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Instructions ( f@w) .
(i) This paper is divided into fwo Sections, Section—A and Section—B.
Y y9Ta o @el A e 2, @e—A 3R @B |
(i) Each Section contains nine questions.
weI @e # At e
(iii) A candidate has to attempt twelve questions.
s vieneff s awg Tl 1 3w foE 21

(iv)] Question Nos. 1 and 10 are compulsory and out of the remaining, any
ten are to be attempted choosing five from each Section.

T3 T 1 37K 10 3AFEE & 3 9w vl # 9 el 2| w1 s o ], v ws
¥ Ura-ute Y1 I &1 BT 2

(v) Question Nos. 1 and 10 consist of five parts each. Each part will be of
6 marks. Word limit will be 150 (in relevant subjects only).

. YUY OEI 1 31K 10 % Uig-uig wW 8| 9 91 % T 6 3 fauifa 81 wse @
150 Hiftd & (W T fowa #))

(v Remaining questions will be of 14 marks each.

Y T 14 371 H gfG T B
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SECTION—A
WE—A
1. Answer the following questions : 6x5=30
Frfoea wef % W < -
(@) Both demand curve and supply curve are negatively sloped. Demand curve

cuts supply curve from the above. It is a case of Marshallian unstability and
Walrasian stability. Do you agree?

i 56 3R AT T3 ST AHRIHS T W &1 Hi a6 37afd 956 F1 FR F Fredt
21 ¥8 Ariforsm STferar 3t arerafyes et =1 gus 81 ®=0 3 gEnd 32

(b) Excess capacity is inversely related to the price elasticity of demand
faced by a monopolistically competitive firm. Is it true or false? Explain.

Ueh UahITaeh it afaeasdi o a1 wfesem # stfafea smar/ amed fime oin o= 3 fagdq
®9 Y g 2| A G ? AT TG ? 9 B

(c) Under what circumstances would contractionary and expansionary policies
cause no conflict between internal and external objectives of correcting
deficit in balance of payment? Explain.

fopm uftfeufaai & yram wqem # =1 & uites & gewiaa 3R famaror fifwt st
3R T SR § wiaeawt & w0 78 = € 2 T H=

(d) How is ability to pay measured? What is the best tax base? If A has a
greater ability to pay than B, then how much more should A contribute?

YT S S A1 &A1 /A S ATt St 7 Geiente s SER #1274k A,
B ¥ 31fue Wam &mar Tadr 2, @ A &1 v it a1l e w5 gme

(e) “Financial markets are in equilibrium when overall supply of money is
equal to overall demand for money.” In this context derive money multiplier
and show that in equilibrium, the overall supply of money is equal to
Central Bank money times the multiplier.

“feriial ST |r=ITaeen | Bid & 59 o 1 Tdaen afd O= ol gaeny 1t % e
&Il 817 38 Hewl # o e w1 fowfen (derive) I 3 femmsd o webwmm smafd
U9 HIRITERT § He St O9 U6 % SO 2

2. Workers bear the bulk of burden of payroll tax if labour supply is relatively
inelastic and firms bear the bulk of burden of a payroll tax if labour supply is
relatively elastic. Do you agree with the statement? 14

fE 2 3 FTUETRT T B HY A= ATl 8 A BRI ) R X SR F S g
3R Afe 3TeHd ¥ | I=eR 2 9 BH /Fiisa™ i e 9 1 A 98 B g

2| 991 3719 39 YA U GEAd 87
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3. Impact of Covid led to massive migration and capital movement leading to
increase in regional and international inequalities. Explain the statement
in the light of Myrdal Theory. 14

Ffre F 79 F Hor T YEE IR G due g3 FoaEd & 3 e
sraaTan w¢i| frder frgia % YR W 39 S i e wi

4. A cornerstone of New Classical Economics is the notion that expectations
are rational looking at the price trend since 2019. What do you think about
the price over the next several years? Is your thinking consistent with notion of
rational expectation? 14

TasTrE sreieTaee 1 smarfen F1 7 3 2 i e ashaTd g 8 S 2019 g
st i wiefer €1 3 F@ aul o Fedt & fawe § sk w foER 7 @ e
AT GRS % WY 37 T qUET 2 7

5. What is the difference between Fisherian and Cambridge versions of quantity
theory of money? Explain. 14

R 37 HiE F g1 vie o firgrl % wEy @ 3R 87 W R

6. C=100+0-8 Yd
I =150-6i
T=025Y
G =100
P =2, Nominal money supply = 300
MY =02 Y-2i

Find the direction and magnitude of shift in LM curve if nominal money
supply is doubled and shift in IS curve when G increases from 100 to 400.
What will be the impact on interest rate and equilibrium income? 14

C=100+0-8 Yd

I =150-6i

T=025Y

G =100

P =2, IHAE &9 3MIfd = 300
M4 =02 Y-2i

S 3ifhd € SR 31 T B ST R 37K G 100 | 400 T TG ST B 9 LM 5k % fem
3R 9T U 1S 95 3 IR I qa1 Bl THE 9 T I A1 AT W T THE T5ql

27
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7. Current life expectancy at birth = 63:3 yrs.
Lowest life expectancy = 25 yrs.

Maximum life expectancy = 85 yrs.
Adult literacy = 98:3%
79-9% population is enrolled in school at primary, secondary and tertiary

Income Index = 0-53

S o T W Y ST = 63-3 6
=N Y FreI = 25 6

e 31T ETeAaT = 85 4

aIEh e = 98:3%

e ¥ e, AFvet 3 R # e SFEEn 79-9%
HE gFHiH = 053 '

(a) Find HDL
HDI fre|

(b) On what scale does HDI attempt to rank the country? How will you rank
the country on that scale? 14

HDI 21 1 TorE TR W Srofferg Y 1 T T £ 7 39 T W 3 o9 i R Aot
T @ e

8. Explore the linkages between trade and environment. Do you agree to the
statement that WTO commitments prevent Government to follow environment
friendly trade practices? Why or why not? 14

m/ﬂwﬁxwﬁm%a@wﬁﬁmﬁaﬁawmwwﬁm%%
wm(ﬁwmﬁw)ﬁﬁqﬂ%mmﬁ%wwmﬁaﬁw%mm
a1 27 F1 I FA G ?

9. “The global monetarism suggests that a BOP deficit is always and everywhere
a monetary phenomenon”. With reference to the given statement, explain
the automatic mechanism under both fixed and flexible exchange rate
systems. 14

%ﬁﬁﬁuﬁtﬁ?ﬂ/wmm%ﬁsmpmmaﬁtawwﬁﬁam%r
%&ﬁw%ﬁaﬁﬁmaﬂxﬁéqwﬁaam%m?ﬂﬁﬁnﬁm
Hi|
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SECTION—B
©“s—B

10. Answer the following questions : 6x5=30
foreferfiga o % WS
(@) Both demand curve and supply curve are positively sloped. Supply curve

cuts demand curve from the above. It is a case of Marshallian stability and
Walrasian unstability. Do you agree?

niT 35 3 SR w6 ST ST BeH | i 95 S A Hi 95 i e 2|
7z TTStfer FRRAT 3R STeRITER AR 1 g% 21 1 3T HeHd 8 7

(b) A country has real GDP of 2 billion, price level is 400, velocity of money
is 4 and value of money multiplier is 5. Suppose, real GDP increases to
2-5 billion and at the same time monetary authorities undertake open
market purchase of government securities worth 5 billion. What will
happen to international component of monetary base according to
monetary approach, assuming exchange rate is fixed?

e 29 1 aretae St (Tt we 3re) o fafer, qe ' (eee) 400, U R
IR 4 3N ST B A S 1 WH AT, aTetaes S (Fehel T 3G)
T 25 Tafer gan 3R e T Hife T F R i g S
2 fret a5 Tafer 1 mifved snire vl TS @, S eees/fifved 2,
FTER T ARl YR 3 TS HAE T BRI ?

(c) LG and Samsung are two monopoly firms in the field of TV production
based in India and South Korea. LG has a significant advantage and
head start to begin with in the world market for TV production. The
payoff matrix given below is in million dollars :

Produced (Samsung) | Not Produced (Samsung)

Produced (LG) -3, -3 30,0

Not Produced (LG) 0,30 0,0

The Government in South Korea decides to support Samsung with 6 million
dollars assuming no retaliation from other countries. Does Samsung benefit?

Tersht 3w, S fraion % & § THieR e 4 TiisE A 9Rd 3R
=foor it § 5| Afvas ST 3§ e See T e & o westt % T O wee
ot ed 81 Fre Yie A fuform sfed 4 fen w2

Jeqrfed (SwE) FeaTed (HwE)
Idqifed (LG) -3, -3 30,0
FATed (LG) 0,30 0,0

2o it i TR dmEn 1 6 fiferr fer i wEEa ¢ F1 v i g, 3
et o6 gEt 391 3 A U A A B AT Bl R 7
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(d) According to Kalecki, the distribution of National Income depends on the
degree of monopoly in the economy. Justify the statement.

HIoTeh! (Kmecm)%m,mmwﬁwaﬁhﬁ%ﬁmﬁm
(@m)%mmﬁﬁm%waﬁmwﬁ

(e) C =90+0-8Yd
I =160-6i
T =50
G =40
P = 3, Nominal money supply = 300

MY = 02 Y-4i

C=90+08Yd
I=160-6i

T = 50

G =40

P - 3, 3ifha &= 3Mafd = 300
Md =02 Y-4i

(i) Find Monetary Policy Multiplier.
iz i o Frere |

(i) By how much should the nominal money supply be increased to
attain full employment income level of 9507

3ifpa o YRS e srgré ST dTfeh USHTR 37 & 950 &7

(iij) What should be the effect on interest rate?

ST g G 1 I BRI ?
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An economy produces two goods X, (guns) and X, (butter). The production
functions are as follows :

Xl :-\liL]
1
:E\/LZ

T SHER 3 I S R, X, () 3R X (FREH) | I o A fow e R
X, =VL

X2=l\’bz

where L, and L, are labour used in the production of X, and X,. The total
amount of labour available is 100 units. Assume the consumers have identical
taste so that community preferences can be represented by

U =X X,
T8l L, 30 L, afres & S X, 3 X, % Ieame # @ € e afirehi <ht ol wen 100 JfeH
%lmﬁﬁq%mﬁmﬁwm%ﬂ@w%ﬁmﬁmmﬂﬁmaﬁmw%
v=J%if%

That is each individual utility function is U =X;/X;
75l & safeama hefeadt wem 2 U = /X, (X,

(a) Determine the optimal production mix when the economy attains a

general equilibrium.

Jeare i %1 optimal (STH F) e Feprfere stafes sreferawen aramEwn 4 2l

(b) What is the equilibrium relative price of X,? What about X,?
X, 1 AR g we qed fha 27 X, %1 fopae 27

(@) Why is it so that we cannot define the industry in monopolistic competition?

e 1 & e whgtga ot i T W £

(b) How can cross-elasticities of demand help us to define a product group
under monopolistic competition?

weTfrer wfegfear 3 Hey § IeaTe Tyg 1 aieIfyd F | 7T % i o gARI 7eg
HY HL Ghd 87

14
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13. What is Amartya Sen’s take on Arrow’s Impossibility theorem in Social Choice
Theory? 14

grTfores 99 fagia ® U0 % SEWTE YT % 91 H e 89 %1 91 e 27

14. Explain Lewis model. When does capital accumulation stop? Critically
evaluate the model. 14

Sfew Aiee it e w1 TS 599 F9 95 8 41 27 $9 Hie HT =TS TodishT
E2d
15. (a) Describe why open market operations are necessary to sterilize the
monetary effects of balance of payments surplus. Will this have an effect \

on current or financial account of BOP? 7

Gl SR Sl ka1 AT Ui % STfafed &1 SETe $ % o1 F e 77
U | 1 39 BOP & Hi IR FEATEA & T 3H USdl 27

(b) How would you set about judging whether an industry has a genuine
case for infant industry protection as a means to protect them from

competition from abroad? 7
foeent @ wlagfem & s=ma & fore foreht semm =6t “F<i sem geen smar it smavgwan
21 38 9@ 1 o 3T Y H?

16. (@) What is the basic needs approach in measuring welfare and how does

HDI fit this approach? 7
FEA HE b A9 6l Tvd Evhal 1 8 3R HDI 398 H& T& ®9 § ¥3a1
27

(b) How is HDI calculated? Discuss its components in detail. 7

HDI 1 Uiehe 8 fopan Srar 2 7 saep fafim sueri = fowar @ fad)

17. How does a multinational firm assist in trade and economic development of
a nation? State the reason for economic reform policy towards multinational

companies in post-reform period (post 1991) of India. 14

foret Tz % =R 3R s Jafa & Sgusdie TR (MNC) a1 HERIan it 27 Wi |
MNC % 31 gar fifedi (1991 % 915), 75 Gur &1 Rad! et Fad &, b 31 S &7

18. What role can WTO play to ensure that trade between nations is environment (
friendly? What were the key issues undertaken in the Glasgow Summit in

COP26? 14
3 M F o F AR H WG FHFS GHTET B | G99 MR FET (WTO) F
st Frun w2 7 Temem At (et w3iem) § CoP26 WS- 1w famgai i ==

7 ot

* k&
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