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e Please check that this question paper contains 11 printed pages.

e Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.
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QT 3397 :
G) @+ @vsl & T4t yv7 s 8§ )
(i)  FAF F97 & [RYRT 3% 39 qrgd e 1@ & |

(iii)  T97 G&IT 1 - 4 77 13 - 16 371d TFHIHE F97 &, 15770 J% H1 1 375 & |
37T cd% H IR Uk FTaFT H &7 3791877 & |

(iv) 397 &I 5- 6 3K 17 - 18 TYHIHS 97 &, [578 IJA9% & 3 3% & |
Je9% BT IR G 60 Jsg] @ 37fer 787 51T =15 |

(v) FT GEI 7-9 3R 19-21 Y TGHIHE J97 8, 5779 59% & 4 37 & |
Y% 1 IT GHETT: 70 Jeq] & 37fereh 757 g7 =ifae |

(i) I GEIT 10-12 3R 22 - 24 Fd ITHS I97 &, 577 Icd% & 6 &
g | Y99 &7 I GIHI=T: 100 Ieq] @ 37fee 781 17 Fiisy |

(vii) I TIETT TIT FIIHE &7 TNET TIT IIEYT FT &7 T g FHT & SIFld
&7 few 53 T1fw |

General Instructions :
(i) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iti) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ - 6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v)  Question Nos. 7—- 9 and 19 — 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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Qs A
SECTION A

HhRIcH (eI ) AWM T Teh IR Y | 1

State one example of positive economics.

fer (fifvaa) @mma = aftam G | 1

Define fixed cost.

& fEd 3G (AP) AfUhad giam 8, 9 @ 3carg (MP) : (W faeheq
gMm) 1

(%) 3THHd 3I9Tg & 9 Bl &
(@) 3MTd IcdIE ° $A BT &
(1) ITtEd 3IcdTg O 3ferk ran @

(") STE ° § g ot g1 Fehal B

When the Average Product (AP) is maximum, the Marginal Product
(MP) is : (Choose the correct alternative)

(a) Equal to AP
(b) Less than AP
(¢) More than AP

(d) Can be any one of the above
3 P.T.O.
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ST& 100 IS IcUTE i sl ol FR aFTa T 30 &1 IR figa afiadt amm

< 38, A FA AN B : (W ferehey Q) 1
(®) %3

(@) <30

() T 270

() %330

When the total fixed cost of producing 100 units is ¥ 30 and the average
variable cost T 3, total cost is : (Choose the correct alternative)

(a) T3

(b) T 30

(c) T 270

(d) T 330

“ferger foTu 3Icdre fomam ™ <Al vl THEIT THETST | 3
HAAAT

“qepriieh o T I hrg TR AT | 3

Explain the central problem of “for whom to produce”.

OR

Explain the central problem of “choice of technique”.

SATE | W T AR B ? QU1 St AT H gHhl g hIfg | 3

What is meant by inelastic demand ? Compare it with perfectly inelastic
demand.
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Teh I%q i hIHd TqT B T Teh IUHIH I8y qF HUN o6 98 39 a%g 6!
fepat AT BHiE ? TSy | 4

STt
SFTRME sk T § ? IHEHM dshi <Al i fo=isamd sqmsT | 4

Given the price of a good, how will a consumer decide as to how much
quantity to buy of that good ? Explain.
OR

What is Indifference Curve ? State three properties of indifference
curves.

& Teh I&q hl hiHd T 4 Ud IS & Fght T 5 Ud $ehls Bl &, i SHehl
ISR qfd 100 3h1S & S@h 120 $E 8l Sl 2 | Gfd 1 HHd o=
TRehe SHIfT | 1 gfd AR & ? SR G | 4

When the price of a commodity changes from ¥ 4 per unit to ¥ 5 per

unit, its market supply rises from 100 units to 120 units. Calculate the
price elasticity of supply. Is supply elastic ? Give reason.

=] <hiad S Fafor 9 s Ay 2 2 sEes gftomm gwEsu | 4

What is meant by price ceiling ? Explain its implications.

It a5k faveiyor grT IUMIRAT % G sl 31d THEST | 6

Explain the conditions of consumer’s equilibrium using Indifference
Curve Analysis.

gt mm (FETfd) TR HiHTd AnTd St TERIaT @ IcqTgeh o Hqe i I
HHATRU | 6

Explain the conditions of producer’s equilibrium in terms of marginal
revenue and marginal cost.
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12. THIHsR Sfaifiar i @ fonivard sarse | 36 8 wE-E fomvar s@ qui
gfcRfrar & i et 8 R = 2 6

HAUAT
fefafad % dfomm wwemsy 6
(%) Ui SFIATaT | BT 6 Tow B 3T UM B hl Tadl
(@) TR § TR-hma Tfefma

State three characteristics of monopolistic competition. Which of the

characteristics separates it from perfect competition and why ?
OR

Explain the implications of the following :

(a)  Freedom of entry and exit of firms under perfect competition

(b)  Non-price competition under oligopoly

Qug g
SECTION B
13. FafaRea o @ -5 TSR 1 i gurfad ar 7 ? (T8 fasew giw) 1
(%) =% T &aT R
(@) frm
(M) iR wERET
(F) 39 ° | Hig T8I

Which of the following affects national income ? (Choose the correct
alternative)

(a)  Goods and Services tax
(b)  Corporation tax
(¢)  Subsidies
(d)  None of the above
58/1 6
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g1 Yt 1 g R | 1

Define money supply.

HE Sop VT T 0T Y IS HI T bl @ : (W frepew ghw) 1
(%) TFElE T (W ©) TRt

(@) wfd gEle @ (e W ) sgrekt

(m) T st Rt

(F) T gfafoar s=et

The central bank can increase availability of credit by : (Choose the

correct alternative)

(a)  Raising repo rate

(b)  Raising reverse repo rate

(c) Buying government securities

(d)  Selling government securities

SUNNT I 3GTH T 1 T I BT B 2 1

Why does consumption curve not start from the origin ?
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frafafea & & eF-E sifiw aeqd & i SH-H gegad 2 HRo G | 3
(%) =M WA R gy i Elig

(@) %R g/ 9¥ 6l Glig

(1) TR W @ feneft g 9@ A @l

HAAAT

T 3T 10 81 W §H Jdiosh 3T S 1T L Thd @ ? HHST | 3
Which among the following are final goods and which are intermediate
goods ? Give reasons.

(a)  Milk purchased by a tea stall

(b)  Bus purchased by a school

(c) Juice purchased by a student from the school canteen

OR

Given nominal income, how can we find real income ? Explain.

ToTeh <h1 qRATT ST | EiwTa Wi Sg 3R Uk % S T Heg & 2 9
TUTh T W 4 B, T HHIG ITHM Igii T Iiehad hivg | 3
Define multiplier. What is the relation between marginal propensity to
consume and multiplier ? Calculate the marginal propensity to consume

if the value of multiplier is 4.

AR e ek vt “sifcw srorerar” o €9 § fHeRT TuEmsy | 4
Explain the role of the Reserve Bank of India as the “lender of last

resort”.
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erehifahil STae & w1 AU 3 ? 39 31U I HH B b dH U™
EGIE 4
T

oy ($) T F FA1 AU 7 ? 389 Tch sy | 4
What is meant by inflationary gap ? State three measures to reduce this
gap.

OR
What is meant by aggregate demand ? State its components.

HHTd IUHF Yghd 1 o 0-6 7 IR AT hl TREWH 3™ T 100 FUS
3 | 3, 399 3R = @ Y T dTfeieh] IR It | Afe T et
T 80 FHUS &, A 3 I Hgeq & +ft fgamsy | 4

The value of marginal propensity to consume is 0-6 and initial income in
the economy is ¥ 100 crores. Prepare a schedule showing Income,
Consumption and Saving. Also show the equilibrium level of income by
assuming autonomous investment of ¥ 80 crores.

Freafefaa o 31ef gz - 6
(%) TS 91
(@) TSI =Ter
(M) wrfies wrer
AT
T S5 o AAfaiad g9y gHemsy 6

(%) TETEAT T A&
(@) I YIS HH LT

Explain the meaning of the following :
(a)  Revenue deficit
(b)  Fiscal deficit
(¢)  Primary deficit
OR
Explain the following objectives of government budget :
(a)  Allocation of resources
(b)  Reducing income inequalities
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fafm @ o 3fg < TP o W ywE awes |
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Explain the impact of rise in exchange rate on national income.

Explain the concept of ‘deficit’ in balance of payments.

Ufeher VT (%) SR S R fHaa Tsda Icure, qen (@) d1e (IUTeH)

AN YU Hehel ®lc] 3HIQ :

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

(x)

(x1)

fortrn o =S
EECUKRICEE]

e s W

EHIRER IR

o =

facett =1 few wre o™

SIIN]

3 YSit 1 3TN

ERIEEA R I S E St M

i

10

4+2=6
(T #gl 7)

6,000
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100
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200
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Calculate (a) Net National Product at market price, and (b) Gross

Domestic Product at factor cost :

@)
(i)
(ii1)
(iv)
(v)
(vi)
(vii)
(viii)
(ix)
(%)
(xi)

58/1

Rent and interest

Wages and salaries

Undistributed profit

Net indirect taxes

Subsidies

Corporation tax

Net factor income to abroad

Dividends

Consumption of fixed capital

Social security contribution by employers

Mixed income

11

(< in crores)
6,000
1,800

400
100
20
120
70
80
50
200

1,000


https://www.prepp.in

