G ATIH kT AW dqsy fSHen @fder i gaitd g ol off Swm feeam S
HohdT 2 |

Name the option that can be exercised anytime up to the expiry of the
Contract.

srradt (wrelt) |faer S J|Iftd W SF I8 8d & ?
Who are obliged in the Future Contract at the expiry ?

T I Hidel § faue Siiew w1 8 @ ?
Why does a Forward Contract suffer with Counterparty Risk ?
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T1E & gy Gfaer (FR Ty widae) S auiftd W A fhT 91 et =T |18
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Name the New Month Contract that is introduced at the expiry of the
Near Month Contract.

“Tate s, 9Tt fasha” o Ty -8 SYeqd SR aTel Sfaurh Jew wd § 2

Which derivative market participants enter with “Buy Spot, Sell
Future” ?

“Trad 31 aun Hh AU HT FT AIT 8 2
What is meant by ‘Reverse Cash and Carry Arbitrage’ ?

‘ST AT <kl aiTsT ST |

Define ‘Extraordinary Dividend’.

Trfera fopam’ o wwmESE R T8 oufa (g ifsem) o9 uTea i ST g 2

How is New Position arrived at in case of adjustment of ‘Corporate
Action’ ?

“Crfa fsram’ 1 gHTSA e foman STan 8 2

When is adjustment of ‘Corporate Action’ carried out ?

FIT SR < Tohell WISl @UE % HeH T6d: oJcdd dTR @US o 968 & SIId
2 2 39 I o gAAT | o Afu |

Do members of an existing segment of the exchange automatically
become members of Derivatives Segment ? Give reason in support of your
answer.
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Attempt any 10 questions from this section. Each question is of 2 marks.

11, “31feeM dferer shar st SiiRew “arelt wferer shar’ < SiRew & %0 = g 8 2
Why does an ‘Option Contract Buyer’ have less risk than a ‘Future
Contract Buyer’ ?

12. HIhih WIS 1 YoI-HEN0 i 3T ohil Hisd T F=1 TG il & ?
Why is pricing of Index Futures based on the Cost of Carry Model ?

13.  3q0T < Hgral § ‘At ufayfd, faska wrell’ % Sy o el i |

Describe the application of ‘Long Security, Sell Future’ with the help of
an example.

14. <fier frgest A9 St 2 2
What does Beta measure ?

15. U 30T 1 HgEar § fafie ufdemdt W s A== & fasharsti & WPam
CAREECEIE
With the help of an example, draw the pay-off for buyers of Call Options
at various strikes.

16. SR AT qT GIYH AT T3 hl AT fIoryarsti st 9&v o Tuersy |

Briefly explain the trading attributes of market spread and combination
order entry.

17. & shitres @g’ |fderett, T gfdema aemm 5-1-5 8, T fohad 3T Suetsy
2d € ?
How many Options are available in ‘Three Serial Monthly’ contracts
where the schemes of strikes are 5-1-5 ?
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frefafaa feafa 5 sfem 1 sif~w fraem & foran Som 2
U w9 T 980 % UfquTd You W T 23 % fifw W g AR % U e

TR 1 33 TohAT | T1E oI T 953 7 AT Aie 3R 1007 |

How will Option finally be settled in the following case ?

An investor bought a two month put option with a strike price of ¥ 980
for a premium of ¥ 23. Spot price is ¥ 953 and Lot size is 100.

g, f.T.TH. g AT AT S aTer Wit qen e dfaer qewIferl i
IS TTawIshal 1 Seaid hIfT |

State the total margin requirement for a portfolio of Futures and Options
Contract computed by SPAN.

‘SiE HINIFIT 1 Ha&d § HHesy |

Briefly explain ‘Cross Margining’.

TH.TE. LU, T fohd JehR o HUTfYee T gid @ ?
What form of collateral is acceptable at NSCCL ?

AT Fferer ¥ . A.d. hl TET 8 H S 2 2% 7 T 5,900 HT Teh Al
et st 100 W == | R 1 TuTe ged T 6,000 2 | (A <fifore fom fwd

T Al AR 50 8) TH.A. . 6l T0ET HifSe |

How is STT calculated on Options contract ? A sold one lot of Nifty
options ¥ 5,900 at 100. Spot price of Nifty is ¥ 6,000. (Assuming lot size
of Nifty is 50) Calculate STT.

@ us 1
SECTION C

59 @UE 7 G 31 6 971 & It 7 | Icdeh Y97 3 37hl FT & |

Attempt any 6 questions from this section. Each question is of 3 marks.

23.

24.

25.

318

‘STl ST <l EHTeT o GEY § THes |
Briefly explain the limitations of ‘Forward Markets’.

Tehed TIeh WA (AIGT) o SR hd B & 2 §& § THesy |
How are Single Stock Futures traded ? Explain briefly.

‘forr (Hefean) beamd 1 e 9 § g9Emsy |

Diagrammatically explain ‘Bear Spread’.
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Tdt v <h feufa o st wfaer i g wHifa o e &9 # g9y |
Explain diagrammatically the speculation strategy in Options Contract
in case of Bearish position.

frfira golem (ot gie) W Sgcudl o SATUR < AFdl HHEUS! &1 T Y o
U T |

Describe briefly the eligibility criteria for derivatives trading on account
of Corporate Restructuring.

e W 3 for e ff %) weg # ameE |

Explain briefly ‘Contract Specification’ for Index Future.

cd IR i Aifehe o=’ faqvet ot 589 § JHemsy |
Explain briefly the ‘Market Watch’ window of Derivatives Market.

Siftgw R &1 o 379 @ ? @UE UGy B hi fRufd # SR qoaied Y
fopa ST @ 2

What is meant by Risk Arrays ? How are these measured in Worst
Scenario Loss ?

Scqd T <hl fder fhanfafyr (Tmmenem o) o1 @ o 9uiq Hifv |

Describe briefly the Clearing Mechanism of Derivative Transaction.

Ty |lIET SR HTd THT 1 TR UfhAT Sl H&Y § FHEST, |
Explain briefly the Accounting procedure at the time of squaring off an

Options Contract.

Qs ¥
SECTION D

59 @UE 7 G 31 8 Y971 & I 97 | Icdeh J97 5 37h] H7T & |

Attempt any 3 questions from this section. Each question is of 5 marks.

33.

34.

318

foa # g o TN T Ga | Ui hIfT |
Describe briefly the applications of index in finance.
3tfee wfoer 6 W HHTeT S HEY § 99y |

Briefly explain the price limits of an Options Contract.
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35. SIh-YIcd I I 3Th! fIRvared afgd darv ¥ a9esy |
Explain briefly the Black-Scholes formula with its features.

36. TE.M.U.UA. i Jurrell 1G9 A uiT I |
Describe briefly the mechanism of SPAN.

37.  Wret e AT 1 Yfdfed fged 8 g § 2 989 § gHEsy |

How does Futures and Options daily settlement take place ? Explain
briefly.
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