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(1)

This paper is divided into two Sections, Section—A and Section—B.
%{Wa@é‘iﬁﬁwﬁa’%, TE—A 3 @B |

Each Section contains eight questions.

TH @S H 318 T 2

A candidate has to attempt twelve questions.

us qhierefi i ang g 1 I fore 2

Question Nos. 1 and 9 are compulsory and out of the remaining, any
ten are to be attempted choosing five from each Section.

T3 &A1 1 3R 9 fEE g 3R 99yl ¥ § fordl 2| 1 S fore B, v ws
T ufg-uie T3 Sl & HET B

Question Nos. 1 and 9 consist of five parts each. Each part will be of
6 marks. Word limit will be 150 (in relevant subjects only).

T3 HEAT 1 371 9 & UiE-Ui" 9 §| T 9 % U 6 37 fauifa 81 wise g=n
150 9 Hifta & (v g fawi #@))

Remaining questions will be of 14 marks each.

SIY U9 14 3R & Yid g9 BRI
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SECTION—A
Ts—A

1. Answer the following questions : 6x5=30
frferfaa wodt & IW S

(a) “An assessee is not only liable in respect of his own income for tax purposes
but his liability may extend to incomes of other persons also.” Comment
on this statement.

e, HTETdT L 3 Ie9d T Fae IO I % Uf g TE & afcsh 3wl gEeadl g
ort 6t s % wr ff S R)”7 38 HYA W feuft ford)

(b) Explain briefly the significance of standard costing as a technique of cost
control.

W ST (standard costing) T ST FRE0T i Th GA1H & 9 F T ¢ T
HEcd I 989 § S Hi

(c) Discuss the role of SEBI in relation to investor protection.

{391 & (investor protection) % ey ¥ SEBI % Wfush % ford|

(d) What is tax audit? Examine the nature of organizations for which tax
audit is mandatory.

H GO (tax audit) T 87 I TS H wHf Hi Stw R s @ w0 wlem
AR 2|

(e) Distinguish between net profits and cash from operating activities.

€ @Y (net profits) 3R IRETEH nfafaftai @ ¢ Y (cash from operating
activities) % 31T I TTE H|
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2. (a) Two firms X Ltd. and Y Ltd. sell the same type of products in the same

market. For the year 2020-21, their forecasted profits are as follows : 7
Particulars X Ltd. Particulars Y Ltd.
(in X) (in %)
Sales 1,50,000 Sales 1,50,000
Less : Cost of Sales Less : Cost of Sales
Z 4
Variable Cost 1,20,000 Variable Cost 1,00,000
Fixed Costs 15,000 1,35,000 Fixed Costs 35,000 1,35,000
Budgeted Profit 15,000 15,000
Required :
(i) Calculate the break-even points of each firm.
(i) State which firm is likely to earn greater profits in conditions of
I. Heavy demand for the product
II. Low demand for the product
o i X fafies ok v fifiRes v S8 sl 61 fosht o & am § &+ 81 9
2020-21 % Toru 3t qaigmnfaa oy Freafofea 2 -
feramon X fafes | faam y foafiee
(% H) (X H)
fospa 1,50,000 | TR 1,50,000
e : fasht i @ e : Tesht i @FTa
4 4
IREasiel &Fd 1,20,000 gREdAefiel @ 1,00,000
Fifvaa wrm 15,000 1,35,000 | fifeaa wrm 35,000]| 1,35,000
I o 15,000 15,000
TAET R :
(i) T HH H AH-IFAH (break-even) fargait Hi o Hifs)
(i) FaTsT T HE-Ht B 3 Fremal § wefad Samer o g 21
1. 3ITE i Wit A
II. 3Tg <l A [
Commerce and Accountaneyl 31A 3 [ RO
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(b) Explain briefly the propositions made in Modigliani and Miller approach
on cost of capital. 7

ﬁgﬁ@rmmﬁ%@mﬁaﬂxﬁmg&mﬁmmmﬁéﬁqﬁmﬁi

3. A product passes through three processes, viz., Process—I, Process—II and
Process—III. The normal wastage of each process is as follows :

Process Wastage Sales value of wastage
I 3% 25 paise per unit
II 6% 50 paise per unit
III 10% . T 1 per unit

15000 units of crude material were initially introduced in Process—I @ X 1
per unit. The other expenses were as follows :

Particulars Process—I Process—II Process—III
L4 L4 3

Materials 1,500 2,250 750

Direct Labour 7,500 12,000 9,750

Manufacturing

expenses 1,575 1,425 3,015

The output of each process was as under :

Process—I 14250
Process—II 13650

Process—III 12012

Prepare process cost accounts and abnormal wastage and abnormal effectiveness
accounts. 14

Commerce and Accountancyl 31A 4 Cos
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T IedTe, Tf1 sk & Bre ot & et a1, w11 3t iR | Yo s
1 WYRYT 39 T Thr 2

afeken U= Hu=a = fora gea
I . 3% 25 T wfd gers
11 6% 50 41 i 3h1s
111 10% % 1 97 318
wisha—1 8 Sfd 58 T 1 1 G H 15000 sHTFAT A verel wrw & & E o) 3= @S
= yR &
feremor ufRa—I fsRa—II afsRE—III
3 z z
T O 1,500 2,250 750
et 7,500 12,000 9,750
ERICCRCE] 1,575 1,425 3,015
e Ufshan 3IEH (output) ﬁW@GT( a1 -
UERIT—I 14250
R 13650
WERI—IIT 12012

mmwﬁaﬂaﬁaﬂtwmwwmmsﬂw
EZy

4. (a) Compute the share price of the company as per the Walter model where expected
earnings per share is ¥ 8, cost of equity as 15% and return on investment as
20%, if the dividend pay-out ratio is 100 percent, 50 percent and O percent. 7

aTe HISH & IR, HIHI H 379 7o AT B El T8F 379 i gl 3
% 8 2, TN qed 15% & 3R A7 9 A 20% &, Afe TN U-313¢ I 100%,
50% T 0% |

(b) Evaluate the role of credit rating agencies. 7
shige e worht it et 1 gerie |
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5. X (30 years), an Indian national, furnishes the following particulars for the
assessment year 2021-22 :

Income from Salary :
Basic Salary ¥2,16,000

Bonus ¥ 42,000
City compensatory allowance I 14,000

Car (1510cc) owned by X is used for personal and official purposes (expenditure
reimbursed by the employer-company : ¥ 1,58,000, as per certificate issued
by the employer. ¥ 1,22,000 is attributable towards official use of the car)

Interest (net) on listed debentures paid on 17th December, 2020 (net of tax
deducted at source at 10%) ¥ 9,000

Winnings from lotteries (amount received on 1st March, 2021, net of tax
deducted at source) ¥ 35,000

Dividends on shares in Indian companies [net of tax deducted at source at
10%) ¥ 2,50,200

Contribution to recognized provident fund ¥ 1,28,400

Insurance premium on own life insurance policy (sum assured ¥ 50,000,
policy taken in 2009) ¥ 14,000

Determine the net income and tax payable of X for the assessment year
2021-22, assuming that tax deducted from salary is ¥7,200. Ignore Section
115BAC pertaining to alternative tax regime. 14

X (30 ETE?), T URA AT, F-Teior a9 (assessment year) 2021-22 % fou
o feyeor s/ g 2 -

I AA :
T 944 T 2,16,000 :
T9E 42,000

&L Wiqgeh WA T 14,000

Commerce and Accountancy/31A 6 Con
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ME (1510cc) S X 7 TS & safehra 31 i Ieva eFi § =rasd et & (et
BRI ST T T TR % SHER R g 2 1,58,000 Sagfd it e, e mE %
anfereit 3uam % 18 =19 % 1,22,000 )

17 feamr, 2020 = gHiag H9E W () TgH I T (3 HaH | 10% F fgaw
T F1e T B) T9,000

Attt # Sfieft 7S wem (Tf¥ 1 AT, 2021 F T g8, WE W e @4 % 99EE) 35,000
YA T § SRR O AT (32 S H- W S T 10%) T 2,50,200
wiipa wiass i § s % 1,28,400

fosft Sftem i oot w s sfiftemy (gffeaa of$r 2 50,000, wiferdt 2000 # &t )
14,000

Ui a9 2021-22 % fT X i Fo 9 s @ W Pfva FL A TR gu s &
% 7,200 1 X H1e1 741 2| Tereheq s gawn @ gmfdha 9 115BAC ®1 %W 1 o9 @)

6. (a) Earnings Before Interest and Tax (EBIT) of a company is ¥ 12,00,000. The
company consists of 10% debentures of ¥ 20,00,000, 15% preference shares of
¥ 30,00,000 and equity shares totalling 5,00,000 shares of ¥ 10 each. Tax rate of
the company is 20%. Find out Degree of Financial Leverage (DFL) when EBIT
increases by 100%.  d

TS 3R H 4 Th FHEH! I 31 T 12,00,000 &1 T 20,00,000 F 10% F KOG
2, £30,00,000 % 15% JATUHR 379 & 3R HP1 & FHar 39 T 10 9fd 39 & feaw
¥ 5,00,000 % &| FE HT H H L 20% 2| T EBIT 100% T §¢ 1T & a9 e
Jare i Tt s

(b) What is ‘Money Market’? Discuss its features and functions. 7

TET SIS T 2 7 Hh fa9wand 3 sEifafy i feear Hif)

7. (a) Explain the salient features of buy-back provisions as laid down in Section 68
of the Companies Act. 7

Foft st i g 68 # fuifa s yaur 6 g@ fEas f swen w)
(b) What is wealth maximization? How is it superior to profit maximization? T

O JTRIHATR T B 7 T8 oY Hfhaner § FH Sea 27

Commerce and Accountancy/31A 7 LB.T.0O;
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8. Jain Ltd. has authorized capital of ¥ 30,00,000 consisting of 3,00,000 equity

shares of ¥ 10 each. The following is the trial balance of the company as at

31st March, 2021 : 14
Debit Balances L4 Credit Balances L4
Calls in Arrears 2,00,000 | Sales 1,56,20,000
Purchases 87,70,000 | Creditors 5,00,000
Advance Tax Paid 24,50,000 | 12% Debentures 10,00,000
Salaries 20,00,000 | General Reserve 5,80,000
Selling Expenses 22,00,000 | Provision for
Rent 1,00,000 | Depreciation on Plant 5,00,000
Prepaid Rent 20,000 | Provision for
Interest on debentures 1,00,000 | Depreciation on
Plant 25,00,000 | Furniture 3,00,000
Furniture 13,00,000 | Securities Premium 4,50,000
Debtors 8,00,000 | Surplus Account
Discount on Issue (01/04/2020) 1,20,000
of Debentures 10,000 | Provision for
Stock (01/04/2020) 4,50,000 | Doubtful Debts 30,000
Bad Debts 50,000 | Commission 1,00,000
Bank Balance 4,50,000 | Equity Share Capital 20,00,000
Buildings 10,50,000 | Provision for Tax
(01/04/2020) 12,50,000
2,24,50,000 2,24,50,000

Additional information :

(@) Rent ¥ 20,000 is outstanding
(b) Plant includes plant costing ¥ 2,50,000 purchased on 1st October, 2020

(c) Provide depreciation on plant at 20% per annum and on furniture at 10%
per annum on written down value basis

(d) Maintain a provision for doubtful debts at 5% on debtors

(e) The company proposed a dividend at 10% on paid up share capital

(/i Make a provision of 30% for income tax (including surcharge and cess)

(g) Corporate dividend tax is at 16-995% (including surcharge and cess)
(h) Closing stock is ¥20,00,000
(i) Debentures were issued on 01/04/2020

You are required to prepare :

(i) Statement of Profit and Loss for the year ending 31st March, 2021 and

(i) Balance Sheet in the prescribed form as at 31st March, 2021 as per the
Schedule III of the Companies Act, 2013.

Commerce and Apeountancy/ 31A
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S fafies % a2 30,00,000 Fi rferpa dof 2 fmd 2 10 9fY 39 F 3,00,000 THAT
39 A 81 31 WTE, 2021 Hl A &1 qorge Fr=forRad 2 -

el z gz I 4
FHET 2,00,000 | fosm 1,56,20,000
E 87,70,000 | &ER 5,00,000
M P 24,50,000 | 12% 99 10,00,000
EGEl 20,00,000 | am Hfafa 5,80,000
IEERRCE] 22,00,000 | €97 % B™ W JEUH 5,00,000
fertrn 1,00,000 | =R & B W I€E9H 3,00,000
gaed fertrn 20,000 | sfeyfer shftrm 4,50,000
TS TS ©1,00,000 | e @A1(01/04/2020) 1,20,000
LRE] 25,00,000 | &fey i & o yeyum 30,000
Frte 13,00,000 | =HisH 1,00,000
TR 8,00,000 | F&an 379 dsft 20,00,000
RO TR TG 10,000 | % 1 WG9 (01/04/2020) | 12,50,000
Wi (01/04/2020) 4,50,000
Hfewr ww 50,000
% 3w 4,50,000
GG | 10,50,000

2,24,50,000 2,24,50,000
Ffafe gm

Commerce and Accountancy/31A 9

(a) TRt 720,000 WY 2
(b) 1 FES, 2020 HI GGl T F4F H T 2,50,000 FH TIT TG I 2
(o) Torfiea Tea < SR R wEE W 20% ST T 3R e w 10% 9 o @ d 5o
B TGH
(d) STERI W 5% e il &1 yray™ Hau
(e) HI 3 TH1 3 Toft W 10% WIS HT TS @
(f) FRH T 30% Hl TEIH (TS N TG I o)
(g) RARE ATH F 16:995% B (TS 3K F i )
[ P.T.O.
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(v 3ifem Wi T 20,00,000 B
(i) 01/04/2020 %! o= friw fear T

ST IR T 8

() 317, 2021 F1 THTH B 91 99 % fou e 3wy i faero 3k

(i) 31T, 2021 1 e FTFRM, 2013 % I 111 % IR Fgiid g&g |
Ffer fagt A

SECTION—B
@We—B

9. Write notes on the following : 6x5=30

Freferfiaa w feofomt ford

(@) Type A and Type B Personality
2159 A 3R 2159 B e

(b) Mechanistic and Organic Structure
TepTifEesh 37T AT T

(c¢) E-Recruitment
E-fepei=

(d) Management Games
e T

(e) International Labour Organization

FAUYE o0 9

10. “Classical theory has relevant insights into the nature of the organization.
But the value of this theory is limited by its narrow concentration on the
formal anatomy of organization.” Discuss this statement. 14

“rrefre feramer e Geem 1 v A g H GET Hfawer 2, w36 fermem
mwmﬁmﬁéﬁﬁw%mmﬁéﬁmwmm
H

Commerce and Accountnncyl 31A 10
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12.

13.

14,

15.

a) “Effective leadership is a function of three factors : the leader, the led and the
situation.” Discuss.

“Wiﬁﬁﬂﬁﬁﬂhﬁmmm%:ﬁm,mm%mw
2 3fR uffeufa” 38 w oy R Rl

(b) Why do employees join a Trade Union? Discuss the role of Trade Union in the
planned economic development of the nation.

Wﬁmmﬁmﬁa%%?mﬁ%mﬁﬁmmmﬁmm
I 7 yftrwt Bt 27

(@) Discuss the functional and dysfunctional aspects of conflicts in an organization.

%Pﬁw%mﬁﬁ%ﬁmwﬁaaﬁtmﬁammqﬁhﬁm“aﬁﬁwwﬁl

(b) How is job analysis information helpful in human resource management?

@nﬁwﬁmmm,mmw%m%@m%?

(a} Why is performance appraisal necessary in organizations? Discuss any two
techniques of performance appraisal.

Mﬁmmmﬁmm%?mﬁmmﬁwa
ThHIeh T 0 Y|
(b) Explain the significance of employee welfare in an organization.

%ﬁﬁmﬁwﬁmﬂﬁw%uﬁamwﬁr

(@) “Several fringe benefits are offered to executives to motivate them and retain
them with enterprise.” Explain this statement

BT ST T PRI 1 few A E e 3w s @ 3 shver 3 o
1Y ¥ TG T |” 36 HYT 61 =0T F|

(b) “Interview is the least valid method of selection, yet it is most widely used.”
Discuss.

@meﬁ%w%m@mmm%ﬁmﬁmmm
gt 217 T )

(@) “Job evaluation determines the worth of the job and not of the job holder.”
Examine this statement.

Wmmiwaﬁﬁ%m%q%mmmﬁﬁr"mmﬁaﬁ
|
(b) Discuss in brief the nature of organizational goals.

ST el 1 FHha 1 Ghrm e |
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16. (a) “Socialization is an exercise in adaption to the new work environment.”
Comment. 7

“grHTSERTT T8 HH ATaE S FHeH ° b 3 71”7 feuf fod)

(b) Discuss in brief the characteristics, advantages and limitations of matrix
organizations. 7

fifyam vt i afera fasivar, @ 3 3 o HiamEgar | qa § e
H|
* k&
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