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e Please check that this question paper contains 7 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 33 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the

students will read the question paper only and will not write any answer on
the answer-book during this period.
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General Instructions :

(1) This question paper contains 33 questions out of which the candidate
needs to attempt only 25 questions.

(ii)  Question paper is divided into two sections.

SECTION A

e  Part I contains questions 1 to 12 of 1 mark each out of which any
10 questions are to be attempted.

e  Part II contains questions 13 to 19 of 2 marks each out of which any
5 questions are to be attempted

e  Part III contains questions 20 to 26 of 3 marks each out of which any
5 questions are to be attempted.

SECTION B
e  Contains questions 27 to 33 of 5 marks each out of which any
5 questions are to be attempted.

(iii)  All questions of a particular section must be placed in the correct order.
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SECTION A

T 1
Part 1

g1 10 571 & 3T T | e J97 1 37 FT & |

Attempt any 10 questions. Each question is of 1 mark.

1.  Soddl B SAUR i 9Tt fohegl Qf S-ausgi™ IR IS oh AT ST | 1
Name any two popular international stock exchanges that trade in
derivatives.

2. ‘WU I TH INQ Giaq FE AE Gl 8 ? 1

Why is Swap considered as forward contract ?

3.  YIHh hl AT I YWIId i dTal fohral ql SAME AT(Ih HNehI o AT hl
= A 1

List any two macro economic factors that affect the index movement.

4. TH TS YIRS I 1 AL g ? 1
What is meant by a Good Index ?

5. ‘& 9 T 100 Yc¥h hl T H 1000 ik 1 hd fohar | afe Tiesh o1 ofier 1.2 8
=g qut fereqor (2f) e am ? 1

A bought ABC stock 1000 @ ¥100. How will he make complete hedging if
Beta of stock is 1:2 ?

6.  3Tifyres gfcreqor (2fomT) o1 @=m 19 & 2 1
What is meant by partial hedging ?

7.  asit ft feafa & smedt (vreh) dfeer 1 g 0 & T9H W Tie Gfaer w1 e
F arel fqurft 1 am e | 1

Name the participant who buys future instead of spot contract in a
bullish condition.
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8. I ATWH YER (FT5h) ThNIcHS Uhg YATE hl 3T o 1T 8 2 1

Which option strike leads to negative cash flow ?

9. @a 720 fifmy ® T 140 ¥ e A=A &1 H fham | Twfd | =i
1 h-foshd T 145 T EIAT 2 | ITTSH 1 THT Yo Fd hIT | 1

B bought ¥ 140 call option at premium ¥ 20. Spot trades at ¥ 145 on
expiry. Find the time value of the option.

10. 2 AWM w1 ehad qoI T & ? 1

What is the maximum price of put option ?

11.  IEeA (TR) oo o1 o o7ef g 2 1
What is meant by trigger price ?
12.  3Ed! (YTE) @UE 1 FHITCT ITATTRdT iF & ? 1
Who is the approved user of the F&O segment ?
{1t 11
Part 11

fabegt 5 3971 & 3T T | Id% J97 2 37F H7 & |

Attempt any 5 questions. Each question is of 2 marks.

13. ScIF R o fohral g1 AT HRIT 1 3g@ HITT | 2

State any two economic functions of derivative market.

14. ‘T3 91 S9N ISHehtor WG b fafer o1 @ a1ef 2 2 2

2

What is meant by ‘free float market capitalization weighted index
method ?

15. T Ufqyfd @i 1 T 10,000 T AR & &M & | &9 1 w102 arfis

1 G F fopan 1 wehat B | & HEM 1 Fioan Tfafa geehes st @ 3fa

T T & A 02 =102 ? 2
A security index trades at ¥ 10,000. Money can be invested at @ 10% p.a.

What will be the fair value of the two month contract of security index
future if e*-02 = 1-02 ?
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16. @l gfayfa, swadt (wret) fosha <t ST St 989 § FHEST | 2

Explain briefly the application ‘long securities, sell future’.

17. SAfomes swafaa (wifern) o1 g&d # avia i | 2

Briefly describe Overpriced futures.

18. & 7 Th &idd &1 T 240 § T 40 % Hfem w63 fopen | Tt W wie gea
T 285% | @i god T 100 7 | 39 feufa # o svean g1i fearfa sma i | 2

A buys one Call for ¥ 240 @ premium T 40. Spot price at the expiry is
T 285. Lot size is 100. Find his profit or loss position in this case.

19. foo@ e (3 <) &1 = g 8 2 2

What is meant by a day order ?

qT 111

Part II1

fagt 5 o1 & IR T | 4% J97 8 37 HT & |

Attempt any 5 questions. Each question is of 3 marks.

20. 9e Gfagr 6t fohegl o TgE foRwarsti &1 3g@ HiT | 3
State any three salient features of Forward Contract.

21. = %l 989 § Gwes 3
(%) My 3T

(@) TEW@E 3

Briefly explain the following :
(a) Initial Margin

(b) Maintenance Margin
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i | 3

State the rates of taxation charges for trades executed on futures

segment.
e M i Gfegr fafsmearsti w1 Gaw § quiq hifu | 3
Describe briefly the contract specifications of stock option.

Tk 3Td Taifem <hi gfshan 1 G&T ° TS | 3

Describe briefly the procedure of reporting of client margin.

gfenfer e T ol @1 79 B 2 U IR AT | 3

What is meant by STT ? Give an example.

Teh AT I ol Fehal hid hl TRAThA FfshaT T Ui HIT | 3

Describe briefly the accounting procedure at the time of squaring off an
option contract.
g us d
SECTION B

59 @UE 7 T b1 5 991 & It 0 | I G975 3H] T & |

Attempt any 5 questions from this section. Each question is of 5§ marks.

27.

28.

29.

stfoe feufaai # Siftgw afeamor s arer e 378 i |ag | Jwesy | 5
Briefly explain the Greek letters that measure the dimension of risk in

Option positions.

TE herrd (S TIg) i Ush (o & gRT GHesy | 5

Diagrammatically explain the Bear Spread position.

i QYT Thicd i I ? Sidd a1 g AWM o T I8 -9 Tl @
1 ? sHeh! foemyand faf | 1+1+3=5
Who were Black and Scholes ? Which formula did they discover for calls

and puts option ? Write its features.
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AT AHGS! I HEY H
qaEART | 5
Explain briefly the eligibility criteria of stock for derivatives trading on

account of corporate restructuring.

e (WTet) Feehieh dfagr i fafdmearati @1 foewo v | 5

Give the details of contract specification of index future.

UA. 09 H W ue, g foefaa swadt (wrdt) @ve % fou Sifew ke dF i

HEY H WSy | 5
Briefly explain risk containment mechanism for F&O segment developed

by NSCCL.

‘SiE WIS 1 &g H FHeR | 5
Briefly explain ‘Cross Margining’.
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