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Economics
Paper II

AT
gyutent 11

Time Allowed : 75 Minutes] [Maximum Marks : 100

Note : This Paper contains Fifty (50) multiple choice questions, each question
carrying Two (2) marks. Attempt All questions.

AT ;A YYAUARd U A (50) SIggardl U o eied. Uedsh weAren g (2)
T STRA. WA WY HieEn

grad U FTeds 9oy ammhd &

1. Real balance effect operates | 1.

through : H ¢

(A) Investment (A) TaaUER
(B) Consumption (B) 394

(C) Taxes (C) =X

(D) Government spending (D) TR =

Friedman’s demand for money
function basically shows which one
of the following statements :

(A) Income velocity becomes a
function of rate of interest and

inflation

(B) Income velocity becomes a

function of money supply

(C) Money demand always becomes

an inelastic function

(D) Money demand became
independent of rate of return

WeHTd U9 HETOT el @ielieehl

Foa faum Ho: e ?

(A) 9l gf=ed a1 § = ] S
RT3 AE HeH

(B) Wl fieer 3 ¥ e aeTs
e Bl

(C) Terr=ht wrTUft FEHE SrerErEER e
B

(D) 9T HATO qRATeAT=AT SO Heifed
T

[P.T.O.
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3. Devaluation is resorted to : 3. SrEHeT B A W

(A) Encourage exports
(A) Frafden =@ Svarmet

(B) To increase the growth rate
(B) enfef ggicy arefavammel

(C) Give more value to home

currency (C) I =Ieren S fehaa uammel

(D) Tide over external difficulties (D) M@l 3TSIVa’ A HITATHS

4. The International Monetary Fund | 4 SIS AT wefter feaett seka

started functioning on : 1

(A) 1st March, 1944 (A) 1 9/, 1944
(B) 1st March, 1945 (B) 1 5/, 1945
(C) 1st March, 1946 (C) 1 @rd, 1946
(D) 1st March, 1947 (D) 1 9/, 1947

5. The country which produces | 5 g 9™ wald S&d IURA & 290

maximum tea in the world is : FE :
(A) India (A) 9d
(B) China (B) =M
(C) Sri Lanka (C) sitei=n
(D) Japan (D) UM
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Which of the following markets are
independently regulated by Forward

Market Commission ?

(A) Mutual Funds

(B) Commodity Exchanges

(C) Stock Market

(D) Foreign Exchange Markets

In India, minimum support price for
agricultural products is finally

approved by :

(A) Union Cabinet

(B) Ministry of Agriculture
(C) The Parliament of India
(D) The President of India

Which state produces maximum

Soyabean in India ?
(A) Uttar Pradesh
(B) Bihar

(C) Rajasthan

(D) Madhya Pradesh

6.
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qEE] ISR AN WA leTdeh!  ahIoTd]

AR (Market) @991 fAafa @ ?
(A) V[T e
(B) =% fafwa

(C) 9rTSad SIS

(D) W I TR

RATT IamremeAl fhaM 3R fewdten
= AT e faelt S

(A) == HHes

(B) it WA

(C) WRATHI WG

(D) ¥Rare TS

TRATATA ©ITeTadsh] FH3eal IsATd
qEE—d gaid S 3ded 3d 7

(A) STLIRYT
(B) foer

(C) TSI

(D) HEIWRY

[P.T.O.
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9. The largest importer of Indian | 9. YR FET=E Fald R AF@
textiles is : 9 SIMHESA B
(A) Ttaly (A) e
(B) Germany (B) AT
(C) Singapore (C) famR
(D) USA (D) TG
10. The market system fails to produce | 10 g &= S ICIIGH LA

public goods because :

(A) There is no need or demand for

such goods

(B) Private firms cannot restrict the

YA B, HROT :

(A) =1 S TR fehan ST ARTOR 9

(B) @Sl SENTEEAT 311 a&d Has

benefits of such goods to S IR 1 SEIST R T
consumers who are willing to TR 3TTed, AT Haifed o ¥ehd
pay for them g

(C) Public enterprises can produce
such goods at lower cost than

private enterprises

(D) Their production seriously
distorts the distribution of

income

(C) |EwTH SETHEAT S aEd
IR WIS SETHET=a el
qor FH TFa ke YR

(D) AT SAEATRs Seq= faramoma 7efiR
faegu fmior 2
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11.

12.

Under what conditions a

monopolist’s output is efficient ?

(A) Third degree price discrimi-

nation

(B) Second degree price discrimi-

nation

(C) First degree price discrimi-

nation

(D) When there is no price

discrimination

A Pigouvian subsidy :

(A) cannot exist with externalities

(B) is the same thing as a

Pigouvian tax

(C) is measured in terms of

Pigouvian dollars

(D) moves production to the socially

optimal level of output

11.

12.
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HeRdeRIdiel Scaie  @ITeiedeh] hioredl

gRIEYda HEeE a2

(A) Jdd THIU Hea9g

(B) Tgdra gomo1 g9

(C) 9¥H THIU HeA9g

(D) Siegl qeasg ehell Sd ATl

TYOd AT

(A) STEIAT STEAET ST Yhd ATE

(B) TR UIWO ST STEA

(C) diyvild eferd Hisfel Sd

(D) SCURATAT HIHITShgdl 5aH

IARATAT Uldeihs  Adrd.

[P.T.O.
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13.

14.

In Tobin’s portfolio balance
approach to money, the indifference

curve of plungers are necessarily :

(A) Negatively sloped and concave

(B) Positively sloped and convex

(C) Positively sloped and concave

(D) Negatively sloped and convex

Which of the following has more

elastic demand ?

(A) A commodity without

substitutes

(B) A commodity with close

substitutes

(C) A commodity on which a small

fraction of income is spent

(D) A commodity the use of which

cannot be postponed

prepp
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18. eiTe U= JeEruE SR A

q9a  HRUAT  (Hhl  Tehaddl
SESUNAT) i A STTIH

(A) 30 Weure 37U (TR )
EIREED

(B) & wauE 7o ( SARSEAERT)
fedsw

(C) ¥ Wgurae AT (STYEHINTT)
S IGEED

(D) 39 Wevrd 37U (STRRRART)
EIRCED

14. @rEays] I SEgE AW Y

Ao AT ?
(A) =1 SKel gAEdl 9% 9

(B) <1 I%eN SEed TAE AEAd

(C) <41 TWER IOl e "I T

el Sal

(D) =1 AT ST S0 ZThdl 4

T
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15. The marginal revenue of a | 15 g AFiGs STHOA HHRQRT STRTIEET

monopolist facing linear demand A T T FRdEE B S
curve approaches price when .. &

demand elasticity :

(A) YRS M

(A) approaches zero

(B) becomes negative (B) 39 2d
(C) approaches infinity (C) 3Fdehe STd
(D) approaches one D) 1% s

16. (i) Income effect of a price change 16. (i) FFva seemEn S 9RO Jede

is always positive.
PRI

(i) Substitution effect of a price

change is always in the opposite (ii) Tehma st qaiFar 9o JeHE

direction of price change T ATy favs I S

(negative).
(SE9T) Al
(A) Statement (i) is true but not (ii)

(B) Statement (ii) is true but not (i) (&) faem (@) ¥ W Gi)

(C) Both statements (i) and (ii) are (B) fa&m (ii) 9 991 (;) el

true

(C) fasm ) snfor (i) S T
(D) Both statements (i) and (ii) are

false (D) fa&am () sufor (i) =T @A

9 [P.T.O.
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17.

18.

19.

Generally under monopoly the cross-
elasticity of demand with other goods

or services is :
(A) very high
(B) moderate
(C) very low
(D) unity

Pure oligopoly is one where :

(A) There are many firms producing

homogeneous product

(B) There are few firms producing

homogeneous product

(C) There are many firms
producing differentiated
product

(D) There are few firms producing

differentiated product

Market mechanism are unlikely to

provide :

(A) Prices

(B) Non-rival goods efficiently
(C) Supply and demand

(D) Equilibrium

17.

18.

19.
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HAETHROTTY HegHY Iaq1fed Sheled
fdier @ash

Al TR TE]-HATAT HIH

atasar &

(A) EU S 3d

(B) |9 319d

(C) Tu HHl 3IYd

(D) TH 79

Ve SeuSIiaR Rursl 39T &SR

(A) €U IYEER THiSd a&=
IAEA HIE

(B) &HI ITNTHELN ThiSH T
IR I

(C) U SEree fadfea axqa 3card
HLA

(D) =T SeErmaee faufed s IR
EGIG]

SISTEAU WefeTdeh! FH3el T 4% Iehd

TR ?

(A) fermdt

(B) gyl g% e
(C) YR&aT 3nfor ArToR
(D) EHAA

10
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20.

21.

In the long-run competitive
equilibrium, the theory predicts

that :

(A) TC = TR and MC = MR

(B) Firms operate at maximum

average total cost

(C) There is an incentive for entry

or exit of firms
(D) TC # TR and MC # MR

“Excess capacity” and selling costs
are the essential characteristic of the

firm in market of :

(A) Monopoly

(B) Perfect competition

(C) Monopolistic competition

(D) Pure competition

20.

21.
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Ui AT SIERIel SHdreEred Hgd

3H WEhI H

(A) THU T = THI Uit o Hrom=<a
Wd = "H 9Tt

(B) SENTHEAl HEWH YU THU @

RIGE I e e TG

(C) TG aREA ST FeAET Jaw
0T SR SerRg afee
M T AT

(D) TR B = THO Ul S o
TE # 9EN 9T

* arfafta ermar’ smfor faspt @@= SoTen

SR M | e reo o R W b L ™

(A) HRERI

(B) qoi s

(C) AeRigrige w4l

(D) Y5 i

11

[P.T.O.
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22. If the production of a good creates
negative externalities the private

market will produce :

(A) too much of the quantity at too

low a price

(B) too much of the quantity at too

high a price

(C) too little of the quantity at too

high a price

(D) too little of the quantity at too

low a price

23. The aggregate supply of land is :

(A) Absolutely elastic

(B) Absolutely inelastic
(C) More than unit elastic
(D) Relatively elastic

24. Opportunity costs are also known

B8 i

(A) spill-over costs

(B) money costs
(C) alternative costs

(D) external costs

prepp
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22, S IEAT ICRAM KU SRl AT
W @l AN

(A) T TUF SR T SR
gua wA fRAden e

(B) %= EUY S HEE IR

Egud Sa fRudien sHdle

(C) EUF FHH! AET IURA GUd S

fepwditern sYdiel

(D) U= FHH HHE AR Gad FHH
fermdrer wdie
23. A TR @@
(A) qof e TEa
(B) qUi Torerdie Tal
(C) THIH S TEwh ST
(D) eri- et STl

24. dA%feus® ©E T A1 AEME e

SIG G

(A) wrEam @€
(B) 931 &

(C) wrt =
(D) sr&l T

12
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25.

26.

27.

The term fiscal federalism was

introduced by :

(A) Dalton

(B) Seligman

(C) Musgrave

(D) Amartya Sen

The basis of corporate tax is :
(A) Total turnover of the firm

(B) Profit after distribution of
dividend

(C) Profit before distribution of
dividend

(D) Capital employed in the firm

The MPC of a consumer is 0.80 and
APC is 0.40, then the income

elasticity would be :
(A) 0.5
(B) 2.00
(C) 1.20

(D) 0.40

prepp
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25. TSRO YEsTdle & 931 gl

et

(A) STeA

(B) afemmm

(C) "9l

(D) W oA
26. MW =T MUR B WA :

(A) HUAET THY SeAEE

(B) @iyl faawomae freeres Tfgeren
TH

(C) ey faaeomenei=n &

(D) HUAH THTANSG ool Teaa

27. SUNERATE! fHAT STH wg 0.80 S0
TG U Y7l 0.40 A, T 3T
ARl

(A) 0.5
(B) 2.00
(C) 1.20

(D) 0.40

13

[P.T.O.
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28.

The number of telephone calls
received in 293 successive one-
minute intervals are shown as

follows :

No. of Calls Frequency

0 10
1 28
2 35
3 45
4 65
5 52
6 32
7 12
8 14

The mean and modal number of calls

are :

(A) 3.89, 6
(B) 3.89, 4
(C) 6, 3.89

(D) 4, 3.89
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28. s faffer=n Iau+ 293 deal 3T

ferhM el T& @t foelt e -
S ﬁ - *

0

8

10

28

35

45

65

52

32

12

14

SEATRIM hie=l FIEL ST Sgereh 314

AR

(A) 3.89, 6
(B) 3.89, 4
(C) 6, 3.89

(D) 4, 3.89

14
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29. If the coefficient of correlation | 29. S X 301 Y AWl Hewasl WeUr
between X and Y is -1 or +1 and -1 fa1 +1 ™« =00 @, b, ¢ &
a, b and ¢ are constants, then X and fer 9@ emdl, W X enfor Y
Y are connected by which of the ? Ereliedehl HIVAT A T
following relations : s ?
aX aX b
(A) ek (A) by
(B) aX+bY =c (B) aX +bY =c¢
c (C) 4 aY
©) —=9Y aX
¢ D) — =aX
D) —5 = aX aY
30. Which relationship between the | 30 T W Aefle v gay g’
three means is correct ? A ?
(A) AM. > GM. > H.M. (A) AM. > GM. > HM.
(B) HM. > G.M. > A M. (B) HM. > G.M. > A.M.
(D) AM. = GM. < HM. D) AM. = GM. < HM.
15 [P.T.O.


https://www.prepp.in

WWW.prepp.in

31. The formula for constructing index

using Laspeyres method is :

z"pqu v

(&) Por =3 L X100
(B) Po = ?p;—(l,qqi x 100
©) Por = gj—;ix x 100
D) Po = ﬁ;ig: x 100

32. When B, is greater than 3, the curve

will be :

(A) Mesokurtic
(B) Platykurtic
(C) Demikurtic
(D) Leptokurtic

33. The name of the economist who first

defined the concept of shadow prices
18 :

(A) Rosenstein Rodan

(B) H. Leibenstein

(C) J. Tinbergen

(D) G. Myrdal

31.

32.

33.
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e e TS Teie TR
dell S

2pog
P — 010
(A) Tor p

x 100

111

(B) Py, = m x 100

2pog,

2:191%
Commly, = x 100
(C) Yo pods

D12q,
D) Py = x 100
@ - 029

STeRT By B 3 T&T S ITA, TRl ok
B STl

(A) TEHES
(B) wifewmfd®
(C) i
(D) w<egieH

a1 fRad a1 GHeyadl wivred!
AR UIH ARSAT el ?

(A) TS TSH
(B) TH. wlge e
(C) S feqasiq

(D) it fueta

16
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34. HDI is constructed with reference | 34. HDI = STl WIcicl seoal SEN Hetl
to : SIGEE
(i) Life expectancy of birth (i) ol STAM STHET
(i7) Real GDP/per capita (i) TSR o e TSI Seae
(iii) Inflation index (iii) sTaRTaer FRvTs
(iv) Nominal GDP (jv) THA TS ILaTa SARA
The correct answer is : A TR T/ :
(A) (i) and (ii) (A) (i) =TT (iz)
(B) () and (i) (B) (i) (T (iii)
(C) (ii) and (iv) (C) (ii1) =7f (jv)
D) @) D) @)
35. Harrod-Domar model of economic | g5  ayfefs; AREEH - g TR
growth is based upon : i TR
(7) Warranted growth rate (i) VEISHE q@ﬂ
(iz) Investment growth rate (i) TR FEIET
(zi1) Productivity growth rate (ii7) ScUIGhdl %’]c;{
(z7v) Natural growth rate (iv) "9fie g
The correct answer is : 1> B El e
(A) (i) and (iii) (A) (i) 37for (i)
(B) (i) and (ii) (B) (iii) =M1 (id)
(C) () (C) ()
(D) () and (iv) (D) () o (iv)
17 [P.T.O.
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36. Adam Smith argued in favour of a

policy of :

(A) Protection

(B) Free trade

(C) Self-sufficiency
(D) Minimum welfare

37. Economic growth results from an

increasing :

(A) Propensity to consume
(B) Propensity to import
(C) Propensity to export
(D) Propensity to save

38. In ‘Global Hunger Index’ 2013

report by International Food Policy
Research Institute (IFPRI), India

has been placed at :
(A) 65th Rank
(B) 66th Rank
(C) 63rd Rank

(D) 68th Rank
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36. feH fe A @1 RS A e

37.

38.

el

(A) &

(B) H¥d =ATIR
(C) TaAfsfRan
(D) A weFm

TIeeTdeh! HIve S JG1 Sears
Al SAfyEgt gd 2

(A) 39T Yt

(B) AT H0AT

(C) Traia sTvar gai

(D) &=d HLOAE Y|

2013¥ AR =9 €’
HYeA "= (IFPRI) SfYash SUHR
Y STRATAUR YRArT A Sdehl
e

(A) 6591

(B) 6641
(C) 63a1

(D) 68da1

18
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39. The Economist who stressed the role _e 1
: IV HAVSTAN ALURfed whefl 7
of the entrepreneur in development
was : (A) E‘Q‘i’qq
(A) Hirschman
' (B) o
(B) Nurkse
; (C) WiemET TeH
(C) Rosenstein Rodan
(D) Schumpeter (D) e
40. The concept of organic composition | 40. Tregar Hisd @ETE gaheddr
of capital is given by : I AT,
(A) Marshall (A) Tmgie
(B) J.S. Mill (B) sl.ug. &
(C) Karl Marx (C) T A=
(D) Adam Smith (D) =feq f=y
41. Which one of the following policies 1] TITETRET U T ST
will not be useful for bringing the
R B R G GG R E t e | F2Y
economy out of unemployment
equilibrium ? FHIEUAH 3UYH A ARl ?
(A) a rise in minimum wage rate (A) TFaM S <Ude 9@
(B) a rise 1in government
(B) W@ @Eida a1
expenditure
(C) a rise in taxes (C) FI@IA =&
(D) a rise in money supply (D) Temen RASIRdAE d1@
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42.

43.

If the ratio of currency to demand
deposits ratio increases, the money

multiplier value :

(A) increases

(B) decreases

(C) does not change

(D) change in equal proportion

In classical macro-economic model,
automatic full employment is

ensured if :

(A) Excess demand in labour
market leads to rising real

wage

(B) Excess demand in labour
market leads to falling real

wage

(C) Excess supply in labour market

leads rising real wage

(D) Real wage does not change
whether there is excess demand

or supply in labour market

42.

43.
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S e SO ARTO SEt ATdte IR

e, T U9 TS ged

(A) @med

(B) ®ed

(C) = e

(D) HHYHIE SEed

HAGER THY S AR, St
o ISP W ST SR

(A) #fer s stfafem qemiges
Elese s Ul G Gl

(B) #fHe ol sifdftea Anmoiiyes
RE TG e B ST

(C) @it sreREre atfafter qaens
e Heiid 9@ B A9

(D) #ffes SISTRIdTe Sfafie JmTon 3o

@M diad ASd okd B8
T
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44. The imposition of an import tariff by

45.

a nation :

(A) Usually improves the nation’s
terms of trade and increases the

volume of trade

(B) Worsens the nation’s terms of
trade but increases the volume

of trade

(C) Worsens the nation’s terms of
trade and reduces the volume

of trade

(D) Usually improves the nation’s

terms of trade but reduces the

volume of trade

Until 1971, the SDR had the same

value as :

(A) an ounce of gold
(B) a pound of gold
(C) a US dollar

(D) a British pound

44.

45.
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QI A Yok ARAN

(A) WH=Id: QUT=Al Heddeddl qUHs
HHRO TS S!SV SHTIRTE

SR aTeddl

(B) 29M=AT JeAqeddl gUd HS "SI
AU for SR
read!

SNIE G

(C) Sr=AT HeAgeddl gUd 92 HEed
U 3o TR
gl

SNIE G

(D) HH=IE: QUT=A] Heddeddl S0d
[YUROM SIS U1 S0 SR
A Tl

1971 wda SDR 9 ¥ed ar=A1 €A
B

(A) T% 3HE °H
(B) TH W dH
(C) TH F.UH. Tler

(D) wh fafesr dis
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46. The classical theory of comparative

47.

48.

advantage is based on :

(A) the labour theory of value
(B) law of diminishing returns
(C) law of increasing returns
(D) tariffs

Which one of the following is the

immediate effect of tariff ?
(A) fall in production

(B) rise in production

(C) fall in price

(D) rise in price

Stability in the Keynesian cross

model requires :
(A) MPC to be equal to 1

(B) MPC to be less than 1 but

greater than zero
(C) MPC to be greater than 1

(D) MPC to be non-negative
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46. A diettes oy g g s

47.

48.

AR
(A) gearan %M fag

(B) ©ec g fam

(C) Ired YeaEr=n fagia

(D) "

Y[ehTH1 dlchles BV GROTH  <hTordr
e ?

(A) SRAT W2

(B) S €@

(C) fepudia =

(D) fehwdia a@

UG hiE gfaamHa feraars! g ee
AEvIEH JA9d

(A) HH=1 39GF g UE e

(B) HH= SN WaiT WehTaeT HHT g
YeT SR gl

(C) HHra 34N Yl TS SRd
&l

(D) = ST FITl SRS SFETE!
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49. A long-run Phillips curve will show | 49. <™ fHeiw=n d%, SUSTET €T
no trade-off between unemployment o1 qTERITERT A WIATeTdehl h oTe]
rate and inflation under which of the gfifEerdid THHeaehT SRR @l ?
following circumstances ? (A) STEETEET UG SO B A
(A) Inflation rate does not adjust (B) WERITEZIre X6 e Sea
(B) Inflation rate always has an wA TGl

upward trend (C) TR (Sevil BvI=ar) STHefn
(C) Inflation rate adjusts the ST TARTEIeA T o0l
following adaptive expectation =
(D) Inflation rate is independent of (D) WERTER & SUSTRT 476 & T
unemployment rate ST

50. Match the following and select the | 50. Sireel @ren 37fvr @efl feetean waiamgT
correct answer from the codes given a3 e
A (@) @ (1) TSHE %o

a HTYed] TSHE

(@) Liquidity trap (1) Edmund Phelps

(b) Adaptive (2) Alfred Pigou (b)  STIHIH ST ) g
Expectations (¢) FY=il °fomH (3) S BATE &

(¢) Wealth effect (3) John Maynard (d) TR T (4) foeed wigHd

fyynes fagrar gafeoh

(d) Restatementof (4) Milton b
quantity theory Friedman

(A) (a)—(1), (b)—(2), (c)—(3),
Codes :
(d)—(4)
(A) (a)—(1), (b)—(2), (e)—(3),
(d)—4) (B) (a)—(3), (b)—(4), (¢)—(1),
(B) (a)—(3), (b)—(4), (e)—(1), (@—2)
(@)—2) (©) (a)—(4), (B)—(3), (c)—(2),
(C) (a)—(4), (b)—(3), (e)—(2), (d)—(1)
= D) (a)—(3), (b)—(1), (c)—(2)
a)— ] L 3 c)— 3
D) (a)—(3), (b)—(1), (c)—(2),
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