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Economics
Paper II

AAITTE
gyasrent 11

Time Allowed : 75 Minutes] [Maximum Marks : 100
Note : This Paper contains Fifty (50) multiple choice questions, each question
carrying Two (2) marks. Attempt All questions.

A : A YT TR TR (50) dguEidl weA foeel Sed. gos A g (2)
T STRA. WA WY HieEn

1. The formula for constructing index | 1. EE=E FQeTHTE! HIST @Ield YATER

using Laspeyres method is : el S

(A) Por = i’; Z’Z‘; x 100 (A) P = Z—?Zf x 100

(B) Por = ;ﬁ—ﬁ x 100 B) Po = ;i—(l)‘; x 100

(C) Po =§§—£ZX100 ©) Py =§§—£x1oo

(D) Po = 171_2‘]1 x 100 (D) Py = L x 100
0= Po=dy

2. When B, is greater than 3, the curve | 2. SRl By BT 3 Uefl ST 2491, do8l Jeh

will be : B I AEA
(A) Mesokurtic (A) HHIHfdH
(B) Platykurtic (B) wifeshfdah
(C) Demikurtic (C) S
(D) Leptokurtic (D) W<eERidh

3 [P.T.O.
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The name of the economist who first
defined the concept of shadow prices
is :

(A) Rosenstein Rodan

(B) H. Leibenstein

(C) J. Tinbergen

(D) G. Myrdal

HDI is constructed with reference

to :

(#) Life expectancy of birth
(iz) Real GDP/per capita
(¢zi1) Inflation index

(zv) Nominal GDP

The correct answer is :

(A) (i) and (i)

(B) (zi) and (iii)

(C) (i) and (iv)

(D) Gv)
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a1 fegd a1 gHega=l H1redn

ISR WY S ol ?

(A) TERRT TSH

(B) TH. EATEREA
(C) 1. fears

(D) sft. fasi@

HDI =t HISoT Erefier srei=a1 SR shell
S

(i) SHdEl AN U

(ii) STSRE oRde Tl QENaTd SedeH
(iti) e e

(jv) HT TS e SR

A I BN

(A) (i) =T (i)

(B) (i) 37fon (i)

(C) (iii) 30 (iv)

(D) Gv)
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Harrod-Domar model of economic

growth is based upon :

(f) Warranted growth rate
(zz) Investment growth rate
(zii) Productivity growth rate
(tv) Natural growth rate
The correct answer is :

(A) (i) and (iit)

(B) (i) and (i)

(C) (iv)

(D) (i) and (iv)

Adam Smith argued in favour of a

policy of :

(A) Protection

(B) Free trade

(C) Self-sufficiency
(D) Minimum welfare

Economic growth results from an

increasing :

(A) Propensity to consume
(B) Propensity to import
(C) Propensity to export

(D) Propensity to save
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e Sfugg FE-SH wfadH e
YR oTe -

(i) VR FGal

(i) TAEE FHIEL
(i) SCAGHAT FHIGL
(iv) “HfTE FEaR
I TN WS
(A) (@) =afor (6id)
(B) (idi) 3o (i)
(C) (v)

(D) (i) 37 (iv)

few fory AT a1 Svrs aSH gl
el

(A) HR&

(B) He =HUR
(C) TerEfqeizar
(D) fHaE weFm

TIeleTdeh! hIve Sed Ja1 Seard
afef HAfvggr 8 ?

(A) SUHRT Y
(B) ST oA Y
(C) Tt oAt wait

(D) o9d HITATET Fa
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10.

In ‘Global Hunger Index’ 2013
report by International Food Policy
Research Institute (IFPRI), India

has been placed at :
(A) 65th Rank
(B) 66th Rank
(C) 63rd Rank

(D) 68th Rank

The Economist who stressed the role
of the entrepreneur in development

was :
(A) Hirschman

(B) Nurkse

(C) Rosenstein Rodan
(D) Schumpeter

The concept of organic composition

of capital is given by :
(A) Marshall

(B) J.S. Mill

(C) Karl Marx

(D) Adam Smith

10.
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20137 SMAWRE A= HR0

T weg= (IFPRI) afYas SuemR
e STRATAER. YRArET S Saehl
e

(A) 6591

(B) 66a1

(C) 63da1

(D) 681

fompramfRaT SOt et ayf
FIUCAT AN STERfEq wetr 2
(A) e

(B) 7=

(C) TWRrT Te[

(D) i

Weaar=a WisA WAl oo
I ASE.

(A) e

(B) S.um. foe

(C) =t wE

(D) 3few foy
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11.

12.

13.

Which one of the following policies
will not be useful for bringing the
economy out of unemployment
equilibrium ?

(A) a rise in minimum wage rate

(B) a rise in government
expenditure

(C) a rise in taxes
(D) a rise in money supply

If the ratio of currency to demand
deposits ratio increases, the money
multiplier value :

(A) increases

(B) decreases

(C) does not change

(D) change in equal proportion

In classical macro-economic model,
automatic full employment is
ensured if :

(A) Excess demand in labour
market leads to rising real
wage

(B) Excess demand in labour
market leads to falling real
wage

(C) Excess supply in labour market

leads rising real wage

(D) Real wage does not change
whether there is excess demand
or supply in labour market

11.

12.

13.
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TTATATRT HIOTT  STOT SR

e Tfferdiqe sTefereRad amt

FIEUIH IUYF A AE 2

(A) fFaM a9 Ui @R

(B) UG&Rl @Eidia a1e

(C) el =@

(D) TNTeN RaSIR a1

S Ferd 3o "AETlt St Adte o

qed, W T U eI

(A) =&

(B) =

(C) wEewd el

(D) FHYHIUE SIgeld

TAETET THY 7Y wiaamE, wEEtad

qui ST B 376 S :

(A) #ftsh " stfafte qnmfiges
Id WG 916 B Sl

(B) #fHer sSRrdel fdfea Anofie
TrAE FIG B B ST

(C) #ifieh aTSRIde SAfdRe qTasHes
IS TG 91E B ST9d

(D) #fHer aTsdrer SHfftert Aol safon
EeMe ardd HSid §ed B
THA
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14. The imposition of an import tariff by

15.

a nation :

(A) Usually improves the nation’s
terms of trade and increases the

volume of trade

(B) Worsens the nation’s terms of
trade but increases the volume

of trade

(C) Worsens the nation’s terms of
trade and reduces the volume

of trade

(D) Usually improves the nation’s
terms of trade but reduces the

volume of trade

Until 1971, the SDR had the same

value as :

(A) an ounce of gold

(B) a pound of gold

(C) a US dollar

(D) a British pound

14.

15.
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M A Yok AR

(A) 9MMFId: STl Heageddl qUHe
HHRO TS S!SV SHTIRTE

A areadl

(B) SIM=AT Heaqeddl &d ¥ oA
AU 3N SRl S
gl

(C) QM= qeaqeadl SUd o2 Hggd
MUl T AT
e ]

SNIE

(D) WA= STl Jeaqeddl  4d
FHROM T 01 AT STaRT=
AR FFql

1971 wdd SDR @ Hed =1 §HM
B

(A) T& 39 9F
(B) TF WE WM
(C) T& JWH. Bl

(D) s fafewr die
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16.

17.

18.

The classical theory of comparative

advantage is based on :

(A) the labour theory of value
(B) law of diminishing returns
(C) law of increasing returns
(D) tariffs

Which one of the following is the

immediate effect of tariff ?
(A) fall in production

(B) rise in production

(C) fall in price

(D) rise in price

Stability in the Keynesian cross

model requires :
(A) MPC to be equal to 1

(B) MPC to be less than 1 but

greater than zero
(C) MPC to be greater than 1

(D) MPC to be non-negative

16.

17.

18.
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A At oy fagr=a g s

e

(A) Heara s\ fagr

(B) w2e gy fam
(C) @@ Y=l fagma
(D) U3esh

GYIeehTEl dTcehles BIOTRI GO ehiorel
3 ?

(A) IURAT
(B) 3MWERAM 9@
(C) foruda =2

(D) fwada a=

HYTUT ShiE FfaaHa fEeawrst & 31
AEYIEH 3
(A) T 3UAFT Yol UE gdl

(B) =G SUHF Wi TahTaaT T 0
YA SR gl

(C) H\ra 3UHM Ygdl Uewda SR
Ll

(D) HET STYRT FaRiT 3RO ST
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19. A long-run Phillips curve will show | 19. &y fhele=T a6, SRSTRET €T
no trade-off between unemployment O TErETTET AT WCHerdeh! hToTen
rate and inflation under which of the qRfEeuda THeaeRd UEUIR ATEl 2
following circumstances ? (A) STEETEETEA S| S B A
(A) Inflation rate does not adjust (B) WA SUa YewHiT Seat
(B) Inflation rate always has an Fo TTal
upward trend (C) sTFHTS (Seouft A=) srE
(C) Inflation rate adjusts the TS T HTEedr= SUd Sesvll
following adaptive expectation K|
(D) Inflation rate is independent of (D) YERTEa 9 AU I < WA
unemployment rate STHTd
20. Match the following and select the | 20. e @men anfor @l feaen vqhﬁfr
correct answer from the codes given g T FaeT -
below :
(@) Liquidity trap (1) Edmund Phelps (@) TSR e (1) TEHE e
(b) Adaptive (2) Alfred Pigou (b) oTIEHETE U (2) IeHe i
Expectations (¢)  Hu< oy (3) S AATE e
(c) Wealtheffect  (3) John Maynard | (q) vm=n ge&n (4) Tieed wiend
Keynes g W‘T@"Tﬁ
(d) Restatementof (4) Milton -
quantity theory Friedman
Csidss (A) (a)—(1), (b)—(2), (e)—(3),
(A) (a)—(1), (b)—(2), (e)—(3), (=
(d)—4) (B) (a@)—(3), (b)—(4), (c)—(1),
(B) (a)—(3), (b)—(4), (e)—(1), (@)—2)
(d)—2) ©) (0)—4), (B)—(3), (e)—(2),
(C) (a)—(4), (b)—(3), (c)—(2), (d)—(1)
(d)—1)
D) (@)—(3), (B)—(1), (c)—(2), (D) (a)—(3), (b)—(1), (c)—(2),
(d)—4) (@4

10
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21. Real balance effect operates | 21. aRad (@ Reas IRUH IHEMGRT HE
through : 2
(A) Investment (A) AR
(B) Consumption (B) S99
(C) Taxes (C)
(D) Government spending (D) TEHR @
22. Friedman’s demand for money | 99 wierms Yo ool wer ETeieist
function basically shows which one
Y FHoo faum era: evfaar ?
of the following statements :
(A) Wl IR=eE ST § AN &L S0
(A) Income velocity becomes a
function of rate of interest and = R T &
inflation (B) Wit wfrert 3 ¥ femreAn qRaree
(B) Income velocity becomes a Fed B9
function of money supply
(C) UsT=ht ATl JEH= STeTadis Her
(C) Money demand always becomes
Bl
an inelastic function
(D) Money demand became (D) ‘SR WO e S Helfer
independent of rate of return A
11 [P.T.O.
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23. Devaluation is resorted to : 23. IFAHEHA A FRUMHE Hel S

(A) Encourage exports
8 oxp (A) Trafdien =mem vamE!

(B) To increase the growth rate
(B) stfeieh ggigt SreiauamEme!

(C) Give more value to home

(C) <YM Ferren S frad vt

currency

(D) Tide over external difficulties (D) ST’ 3TSIUaY A SIS

24. The International Monetary Fund | 24, aiqaee Fmoifaet @eier feastt sra

started functioning on : el :

(A) 1st March, 1944 (A) 1 \Td, 1944
(B) 1st March, 1945 (B) 1 @€, 1945
(C) 1st March, 1946 (C) 1 Wrd, 1946
(D) 1lst March, 1947 (D) 1 ¥, 1947

25. The country which produces | 25 wud we™ 9ald Sd IcUid @ <91

maximum tea in the world is : F :
(A) India (A) WRd
(B) China (B) =M
(C) Sri Lanka (C) siteiert
(D) Japan (D) U™

12
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26. Which of the following markets are | 9. g@El asR @M ST
independently regulated by Forward TR (Market) S0 P F3 2
Market Commission ?

(A) [ He
(A) Mutual Funds
(B) fafr==
(B) Commodity Exchanges e
(C) Stock Market (C) WIS i
(D) Foreign Exchange Markets (D) WA HAT SIS

27. In India, minimum support price for | 27 R viqurar=an &A@ uR fEadien
agricultural products is finally A A el SR
approved by :

(A) &3 HfEes
(A) Union Cabinet

B A
(B) Ministry of Agriculture B Tl
(C) The Parliament of India (C) “RaTs HEE
(D) The President of India (D) YRar™ ISt

28. Which state produces maximum | 28. YRATdIA WIeAIAd®! Hoedl TAT
Soyabean in India ? TEd Fatq Sed 3cded Bid 2
(A) Uttar Pradesh (A) STAHRY
(B) Bihar (B) fa=r
(C) Rajasthan (C) TSI
(D) Madhya Pradesh (D) AEAYRTT

13 [P.T.O.
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29.

30.

The largest importer of Indian

textiles is :

29.

MAY - 11216/I1—B

VA a9ET Joid Sd 37ard

a7 IIMESA B

(A) Italy (A) st
(B) Germany (B) SHAT
(C) Singapore (C) ﬁqrﬂ‘{{
(D) USA (D) 3R

The market system fails to produce

public goods because :

(A) There is no need or demand for

such goods

30.

SIS ISk S ScaIg v

INTE 3, HRUT
(A) =1 S¥qG=! TS feman A1 ARTOR A9

(B) @Sl SENTEEAT 3191 a&qd HaS

(B) Private firms cannot restrict the
benefits of such goods to L SR
consumers who are willing to TR ST, AT FAffed 39 ¥k
pay for them BRIk
(C) Public enterprises can produce (C) wraSIfAe SETET 3N aﬂﬁ'\a
h ds at 1 t th oot :
such goods at lower cost than
private enterprises -
§l_<:_"15|3f gaid wE YA
(D) Their production seriously

distorts the distribution of

income

(D) TAT=AT SEGATES S fIaRod 71efiT
fawqu fmior

14
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31.

32.

Under what conditions a

monopolist’s output is efficient ?

(A) Third degree price discrimi-

nation

(B) Second degree price discrimi-

nation

(C) First degree price discrimi-

nation

(D) When there is no price

discrimination
A Pigouvian subsidy :
(A) cannot exist with externalities

(B) is the same thing as a

Pigouvian tax

(C) is measured in terms of

Pigouvian dollars

(D) moves production to the socially

optimal level of output
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31. WRIQRIAIE ScIRd @efiedeh] v
Rfeerdia HEad W ?
(A) T THT AN
(B) fada w1 eordig
(C) "oH JHY HeANS
(D) Sl Headg el S AR
32. hyUi srdwErRA
(A) SRl HAHAAT 3y ehd A=l
(B) TEUSTE UIWONG T STEA
(C) dhvila Sfay A S

(D) IcUIGHATE Flltlli‘aﬁw ELEGE

o 't
SCHIGleA| qIesiehe  AaTd.

15
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33.

34.

In Tobin’s portfolio balance

approach to money, the indifference

curve of plungers are necessarily :

(A) Negatively sloped and concave

(B) Positively sloped and convex

(C) Positively sloped and concave

(D) Negatively sloped and convex

Which of the following has more

elastic demand ?

(A) A commodity without
substitutes

(B) A commodity with close
substitutes

(C) A commodity on which a small

fraction of income is spent

(D) A commodity the use of which

cannot be postponed

33.

34.
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e e AWETE g

A9  HROTAT  (Sia ORI
HAESUAT) kit GHITA TaeIH
.......... a:‘_a.w.l_d.

(A) 30 YEUE ST (SRR
IcEED

(B) Y9 Yavae A7 (SR
dfeds

(C) 9 Wavuae 37 (STESEHNT)
Tiqdsh

(D) 30 gaure e7for (STRYREYERT)
EIRCED

-
ETCATeTdeh! hIvTedT T&E AN 31feeR

el IHd ?

(A) <91 &l GAR % THdd

(B) 1 a&en SEae 9AE A

(C) =1 TRER I 9rE HM ©H

el Sl

(D) 1 I SYHRT TAIER hal A

Rl

16
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35. The marginal revenue of a | 35 Y7 wARiGE AT HRGRT SUFTHEET

monopolist facing linear demand A T T FRdEE B S
curve approaches price when .. &

demand elasticity :

(A) YRS M

(A) approaches zero

(B) becomes negative (B) 39 2d
(C) approaches infinity (C) 3Fdehe STd
(D) approaches one D) 1% s

36. (i) Income effect of a price change 36. () fr9d aemEl 3= RO e

is always positive.

¥ ST
(i) Substitution effect of a price
change is always in the opposite (i) Topwa e wEtEar g JerE
direction of price change forug oo favg ool SO
(negative).
(1) Tl

(A) Statement (i) is true but not (ii)

(A) faam () 99 991 (i) -&r
(B) Statement (ii) is true but not (i)

(C) Both statements (i) and (ii) are (B) faum (i) = wor (i)

t

rue ©) faum () s (ii) S T
(D) Both statements (i) and (ii) are
(D) faum ) =nfor (i) = 3=

false

17 [P.T.O.
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37.

38.

39.

Generally under monopoly the cross-
elasticity of demand with other goods

or services is :

(A) very high

(B) moderate

(C) very low

(D) unity

Pure oligopoly is one where :

(A) There are many firms producing

homogeneous product

(B) There are few firms producing

homogeneous product

(C) There are many firms
producing differentiated
product

(D) There are few firms producing

differentiated product

Market mechanism are unlikely to

provide :

(A) Prices

(B) Non-rival goods efficiently
(C) Supply and demand

(D) Equilibrium

37.

38.

39.
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GAHRUMY HaigRies Salfed sheledl
BTH

AT TR - AT T

Aafashdl &
(A) TU SRG 3THd
(B) #=aH 39d
(C) Ty HH IHd
(D) T 39d

Ve IeUSHIHRR Rursl 9T &S

(A) EU ST THiSTH T
ScHlgd <h{dld

(B) AT ITNTHERT ThiSTH I«
JAGA h{dld

(C) U SaEmween fa4fea aw= seR
HILA

(D) =t JEmTEEen fanfed axqa SR
LT

SATSTRAAUN A TCTIh! B3 6 % Iehd

T 2

(A) ferw

(B) sToqyl a%q srdeHd
(C) T&ar emfor AmTolt
(D) e
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40.

In the long-run competitive
equilibrium, the theory predicts

that :

(A) TC = TR and MC = MR

40.
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qui Tafdier STHeRTel FrareTered (G

I 9w

(A) THY @ = THU Ut 21107 Hiwra
wd = WA Tt

(B) SENEE HewH TR THU T4

(B) Firms operate at maximum qrdesid Seaed  Shiard
average total cost (C) TG dTe®- SN T/l Joyl
ST IR ST |
(C) There is an incentive for entry
ST WG 3T
or exit of firms
(D) TR @ = THU Uit o7 Hiora
(D) TC # TR and MC # MR wWE # AN 9TEl
41. “Excess capacity” and selling costs | 41 ‘sifafiag eman’ onfor it == & o
are the essential characteristic of the 5 ket RS TR 2
firm in market of :
(A) TERER
(A) Monopoly
(B) qui wayi
(B) Perfect competition
C) THRRRIgER TaHi
(C) Monopolistic competition Hed
(D) Pure competition D) s o
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42. 1If the production of a good creates
negative externalities the private

market will produce :

(A) too much of the quantity at too

low a price

(B) too much of the quantity at too

high a price
(C) too little of the quantity at too
high a price

(D) too little of the quantity at too

low a price

43. The aggregate supply of land is :

(A) Absolutely elastic

(B) Absolutely inelastic
(C) More than unit elastic
(D) Relatively elastic

44. Opportunity costs are also known

as ....ceeens

(A) spill-over costs

(B) money costs

(C) alternative costs

(D) external costs
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42, S IEAT ICRAM RO SRl AT
W @Sl deR

(A) S=I QUE SIRG HEE SR

n iaY

aledl shdicd

LN i
gud HHl ThA

(B) %=1 EUYE WA HEE Scdgd

Egud Sa fRudien sHdle

(C) GUd FHH! AR IURA GUd S

feRwen e
(D) U= FH HEE AR GUA HHI
feRAden e
43. RN THU [A@ :
(A) qui e el
(B) qUi STererie Sdl
(C) THI WA wEEh STl
(D) e e STl

dwfeus ©E € A1 AEME TEEd

G I

44.

(A) wiEgu ==
(B) Hal @
(C) WAt T
(D) =@ @

20


https://www.prepp.in

WWW.prepp.in

45.

46.

417.

The term fiscal federalism was

introduced by :

(A) Dalton

(B) Seligman

(C) Musgrave

(D) Amartya Sen

The basis of corporate tax is :
(A) Total turnover of the firm

(B) Profit after distribution of
dividend

(C) Profit before distribution of
dividend

(D) Capital employed in the firm

The MPC of a consumer is 0.80 and
APC is 0.40, then the income

elasticity would be :
(A) 0.5
(B) 2.00
(C) 120

(D) 0.40
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45. TSRME  GESHAR € G A
et
(A) eTed
(B) Sfem
(C) wHl=s
(D) ¥ a4

46. W =T MR B SHaAl

LY
(A) SUAET THI IAEd

(B) vy ToaomieR fyreess afgcren

EEA
(C) ey faaemsneft=n T@%!
(D) FUAH UG Herel wiEas

47. IUNERATET THETT ST YAt 0.80 30T
FOH 3YHRT YT 0.40 A, T 3T+
GEEICTII

(A) 0.5
(B) 2.00
(C) 1.20

(D) 0.40
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48.

The number of telephone calls
received in 293 successive one-
minute intervals are shown as

follows :

No. of Calls Frequency

0 10
1 28
2 35
3 45
4 65
5 52
6 32
7 12
8 14

The mean and modal number of calls

are :

(A) 3.89, 6
(B) 3.89, 4
(C) 6, 3.89

(D) 4, 3.89
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48. Tw TAfTeren Iaud 293 der 3TEEHAl

e hieg=l e @l et ome -
S ﬁ - *

0

8

10

28

35

45

65

52

32

12

14

SEATRIM hie=l FIEL ST Sgereh 314

AR

(A) 3.89, 6
(B) 3.89, 4
(C) 6, 3.89

(D) 4, 3.89
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49.

If the coefficient of correlation
between X and Y is —1 or +1 and
a, b and ¢ are constants, then X and

Y are connected by which of the

49.
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ST X 0 Y AT HewaE Weorh
~1 fFar +1 18« 2nfon q, b, ¢ &
feor W ewdw, W X e Y
? Wreldds] RO GaEH ST

following relations : A ?
CZX ﬁ =
(A) By ¢ (A) by  ©
(B) aX+bY =c (B) aX+bY =c
: ) —==aY
(C) X aY X
c D) —< = aX
(D) o =aX aY
50. Which relationship between the | 50. T T Wefel Hiv@l Fae alew
three means is correct ? e ?
(A) AM. > GM. > HM. (A) AM. > GM. > HM
(B) H.M. > G.M. > A.M. (B) H.M. > G.M. > AM
©) GM. > AM. > HM. (C) GM. > AM. > HM.
D) AM. = G.M. < HM.
©) = D) AM. = GM. < HM.
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