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Economics

Paper II

AT

gyasrent 11

Note : This Paper contains Fifty (50) multiple choice questions, each question
carrying Two (2) marks. Attempt All questions.

AT ;A YYAUARd U A (50) SIggardl U o eied. Uedsh weAren g (2)

Time Allowed : 75 Minutes]

T ARd. WA WA e

[Maximum Marks : 100

1. Which one of the following policies
will not be useful for bringing the
economy out of unemployment
equilibrium ?

(A) a rise in minimum wage rate

(B) a

expenditure

rise in government
(C) a rise in taxes
(D) a rise in money supply

2. If the ratio of currency to demand
deposits ratio increases, the money

multiplier value :
(A) increases

(B) decreases

(C) does not change

(D) change in equal proportion

1.

TCETdah! HI0Td SO ATSRI=AT
T Ty sTeferemar s

FHIEUAH 3UGH A ARl ?

(A) o= 999 SUdia 9@

(B) W& ©F

(A) d=d
(B) ®=ed
(C) deaad ATer

(D) HHYHTUG SCerd

[P.T.O.
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In classical macro-economic model,
automatic full employment is

ensured if :

(A) Excess demand in labour
market leads to rising real

wage

(B) Excess demand in labour
market leads to falling real

wage

(C) Excess supply in labour market

leads rising real wage

(D) Real wage does not change
whether there is excess demand

or supply in labour market

The imposition of an import tariff

by a nation :

(A) Usually improves the nation’s
terms of trade and increases the

volume of trade

(B) Worsens the nation’s terms of
trade but increases the volume
of trade

(C) Worsens the nation’s terms of
trade and reduces the volume
of trade

(D) Usually improves the nation’s
terms of trade but reduces the

volume of trade
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HAAR T S1e HfaHEE, TEEted

qui USRI @ 3/d S

(A) #fteh SRwe SAfaie arfes
IS W[ a1@ Bid e

(B) #fier aeRwdiel sAfdafa Ammoiges
IqE TS B B YA

(C) #ifyen STSIRIdIe SAfdNeR qLasHes
IE Held 91 Bld e

(D) #fHeh ST SATaReR AR o7

WeerE aTRE WO 95d B
T

M M TYeh ARed™d ¢

(A) 9MMId: SUIMEAT Heddeddl SUHs
GUROT TG Sl A0 SATIRr=
Selerd S

(B) IIM=AT HeAqeddl qUd HS HSgA
=10 ro 1 S ) S 1o O [ 4 [
el

(C) ST=A Heaqeadl A ™ S
AUE T AURET SdR
Zaal

(D) |M=IA: SUT=A1 Heaqeddl gUd
YR =SgA SA1 307 SR
AR Heaa



https://www.prepp.in

WWW.prepp.in

Until 1971, the SDR had the same

value as :

(A) an ounce of gold
(B) a pound of gold
(C) a US dollar

(D) a British pound

The classical theory of comparative

advantage is based on :

(A) the labour theory of value
(B) law of diminishing returns
(C) law of increasing returns
(D) tariffs

Which one of the following is the

immediate effect of tariff ?
(A) fall in production

(B) rise in production

(C) fall in price

(D) rise in price
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1971 wid SDR ¥ Hed Ir=AT GHM
B

(A) T i@ |
(B) wF te €M
(C) T 4.TH. BleR
(D) % fafewr ds

TAH drettes ey fagra aer snenfa
AT ¢

(A) "o g fagr

(B) =reca v e

(C) are Y= fagm

(D) uxI&h

UYJeehTEl dlcehles BIOTI GRUMH  <hiord
e ?

(A) IHEAT ©<
(B) SdEAT 9@
(C) fpudia =
(D) fewdta @@
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Stability in the Keynesian cross

model requires :

(A) MPC to be equal to 1

(B) MPC to be less than 1 but

greater than zero

(C) MPC to be greater than 1

(D) MPC to be non-negative

A long-run Phillips curve will show
no trade-off between unemployment
rate and inflation under which of the

following circumstances ?
(A) Inflation rate does not adjust

(B) Inflation rate always has an

upward trend

(C) Inflation rate adjusts the

following adaptive expectation

(D) Inflation rate is independent of

unemployment rate

MAY - 11216/11—C
ST I HfaamET feeRade! 2 3

AEYIEH AT

(A) HHF IUNET Y9l TH Bal

(B) HH= 39 Yol UehTuey FHl g
y[e W gl

(C) T SIUTT W THTIAT S
&l

(D) =1 SUYRT Wil TR STHTE

JrefeRTel fRefe= osh, SISPIRIET g
SN TEARITERT A TeiTerieh! vl
qRfeydid gaHeARd SeEUR @l ?

(A) YTERITEET=A A S[evil Bid ATel

(B) WIS SId AEHE SETH
Fel STl

(C) Ihersh (vt Lom=aT) STUef
TS WARTaeI=A] TUd S[eavi]

&I

(D) WEHTEE d ISR a9 T &as

YA
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10.

(a)
(b)

(e)

(d)

11.

Match the following and select the

correct answer from the codes given

below :

Liquidity trap (1) Edmund Phelps
Adaptive (2) Alfred Pigou
Expectations

Wealth effect  (3) John Maynard

Keynes

Restatement of (4) Milton

quantity theory Friedman

Codes

(A) (a)—(1), (b)—(2), (c)—(3),
(d)—4)

(B) (a)—(3), (b)—(4), (c)—(1),
(d)—2)

(C) (a)—(4), (b)—(3), (c)—(2),
(d)—1)

D) (a)—(3), (b)—(1), (e)—(2),
(d)—4)

Real balance effect operates

through :
(A) Investment
(B) Consumption

(C) Taxes

(D) Government spending

10.

(a)
(b)
(e)

(d)

11.
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S aren A |ell e gEraT

I TR e

T T (1) TSHS HeH

TR 3Tae (2) 3eme

Ut gfoms (3) ST BATE g

Yymr=n ' (4) frrees wreTH

fagrart gAatei

"-'I't‘:l'i'q :

(A) (a)—(1), (b)—(2), (c)—(3),
(d)—(4)

(B) (a)—(3), (b)—(4), (e¢)—(1),
(d)—(2)

(C) (a)—4), (b)—(3), (c)—(2),
(d)—(1)

D) (a)—(3), (b)—(1), (c)—(2),
(d)—(4)

g U FTedtss 9oy 9mmhd &
EXGIE

(A) TR
(B) 394

(C) &

(D) W&HRI @
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12.

13.

Friedman’s demand for money
function basically shows which one

of the following statements :

(A) Income velocity becomes a
function of rate of interest and

inflation

(B) Income velocity becomes a

function of money supply

(C) Money demand always becomes

an inelastic function

(D) Money demand became

independent of rate of return

Devaluation is resorted to :

(A) Encourage exports

(B) To increase the growth rate

(C) Give more value to home

currency

(D) Tide over external difficulties

12,

13.
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wegdd U AR T @ieiierieh!
Fea faum wem: TeEa ?
(A) W=t 9REe a9 7 =S g3 STy

AR T Are 6o Bid

(B) writ afiEetd o § TR [Waea=

Hed Bl

(C) YT AN S AeTaEieh Her

=

(D) Y9I ARTO qXAreATAT SO G fed

T
FAYEAT A FHROMEE el 9 ¢
(A) Frafden =@ SvamEe!
(B) sfdder ggiay arefavamamt
(C) <Xfra =rerren S fohwa Soammer

(D) ST&l 3TSHVaR Ad HLTAES!
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14. The International Monetary Fund

started functioning on :
(A) 1st March, 1944
(B) 1st March, 1945
(C) 1st March, 1946
(D) 1st March, 1947

15. The country which produces

maximum tea in the world is :
(A) India

(B) China

(C) Sri Lanka

(D) Japan

16. Which of the following markets are
independently regulated by Forward

Market Commission ?

(A) Mutual Funds

(B) Commodity Exchanges
(C) Stock Market

(D) Foreign Exchange Markets

14.

15.

16.
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AR AR @refra fgasht rRd

_5T|'<ef £

(A) 1 A€, 1944
(B) 1 #rH, 1945
(C) 1 T, 1946
(D) 1 wrd, 1947

S GgE gaid SR Scad 8 o9
A ¢

(A) R4
(B) =M
(C) ierent
(D) S

qEET ISR SAENT Sefteideht shlordr

LY o X 9

IR (Market) a0 A @l
(A) [ ®e

(B) %] fafm=

(C) wriead SR

(D) W&HF Faq TR
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17. In India, minimum support price for
agricultural products is finally

approved by :

(A) Union Cabinet

(B) Ministry of Agriculture
(C) The Parliament of India
(D) The President of India

18. Which state produces maximum

Soyabean in India ?
(A) Uttar Pradesh
(B) Bihar

(C) Rajasthan

(D) Madhya Pradesh

19. The largest importer of Indian

textiles is :
(A) Italy

(B) Germany
(C) Singapore

(D) USA

17.

18

19.
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YRATd Y= fRAM SR ferudren

o=l AreATsheA foelt S :

(A) H<T HfHses
(B) &S HIEE
(C) YRare! T9g

(D) YRar™ syt

TRATded BTeiais] H3eal TsaTd

HrameiTd Fafd SRa 3caed B 2
(A) STHRY
(B) foer
(C) TSH

(D) HEYRYI

(C) famR
(D) =T

10
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20.

21.

The market system fails to produce

public goods because :

(A) There is no need or demand for

such goods

(B) Private firms cannot restrict the
benefits of such goods to
consumers who are willing to

pay for them

(C) Public enterprises can produce
such goods at lower cost than

private enterprises

(D) Their production seriously
distorts the distribution of

income

Under what conditions a

monopolist’s output is efficient ?

20.

21.
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SIS AT+ T Scae L0

FITET I, HRI :

(A) = FEET TS fehall I AR 9

(B) @ISl SENTEHEAT 31T a&qd HaQ
S U I SEIES R g
TR S, AT Fifd o Iehd
T

(C) WrEsITeh IUTTHEYT M A&
SEUIGA TSl SR THEA=AT Tarean
qor FH TFa he YR

(D) AT SRS ST faaRoma Tefi
foequr fmior g

HekdeRIdial Scdied ©eilelueh]  shIuredl

gRityda Hriem 3wd ?

(A) Third degree price discrimi-
nation (A) ?Fﬂ'a Se— W@ﬁ_
(B) Second degree price discrimi-
nation (B) fgdta wamn qeasq
(C) First degree price discrimi-
nation (C) ToH FH Hﬂ‘ﬁﬁ
(D) When there is no price
B (D) Sl HeavE shell S ATEl
discrimination
11 [P.T.O.
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22.

23.

24.

A Pigouvian subsidy :
(A)
(B)

cannot exist with externalities

is the same thing as a
Pigouvian tax

(C) is measured in terms of

Pigouvian dollars

(D) moves production to the socially

optimal level of output
In Tobin’s portfolio balance

approach to money, the indifference

curve of plungers are necessarily :

(A) Negatively sloped and concave

(B) Positively sloped and convex

(C) Positively sloped and concave

(D) Negatively sloped and convex

Which of the following has more
elastic demand ?

(A) A commodity
substitutes

(B) A commodity with
substitutes

without

close

(C) A commodity on which a small

fraction of income is spent

(D) A commodity the use of which

cannot be postponed

22.

23.

24.
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Tﬁﬂgﬂﬂﬂ AYTEA
(A) TRl STl 3T Yehd ARI
(B) US| WO Y STHa
(C) dipuoi Sferwd Hised S

(D) ITUTGHATAT HIATTShg el g5eaH
SAEAT Udeishe  Adrd.

Frefte TeTen AWRIE R AR

q9adl  HRUAT  (Hihl  Tehagdl

SESUAT) i GHGIah SIS

............. aﬁmﬁ.

(A) S0 YauRE ST (TR
SICEED

(B) ®F WEvqe S (SARYRAERT)
CIREED

(C) 99 Wavra= 3Ty (STRSRRAHATST)
EINCED

(D) 30 gauE Mo (STRYRUETRT)
EIREED

BICAeTIeh! RV TEIE AN Ao

e 3T ?

(A) w1 a&qen gAR a%] q9ard

(B) a1 S%en SHed UEE A

(C) <1 IR Icq=Ar< el A T
el S

(D) 47 S SYHRT SATSIONER 21hal I
BRIl
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25. The marginal revenue of a | 25 g HARiGeE AT HRGRT SURTILET

monopolist facing linear demand A T T FRdEE B S
curve approaches price when .. &

demand elasticity :

(A) YRS M

(A) approaches zero

(B) becomes negative (B) 39 2d
(C) approaches infinity (C) 3Fdehe STd
(D) approaches one D) 1% s

26. (i) Income effect of a price change 96. (i) fr9d aeemEl 3= RO e

is always positive.
PRI

(i) Substitution effect of a price

change is always in the opposite (ii) Tehma st qaiFar 9o JeHE

direction of price change T ATy favs I S

(negative).
(SE9T) Al
(A) Statement (i) is true but not (ii)

(B) Statement (ii) is true but not (i) (&) faem (@) ¥ W Gi)

(C) Both statements (i) and (ii) are (B) fa&m (ii) 9 991 (;) el

true

(C) fasm ) snfor (i) S T
(D) Both statements (i) and (ii) are

false (D) fa&am () sufor (i) =T @A

13 [P.T.O.
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27.

28.

29.

Generally under monopoly the cross-
elasticity of demand with other goods

or services 1s :
(A) very high

(B) moderate

(C) very low

(D) unity
Pure oligopoly is one where :

(A) There are many firms producing

homogeneous product

(B) There are few firms producing

homogeneous product

(C) There are many firms
producing differentiated
product

(D) There are few firms producing

differentiated product

Market mechanism are unlikely to

provide :

(A) Prices

(B) Non-rival goods efficiently
(C) Supply and demand

(D) Equilibrium

27.

28.

29.
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AETHROTTY FeRGRAY Seafed horedl

H

AT TR - AT T

wafashdr &

(A) EI SIRE 3Hd

(B) H&AH 31Hd

(C) T9 FHHl ¥

(D) T 36

frdfe segsmIfasR =S o\ SR

(A) EU IYHER THiSTE a&=
IARA A

(B) T ITNTHE kS a%qd
IARA FHIAT

(C) &y = fadfed sqa 3caRa
A

(D) ¥ SEmraEen fadfed avqe 3R
FHIA

* =
HSRAUT W TeTdeh! SHaail e 43 Iehd

&l ?

(A) fermdt

(B) /o9l a%&q A&
(C) @81 v ARt
(D) Hwee

14
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30. In the long-run competitive | 30- o Tatfcfier ST e s
I 9EhId wLl :
equilibrium, the theory predicts
a s (A) THU T = THU Uit o1 Hrom=<
at :
Td = HHe et
(A) TC = TR and MC = MR )
(B) SENTHEA HETH HIH{ THU T
(B) Firms operate at maximum qdcsi= SR Hhidmd
average total cost (C) ST SReEA TN HEATET JouT
S JEFTRA ST |
(C) There is an incentive for entry
M Tl ST
or exit of firms
(D) TR @E # THY Gt Sfor dor<a
(D) TC # TR and MC # MR e = THEAE 9TEl
31. “Excess capacity” and selling costs | 31 ‘sifafigg saan’ onfor fost =< & o
are the essential characteristic of the 5 e RS am 2
firm in market of :
(A) HeFgH
(A) Monopoly
(B) qui wqei
(B) Perfect competition
C) FRRRIgeER TaHi
(C) Monopolistic competition ©)
(D) Pure competition D) s wHi
15 [P.T.O.
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32. If the production of a good creates
negative externalities the private

market will produce :

(A) too much of the quantity at too

low a price

(B) too much of the quantity at too
high a price

(C) too little of the quantity at too
high a price

(D) too little of the quantity at too

low a price

33. The aggregate supply of land is :

(A) Absolutely elastic

(B) Absolutely inelastic
(C) More than unit elastic
(D) Relatively elastic

34. Opportunity costs are also known

as ....ceeens

(A) spill-over costs

(B) money costs

(C) alternative costs

(D) external costs
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32. S AT ICEAW R FEdl ST

33.

34.

W @ ael

(A) S=I QUE SIRG HEE SR
gua wA fRAden e

(B) %=1 @UE WG AETE ScAed

TUd S fRAdien e

(C) EUF HH! AEE IURA EUd SR

feR AT idrel

(D) EU= FH HEE I]ARA GUF HHI
feRudten =die

JH= TR qEE

(A) U wadie ST

(B) Ul 3reta=ien @l

(C) UYL S Aad Sl
(D) gor" @adres S/l
darfeus ®E & I AEAME BT

S S LGS

(A) drEau @<
(B) 41 &
(C) waE &=

(D) =& @
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35.

36.

37.

The term fiscal federalism was

introduced by :

(A) Dalton

(B) Seligman

(C) Musgrave

(D) Amartya Sen

The basis of corporate tax is :
(A) Total turnover of the firm

(B) Profit after distribution of
dividend

(C) Profit before distribution of
dividend

(D) Capital employed in the firm

The MPC of a consumer is 0.80 and
APC is 0.40, then the income

elasticity would be :
(A) 0.5
(B) 2.00
(C) 1.20

(D) 0.40
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35. USRI YeusTdle & 91 gEr

et

(A) STeA

(B) afemmm

(C) "9l

(D) W oA
36. THm =1 aMUR = e

(A) HUAET THY SeAEE

(B) @iyl faawomae freeres Tfgeren
TH

(C) ey faaeomenei=n &

(D) HUAH THTANSG ool Teaa

37. SUYERATE! faAT STH wg 0.80 S0
TG U Y7l 0.40 A, T 3T
ARl

(A) 0.5
(B) 2.00
(C) 1.20

(D) 0.40

17
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38.

The number of telephone calls
received in 293 successive one-
minute intervals are shown as

follows :

No. of Calls Frequency

0 10
1 28
2 35
3 45
4 65
5 52
6 32
7 12
8 14

The mean and modal number of calls

are :

(A) 3.89, 6
(B) 3.89, 4
(C) 6, 3.89

(D) 4, 3.89

{ ol
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38. TH ™I

TS 3AAUE 293 Aol AT

AR e T Tl et o
HICTHE A& aEarar

0 10
1 28
2 35
3 45
4 65
5 52
6 32
7 12
8 14

TR ShicH= TAFL ST Tgereh STE

ail'l% :

(A) 3.89, 6

(B) 3.89, 4

(C) 6, 3.89

(D) 4, 3.89

18


https://www.prepp.in

WWW.prepp.in

39.

If the coefficient of correlation
between X and Y is —1 or +1 and
a, b and ¢ are constants, then X and

Y are connected by which of the
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39. SR X 701 Y ameftel Heway Wevh

—1 fem +1 @« 07 a, b, ¢ &
feer W@ odle, W X oo Y
T TEedeh] HIoea T sae

following relations : ST ?
aX ﬁ 3
(A) By ¢ e bY
(B) aX + bY =c¢ (B) aX+bY =c
C (C) L =a¥Y
© x=9Y aX
C (D) L =aX
D) —5 =aX aY
40. Which relationship between the | 40- A T HEfTer ol HWeH SRIe}
three means is correct ? 3w ?
(A) AM. > GM. > H.M. (A) AM. > GM. > HM
(B) HM. > GM. > AM. (B) HM. > G.M. > AM.
€ el > By > Hild, (C) GM. > AM. > HM,
D) AM. = G.M. < H.M. B LI = EHE < BT
19 [P.T.O.
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41. The formula for constructing index

using Laspeyres method is :

z"]7090
A) Py = x 100
(A) Fo p.d,
2piq,
B) Py = x 100
( ) 01 Zpoql
2piq,
¢) Py =—=———x100
©) "o 2po9,
>
M) Po = P21 o 100
0=40

42. When (3, is greater than 3, the curve

will be :

(A) Mesokurtic
(B) Platykurtic
(C) Demikurtic
(D) Leptokurtic

43. The name of the economist who first

defined the concept of shadow prices
is :

(A) Rosenstein Rodan

(B) H. Leibenstein

(C) J. Tinbergen

(D) G. Myrdal

41.

42.

43.
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ety fdeTehTe HISTol Teie YATHR
Fell S

_ 2Po4o

x 100

(A) Po

111

2pq;
2p 091

x 100

(B) Poi

3
(€) Por =5 0% 100

090

4 PZq,
)y

0=40

STeRT By B 3 T&T S ITA, TRl ok
B I STEAl

(A) TEIRfEH
(B) wifemfd®
(C) ST
(D) w<egieH

M) Pos x 100

= f&gd 91 GHTuaEl F1Uedm
VTSR UYH A ol ?

(A) TR TsH
(B) TH. TgeITre
(C) . faarsia

(D) it fasfa
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44, HDI is constructed with reference

to :
(i) Life expectancy of birth
(i1) Real GDP/per capita
(¢zi1) Inflation index

(iv) Nominal GDP

The correct answer is :

(A) (i) and (iz)

(B) (i) and (i)

(C) (iii) and (iv)

D) @)

45. Harrod-Domar model of economic

growth is based upon :
() Warranted growth rate
(i) Investment growth rate
(zii) Productivity growth rate
(tv) Natural growth rate
The correct answer is :

(A) (i) and (iii)

(B) (ii) and (ii)

(C) ()

(D) (i) and (iv)

44.

45.
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HDI = HISToit Eefiel sisi=a1 3R el
SR

(i) Sl SATHM AYe

(i) TSR TGS TYE SN ICAEA
(iii) sERTEe fAdenew

(iv) TG TYeT AT Ieare

I IW WU

(A) (i) T (i)

(B) (i) 3o (iii)

(C) (i) =7 (iv)

(D) (iv)

anfeie Afgg™ ST UidqH ame
syiE o1e

(i) YEEEEE JEel
(i) TAEOE FEIE
(i) I FHraL
(iv) Efife FEe
g IW WS
(A) () =nfor (i)
(B) (iii) 2fo1 (id)
(C) (iv)

D) () A (iv)
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46. Adam Smith argued in favour of a

policy of :

(A) Protection

(B) Free trade

(C) Self-sufficiency
(D) Minimum welfare

47. Economic growth results from an

increasing :

(A) Propensity to consume
(B) Propensity to import
(C) Propensity to export
(D) Propensity to save

48. In ‘Global Hunger Index’ 2013

report by International Food Policy
Research Institute (IFPRI), India

has been placed at :
(A) 65th Rank
(B) 66th Rank
(C) 63rd Rank

(D) 68th Rank

prepp

Your Personal Exams Guide

MAY - 11216/11—C

46. 3fen fme A a1 GROT= AN gias

47.

48.

el

(A) &

(B) HH =AM
(C) TerEfqsizar
(D) frAm weFm

@eTeTdeh! IV Sedd gal Seard
e HAfvggr 8 ?

(A) 394 Yl

(B) 1A H0ATET Fai
(C) Trafa =Tvart gowl
(D) &=d A= ggwl

2013= AR U HRO
weie w8 (IFPRI) df¥as SUEHR
fAcens STRETC{aR WRA=T H Sl
3“% :

(A) 6541

(B) 6641
(C) 63«1

(D) 68
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49. The Economist who stressed the role

of the entrepreneur in development

was

(A) Hirschman

(B) Nurkse

(C) Rosenstein Rodan

(D) Schumpeter

50. The concept of organic composition

of capital is given by :

(A) Marshall

(B) J.S. Mill

(C) Karl Marx

(D) Adam Smith

49.

50.
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forehTayishad ST SeSTehr=l fHehT

IV AUIMSRIAN SFERTE[ hefl ?
(A) &

(B) =

(C) Tgher USH

(D) ¥

gregar=a e == Geheuar

I Al

(A) HEe

(B) S.uHm. fae

(C) =T A

(D) 3feq Ty
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