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Instnrctlons (ftfu) :

(t) This paper is divided into tn.to Sections, Section-A and Section-B.

i vrccd a Eid i fdqrfq?i i, <is-e *{ rde-e t

@ Each Section contains alne questions.

9-+s Eis ii i yqc tr

(iiil A candidate has to attempt twelve questions.

qs cts{rrff s1 Era wc} 61 3.r{ frs{r il
(iu) Question Nos. 1 and 1O are compulsory and out of the remaining, any

tea are to be attempted choosing flve from each Section.

ysq {isr 1 3fr{ 10 3rFrqrd i *{ is !Ti} fr S ffi 6 61 3-61fu€n i, v&* Uu

td'q-+q vrr] dco q-r+ tt
(u) Question Nos. 1 and 1O consist offue parts each. Each part will be of

6 marks. Word limit will be l5O (in relevant subjects only).

II Ifi{isrr*<ro*fq-qfrqqprirvAsqm+ftqoeioftilftait{rqtsr
l50ai5 dfud t (qr* qqq frs?it i) |

(u) Remaining questions will be of 14 marks each.

is veq r+ ei+]* vft vsq dit

I Maximum Marks : 2OO

l3Tkfr.-dc 3it6: 200
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1.

SECTION-A
<is-e

Answer the following questions :

ffitudxit*wri:
6x5=30

(a) Both demahd curve and supply curve are negatively sloped. Demand curve
cuts suppiy curve from the above. It is a case of Marshallian unstabilit5r ald
Walrasian stability. Do you agree?

cit Ts *{ uqffi e-* qtii T*.mrq-s GmH qr ir ci,r {fi erqF{ e-* qi sq{ i *,r.fr
f 1 a5 qrfftT{ 3{Rrrar *r ermtfrqc Rr{dT sr qa-* f g iFrr 3TFr s-drd i?

/b,) Excess capacity is inversely related to the price elasticity of demand
faced by a monopolistically competitive firm. Is it true or false? Explain.

fr* q+rRffirt yfts$ u{ qr yfrsn I eTfrkff srrrdr/Hcsd ffc-d cirr +q i ffid
Fq fr qE{6 ir i se i qr.rcai qufu 6tr

(ci Under what circumstances would contractionar5r and expansionar5r policies
cause no conflict between internal and external objectives of correcting
deficit in balalce of payment? Explain.

t+q qft&foii fr t{nrq qidc i qt * qft}q it i6tsq * frRRUr *M 3riifu6
* srd 3tsii it yFdsqt sl 6Rq rfi qq+ tt tqe *tr

(d) How is ability to pay measured? What is the best tax base? If A has a
greater ability to pay than B, then how much more should A contribute?

TIilc ff qmrd qr qTrdr/*rrrdr A;l crfi vrfl ii q-etqe iF{ ilsm er ii qR a,
B t 3Tfus grrdn sTc?Tr {sdr i, il Ad f+-d{r *{ 3rfu-s grflq 6r+r trn?

[e,f "Financial markets are in equilibrium when overall suppty of money is
equal to overall demand for money." In this context derive money multipller
and show that in equilibrium, the overall supply of money is equal to
Central Bank money times the multiplier.

'ffiq qMR {rqrs{qr d dt i Grs r{ 6 E*qqq srr1ffi qc ff €-dqqq cfr'r * q$q{

d-ft i I " vs t'+f t trc 1grs B1 ftrqrk (derive) fffuq 3ft: M tfi s-+qc, 3Tr$
q;r qrErcReTr ii +{d +s ?r{ Iurs S e{rs{ tr

2. Workers bear the bulk of .burden of payroll tax if labour supply is relatively
inelastic and firms bear the bulk of burden of a payroll tax if labour supply is
relatively elastic. Do you agree with the statement? t+

uR m sqffi etr+qa sc i sc +q qrfr i A *,rcrn+ + fta s{ + 3Tfusi{r d t+ qc-dr

t *{ sft eria+rga w t d+qn t iit sd/yFdBH *l tta or *.r eTftrfii{r {6{ 6r+r rrsfrr

tt wr enq E€ 6eFr t rcqa ii
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3. Impact of covid led to massive migration and capital movement leading to
increase in regional alld international inequalities. Explain the statement

in the light of Myrdal Theory. 14

*hs + eiTrq + q-nur qrt !-drs Sr tff ts-dq E3Trl stiersq e-ffq *{ erffqq
3r{TflTdr{ 1, 

* frraid + 3rI€rR rR Y€ rs?FI ff qrsr qir

4. A cornerstone of New classical Economics is the notion that expectations
are rational looking at the price trend since 2019. what do you think about

the price over the next several years? Is your thinking consistent with notion of

rational exPectation? 14

T{-rrr*q nel-qqer fi 3rrernRrmt 6I cit n t f$ €rlilq-ql{ il+d'ld A-ff t + 2 o 1 9 i {€
j-tfd i cfrHfha ir wrd 5-6 sfr ils ffi + fryq t 3{q+ wr fr-qR ii HI qorrq

a-&rirn serm+gfi * qrel 3T116 +q qcsc t?

5. What is the difference between Fisheriai and cambridge versions of quantit5r

theory of moneY? ExPlain. 74

fuR 3fr{ +kq + 5n cftcu T{ fudrd} $ qsq itwr :nan ii se etr

6. C=ioo+0'8Yd
r = 150-6i
T=0'25Y
c=100
P = 2, Nominal money supply = 300

Md =o.2Y-2i
Find the direction and magnitude of shift in LM curve if nominal money

supply is doubled and shift in IS curve when G increases from 100 to 4OO'

Wfr"t-*itt be the impact on interest rate and equilibrium income? 14

c=100+o.8Yd
r = 150-6i
T=0.25Y
G=100

3

P=2,:IFTIII:rsFIffi=3OO
Md =o.2 Y-2i

sq 3iFrd qc anXffiiUfiAvrfrt *t c rooi 4ooirirq6srdlr* "r*1ftrn*r crdr F IS s-s + ftrw 61 q-m qt r Esl qm < eft €rqrq{Pn 3Trq q{ flI vqrE rl-sdl

ii
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7. Current life expectancy at birth = 63'3 yrs'

Lowest life expectancy = 25 Yrs'

Maximum life exPectancY = 85 Yrs'

Adult iiteracY = 98'3o/o

79'9% populalion is enrolled in school at primary' seconda4r and tertiary

Income Index = 0'53

ufqn t qq q{ srg li!{rqdr = 63'3 s{

wdc arrg iqre-dr = 2s e{

3Tfusilq 3Trg riqrqdr = 8s sd

ffiFFftTm = 98'30h

fudIEq t sr{ct, na;o-st 3fr{ zRffi i ilqitsd s;r{isr 7e'e%

31Iqq{si6=Os3

1al Find HDI.

HDI f{6'rfrl

(b] On what sca'le does HDI attempt to rank the country? How will you ralk

the country on that sca-ie?

HDIfur+1fuqi:crlqr *sft{e6d 6r vqaqttrir qsffiq1 3TIct{r6}ft6€ M
it rdlit

8. Explore the linkages between trade and environment' Do you agree to the

statement that WTO commitments prevent Government to follow environment

friendty trade practices? Why or why not?

qrqn/*ri.qn3fr{qqtq{Ur+€q+wd}ftrcrrqdqttwtgrrcSgseFlte-6Tdifu
wro (td{d qq1 {q-611 +) frs T} 3rY-drrn t q-oqsq qqiqrur ft*+a erqn frq qt

sm.dr i? sq] *{ Rit q-6t

9. "The giobal monetarism suggests that a BOP defrcit is always and eve{rwhere

a monetary phenomenon". With reference to the given statement' explain

the automaiic mechanism under both fixed and flexible exchange rate

systems.

74

14

74

4

-ttrds qFencq/gqgrq qrst 6cdri fu eopsra Et{n *r e qT t r'**DpcBqrtt"
fti,ri 6erq* {4tf {gIlm 3fr{e-+d\rfirtcqrvsnd+E-qrkd ffiqfuffqrst
*1r
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10.

SECTION-B
clii-B

Answer the following questions :

ffifufrsn]*T{ri 
'

(a)

(b)

Both demand curve and supply curve are positively sloped' Supply cuwe

cuts demand curve from the above. It is a case of Marshallian stability ald
Walrasian unstability. Do you agree?

qi'r qm * ur$ e-* *ii sFIrirFF c?IFI rR t r urXffi +* svr t qfu qs 61 6r-ff i I

ft qntfu+c RIrtI 3i{ erd{rfum 3rRrrdr +.r qils tt qr enq wrd i?
A country has real GDP of 2 billion, price level is 40O, velocity of money

is 4 and value of money multiplier is 5. Suppose, real GDP increases to

2.5billionandatthesametimemonetaryauthoritiesundertakeopen
market purchase of government securities worth 5 biltion. what will
happen to internatiofral component of monetary base according to

monetary approach, assuming exchange rate is fixed?

\'+ tyr ff Erwks *Sft (e-dd *(Eflc ) a ft fufi , {e mr (e+d) 400, T{ fi
HRrE + 3+{ T{gqs st {fl s it cH dfuq, arqks frSft (v*-o st(3-flEl
(6*1 2. s ftfrT{ Esr 3fr1 3S qqq frFs 3nrfrE qc*-rff ftrqd *} gA qMR t tfr
t ffi ffca s frftfi f 1 urFrd 3Tstq qs{frq \'€=tq <{, S fu-fis/ftFe-d A' +
3rTsm rR qffi snqn t 3ffi qff{z q.r wr Arn?

LG and Samsung are two monopoly firms in the field of TV production

based in India and South Korea. LG has a significant advantage and

head start to begin with in the world market for TV production' The

payoff matrix given below is in million dollars :

Produced (Samsung) Not Produced (Samsung)

Produced (LG) -3, -3 30, o

Not Produced (LG) o,30 o,o

The Govermnent in Soutl: Korea decides to support Samsung with 6 million
dollars assuming no retaliation from other countries. Does samsung benefit?

qd-S *{ +c{ir, &fr Frqiur + &-{ f qq.Ifu'6'R {€ffi A vftq1q sq{I; lrrd *t
<Rrur *lkqr it t r iF+* qrqn fr &S 3icrff sriar s{t * ft q (c-S * qrs qs ct-dwt

{sgTrfr e-.dd ir ftq futu ntrfi frfrqq ff it Gqrrqr i ,

3-flrRd (tcqrr) 3t-JdTrsd (tci',r)

3eTkd (LG) -3, -3 30, o

3r-jilGf, (LG) 0,30 0,0

qih"r atftqr fi si6n tc{rr *l 6 frfr"fi snqi fi {-dlqil A 6i frrqq 6tfr A' t
qt{6{ ts (st t$ 3ilqft +S *ttr Hr *c+irr +1erq tm ii

6x5:30

(c)
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ldJ According to Kalecki, the distribution of National Income depends on the

degree oi monopoly in the economy' Justify the statement'

q,ffi (xalecki) * squn, {rqs 3flq 6r fflrrq{ 3lQiffft t frfi srts ffi
G'+lk*R) } antrn qr fuft fr61 !1 aen ff il+ird qrsr +tt

(e) C = 90+0'8 Yd

I = 160-6i

T=50

G=40

P = 3, Nominal moneY suPPlY = 3O0

Md = o'2 Y-4i

c=90+o.8Yd

I = 160-6i

T=50

G=40

P = 3, 3ifr-( T{ 3Tr1ff = 3oo

vf = o.z v-+i

(t) Find Monetary Policy Multiplier'

*Fd frft Surs Fr+rdl

@ By how much should the nominal money supply be increased to

"it"irt 
frlt employment income level of 95O?

siird trc an1ffi ffi q-d,ri qd ilfu n-q'rR 3{FI kR eso a?

(iiil What should be the effect on interest rate?

qffi ({ c{ fll 3rs{ arn?
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11. An economy produces two goods X, (Suns) and X, (butter). The production
functions are as follows : 14

x'=i4
x. =!tr L^.-l

q's {si+ff d s,qrq q-{rff i, xl (s-(};) *i x2 ({€{) | 3dIK rr?FI dti tq'rq t 
'

xr = !1-r

x,=!tru

where -L, arrd L, ate labour used in the production of X, and .Xr. 
The total

amount 'of lrbou-. available is 100 units. Assume the consumers have identica-1

taste so that community preferences can be represented by

u ="[x,.{i
q-d r, * r,2 ryfus i + xl S{ x2 * ron" t en t I 5F rFI6l fi $ dsqr 1 q6 {fuF
tr cH dftsts gq+ffiriliior qus S c6 {cH i fqst sqft-a HR <nlqrrqr t ,

u =^[x,.[i

That is each individual utility tunction is U =,[x1.[x2

qEi tr qkrrd tEftrE s-oc t, = JEJx,

1a) Determine the optimal production mix when the economy attains a

general equilibrium.

Tmq ffi i6t optimal (crH dtq) rffitr Fmlfrq wt{ 3lfo{{ell mq|-{{EI il tt

(b) Wtlat is the equilibrium relative price of Xr? What about Xr?

x1 i6r qrEqFRsrr {Efud sltq {@ ffd-{r i? 4 +r frn-+ ii

12. (a) Why is it so that we calrnot define the industry in monopolistic competition? 7

i-drr d 5q q+lhq.rft yREAdr t qfu{rkd e1€ +,r qse il
(b/ How cart cross-elasticities of demand help us to define a product group

under monopolistic comPetition? 7

q*lftr*rt vftcRdr * riel t eoq q{6 u1 qfoflfrd q,d i ciT + siq +s ilrt Ec3

i5-g .5{ {F5iI E r
P.T'O'
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13. What is Amartya Sen's take on Arrow's Impossibility theorem in Social Choice
Theory? 14
qlqrks rfi fudid fr ti * 3niqrd{r yis t qft fr 3{c-d tc 6r Hr tdqR i?

14. Explain Lewis model. When does capital accumulation stop? Critically
evaluate the model. 74

ekq ci+fi fi Efrqt et r .i* ri<+ qq cS i wil t i vs ctd ql il+q-qm-* xqiq.q
*tr

lS. (o) Describe why open market operations are necessary to sterilize the
monetary effects of balance of payments surplus. Will this have an effect I
on current or finalcial account of BOP? 7 I

gi erqn A vBq Umn tile $ sTfttff ol qfuro{sr 6d + ftq alsnee-+ ti
qfi*tt ffi y{r$ Bopt 6t{ *r s-e+Rrq-d ens-riz qr 3rq{ T.sdr i?

(b) How would you set about judging whether an industry has a genuine
case for infant industry protection as a means to protect them from
competition from abroad? 7

fcaRil t cREikdr i e-qrq * fdq ffi Tdq E1 '+dq sfrq gGTr 3Trs{ur'ff 3flirsrrdr

tr vs ffi sr frotq 3Trc Ari Htt?

16. (a) What is the basic needs approach in measuring welfare and how does
HDI fit this approach? 7

*-erq *r4 $ qrqq ff Wrnt 3Trqsrdr Hr t *{ HDr Wi H u6 sc t +ddr

ii
(b) How is HDI calculated? Discuss its components in detail. 7

HDr sr ctsm{ A* fr.qr war ti Eq+ fdfud 3crqrc} qr fqsn t ftdr
17. How does a multinational frrm assist in trade and economic development of

a nation? State the reason for economic reform policy towards multinational
companies in post-reform period (post 1991) of India. 74

frnS ttq * qrcn *r 3Trfrfs 3-dfr i s-g{r*q ri*qr (uuc) mr E6r+dr Erfr i i qrt.c {
MNC * 3Trfris gqR *ftqJ ( t sp t * srq), fu$ gqn *r qr+fi 6rd x-6t {, * wr ur<u i i

lE. What role can WTO play to ensure that trade between nations is envtonrr \

friendly? what were the key issues undertaken in the Glasgow Sr--i 
titlt I

coP26? 74

a *il + {-q * qmn * cqiq{qr a-gn gfrtrsd u,d d ft{E qrqn rirraq Wro) Fn

Xk*r ff qr ++-m t z rorwil qfue (fr rg.t e*m I i[ c opz o ci +t{-i 5w t<-5eti ff 
=-ui

ei si
***
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