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Instructions for the Candidates

Write your Seat No. and OMR Sheet No. in the space provided

on the top of this page.

This paper consists of 50 ohjective type questions. Each question

will carry Liwo marks. Alf questions of Paper-1I will be compulsory,

covering entire syllabus {including all electives, without options).

At the commencement of examination, the guestion hooklet

will be given to the student. In the first 5 minutes, you are

requested to open the booklet and compulsorily examine it as
follows :

(£) To have access Lo Lhe Question Booklet, tear off the
paper seal on the edge of this cover page. Do not accept
a booklet without sticker-seal or open booklet.

(i) Tally the number of pages and number of questions
in the booklet with the information printed on the
cover page. Faulty booklets due to missing pages/
questions or questions repeated or not in serial
order or any other discrepancy should not be
accepted and correct booklet should be obtained
from the invigilator within the period of 5 minutes.
Afterwards, neither the Question Booklet will be
replaced nor any extra time will be given. The same
may please be noted.

(iii}  After this verification is over, the OMR Sheet Number
should be entered on this Test Booklet.

Each question has four alternative responses marked (A), (B),

(Cland (D). You have to darken the circle as indicated below on

the correct response against each item.

Example : where (C) is the correcl response.

ONON NO

Your responses to the items are to be indicated in the OMR
Sheet given inside the Booklet only. If vou mark at any place
olher than in the cirele in the OMR Sheel, it will nol be evaluated.
Read imstructions given inside carefully.

Rough Work is to be done at the end of this booklet.

If you write your Name, Seat Number, Phone Number or put
any mark on any part of the OMR Sheet, except for the space
allotted for the relevant entries, which may disclose your
identity, or use abusive language or employ any other unfair
means, you will render yourself liable to disqualification.
You have to return original OMR Sheet to the invigilator at the
end of the examination compulsorily and must not carry it with
you outgide the Examination Hall. You are, however, allowed
to carry the Test Booklet and duplicate copy of OMR Sheet on
conclusion of examination.

Use only Blue/Black Ball point pen.

Use of any calculator or log table, ete., is prohibited.
There is no negative marking for incorrect answers.
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Commerce

Paper II

arfurs"

gyasrent 11

Note : This paper contains Fifty (50) multiple choice questions. Each question
carrying Two (2) marks. Attempt All questions.

AT ;A YYAUARd U A (50) SIggardl U o eied. Uedsh weAren g (2)

Time Allowed : 75 Minutes]

T ARd. WA WA e

[Maximum Marks : 100

1. Which Principle of Management
emphasises replacement of ‘rule of

thumb’ method ?
(A) Administrative theory
(B) Decision theory
(C) Scientific management theory
(D) Contingency theory
2. In MBO, objects are determined
(A) Only by subordinate
(B) Only by top level officers

(C) By subordinate and top level

officers

(D) By external agency

SFIEATIATA I h1vTd dxd ‘& 3%

ore = FETA AV A ?

(A) weTEERE fag

(B) frofar=n fasgia

(C) ¥meig =eward fagid

(D) 3mwfaTs fagi

MBO &3, Seware! A=t ammed 2
(A) TR THHER

(B) W Sed TRIHRFAER

(C) g=m oTfon == weifsTaER

(D) STeA fafferpEiegR

[P.T.O.
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4.

The principle of Unity of Command

IPHEE coninmismniiag
(A) Unity of thought and action
(B) Unity among subordinate

(C) Instructions from  staff

authority
(D) Instructions from line authority

A formal organisation is one

WHBPE anmmmnmvmsinsi
(A) Authority is formalised

(B) Relationship between people

are well defined

(C) At every stage position,
responsibility, authority and
accountability are clearly

defined

(D) Authority and responsibility are

equated
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FHS AF FHAST d@ A HLA —

(A) To=R 3 Fdl =t WA

(B) T9 MY TahHTeHal

(C) wHHAR afeehegd ol

(D) Tr@es STfeRar=n e

HATHF He el & 99 —

-
(A) rferepRrEt efo=nfiehan

(B) =imeia Hay gHfvaa 15ad

(C) Ui ToATediel i, Semeerd,
aAferwe o wemeerAr giafesa

AT

(D) sfaswIR 9 FAET=IT FHIFA

SAHATd
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5. Leadership qualities are inborn. 5. AUl AW STEAr @ e

WIeAeTish! #e aTawel A 2

This notion forms part of which of

the following ?

(A) The followership theory of (A) g g fas
leadership

(B) Agcaren aduh=l g

(B) The behavioural theory of _
(C) wgaran =49 =" fag[

leadership
(C) The path goal theory of (D) Sqgearan AeHEe fagra
leadershi .
P 6. IV STSTRESOGT Tfeel AeweTdl 92
(D) The great men theory of i )
leadership
6. Which is the first important factor (A) TROTHFRREI
. . 4
of any marketing mechanism ? (B) =&
(A) Effectiveness
(C) =Ha¥mg4
(B) Change
(D) T&eA
(C) Management
(D) Organization 7. oA fafe e e o
7. The exchange value of product is TR
ermed as @A) T
(A) Value .
(B) fewa
(B) Price
(C) Money ©) ki
(D) Cash (D) =@

5 [P.T.O.
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10.

The product personality does not

RS cvsimismrviae s
(A) Product size
(B) Product price
(C) Product colour
(D) Product brand
cesseeene.. 18 ONE Of the most
popular form of outdoor advertising.
(A) Newspaper
(B) Mail Advertising
(C) Posters
(D) Magazines

What is the important objective of

marketing research ?

(A) To improve the efficiency of

marketing system

(B) To accept all risks

(C) To collect different information

(D) To work factually

10.
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.............................

(A) IUEHATET 3ATHR

(B) ScarerEl fRAd

(C) SeumgAr=n

(D) ScRATE Eul

afegee SIfetri= € Tk <l=h{yd =1em
AR

(A) FdHHTA

(B) 2Zuredt sifer

(C) fufawses

) RERRCAIRED

feraur weieAr wewe sfese S ?

(A) fagurs =ggwdt=ar &T4 &aad

FEROM H0!
(B) ¥@ SrEar el
(C) fafa= wfedt et &Ton

(D) =@ I8 dgdia &l
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12.

.......................... refers to the mix of
sources from which the long term
funds required by a business are

raised.

(A) Financial Management

(B) Capital Management

(C) Capital Structure

(D) Finance Structure

Low operating leverage and low
financial leverage indicates that the
company is not utilizing its ..............

effectively.

(A) Share Capital

(B) Debt Capital

(C) Retained Earnings

(D) Fixed Assets

12.

prepp

Your Personal Exams Guide

MAY - 50216/11—B

STHTAT 3TE9de S HehTei

faeft fHfiidr=n e fagor gefea.

(A) o =azamE

(B) wiedd &g

(C) w=Ead A

(D) o1 @

FH s foeis onfn =@ fo<dia

HEFAA FIT BId ARI 3T T

(A) 9T 99

(B) &eiis Wread

(C) T 3eqH

(D) fer "o

[P.T.O.
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13. A plant would cost ¥ 1,00,000 and | 13. % 1,00,000 ferwdr=t Jsmamit qfeean o,

would fetch ¥ 30,000 in first year, Z 30,000 & i, T 30,000 fawen

% 30,000 in second year, ¥ 40,000 in
e, T 40,000 or =ven =t T 40,000

third year and ¥ 40,000 in fourth

Tdeh 30 od U T WAET hielest
year. Hence, pay back period would

be R :-H@F[.
(A) 3 years (A) 3 99
(B) 4 years (B) 4 9%
(C) 2 years ©) 2 =F
(D) 1 year
(D) 1 =

14. When a company has surplus

14. Sl SRS Hiar e 8 11

resources but does not have

adequate liquidity then the company i e T, | e e

capitalizes its reserves and | = e l%ﬂf{ﬁ'cl?mamé.

distributes these reserves as :

(A) Equity Share
(B) 3Ueden 4T
(B) Pref. Shares

(C) &\
(C) Bonus

(D) Debt (D)
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15. Assuming that ‘Maxwell Co.” pays a
tax at 50%. Compute the after tax
cost of capital in case of perpetual
bond sold at par, coupon rate of

interest being 7%.

(A) 23.5%

(B) 14.5%

(C) 3.5%

(D) 4.17%

16. Which one of the following is the

operational function of HRM ?

(A) Organising

(B) Planning

(C) Compensation

(D) Controlling
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15. ¥Wagae Hudl 50% HT <0 I TEd

16.

¥ed HIAE YA fRAdE 7% = 9

o & Teras I8 fosht et o/,

T HIIYI Hisdd @ & TR .
(A) 23.5%
(B) 14.5%
(C) 3.5%

(D) 4.17%

=)
A ae ATEATIATE @IATadeh] hIord

TF FHE w1d AR 2

(A) T

(B) g

(C) THUTTRIE

(D) o
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17.

18.

Close ended performance appraisal

system is used in ........cccce...... .

(A) Government organisation and

public enterprises

(B) Multinational organisations

(C) Private organisations and

multinational organisation

(D) Co-operative organisations and

private organisation

From the following who did not make

any contribution to ‘motivation’ ?

(A) McGregor

(B) MecCleland

(C) McFarland

(D) Maslow

17.

18.
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Sfqed AR SaEyy

A ATl .

(A) W& gereAr spifor grasifaes
e

(B) U HHeAl

(C) ==l Heedr anfur aguseiy
Al

(D) WEHT "HeErear snfor =ra
el

‘TN TETeR Hoft

RN e o | 1
(A) HEIR

(B) Heheilers

(C) HHhiers

(D) W

10


https://www.prepp.in

WWW.prepp.in

19. The most common activities
performed by HR which are

outsourced :

(A) Occupational health, payroll,

pensions and training

(B) Human Resource Planning

(C) Recruitment and Selection

(D) Assessment Centre

19.
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~

SR EC AR

> B e ¢
PsTARAAYC she=] STP=4l 4l

T TfdfaEiiest v fafast sEe

Hamrhd QU Shedl Sa| 2

(A) =AEETH  AE, TR g,

Troeiteras amfor gfearo

-

(B) A==« farsH

(C) vt 9 fgerit

20. Worker’s Participation in (D) TEAEA &5
Management means .................. : 50. T TR TR
(A) Duty (A) Fdsq
(B) Security (B) 'ﬁ'{ﬂ;ﬁﬁ'{
(C) Employee involvement (C) FHTTRE T4
(D) Risk (D) e
11 [P.T.O.
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21. The interest rate of Reserve Bank
of India charged to loans to

Commercial Banks known

(A) Bank Rate

(B) Credit Rate

(C) Repo Rate

(D) Prime Lending Rate

22. The important factor of increasing

non-performing assets of

Nationalised Banks is ......ccocuvnrennne ;

(A) Shortage of rain

(B) Political Interference

(C) Indebtness of farmer

(D) Inefficient management

21.

22,
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YR Reed dehehgd AR dehi=

Fofal MHRTIT AUTg] =ars U9

(A) ¥ T

(B) Ta =X

(C) I &

(D) &4 AN T

TSETIFHd STl STSCUESH  HIeTH

R,

(A) TS

(B) TSiehid &ia

(C) VARt FHstarsmiraon

(D) STehTEer SHeRTTH

12
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23. The main function of National Bank | o3 fiy e 3 yritor famm 9= T
for Agriculture and Rural e TSI 3 o
Development is ..........ccoeeenneen

’ (A) TaHIfcHss T foeera sfor amio
(A) To promote integrated rural
&M IEhY aTefau
development and secure
prosperity of rural area (B) TrEheie Herqidal HIul
(B) To provide long term loan (C) TrroT SR ‘Eﬁﬁ?ﬂw el
(C) To refinance the rural bank D) R . - S
(D) To act as Apex Bank .
24, WU IV HE WA ARTHST

24. Which of the following functions is B TG

not performed by Private Banks ? '
(A) Providing loans to customer (A) s
(B) Providing loans to priority (B) WM & FS <
sector (C) TGS HARY <0
(C) Issuing cheque to customer D) i Gﬂ?ﬁ
(D) Recovery of loans
Y 25. w1 AR fadia whe et

25. The system which convert Financial RS SRR T s

Securities into electronic form is
TEUTATd.

called a8 .....cviaissinesinns &
(A) Disinvestment (&) i [
(B) Re-investment (B) gqerfs
(C) Re-finance (C) qAfa
(D) De-materialisation (D) T AOIEEEYHE

13 [P.T.O.
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26.

27.

28.

“Difference in factor endowments
explain international trade.” This

theory is given by :

(A) Leontief

(B) Bertil Ohlin

(C) J.S. Mill

(D) Haberler

Balance of trade is equal to :

(A) Total receipt on current account

minus total payments on capital

account
(B) Net balance on current account

(C) Net balance of merchandise

account

(D) Exports of visibles minus

imports of invisibles

International Finance Corporation

was established in :
(A) July 1956

(B) November, 1960
(C) March, 1947

(D) 1946

26.

27.

28.
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“IR TedTe Efife SUTSAda
AFEA AT SATIRE ST T

(A) Te] B TR Wi ot reaet
WA THY o

(B) =] @nmeiia feges st

(C) a1forsg A1 wWaalia fAsaw
TehT

(D) geIHEET fafa o= sgyaHErE]

SR

e HATEAL.

(A) ST 1956
(B) T&EsR 1960
(C) #d 1947

(D) 1946

14
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29.

30.

The important function of World
Trade Organisation (WTO) is :

(A) To promote international trade
and aid among all the countries

to promote economic growth

29.

MAY - 50216/11—B

ATAUTT  SATIR GEEAd HEA

(A) anfds sfyggiaest wd qemmed
AR AR A0 HEd F1
EaEREL

(B) To review and facilitate the
coordination of activities of the (B) .11 T T HEATE S
other institutions, within the U F e wEAAS W
UN. IO
(C) To provide a machinery for (C) AR Foel Hormrst Fom qRiao
international consultanc )
| (D) @gUal™d IR HIET AHA-
(D) To facilitate the S0 o T FIdl S A,
implementation and operation
P . IS HIO

of multilateral trade agreement

The trend in composition of India’s
exports has been a substantial

increase in importance of ........... :
(A) Agriculture and allied products
(B) Ores and minerals
(C) Petroleum products

(D) Manufactured goods

(A) It 9 I e Soae
(B) wedl @S
(C) @Sl derged SeargAl

(D) AT TTeT

15
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31.

32.

A change in the exchange rate will
change the amount of local currency
receivable on a bill denominated in
a foreign currency. The risk involved

is called :

(A) Import risk

(B) Foreign exchange risk

(C) Transaction risk

(D) Monetary risk

Computer system accessible to non-
specialists to assist in planning and

decision-making is called ............ ;

(A) Disk operating system

(B) Expert system

(C) Management information

system

(D) Decision support system

31.

32.
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e

A9 QU SQelHes Tehid e
e faus enfie aeqa W

fHesdr T SR o

(A) S ihl

(B) T&hd T il

(C) =& &

(D) forfta et

fremm g fofamfEaa arrEya gomn
JolelrS e —

(A) fewn s faem

(B) e fawdm

(C) s TheiYE el

(D) fedem e fa=m

16
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33. Finance Commission constituted by | 33 fasfig smamm=it Tomon It S -

S —— . .
(A) T o @it sfean
(A) RBI
(B) Toagiidl dmwas &g 31w sfear
(B) SEBI
(C) PNB (C) ..
(D) President of India (D) WRAr IeZHd

34. What do you mean by Economic | 34. if¥& IS B &M@ ?

Plan ?

(A) T S
(A) Gandhian Plan

(B) TSF ArSrl
(B) National Plan

(C) dY=arttieh s
(C) Five Years Plan

(D) arfties s

(D) Year Plan

35. Medium, Small and Micro-Entre- | 35. A&AH, TRM a Y&H SelShhed T

preneurs contribute about ............ of TETAE] M rasmmenmenstanens. GEE. TrEGE
the GDP of country.
(A) 8%
(A) 8%
(B) 19%
(B) 19%
C) 35%
(C) 35% e
(D) 40% (D) 40%

17 [P.T.O.
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36. The assets are classified as
current and fixed assets according

BB s

(A) Accounting Period Concept
(B) Business Entity Concept
(C) Going Concern Concept
(D) Cost Concept

37. For predicting financial distress, the

Z-score approach to ratio analysis is

developed by .....cccceeeeeerieeeenn. .
(A) J. Betty

(B) Altman

(C) Robert Anthony

(D) Cox

38. The partner who does not contribute

the capital, he is called ........... :
(A) Sleeping partner

(B) Nominal partner

(C) Secret partner

(D) Partner in profit only

37.

38.
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q feow<n YN gMiFEd &edl

BIGIGE

(A) TR SHTATEEH] FhHeTl

(B) =Ha9™ 31fae Haheddl
(C) =] =HaEd Tl HHhed

(D) =98 Heheudl

foita eTugs= feordi=n 3’ Svael
JH fowesurEl ‘S @RISR’ gRIhM

LY = fas

18
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39.

40.

Profit prior to acquisition is credited
in case of consolidation
of financial statement of holding

company and its subsidiary

company.
(A) Profit & Loss Account

(B) Profit & Loss Appropriation

Account
(C) Investment Account
(D) Capital Reserve Account

If profit-volume ratio is 60% for a
fixed cost of ¥ 3,000 and profit of
% 3,000, the variable cost should

B8 csiinsinsusiieni
(A) T 3,000
(B) % 6,000
(C) % 10,000

(D) ¥ 4,000

39.

40.
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AR THSes o T ST THSe AT

a5

ERUE

TSehTe Uehs(eh{0l hid[l IR

(A) HI g qeT e

(B) w1 9 e faf=m aen

(C) TR T
(D) iedell TEida owEn

SR AR-TOE 99 ¥ 60% o9 d

feer uftema € % 3,000 /@ sufo T&
¥ 3,000 39d, W I gem T
.

(A) T 3,000
(B) ¥ 6,000

(C) T 10,000

(D) X 4,000

19
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41.

42.

Rightward shift of demand curve is

an example of :

(A) Contraction in demand

(B) Expansion in demand

(C) Increase in demand

(D) Decrease in demand

In the law of variable proportions,

when TP is maximum :

(A) MP is rising

(B) MP is falling

(C) MP is horizontal line

(D) MP is ‘O’

41.

42.
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MU Soaihe TIhU § S8

. o,
(A) TTTUET W

(B) AOTUiE T

(C) wATUiieT =&

(D) AU

e JHTOTEAT T Sreat TeRu Sere

Tald ST TEd deRl—

(A) HH= 3T d@d 3THd

(B) dHr=a STeH o9

(C) HH1=q 3IcUIgA feIdisl W=

9d

(D) S S ‘Y’ e

20
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43. Long run equilibrium under perfect

competition is :

(A) Price = AR = MR

(B) TR = TC

(C) MR = MC

(D) Price = AR = MR = AC = MC

44. Excess capacity exists under

market :
(A) Perfect competition
(B) Monopolistic competition
(C) Monopoly
(D) Oligopoly
45.

Marginal product is equal to :

(A) TP — AP = MP

(B) MP, = TP, - TP, ,
(C) MP, = TP, — AP,
(D) MP, = AP, — AP, ,

43.

44.

45.
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qui Tt <TEhe gAde

(A) fopHa = |y = 4o

(B) TY. = T,

(D) fFHd = 99 = WYL = 9.9 =

.a
s &mar 91 JeRd 39
(A) g waei
(B) weherigw wrel
(C) weheRl
(D) SAeITHHR

GH= 3@RA 8 A SeR A9d

(A) T& - 9% = =

(B) Tﬂxq=@q—@_1

(C) 14"!3:'=@q—?=|?5:[
(D) ¥, = ¥, - "o,

21
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46. Which of the following is not the part

of the subject matter of Business

Statistics ?

(A) Presentation of data

(B) Analysis of data

(C) Interpretation of data

(D) Appointment

47. Which formula is used for probable

error of correlation coefficient ?

1 R, 2
(A) PE. = 0.6745 x Jﬁr
1 - r2
1"2
© PE. = 0.7400 x 5500
1’2
D) PE. = 0.6740 x =
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46. YE@d®RT HIUE @ FSATI

47.

AWt Hrelh A ?

(A) HHUE FEdeo

(B) &y fagerom

(C) g fAe=q &

(D) 9
GEETIeh] I G T Tega s ORI
Y=g T ' 7
(A) P.E. (H9=F <) = 0.6745
1 -2
*UN
(B) P.E. (¥9=F T®) = 0.6740
1 -2
* 100
(C) P.E. (9= 2®) = 0.7400
o
X N+ 100

2
(D) P.E. (S9=SM) = 0.6740 x FW
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48. Which one of the following is a
formula of Karl Pearson’s coefficient

of correlation ?

)
(A) 7 = =Xy
\}ZxZZyz
2
B) r = =Xy
2y2 _ 32
2xy
(C) r = sz
52
2 yx
D) r = >
2 +100
49. Statistical hypothesis is the
statement ........cocceeieiiiiiiiiiiinn o
(A) about the parameter

(B)
(C)
(D)
If

about the data
about the size of sample
about the procedure
50.
P(A) = 0.8, P(B) = 0.7,
P(A n B) = 0.6,
et PIA U B) = wwssonomnsos :
(A) 1.50
(B) 0.56
(C) 0.06
(D) 0.90

48.

49.

50.
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EIAUsh! A gA © hId (qRETE

TegaY T T ?
A Zxy
r=s Tr/————
\/ZxZZyz
>
(B) r = —=—
2y° - 2x
2 Xy
(©) r= sz
5?2
>
D) r = ;f;f
72 +100
" ﬂ ﬁ _l%_u_la sssssssssmEsEe
faum 2=
N IEEIEIELE
(B) WSS

(C) FH=r=A1 SRR
) REIREEGIEIERE
S
P(A) = 0.8, P(B) = 0.7,
PA N B) = 0.6,
W PA UB) = v, .
(A) 1.50
(B) 0.56
(C) 0.06
(D) 0.90
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ROUGH WORK
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