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Please check that this question paper contains 15 printed pages.

Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

Please check that this question paper contains 24 questions.
Please write down the Serial Number of the question before attempting it.

15 minute time has been allotted to read this question paper. The question paper will be
distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this period.
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(iv) Fo7 GE&IT5 — 6 3K 17 — 18 THIHE 97 8, 15778 2% & 3 3% 8 | J4% HT I
GHT=I: 60 31551 @ 3718 757 517 F13T |/

v) T GE7 -9 3K 19— 21 4 TIRIHS F57 &, 578 T & 4 37% & | b F7
I G 70 T @ 37fer 75 57 =0T |

(vi) T GEIT10 — 12 3K 22 — 24 5 ITHIHSF J97 &, 579 I89% 3 6 3% 3 | T9% &7
I G 100 F15) & 371219 757 87 =0e /|

(vii) IR GITH TIT TeTHSE Bl =T TIT TITTYT ST &1 75 I6€ GIHT & 37l &1 13T 57
T |

General Instructions :
(i)  All questions in both the sections are compulsory.
(ii) Marks for questions are indicated against each question.

(iii) Question Nos. 1 — 4 and 13 — 16 are very short-answer questions carrying

1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5 — 6 and 17 — 18 are short-answer questions carrying 3 marks each.

Answers to them should normally not exceed 60 words each.

(v)  Question Nos. 7 — 9 and 19 — 21 are also short-answer questions carrying

4 marks each. Answers to them should normally not exceed 70 words each.

(vi) Question Nos. 10 — 12 and 22 — 24 are long-answer questions carrying 6 marks

each. Answers to them should normally not exceed 100 words each.

(vii) Answers should be brief and to the point and the above word limits should be

adhered to as far as possible.
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Qg — & (AT Irelurme)
SECTION - A (Micro Economics)

1. fou e fom o, Seares s @5k W foig A ¥ foig B @@ 1 d=er ST 8 |
| (T2t forehed o1 == 1) 1
Y

0) >7=R§X
() Ireferaeyr o wufl gETeHl 1 fae |
(@) FETEAT 1 31q0f SR |

() TG X T AT IcTe a1 a6 Y I HH 3G |

(F) &Y T fereh I qUT S X T A IcTeH |

In the given figure, the movement on the production possibility curve from point A to

point B shows . (Choose the correct alternative)
Good Y
N

0 > Good X

(a) Growth of all the resources in the economy.
(b)  Underutilisation of resources.
(c) Production of more units of Good X and less units of Good Y.

; (d) Production of more units of Good Y and less units of Good X.
58/1/1 3 Tt P.T.O.
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3 feR T a6 (T} fershe w1 = ) 1
() X-3781 o GHHTR Eiefl W@ gl 2 |
(@) Y-318 % g Sl @ et 2 |
() firen 8, S/« 3tferes @Em o1 Scded fopan S |
(") ST 8, e 3ATereh AT T IcuTe fohaT AT |

3Udl
freferfaa o & Eiura nTd shi TTUHT i o foTe & o1 g |l & ¢ (T8 fashed &1 wee
)
() MCy =TFC,—TFCy_;
(@) MCy=ACy—-ACy_
() MCy=AVCy-AVC, _,
("g) MCy=TC,-TCy_;
Average fixed cost curve . (Choose the correct alternative)
(a) 1is a straight line parallel to X-axis.
(b) 1is straight line parallel to Y-axis.
(c) falls, as more units are produced
(d) rises, as more units are produced

OR

Which of the following formula is correct for calculating marginal cost ?
(Choose the correct alternative)
(a) MCy=TFC,-TFCy_;
(b) MCy=ACy-ACy_;
(c) MCy=AVCy—-AVC,_;,

(d) MCy=TC,—TCy_
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3 JATTA-fHid TadA W, ST Scagash B0 | (FE ferhew w1 = i) 1
| (F) S’ TR I T5h

(@) 3 ‘S’ 3THR I Ish

() U’ TR 1 T

(F) I ‘U’ IThR hl sk

The average product curve in the input-output plane, will be . (Choose

the correct alternative)

(a) an ‘S’ shaped curve

(b) aninverse ‘S’ shaped curve
(c) a ‘U’ shaped curve

(d) aninverse ‘U’ shaped curve

4. afq g X B ISR G At G b HROT weed! @, A SIS 9fd o5 |
(T T 1 gfd i) 1

JAYET

Ff¢ g X 61 IR gfd Tl Ieame ses ht hivd § ghg o R0 Sgad! &, df STeR
gfdt =5k | (e T i gfd )
If the market supply of a commodity X changes due to improvement in technology,
the market supply curve will . (Fill up the blank)

OR

If the market supply of a commodity X changes due to rise in price of a factor input,

the market supply curve will . (Fill up the blank)
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5. ger < freafafad @st 8 8 ga1cae 91 3Tetie AYNTE vyl Sl Sl ug=T
REIRCCECIICTE 3

(i) “9Rad fova S & SR GHAT FIAHTH 6 23 TRGH hl TAN T B 77 o T
W UgET, I8 ¢ a9t § god o=l AT 8" | — The Economic Times

(i) “TXhR = AR w1 Igriesor 31 Wt S W =g |” — The Economic
Times

Identify and discuss the nature of the following newspaper reports in terms of

positive or normative economic analysis :

(1) “India jumped 23 points in the World Bank’s ease of doing business index to
77" place, highest in 2 years.” — The Economic Times

(i) “Government should further liberalise the business rules.” — The Economic
Times
6.  TAMTI TEIST TUT [eh T3 H, IgTel0T Hfed I T . | 3
YAl

AT FEg3 auT e axqa |, 3geior afEd 3Tat T i |
Distinguish between substitute goods and complementary goods, with examples.

OR

Distinguish between normal goods and inferior goods, with examples.

7. U HIcdeh ST 1 AN hid Y, HHG ST q&1 Ht ISTANATT b T bl
Tl &9 & FHes | 4

e
Teh hIcd-eh ST I FART Hid U, BTEH HIHTA foreeTd &X i Gl €9 & Tweisy |

Discuss briefly, using a hypothetical schedule, the relation between marginal utility
and total utility.

OR

Discuss briefly, using a hypothetical schedule the concept of diminishing marginal
rate of substitution.
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. e e s B 4
3EATC (SehTeAl 1) 0 1 2 | 3| 4

Fo A (] H) 200 | e | | e 490

ol gt AT (X H) 0 | v 180 | ooee | oves

e afterdt @ (3 ) — 1100 | .. 80 | ..

Complete the following cost schedule :

Quantity (in Units) 0 1 2 3 4

Total cost (in %) 200 | o ] e | e 490

Total variable cost (in ) 0 | ... 180 | ... | ...

Average variable cost (in ¥) — 100 | ... 80 | ...

9. feumu fo #, OP eIk frifid sHiwd & dem OP, ¥R g1 HHifd hivd & |

N

~

S (2 H)

0

T (STl H)
(%) ue=H o feam gam fomt, Sram hima fufor srean fman Hma fFufor o gt
gl
(@) 3= fufa o IR & gurfad SIegr & <= me | ,3)
CLE
AT i fob weh ot wfcRreft seR # asg X o fote =i 3 qfd aviesr fr=fafad 2 -
Qg = 1700 —2P

Q, = 1300 + 3P

%] X ! HqeT shiHd AT Tt HTHT el TOMHT SHIT |
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In the given diagram, OP is the market determined price and OP, is the price fixed by

the government.

Price (in %)

Quantity (in Units)

(a) Identify if the diagram represents, price ceiling or price flooring.
(b) Discuss the likely behaviour of the market in the given condition.

OR

Suppose the demand and supply equations of a commodity X in a perfectly

competitive market are given by :
Q4=1700-2P
Q,=1300 + 3P

Calculate the value of equilibrium price and equilibrium quantity of the commodity X.

10. () HiT <hl HiHd o= bl gierid ==t |

(@) afe a%g i HHa H 40% 61 Ihg B AT AT 150 AT & FRH 120 P78 © AT
¥ Tg X Y WHT T T T 3 U1k <hl TUMET A | 2,49

(a) Define price elasticity of demand.

(b) If the price of a commodity rises by 40% and its quantity demanded falls from
150 units to 120 units, calculate coefficient of price elasticity of demand for the

commodity.
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“3TTH % FIHUH Yfqhet” & 1 aTead & 7 STHTH o SIAHH el o ] & o foheal &l
HROT ! ST HIT | 6

What is meant by “diminishing returns to a factor” ? Discuss any two reasons for the

operation of diminishing returns to a factor.

TeHTRIST STSTR <6 < g foreransti it =men L | 6
YT

frefafigd o smam o gt sfenfirr qem et Sfcnfiar § 37t T i -

(%) Tashanati st we

(@) g TP

(M) fershl AFTd

Elaborate three main features of monopoly form of market.

OR

Distinguish between perfect competition and monopolistic competition on the basis

of following :
(a) Number of sellers
(b) Nature of product

(c) Selling cost
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SECTION - B (Macro Economics)

13. JaTg Hg % foheal gl ISTETN ol oo i | 1

Give any two examples of flow concept.

14. ‘U e <t gieamT i | 1

Define the term ‘tax’.

|15, T ohfere e w sToate srfere 8, 3 1 2 5,000 FIE @ T W 6,000
HUS B ATl 2 | TRomHd:, SUHT =5 T 4,000 S 8 9¢ X T 4,600 HUS Bl 1T & |
3@ ke & Hiid g seh &1 g B | (T ferehed =T == hifS) 1

(%) 0.8
(@) 04
() 0.2
(") 0.6

Suppose in a hypothetical economy, the income rises from ¥ 5,000 crores to I 6,000
crores. As a result, the consumption expenditure rises from I 4,000 crores to I 4,600
crores. Marginal propensity to consume in such a case would be . (Choose

the correct alternative)

(@) 0.8
(b) 0.4
© 02
d 0.6
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What is meant by primary deficit ?
OR
What is meant by fiscal deficit ?
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TSI 3T <1 TTUHT § 37 aTefl Qradl oMt <At Jme sl gy shifse | gradt o <ht

FHE o a6 foru fongl < gfeeshivn w1 Seorg e |
Jan

“Tehet BT TG (GDP) Tereht <1 <t Srelerawen o 31ffeh sheamm i T T T4l & |7

T T e 1 IuYHR HROT Afgd qHUA 37T W Rl |

Define the problem of double counting in the computation of national income. State

any two approaches to correct the problem of double counting.
OR

“Gross Domestic Product (GDP) does not give us a clear indication of economic
welfare of a country.” Defend or refute the given statement with valid reason.

e Teh rfeae T U
TR e Uit 6 uftEds (Al = T 500 U
HHTd s=d g4 (MPS) = 0.2

frerferfian 3 T T BRI

() Faw T (k)

(@) 3Afam 3 4 9ied (AY)

If in an economy :
Change in initial Investments (AI) =% 500 crores
Marginal Propensity to Save (MPS) =0.2

Find the values of the following :

(a) Investment multiplier (k)
(b) Change in final income (AY)

Sl feerat fopar sepr Troreer Tnferat & Ryt Bt 8 2 gy # s Hifsr |

How are capital receipts different from revenue receipts ? Discuss briefly.
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20. Tg-emes sreferecen § arfaeh Wi sl el 1 Iooi@ qeiT ST | 4
AYAT
feu gu fod § ‘KT faUer R YGRia i 8 ? 369 GRiedfd o dme™ & fae 6 o
TSTeh N1 ITRLUTT T Iooid e |
N
K / _.--AD
;E\ /,,—”/: } AD
E, L T
1
1
1
45 : R
Y YF A
(3T T TURISATR &R)
State and discuss the components of Aggregate Demand in a two sector economy.

OR

In the given figure, what does the gap ‘KT’ represent ? State any two fiscal measures
to correct the situation.

S

(Aggregate Demand)
T

45° I

0 YF Income
(Full Employment Level of Income)

vt s ¥ fore -

AaEhifaen 3TaUet 1 w7 AL 7 7 AaThifaes 3Tauet shi it o gara % fora foregl
T TSR Y1 JUTT Rl Sooid . | 4

For Blind Candidates :

What is meant by deflationary gap ? State any two fiscal measures to correct the
situation of deflationary gap.

E5E
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21, e R & R B e 1 e s
| (%) TuT 3L <l gorT | THT Wi 371 2 |
(@) e (Ex-Ante) S=Id shl gt § JeNfTa (Ex-Ante) Fasr s & |

Discuss the working of the adjustment mechanism in the following situations :
(a) Aggregate demand is greater than Aggregate supply.

(b) Ex Ante Investments are lesser than Ex Ante Savings.

22, () “AUR Al i ufdrt T | 77 “aTe @ o ifiie” | fha yer = g
(@) “IMiEh el ($) & Tehrael YRR T (3) T ool Tael! 91 o L T 74.48 &

T | — The Economic Times
3P a1 e § TEd gu, € 18 uRiRafd o1 Wi 31 W U aTet gaTe
<1 =TT | 3,3)

(a) Define “Trade surplus”. How is it different from “Current account surplus” ?
(b) “Indian Rupee () plunged to all time low of T 74.48 against the US Dollar ($)”.

— The Economic Times

In the light of the above report, discuss the impact of the situation on Indian

Imports.

E23. (%) g1 3ATYfd o M, 9T % foheei g Teehi 1 Iooi@ HIRTT |
(@) ardtg fetd s gr, arg e 8 w3 foe swim fre S aret foredt &t anest

& o=+ | 2,4
e
TG T[Teh Shi TRt T | sifeh sroreft 6t wre fmtor swar w1 fgito e O saeht @
YfUehT &, HEATeH e G HHe | 6
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(a) State any two components of M; measure of money supply.
(b) Elaborate any two instruments of Credit Control, as exercised by the Reserve
Bank of India.
OR
Define Credit Multiplier. What role does it play in determining the credit creation
power of the banking system ? Use a numerical illustration to explain.
24. < TE GIAT % YR W TR (W JTWHT 5° TN TSR 1 ffda sm &1 wH
I I 6
. T
%9 4. TeraroT
(U TH)
0 |t s 71,000
(i) | HeheT Be] Yol fomion 10,000
(i) | SThHl JAfaH 39T == ?
(iv) | TSR S Aty o ?
(v) | foresti & e Pt wem s | 1,000
(vi) | ot T 2,000
(vil) | omH 1,200
(vii) | iG99 15,000
(ix) | foet faia 5,000
(x) | Frsht oo savim = 40,000
(xi) | Torrft dSft <t 3avT 3,000
(xi) | srEmer FfR 30,000
§ (O]
58/1/1 14 o]
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Given the following data, find the missing value of ‘Government Final

- 58/1/1

Consumption Expenditure’ and ‘Mixed Income of Self Employed’.

Amount
S. No. Particulars (in%
crores)
(1) National Income 71,000
(i1) Gross Domestic Capital Formation 10,000
(i) | Government Final Consumption Expenditure ?
(iv) | Mixed Income of Self-Employed ?
v) Net Factor Income from Abroad 1,000
(vi) | Net Indirect Taxes 2,000
(vii) | Profits 1,200
(viii) | Wages and Salaries 15,000
(ix) | Net Exports 5,000
(x) Private Final Consumption Expenditure 40,000
(xi) | Consumption of Fixed Capital 3,000
(xi1) | Operating Surplus 30,000
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