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Economics

Paper II

AT

gyasrent 11

Time Allowed : 75 Minutes]
Note : This Paper contains Fifty (50) multiple choice questions, each question
carrying Two (2) marks. Attempt All questions.

AT ;A YYAUARd U A (50) SIggardl U o eied. Uedsh weAren g (2)

T ARd. WA WA e

[Maximum Marks : 100

1. Under what conditions a

monopolist’s output is efficient ?

(A)

(B)

©)

(D)

Third degree price discrimi-
nation

Second degree price discrimi-
nation

First degree price discrimi-
nation

When there is no price
discrimination

2. A Pigouvian subsidy :

(A)

(B)

©)

D)

cannot exist with externalities

is the same thing as a

Pigouvian tax

is measured in terms of

Pigouvian dollars

moves production to the socially

optimal level of output

HedeRIdieal Scdied ©ieileiueh] shIuredl

uRferdia wEaH s ?

(A) Fata YA Headg

(B) fagdr= =m0 qeadg

(C) WM WA oAU

(D) Se@l qeasg ehell Sd M@l
dryiia steEer

(A) SRl S Y wha A6l
(B) WU UNIUUd Y G
(C) dhyvid Sferwd dse S

(D) ITURCHATAT HHITSIhGSEAT FodH

[N .
ScHigAl=Al YHidcdiehes  «Adid.

[P.T.O.
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In Tobin’s portfolio balance

approach to money, the indifference

curve of plungers are necessarily :
(A) Negatively sloped and concave
(B) Positively sloped and convex
(C) Positively sloped and concave
(D) Negatively sloped and convex

Which of the following has more

elastic demand ?

(A) A commodity without

substitutes

(B) A commodity with close

substitutes

(C) A commodity on which a small

fraction of income is spent

(D) A commodity the use of which

cannot be postponed

3.
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5. The marginal revenue of a | 5 YHFAWiCE STHT TERER SUFTEEET

monopolist facing linear demand o W e FEAAEE B St

curve approaches price when

qrTofi= Safaehal & ¢

demand elasticity :

(A) IS S

(A) approaches zero

(B) becomes negative (B) 39
(C) approaches infinity (C) RS S
(D) approaches one (D) 1%2 S

6. (i) Income effect of a price change 6. () T : :

is always positive.

R el
(ii) Substitution effect of a price
change is always in the opposite (i) Tohq ST AT AR TEHT
direction of price change fpra SeaTsl faeg B9 SO
(negative).
(RU) STl

(A) Statement (1) is true but not (ii)

(A) fau () ¥ T (ii) &
(B) Statement (ii) is true but not (i)

(C) Both statements (i) and (i) are (B) faum (i) &= wor (i) &N

t

rue (©) faum () afor (i) S T
(D) Both statements (i) and (ii) are
(D) faum ) =nfor (i) <

false

5 [P.T.O.
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Generally under monopoly the cross-
elasticity of demand with other goods

or services is :

(A) very high

(B) moderate

(C) very low

(D) unity

Pure oligopoly is one where :

(A) There are many firms producing

homogeneous product

(B) There are few firms producing

homogeneous product

(C) There are many firms

producing differentiated

product

(D) There are few firms producing

differentiated product

Market mechanism are unlikely to

provide :

(A) Prices

(B) Non-rival goods efficiently
(C) Supply and demand

(D) Equilibrium

prepp

Your Personal Exams Guide

MAY - 11216/I1—A
IR HeagHY Icdiied holed
T TR AR -Gl GeHda Bach
atasar &
(A) @Y SIRd 39d

(B) H&AH 319d
(C) @4 HH T
(D) T A

e AeaSIiYR BN 39 FNIR

(A) E9 STMHERN THiSTd a&d
JAGA h{dld

(B) &HHI ITUNTHEL] TehHiSd a&=
I hdrd

(C) Ty sErEee faufed sqa 3cRa

Sk {did

(D) ¥t FErraEen fadfed avqe 3R
FHIA

FSTREST WEAeTIeh! H3el e % YIehd
w2

(A) ferwt

(B) 3reuel o e

(C) qx&ar emfor Aol

(D) &Hae
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10.

11.

In the long-run competitive
equilibrium, the theory predicts

that :

(A) TC = TR and MC = MR

(B) Firms operate at maximum

average total cost

(C) There is an incentive for entry

or exit of firms
(D) TC # TR and MC # MR

“Excess capacity” and selling costs
are the essential characteristic of the

firm in market of :

(A) Monopoly

(B) Perfect competition

(C) Monopolistic competition

(D) Pure competition

10.

11.
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Ui AT SIERIel SHdreEred Hgd

3H WEhI H

(A) THU T = THI Uit o Hrom=<a
Wd = "H 9Tt

(B) SENTHEAl HEWH YU THU @

RIGE I e e TG

(C) TG aREA ST FeAET Jaw
0T SR SerRg afee
M T AT

(D) TR B = THO Ul S o
TE # 9EN 9T

* arfafta ermar’ smfor faspt @@= SoTen

SR M | e reo o R W b L ™

(A) HRERI

(B) qoi s

(C) AeRigrige w4l

(D) Y5 i
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12. If the production of a good creates
negative externalities the private

market will produce :

(A) too much of the quantity at too

low a price

(B) too much of the quantity at too
high a price

(C) too little of the quantity at too

high a price

(D) too little of the quantity at too

low a price
13. The aggregate supply of land is :
(A) Absolutely elastic
(B) Absolutely inelastic
(C) More than unit elastic
(D) Relatively elastic

14. Opportunity costs are also known

- QR
(A) spill-over costs
(B) money costs

(C) alternative costs

(D) external costs

12.

13.

14.
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(A) T TUF SR T SR
gua wA fRAden e

(B) %= EUY S HEE IR

Egud Sa fRudien sHdle

(C) EUF FHH! AET IURA GUd S

fepwditern sYdiel

(D) U= FHH HHE AR Gad FHH
Trmdten e

P T T

(A) qof e TEa

(B) qUi Torerdie Tal

(C) THIH S TEwh ST

(D) eri- et STl

defeus @@= 7 A1 AEEE Ao

SIG G

(A) wrEam @€
(B) 931 &

(C) wrt =
(D) sr&l T
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15.

16.

17.

The term fiscal federalism was

introduced by :

(A) Dalton

(B) Seligman

(C) Musgrave

(D) Amartya Sen

The basis of corporate tax is :
(A) Total turnover of the firm

(B) Profit after distribution of
dividend

(C) Profit before distribution of
dividend

(D) Capital employed in the firm

The MPC of a consumer is 0.80 and
APC is 0.40, then the income

elasticity would be :
(A) 0.5
(B) 2.00
(C) 1.20

(D) 0.40
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15. USTRINE  TESgEl] & 9s gl

et

(A) STeA

(B) afemmm

(C) "9l

(D) W oA
16. M &= MR B oSQl

(A) HUAET THY SeAEE

(B) @iyl faawomae freeres Tfgeren
TH

(C) ey faaeomenei=n &

(D) HUAH THTANSG ool Teaa

17. S9MERET=El FaAE SH9RT Wawit 0.80 3o
TG U Y7l 0.40 A, T 3T
ARl

(A) 0.5
(B) 2.00
(C) 1.20

(D) 0.40
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18. The number of telephone calls
received in 293 successive one-
minute intervals are shown as

follows :

No. of Calls Frequency

0 10
1 28
2 35
3 45
4 65
5 52
6 32
7 12
8 14

The mean and modal number of calls

are :

(A) 3.89, 6
(B) 3.89, 4
(C) 6, 3.89

(D) 4, 3.89
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18. W& fafer=a I@E 293 e e

ferhM el T& @t foelt e -
¢t y

0

8

10

28

35

45

65

52

32

12

14

SEATRIM hie=l FIEL ST Sgereh 314

AR

(A) 3.89, 6
(B) 3.89, 4
(C) 6, 3.89

(D) 4, 3.89

10
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19. If the coefficient of correlation | 19. SR X a7f01 Y Imfiel Heday Waurh
between X and Y is =1 or +1 and -1 fan +1 @@ 0T a, b, ¢ &
a, b and ¢ are constants, then X and feor W@ omydle, W X o Y
Y are connected by which of the ? Ereliedehl HIET A T
following relations : ST ?

aX aX .
(A) ek (A) by
(B) aX+bY=c (B) aX+bY =c
c kC) A
© x=9Y aX
c (D) € aX
D) - =aX aY
20. Which relationship between the | 20 @ wEd wed hIvEr ey sel
three means is correct ? e ?
(A) AM. > GM. > HM. (A) AM. > GM. > HM.
(B) HM. > GM. > AM. (B) HM. > G.M. > AM.
(D) AM. = GM. < HM. D) AM. = GM. < HM.
11 [P.T.O.
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21. The formula for constructing index

using Laspeyres method is :

(A) Por = Z))—igf x 100
B) Poi = i{’j—ﬁ % 100
(C) Por = Z;—Z)ZZ x 100
D) Po = Zﬁgz x 100

22. When (3, is greater than 3, the curve

will be :

(A) Mesokurtic
(B) Platykurtic
(C) Demikurtic
(D) Leptokurtic

23. The name of the economist who first

defined the concept of shadow prices
18 :

(A) Rosenstein Rodan

(B) H. Leibenstein

(C) J. Tinbergen

(D) G. Myrdal

21.

22,

23.
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e feTeRTET Hisivl Eeftel GAgEaR
Heft S

2Po40

(A) Por = >, x 100
(B) Po = ?;—(1)2 x 100
©) Py = ;ﬁ—fqz x 100
D) Po = ﬁgg: x 100

STERT By, B 3 &N S EA!, de8l ek
T OSTE Il

(A) #HEfEH
(B) wifemid®m
(C) HHfEH
(D) W< idh

o1 feaa a1 Gweua=l Sivred
AVTHA UIH AR el 2

(A) TgerT TsH
(B) TH. WRETRREA
(C) . feaarsta

(D) sit. fyefia

12
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24. HDI is constructed with reference | 24. HDI = RSOl Wieiiel sTa=a STHR Fhell
to : S
(i) Life expectancy of birth (1) Sd@BEl gAM A9
(ii) Real GDP/per capita (i) SIS arRgd A QM 3eae
(¢ii) Inflation index (iii) STEETEEl faRTR
(iv) Nominal GDP (jv) HA T IATA SR
The correct answer is : g IW WO
(A) (i) and (ii) (A) () 30 (i)
(B) (ii) and (iii) (B) (i) S (i)
(C) (iii) and (iv) (C) (iii) SO (iv)
D) (wv) (D) ()
25. Harrod-Domar model of economic | 25. 37f¥& Afvgg= S-SR FidHM AR
growth is based upon : A 3T ¢
(i) Warranted growth rate (i) YHIHAT Fael
(1) Investment growth rate (if) AR T
(iii) Productivity growth rate (iii) STAEHA FGHIEL
(zv) Natural growth rate (iv) Ef®H Q@T{'
The correct answer is : g IW BN
(A) (i) and (iii) (A) @) sufor i)
(B) (iii) and (i) (B) (iii) =01 (ii)
©) Gv) (©) ()
(D) (i) and (iv) (D) () 3T (iv)
13 [P.T.O.
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26. Adam Smith argued in favour of a

policy of :

(A) Protection

(B) Free trade

(C) Self-sufficiency
(D) Minimum welfare

27. Economic growth results from an

increasing :

(A) Propensity to consume
(B) Propensity to import
(C) Propensity to export
(D) Propensity to save

28. In ‘Global Hunger Index’ 2013

report by International Food Policy
Research Institute (IFPRI), India

has been placed at :
(A) 65th Rank
(B) 66th Rank
(C) 63rd Rank

(D) 68th Rank
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26. 3fen fmey A a1 GRUT= AN gfas

27.

28.

Hell

(A) HET

(B) H =MUR
(C) TafRar
(D) ferAm e

WEATCTIhT IO STed gG1 Ao
Y HAfvggr 8 ?

(A) 3UHM wg

(B) AT HL0AT= Y
(C) Tt wHToarsft Wit
(D) s=d HTOAr Fgwt

2013 WSS T=u= RO
HeeA =1 (IFPRI) Sfyas SUHER
fAdeeh SEATER YRAET %Y g
311% 3

(A) 654
(B) 6641
(C) 634

(D) 68a1

14
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29. The Economist who stressed the role
of the entrepreneur in development

was :
(A) Hirschman

(B) Nurkse

(C) Rosenstein Rodan
(D) Schumpeter

30. The concept of organic composition

of capital is given by :
(A) Marshall

(B) J.S. Mill

(C) Karl Marx

(D) Adam Smith

31. Which one of the following policies
will not be useful for bringing the
economy out of unemployment

equilibrium ?

(A) a rise in minimum wage rate

(B) a rise in government
expenditure

(C) a rise in taxes

(D) a rise in money supply

29.

30.

31.

prepp

Your Personal Exams Guide

MAY - 11216/1I—A
fomramieRad STHUIRT SErSTehra YfHen

IV SAUYMSRIAN SAERfEE hefl ?
(A) &

(B) 7

(C) THer USH

(D) ¥R

qieaar=a Higd HEAHEl Heheddar
I A

(A) #rEie

(B) w.uH. e

(C) =hrel HeR

(D) 3feq Ty

WA ! HITA E0T ASRT=AT
T et sTeferemad s

FHIEUIY IUGE od ARl ?
(A) fFAM a7 A 9@
(B) W&l T o1@
(C) el =@

(D) e RESIRTA aTE

15
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32.

33.

If the ratio of currency to demand
deposits ratio increases, the money

multiplier value :

(A) increases

(B) decreases

(C) does not change

(D) change in equal proportion

In classical macro-economic model,
automatic full employment is

ensured if :

(A) Excess demand in labour
market leads to rising real

wage

(B) Excess demand in labour
market leads to falling real

wage

(C) Excess supply in labour market

leads rising real wage

(D) Real wage does not change
whether there is excess demand

or supply in labour market

32.

33.
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S e SO ARTO SEt ATdte IR

ged, T IE U™ ged

(A) @ed

(B) wred

(C) SeAd el

(D) FHTHI SEed

TAAERT TH ST WiaHHE, TEEtad

i IS @ SHd SR

(A) #fer st stfaferm Amoies
e A 9@ Bl 3

(B) #ifier smemrdter atfafterm Amofes
aRdE HRIG B B S

(C) #fFe areiRde Afaftr aeme
IETE FEG 916 B ST

(D) #ifen STSIRId SAfafier AFTon St

EeMes aRdd Held agd B
T
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34.

35.

The imposition of an import tariff by

a nation :

(A) Usually improves the nation’s
terms of trade and increases the

volume of trade

(B) Worsens the nation’s terms of
trade but increases the volume

of trade

(C) Worsens the nation’s terms of
trade and reduces the volume

of trade

(D) Usually improves the nation’s
terms of trade but reduces the

volume of trade

Until 1971, the SDR had the same

value as :

(A) an ounce of gold

(B) a pound of gold

(C) a US dollar

(D) a British pound
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34. WM I UYTH ARCAN

35.

(A) HMFIE: QT Jeageddl auqd
FHROM T 01 AT STaRT=

SR aTead]

(B) T9m=AT HeAqeddl gUd HE HSgA
T Imfr SR Soer
readl

(C) S9m=A1 Heaqeddl gUd =2 HSgd
ot 3Tfor SR
CEC K|

Scilel el

(D) WHEM=G: QA Heageddl &ud
YHRN &g U] 07 SR
EElcEiReEen|

1971 9dd SDR = Hed A=AT A
B

(A) TF 9 dF
(B) T Tt WM
(C) T% ZUH. BN

(D) T fafewr dis

17

[P.T.O.


https://www.prepp.in

WWW.prepp.in

36. The classical theory of comparative

37.

38.

advantage is based on :

(A) the labour theory of value
(B) law of diminishing returns
(C) law of increasing returns
(D) tariffs

Which one of the following is the

immediate effect of tariff ?
(A) fall in production

(B) rise in production

(C) fall in price

(D) rise in price

Stability in the Keynesian cross

model requires :
(A) MPC to be equal to 1

(B) MPC to be less than 1 but

greater than zero
(C) MPC to be greater than 1

(D) MPC to be non-negative
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36. A dietter oy g g sunfa

37.

38.

e

(A) Hearn 9w fagr

(B) ©ec gy e

(C) ae Y= fagid

(D) 93k

Y[Rl dlchlcs RIVIKT TROMH  Shivrdn
e ?

(A) SERAA He
(B) SERAE dTE@
(C) fwwda we
(D) fwmdra ame

UG hiE gfaamHa feraars! g ee
AEEE A9

(A) G 399 Yot U welt

(B) HH= SN WaiT WehTaeT HHT g
YT SR gl

(C) T 399N Yol Umia SR
&l

(D) HIH= SUYRT Yol STRUMHS STEE!
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39. A long-run Phillips curve will show | 39. TTeereia fheiiwr=n ek, SRISFIET TT
no trade-off between unemployment S0 YTEaRITEe ATd W TeTueh] o]
rate and inflation under which of the ufiferdid THgedied qUEUR @ ?
following circumstances ? (A) STEETETE €T \gooUﬂ o T
(A) Inflation rate does not adjust (B) TEHTEEITEAT GG Fedrg ST
(B) Inflation rate always has an Fe 3TTal

upward trend (C) FTTHTH (Jooft Ao srer
(C) Inflation rate adjusts the IIHE HERTESTAT GUd Je30il
following adaptive expectation BId
(D) Inflation rate is independent of (D) wEHTEe 9 USRI g T
unemployment rate YT

40. Match the following and select the | 40. Sresn @en 3nfn @rer feeren q’q{m—qﬁ
correct answer from the codes given e =R Fae -
below :

(@) Liquidity trap (1) Edmund Phelps (a) TR T (1) TSHE Hie

(b) Adaptive (2) Alfred Pigou (b) ¥HE® U (2) ke fiy
Expectations (¢) ot afomg (3) 54 BATE g

(c) Wealtheffect (3) John Maynard | (q) vmem g (4) Toees wiemA

Keynes fagrar TRt

(d) Restatementof (4) Milton —y
quantity theory Friedman
s - (A) (a)—(1), (b)—(2), (c)—(3),
(A) (a)—(1), (b)—(2), (c)—(3), (=

(d)—4) (B) (a)—(3), (b)—(4), (c)—(1),
(B) (a)—(3), (b)—(4), (e)—(1), (@)—2)
(@)—2) (©) (@)—4), (B)—(3), (c)—(2),
(C) (a)—(4), (b)—(3), (c)—(2), (d)—(1)
(d)—1)
D) (@)—(3), (b)—(1), ()—(2), (D) ta)=(3), (o=, (=2,
(d)—(4) (d)—(4)
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41.

42.

Real balance effect operates

through :

(A) Investment

(B) Consumption

(C) Taxes

(D) Government spending

Friedman’s demand for money
function basically shows which one

of the following statements :

(A) Income velocity becomes a
function of rate of interest and

inflation

(B) Income velocity becomes a

function of money supply

(C) Money demand always becomes

an inelastic function

(D) Money demand became

independent of rate of return

41.
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e W TTeess IRumE g ShE
EX Gl

(A) TEETH

(B) S99

(A) 9Tt ufge 9 § e gT e

HTFTIS T TS Her e

(B) Wit afterer & & SR qeeer

Hed B

(C) YT AN S AeTaEieh wer

=Id

(D) Yemr=it JrTol SedTeATEA <Yl Hetud

T
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43. Devaluation is resorted to : 43. I 91 HROMEE A WA
(A) Encourage exports A) frafdten are v
(B) To increase the growth rate
(B) snfder ggiay arelavardme!
(C) Give more value to home
—— (C) S =reFren S fhad vt
(D) Tide over external difficulties (D) @@l ASHUTeR A HIUAHC
44. The International Monetary Fund | 44. 7AW AT @efial fgaeit shrRa
started functioning on : I
(A) 1st March, 1944 (A) 1 ¥, 1944
(B) 1st March, 1945 (B) 1 wrd, 1945
(C) 1st March, 1946 (C) 1 wr=, 1946
(D) 1st March, 1947 (D) 1 wrd, 1947
45. The country which produces | 45. S7d @@ Tdid S Icdgd & oW
maximum tea in the world is : EZGINE
(A) India (A) wRd
(B) China (B) =
(C) Sri Lanka (C) #ieieht
(D) Japan (D) S9HE
21 [P.T.O.
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46. Which of the following markets are
independently regulated by Forward

Market Commission ?

(A) Mutual Funds

(B) Commodity Exchanges

(C) Stock Market

(D) Foreign Exchange Markets

47. In India, minimum support price for

agricultural products is finally

approved by :

(A) Union Cabinet

(B) Ministry of Agriculture
(C) The Parliament of India
(D) The President of India

48. Which state produces maximum

Soyabean in India ?
(A) Uttar Pradesh
(B) Bihar

(C) Rajasthan

(D) Madhya Pradesh
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46. 9T S AT Eelteldeh! ShIoTd

47.

48.

ISR (Market) Ta701 ffHT #@ 2
(A) FFdA ®e

(B) =% faf=

(C) Ymsdd SIS

(D) TW&HhF T SN

WRATd aqTer=A feAM R ferwdren

2100 1o 01 622 e B T | B

(A) H=a qHss
(B) et w1
(C) YRAT= &g
(D) IRaT™ ot

WRATdTe WTetedsh! Haedl Tsamd
e gaq S 3796 2 7

(A) STYLYI
(B) fe=r

(C) st

(D) TETRY
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49.

50.

The largest importer of Indian

textiles is :
(A) Italy

(B) Germany
(C) Singapore
(D) USA

The market system fails to produce

public goods because :

(A) There is no need or demand for

such goods

(B) Private firms cannot restrict the
benefits of such goods to
consumers who are willing to

pay for them

(C) Public enterprises can produce
such goods at lower cost than

private enterprises

(D) Their production seriously
distorts the distribution of

income
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49. YRGE &=l Haig Sd orEg

I IIMHSA B
(A) et
(B) SHAT

(C) famR
(D) A

50. SISIRASYN HIEST(eh TEqe SCAIGH HLvaT

IR S, BRI

(A) &1 SqEt TRt feham @1 AT S

(B) @Sl SENTEEAT 3797 oRqd HEQ
T IR T TEES! fhEa T
TR S, AT Fifd o Iehd
N

(C) WrESITeh IATTHEAT M A&
IIGH @Sl SETEET=a1 Tl

qed ®HI @Ed e YR

(D) =T SEGATES Scq forawoma eI
foeaur o 2
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