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ECONOMICS
Paper III

AT
wysatsent 111

Time Allowed : 2% Hours] [Maximum Marks : 150
Note : This Question Paper contains Seventy Five (75) multiple choice questions.
Each question carries Two (2) marks. Attempt All questions.

G ;A1 WRAUCEhG TR UER (75) SgUAEl WeA fGeie STRd. Wodsw WRAen g (2)
U A, WE v wiEan

1. Who assumed elasticity of demand | 1. Y= ANOI=ET Safaehar 1 394 20
for money equal to 1 ? et o a9 ?

(B) Hicks (B) fem
(C) Marshall ©) ;
(D) Samuelson ”
(D) 9=g3TeTET

2. Consider the following statements :
_ 2. weld faud fo=rmE =
(I) The numerical tables attached

N .
to indifference curves are (I) T TehTeRieRiel TEAdsd o

HHSY Tgdd Irg aial

(I1) IHScE TehelEiie YA aer]

HUSIN Ygdiag Irg Q.
reflaus! ang ggig fAeer

meaningful only in an ordinal
way.

(II) The numerical meanings
attached to isoquants are
meaningful in an ordinal way.

Select the correct answer from the
given below :

(A) (I) is true and (II) is false
(B) (I) is false and (II) is true
(C) both (I) and (II) are true

(D) both (I) and (II) are false

(A) faur (1) steR ewgA faum (1) 9%
e

(B) faum (1) 9 o1a faum (1) siie
3

(C) (I)a (II) & grel faum sle a1ed
D) (I) = (II) g <= faue g e

[P.T.O.
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If indifference curves are concave
to the origin then at tangency point
between indifference curve and

budget line is :

P

o
<

a”,

(B) MRSyy = 5
Y

(C) Consumer is worse off
(D) Both (B) and (C)

Suppose demand curve for X
shifts rightwards due to increase in
consumer’s income. The price
elasticity of demand for X in

numerical value :
(A) decreases at every price

(B) decreases at the price that
prevailed before the change in

income
(C) increases at every price

(D) increases at every price that
prevailed before the change in

income

3.
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SR qEEAl Ik @A AR EIHTIN

A 3THdel X deLydl g AT

PX
Y
PX
(B) MRSyy = 5
Y

(C) SUHRAE THIYE HH B
(D) &= (B) 9 (C) & sRsR

SUNFATA] IO 96 ACANe 5T

AT 956 S9dhe SAdel e a¢ ‘&'

e fohaa eafasaal WeUE
(A) 9% feade w5 3/@8d

(B) U 91E RIVATYAT=AT Wedish fohweiten
FHH A

(C) v fwade S s &

(D) 3= A€ BIUaTga = Yk R
SRd e
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Suppose the demand curve is
downward sloping and supply curve
is positively sloping. Imposition of

tax would :
(A) increase producer’s surplus
(B) reduce consumer’s surplus

(C) leaves producer’s surplus
unchanged but reduces

consumer’s surplus

(D) leaves consumer’s surplus
unchanged but increases

producer’s surplus

The costs that do not vary with the
level of output but can be avoided

at zero level of output are :

(A) Sunk costs

(B) Total costs

(C) Fixed costs

(D) Implicit costs
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HETUTET o5k STE @Teft Said S 319
9 qRESl g YA WRUEl A

SR @Y AR T, @

(A) STIRHT HAEIER aed

(B) WEHM WAee e

(C) ScUIREhTS HaSTTeER Fafer el
U] ATEehTe HAOI YR wee

(D) TreewTe HAreieER Tanfed TEe qor
IARHT FAER ded

S @ SARAUSEER dgerd ATerd, Ju
IR Y FHAE A T T3l A

(A) Fm ==
(B) TR =4
(C) feer =

(D) =5 =4

[P.T.O.
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Which one is not a condition for the
combination of inputs to be cost

minimizing ?

MP
(A) MRTS = ypp
. MP__ MP,
w r
(C) MRTS = %
MPL w
D) mp, =

A price taker is :

(A) a firm that accepts different

prices from different customers

(B) a consumer who accepts
different prices from different

firms

(C) a firm that accepts the best
offers it can get from its

customers

(D) a firm that cannot influence

price
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TTEATHRT HIVAT ScUGTEEH T

SAEAEEre fRAMSR G Ay 37

Y vRd @ ?

MP
(A) MRTS = VP,
MP MP
(B) L = K
w r
(C) MRTS = %
MP, .,

VT

A TThIehdl e Feedd WA 7

(A) STt SeaeEen i e
e fRwdt smemra

(B) S UTeeh R resn Scae"aseee
TR Rt Tl

(C) St SR 3TIeA UTBhih S

Fay ferwdl e
(D) S SCARAEET ThHdeR IR e
ehd ATE
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10.

Cournot equilibrium is NASH

equilibrium because :

(A) Joint profits are maximum

(B) Neither firm can gain by

deviating unilaterally

(C) Leader can gain by deviating

from equilibrium

(D) Both (A) and (B)

Consider the following statements :

(I) Monopolist uses quantity
discounts for exctracting some

consumer surplus.

(II) Monopolist charging different

prices for each unit of output
leads to competitive level of

output.

Select the correct answer from the

given below :

(A) (I) is true and (II) is false
(B) (I) is false and (II) is true
(C) both (I) and (II) are true

(D) both (I) and (II) are false

10.
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A GHdrE 7 9 gAY YTehdl,
FR
(A) HIH TH FHHE SFHdAl

(B) TswHaw! foaemm s Tl
SORTEEIET HEET B ARl

(C) FHArAMT= faed T qersi
U AR B

(D) =@l (A) F (B) Mg MR

reite aum T8 o

() SUYIEFAT Garuiees U ed
IS HeRigR TEHTcHeh Haeld i
I HIl.

(II) a&="1 g e fAHTresn
TRyt STERREa™ ScgAET I
RIGE R S

Ee IR R SR G

A) faum (1) ser & 9 faum (1)
T% e

(B) faum (1) 9= =1e o faum (1I) sl
3R

(C) (D) d (II) & Tial faum sksR e
(D) (I) & (II) 2 St faurt g s1ed
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11. Let price of X and price of Y be Px
and Py and I be the income of the
consumer. Suppose price of X and Y
increases 5 times, then the budget

line would be :

(A) Py + Py = 51

(B) P P—lI
x+Fry =73

(C) Px + Py =1

12. The Marginal Productivity theory
of distribution in a book titled
“The Distribution of Wealth” is

written by :

(A) J.R. Hicks
(B) David Ricardo
(C) J.B. Clark

(D) Leon Walras

11.

12.
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‘o' g ‘7’ g fRudl aEH Py @

Py a8 e 341 [ 38 3/ /ML
ST’ g g e femdt Y 9N dreed,

W feraatsn wow 38 ?

(A) PX"'PY:EI
(B) Pg + Py = <1
(C) Py + Py =1

(D) Px + Py = 51

favrsHAM=T SH Scaesar fagr=

Distribution of Wealth” 3T T&hd

I 3.

(A) .. e
(B) Sfes fiwmeEi
(C) St Fh

(D) fasit atew



https://www.prepp.in

WWW.prepp.in

13.

14.

Comparison of the equilibrium wage
rate and level of employment when
there is monopsony in labour market
(Wy and Ly;) and when there is
perfect competition in labour market

(W and L) indicates that :
(A) Wy < Wy, and Ly > Lg
(B) Wiy < Wy, and Ly < Lg
(C) Wy > Wy, and Ly < Lg
(D) Wy > Wy, and Ly > L

Demand under uncertainty is

associated with the name of :

(A) Von Neumann and Morgenstern
(B) Sweezy

(C) Chamberlin

(D) Samuelson

13.

14.
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HHATIG UTeh-HFAGTU  THITH

SRR SOT TSR AT el FHdrer (W
d Lyp) S0 SHeTSIRG 94 STEarEr
e (W d L) Al qedl s
(A) Wy < Wy, 9 Ly > Lg
(B) Wy <« W, @ Ly < Lg
(C) Wy > Wy, @ Ly < L
(D) Wy > Wy, 3 Ly > Lg

£

sfafyeademee Arvi 8 Sdheud

(A) a3 = s it
(B) eitgit
(C) e

(D) Y=g3Teryd
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15. Match List I with List IT and select

the correct answer using the codes

given below :

(@)

(b)

(c)

(d)

(1)

(2)

(3)

(4)

List I
Input-Output Isoquant
CES Production Function
Duopoly Model
Kinked Demand Curve

List II
Arrow & Chenery
Leontief
P. Sweezy

Cournot

Codes :

(A)
(B)
©)

(D)

@ ) © @
1 B @) @)
2 1) ©3) @)
2 O @4 3

1 @2 ©3) @)
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15. =T 19 g 11 A Siresn en 4

et feeea Tehdishrell aTTE AR 3T

IRCEIRE

gt 1

(@) SART-3TIGT HASMGT sh

(b) CES 3ET e

(c) Tefamafeerr wfaam

(d) FPER HET a5

TEtr 11

(1) 10 1 o=
(2) Toefifes
(3) . s

(4) Al
i

(a)
(A) (1)
(B) (2)
(C) @)

D) D)

(b)
(3)
(1)
(1)

(2)

(c)

(2)

(3)

(4)

(3)

(d)
(4)
4)
(3)

(4)

10
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16.

17.

User cost of capital appears in :

(A) Keynesian theory of investment

(B) Fisher’s theory of investment

(C) Hicks’s theory of investment

(D) Jargenson’s theory of investment

Which one of the following is a
correct description about the origin

of endogenous growth theory ?

(A) Rejection of CRS assumption

(B) Rejection of exogenous

technical change assumption

(C) Rejection of constant savings

rate assumption

(D) Rejection of constant population

growth rate assumption

16.

17.
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. f o

71 fagraa T8 denl R

(A) &=\ T[aavhen faga

(B) TRer=n Taav@r=n fagm

(C) Tesrg=n Tdervpest=n fagia

(D) S Taavesn faga

wreAdFT HIvd Aawfa  sfaggd

fagiaren ge Eae ara quie o TR ?

(A) CRS & Rl

(B) dTea difa e TR RO

(C) TR F=@ TUIRRE TR ARl

(D) whaeE= feer sfiggic TEa

AR

11
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18. Which one of the following is a | 18. UvaTen Yasurea fagiaK @reieis!

19.

correct definition of monetary base

in the theory of money supply ?

(A) Sum of currency and bank

reserves

(B) Sum of currency and demand

deposits

(C) Sum of demand deposits and

bank reserves

(D) Sum of currency, demand

deposits and bank reserves

In square-root formula for demand
for money of Baumol, demand for

money will be more if :
(A) Cost per trip to bank decreases
(B) Cost per trip to bank increases

(C) Cost per trip to bank does not

change

(D) Expenditure of the individual

decreases

SHIVTT SRS AR FATl SER A

wWiehrdl dga ?

(A) =E 370 Hhwera Tete Teart
EHE

(B) 9&a nifor ARTR et SISt

(C) |EUl Sat e7fo dhehgtel (g
Ygar=t S

(D) =, AU Ser e Seeeie
e T T S

19. e WAV SEE A S e g

HATOR STe.

(A) sehd STV Yeieh goTaredr=l g

Hq A

(B) seha STUaT=l Yeieh goTaredr=l g

died 3THAH

(C) Shd STUITET Yo BeTaredr=n ©=

dquld Al

(D) == W ued e

12


https://www.prepp.in

WWW.prepp.in rrepp

Your Personal Exams Guide

20. The difference between short-run

and long-run consumption function,
according to Simon Kuznets is as

follows :

(A) Long-run APC falling but short-

run APC constant

(B) Long-run APC constant but

short-run APC rising

(C) Long-run APC constant but

short-run APC falling

(D) Both long-run APC and short-

run APC falling

20.

MAY - 11316/11I—A

A AL Hd 3eUshial STHRT
e ST SYEehTele SUMHT e

Tk el Y=l 319al ¢

(A) T TEET ST H2d T
JTEUsRTe FUH SuYITIER R
3T

(B) STERE SUEL IuynmyEs e

HYD YUl ATURTSATT  EIEH
YUY Sed
(C) STEehTely TUE SuMmya fEax

HHA WG ATTRTAT wUEH
YU Hed
(D) STEHTAE o TeUdhTeT UL

IYANTYS Hea

21. In IS-LM Model, government | 91 [S.L.M ufmmms) gl @+ ToTe
expenditure multiplier does not
Samwd o 1 AR SATATT AEA AT
(A) Slope of savings function (A) §9d HeATEl 3AR
(B) Slope of investment function
(B) a9 HEEl AR
(C) Slope of speculative demand
function (C) TEATSIT= AN HerTe SaR
(D) Slope of government expenditure
; (D) W&HRT @€ HerrEl $ar
function
13 [P.T.O.
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22. To bring the economy out of
liquidity trap, which one of the
following will be an effective

policy ?
(A) A rise in money supply

(B) A rise in income tax rate

(C) A rise in government
expenditure

(D) A cut in government
expenditure

23. Suppose the following equations are

given for IS and LM curves :
IS curve : Y = 350 — 1000r
LM curve : Y = 200 + 500r

where Y = income and r = rate of

interest.

What will be the equilibrium values

of Y and r ?

(A) Y = 200, r = 0.04
(B) Y = 250, r = 0.1

(C) Y=2300,r =015
(D) Y =350, r = 0.2

22.

23.
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S refeERy TEd Wveardd e
FHEE! ST T TCATIHT ShIoTdT Hor

~ =
qRUMHh e R ?

(A) Tvar=n [ESId ae

(B) 39— Hh{=A1 <4 9@
(C) &R EEid d@
(D) W&’ @dEd o2

ST IS srrfor LM dasei=l SHIHTl
TETATAYHTO AT

IS g% : Y = 350 — 1000r
LM 9 : Y = 200 + 500r

FF Y = 3G 9 r = A L 3.

379N URfeerdta Y & r AT WHAra foh
w A ?

(A) Y = 200, r = 0.04

(B) Y = 250, r = 0.1

(C) Y = 300, r = 0.15

D) Y =350, r =02

14
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24. In an economy, given MPC = 3/4, | 24. d=aeda ST HHR IUHN Yol 3/4
income tax rate = 1/3, the TS, ST /AT T SR 1/3 3, W
investment multiplier value is : aaoes TR T 3.

(A) 2 (A) 2
(B) 3 (B) 3
C) 4 (C) 4
D) 5 (D) 5

25. In classical economic models, the | 25. FAGHaR! 3w GfqamEM™Ed qui ISR
full-employment is ensured by : YR I Ugd- qrade! Sd 2
(A) A vertical AD curve but rising (A) Terfasera v ArTol ok 9 =<l

AS curve HHE qUEa o5h
(B) A vertical AD curve but falling (B) Terfasiord 9wed AN o o S99l
AS curve TS qiEal 9
(C) A falling AD curve but vertical (C) =LA TOEq AnTen o5k 9 fafases
AS curve T qEal 9%
(D) A falling AD curve but rising (D) =I9al GHE {95k & Hedl 9H%
AS curve &3l Ish
15 [P.T.O.


https://www.prepp.in

WWW.prepp.in rrepp

Your Personal Exams Guide

26. Under fixed exchange rate, Mundell-

27.

Fleming model shows under perfect

capital mobility :

MAY - 11316/11I—A

26, feor fafm o wRiedmed gem-wfn

-~ =

qfeam redar=a qul Tfaeiierdean

BERIGEE

(A) Fiscal policy is a failure but (A) fasia «izor sravreEl 3@ 9O
monetary policy is effective FoHfIuTE R0 YRUHERE 3

(B) Fiscal policy and monetary (B) foxitg 9RW 9 Seriaugs 8R9
policy, both are effective Tl RUMHSRE Sard

(C) Fiscal policy is effective but (C) foim & 9o 3@ 9l
monetary policy is a failure FAATaTTH HRU FIIRE] 3

(D) Fiscal policy and monetary (D) foxi@ ¥RW 9 Semfauaes R

policy, both are failure

If in an economy average propensity
to consume is equal to marginal

propensity to consume :

27.

SR IR S

TEE eI JOE SUHR Yo
afor €\ SUERT YR 9EE 3,
W

(I) Consumption function starts at (1) SUHNT FeFATE Eard ARTEAAGT
origin. 7.

(IT) Income elasticity of consump- (I1) YT Icq=1 Tafadal TH
tion is equal to 1. 3T

(A) (I) is true and (II) is false (A) (I) 94 m‘g (II) =1H9H

(B) (I) is false and (II) is true (B) (I) 319 W@ (II) 9=

(C) both (I) and (II) are false (C) (1) =ufor (II) S8t 315

(D) both (I) and (II) are true (D) (I) s7for (1) S8 ¥

16
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28. In Ranis-Fei Model, the wage rate | 28. Ranis-Fei 9fqammsd wiarasmdra
in Agriculture sector is equal to : FATEL T A 3T
(A) Surplus Production per Worker (A) T Hemre sifafe s
(B) Marginal Productivity of (B) A WA IeageR
Labour
(C) A= FUHL Ieqrgehal
(C) Average Productivity of Labour
(D) & HSUENTE Fd 3cdarea
(D) Net Production per Worker
29. wASRAl ANgS AAAATER STt
29. Kaldor’s Model of growth identifies
HSgA SV HeHF U
the factor causing growth as :
(A) st
(A) savings
(B) viead 9=F
(B) capital accumulation
(C) HFEl vregandia Jaeoeh
(C) human capital investment
: : (D) difsrek TifceRt
(D) technical dynamism
30. Father of Economics, Adam Smith, ot = ' e ot
iﬂ N = N )
argued in favour of a policy of : AR e el
(A) protection (A) HX&m
(B) free-trade (B) HF =AMR
(C) self-sufficiency (C) e
(D) no trade (D) =HMRT=N AYE
17 [P.T.O.


https://www.prepp.in

WWW.prepp.in rrepp

Your Personal Exams Guide

31.

32.

In the Lewis Model of growth the
process of capital accumulation by

capitalists results in :

(A) higher productivity

(B) reduction of surplus labour
(C) technical progress

(D) shortage of unskilled labour

The endogenous growth theory

31.

MAY - 11316/11I—A

Afae=n anfds sfvgst wiomrger
TS

(A) el Ieareahdl

(B) =ifafa sfterien w&dad =

(C) difreh wrdl

(D) SR HIHIRE FHHAL

states that growth is generated | 32. siawifa Afvggl fagagar sfrgE
by : T _qTa% W aﬁ.'
(A) endogenous population growth (A) TS SrFEEn 97
(B) endogenous technical progress By s it :
(C) endogenous human capital .. L
; (C) siasia AMT wigde fafHadr
formation
(D) endogenous productivity growth (D) SIS SHRHA M@

33. In Kaldor's growth model, the | 33. THIETER A=Al SIS HAHHITHR v
warranted growth and actual Ffg iRy afo gy Afg SRy
growth becomes equal to each other e TS TeRHeRTEAT ST
through : .

(A) change in capital-output ratio

(B) change in population growth

rate

(C) change in savings ratio

(D) change in profit share in

income distribution

(A) HIETA-3AR_A TUIRRIIA d5d

(B) THEEA gl SUdia sed

(C) F9d TR aga
(D) SO IeUe TR fevvarder
TG

18
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34. In Joan Robinson’s

Model of

economic growth capital

accumulation depends on :

34.

prepp
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s Afa=ga e enfMe sifbgst

. w ssssssnssEsssassenEs
FER AT ST

(A) wage-productivity
(B) agricultural productivity (A) -
(C) profit-wage relation and labour (B) HEi-3Icargandl
productivity .
(C) THI-Ia9 Hay N0 21 Scargehal
(D) profit ratio
(D) TR TOIRR
35. In Myrdal’s Model of economic
development two effects are | 35. THefer=n snfder fasrmar=n ufarmm g@ia
mentioned : IF i SeoE ATE
(A) backwash effects and spread
(A) el aRomH 9 GER 9iRmE
effects
(B) roundabout effects and direct (B) Gl e
effects (©) war wftom enfor wEmEsEY
(C) spread effects and interlinkage oo
effects
(D) weararEt afvomm errfor geger
(D) backwash effects and direct
effects
19 [P.T.O.
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36. In the dependency theory the

37.

central thesis is that :

(A) the developed nations depend on

undeveloped mnations for
resources

(B) the less developed countries
(LDCs) depend on the developed
countries (DCs)

(C) the market economies depend
on the state managed
economies

(D) the low income countries

depend on middle income

countries

In Marxian Model (p-rate of profit,
s’-rate of surplus value and
qg-organic composition of capital),

then which of the following equation

is correct :

(A) p =s'(1-q)
(B) p=q1-5)
€) p =sql -q)
D) p =sq(1 - )

prepp
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36. Hadifadr fagradiel gegadl SehedH

37.

BN
(A) Torenfem <1 & stforenfia Semer Seame
HYAMEE! e 3T

(B) sreufashiad 3w & foshfea SemeR

STEEEA A

(C) ISRTfuaftaa refeqaeen = T=F

(D) TEISETT Q¥ T HEAH Sq=TeAl

SIMER. ST STHAT

S p = THEME T, s = Al qedrEn
T A ¢ = rETaT=! TSE T 319,
T A=A YR JEeiish! shIord
T SR TR ?

(A) p=s(1-q)

B) p =q1 -5

€) p =591 -q)

(D) p = s'q(1 =)

20
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38. Which one of the following criteria | 38. 14331 fE<sgim_" g GIHIT=AT

is chosen by the 14th Finance m@éﬂ@wﬁﬁww@é’[

Commission for inter-se distribution

Hive et e sal ?

of proceeds from central taxes ?

(A) TroTfsTah-3fefer  Armeqon

(A) Socio-economic backwardness

(B) USTRIHA  &Hdl
(B) Fiscal capacity

(C) aeara &=
(C) Forest cover

(D) UStehIvE R

(D) Fiscal discipline
39. g TEHEA H Hegalrdl e T

39. Which Finance Commission
Y HedHa A=l IARd Hegel 42

recommended grant-in-aid to states

&S FHRUIEES! hiven fauw e

to cover the entire post devolution

revenue deficit ? foreres eft 2

(A) 13th Finance Commission (A) 1390 foxi SR
(B) 14th Finance Commission (B) 141 fom s
(C) 12th Finance Commission (C) 12an foam M
(D) 11th Finance Commission (D) 11en fo= e

21 [P.T.O.
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40. The grants-in-aid recommended
by the Finance Commission are

distributed to states from :

(A) Consolidated Fund of India
(B) Consolidated Fund of the States
(C) National Small Savings Fund
(D) National Investment Fund

41. In India, by the year 2013, the

money supply (M;) consisted

approximately of

currency with the public and
veeraseeenenn. Of demand deposits with

banks.

(A) 60%, 40%
(B) 50%, 50%
(C) 40%, 60%

(D) 80%, 20%

40.

41.
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faq smErTT ey dolel! 9RrES

IAEH wivre fAfeqa wsan a@rey

el ?

(A) YRAT=T Tahta e
(B) Tar=n Ura fAeh
(C) T Aeqaga fie
(D) T Tae e

A 2013 T YR [ee Hed

(A) 60%, 40%

(B) 50%, 50%
(C) 40%, 60%

(D) 80%, 20%

22
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42.

What can you say about the
following statements :

() RRBs in India were first

established in 1985.
(iz) RRBs are cooperative banks.

Choose the correct alternative :

(A) Both statement (i)
statement (ii) are correct

Both statement (i)
statement (ii) are wrong

and

(B) and

(C) Statement (i) is correct and

statement (i) is wrong

(D) Statement (i) is wrong and

statement (ii) is correct

42.

MAY - 11316/111—A
@retel fauEeT %9 Bodd J5d 2

() YR YRR U S g
1985 H&A TATYA Al

(ii) Wefers TrHor s WEhRl S
3Ted.

arg I famr

(A) <=t favm faum (i) sufor faum i)
SR 3R

(B) ar=t favm faum (i) eufor faeam (i)
I A

(C) faur (i) ster sufo faum™ (i) 9%
3

(D) faur (i) e 2nfor faum (i) sk
3T

43. What' can you say about the 43, bt - e 2
following statements : .
(z) All nationalized banks in India @ ez f_qt LARCRG

are scheduled banks.

All scheduled banks in India are
nationalized banks.

(i)

Choose the correct answer :

(A) Both statement (i)
statement (ii) are wrong

Both statement (i)
statement (ii) are correct

and

(B) and

(C) Statement (i) is wrong and

statement (ii) is correct

(D) Statement (i) is correct and

statement (ii) is wrong

(if) RANIE Fel ST st T
T 3R
arg 3w e .

(A) Tr=t favum faum () enfor faem i)
& e

(B) <=t fasm faum (i) sufor faum i)
SR 3R

(C) faum (i) 9= nfor faum (i) s
T

(D) faum () st sufon faum (i) ==
e

23
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44. In India CRISIL, ICRA and CARE

are :

(A) credit certifying agencies

(B) credit rating agencies

(C) credit regulating agencies

(D) credit information agencies

45. EXIM Bank is :

(A) regulatory financial body

(B) private sector commercial bank

(C) specialized financial institution

(D) investment institution

46. Tariff is ineffective when :

(A) price elasticity of demand is

unknown
is

(B) price elasticity of demand

relatively inelastic

(C) price elasticity of demand is

inelastic

(D) price elasticity of demand is

relatively elastic

prepp
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44, 9Rad CRISIL, ICRA =11 CARE

45.

46. Yok HeRl YWERE HEA 7

(A) Sregt Ao foRma eafasar miga
T

(B) Steat "ol fonma erafeehar 9msr
HeAafaeh 9

(C) Sregt Amv=t fmma Safaesar aet
T9d

(D) Stest "o fonma erafeear |muer
wafas T

24
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47. Which one of the following concepts

was propounded by Gerald Meier ?

(A) Single Factoral Terms of Trade

(B) Income Terms of Trade

(C) Net Barter Terms of Trade

(D) Gross Barter Terms of Trade
48. All

international economic

transactions of ............ . ...

are included in the

account of balance of payments.

(A) flow, current

(B) flow, capital

(C) stock, current

(D) financial, current

47.

48.
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BEAeTdeh! IV Hehedd] Siee Hia
Hree ?

(A) TF HZFH AR

(B) ScU= SATIRITA

(C) 9o &%) SATIRIT

(D) T& o] IR

(A) warEl, =]
(B) WaTEl, “rEae
(C) e, =]

(D) fosira, =meg

25
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49. Rybczynski Theorem propounds | 49 fleam==nt=m TR
that : o
(A) ¥esh Taahddre THIURIR SEaes
(A) Proportionate change in factor :
endowment leads to equal
proportionate change in output Rl
(B) Proportionate change in exports (B) Fraididic gemorfR sreerges i
leads to more than proportionate e JATIRIR 9]l S84 3dl
change in inputs -
(C) ®2sh HacThddiel YHIVRIR Sgeles
C) P tionate ch in fact A
(C) Proportionate change in factor i .
endowment leads to more than
; ; Il
proportionate change in output
(D) Proportionate change in factor (D) =< 53555"%“““ TR aaeug%
endowment leads to less than IURA HHI THIVRIR 9gal =g
proportionate change in output Aar
50. According to the Stolper-Samuelson

Theorem, imposition of tariff has a

favourable impact on that factor

50.

LIeR-H=Ueqd JHAAR 9Y[ch
HTHTO=T SAgHa qfomd &1 3R
HEHEX BAl S

which is :
(A) used intensively in the import- (A) ST TEH IARAT e ST
competing sector Gl

(B) used intensively in the export (B) frafd Seqrear dieray amaden s
sector
(C) Traid ScueAa St digad arde

(C) used less intensively in the

export sector

(D) used less intensively in the

import-competing sector

STl

(D) 2Tard ScaeHrd HHT e STaLe

Sl

26
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51.

52.

According to the mercantilists

wealth in the world :

(A) is unlimited

(B) is limited

(C) is irrelevant

(D) diminishing

The existing shares of a company

are traded in the :

(A) new issues market

(B) secondary market

(C) tertiary market

(D) primary market

prepp
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51. AR W STErE 9Oy o

IR,
(A) 3G
(B) wAifed

(C) eruEqa

(D) w4

52. HUATAT FTe] WHITTE BRel-fag

(A) &9 THYTT &SR

(B) T&H WS

(C) FdrE sk

(D) WU dNR
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53. Match the following and select the | 53 <=y ool 3 Wl TharsTel STaET

correct answer using the codes given S £ )
below :
WS
Authors
() T.W. Shultz () Tz R
(i) J.W. Mellor (i) ST, FAR
(zi1) M.P. Todaro (i) TR A
(zv) E. Boseru
P (iv) 3 I
Title of the Books
e gitsen
(@) The Conditions of Agricultural
Growth (@) T HENME A ifiheata WY
(b) Economic Development in Third (b) THRMAITF TRATH= TT U2 Toe
World
() T shiAfHam o ffusme=a
(¢) The Economics of Agricultural )
TS
Development
(d) Transforming Traditional (@) gt dewrra s
Agriculture AT

Codes :
(A) ()—(d), (ii)—(c), Gii)—(b), (iv)—(a)

(A) ()—d), Gi)—c), (i)—b), (iv)~a)

(B) (i)—(c), (ii)—(d), (iii)—(a), (iv)—(b)
(B) (@)—(c), @i)d), (ii)—(a), (fv)-(b)

(©) (@), (ii)—(B), (iiD)~(c), (iv)~a) (G} (Hd), ()-6), G)-{e), GoHa)

D) ()—(b), (ii)—(a), (Gii)~(d), (v)~(c) D) ()—(b), (i) ~a), (iii)~(d), (iv)~(c)
28
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54. Match the following and select the

54. Srewl a9 WIeid HeharnTal aTq&EH
correct answer using the codes given

arg IW faer
below :
Poverty Alleviation Programme gt “k” IR
(i) Integrated Rural Development (i) TUIfcHer TTHOT A
Programme

(ii) TAUTSTEG UH TERSTR A

(zz) Swarnajayanti Gram Swarojgar

Yojana (1ii) TSEIE TN Gred H1AHH
(zi1) National Social Assistance (iv) ASTIR STs=E AT
Programme
_ G
(zv) Employment Assurance
Scheme (@) 1999
Year
(b) 1995
(@) 1999
(¢) 1993
(b) 1995
(e) 1993 (d) 1977
) 1977 A
Codes :

(A) (D)), (iD)—a), (iii)—(c), (iv)—(b)
(A) @)—(d), Gi)(a), (iti)~(c), (iv)—(b)

(B) ()—(c), Gi)-(d), Git)—~a), ((v)—(b)
(B) (i)—(c), ii)—(d), (iii)—(a), (iv)—(b)

(©) (D), (iD)~(@), (iiir(b), ((v)-c) ©) (e, Gir-la), @-G), Gu)-e)

(D) @)—b), Gi)-d), (iid)~(a), (iv)—(c) (D) ()=b), Gi)d), (iii)(a), (iv)-(c)
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595.

56.

57.

The share of industrial sector in

employment was ................. in 2011.
(A) 26.2 percent
(B) 24.3 percent
(C) 26.9 percent
(D) 25.2 percent

The concept of disinvestment was

originally introduced by :
(A) Friedman M.

(B) Kaldor N.

(C) Keynes J.M.

(D) Myrdal G.

India accounts for about ................
percentage of the world

manufacturing output.
(A) 2.4 percent
(B) 1.8 percent
(C) 3.0 percent

(D) 2.8 percent
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55. 2011 Gelt TSTRIdel Siieuifien &sren
m AR AR RN NP R IR m @_a.l..

(A) 26.2 TFh
(B) 24.3 &b
(C) 26.9 TFh
(D) 25.2 TFh

56. Wﬁwgm ................

(B) ®eer TA.
(C) &9 J.TH.

(D) foeia .

57. Sel HIEMERI a¥q=a] 3cqrerd

(A) 2.4 TFh
(B) 1.8 =
(C) 3.0 =

(D) 2.8 TFh

30
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58. Uniformity of exchange rate is

possible, due to :

(A) Speculation

(B) Hedging

(C) Arbitrage

(D) Intervention of Central Banks

59. Fiscal deficit is calculated as :

(A) budgetary deficit minus market

borrowings

(B) budgetary deficit minus other
liabilities of government of

India

(C) budgetary deficit plus market
borrowings and other liabilities

of the government of India

(D) primary deficit plus market

borrowings

60. The concept of zero based budget

was propounded by :
(A) R.A. Musgrave
(B) J.M. Keynes

(C) Peter A. Pyhr

(D) A.H. Hansen

prepp
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A T .

(A) wEaTST

(B) ==

(C) Hedr quH

(D) AeAEdl Sehdl TEAAY

qSishbE qerd AT 3™ el 9

59.

(A) SRSIAHRME T2 TN GAT SR

Bdeel el
(B) SEISIIAHIF G oT A TRBRAT
el

(C) sfeezHTa e fars wean
FERGA Sdetel st S0 R
TETAT TR SFal

(D) Wt e ATHE Tedr ISR
Exl

60. IFNHIRG SHRTSTUSRT= Hehedl Al et
AR
(A) 3T wHIE
(B) J.TH. &9
(C) WX T dR

(D) T TA. T
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61. Which one of the following is not
the source of State Government’s

Revenue ?

(A) Entertainment tax

(B) Expenditure tax

(C) Agricultural income tax
(D) Land Revenue

62. What can you say about the

following statements ?

(@)

An import quota always raises
the domestic price of the

imported good.
(i) Import quotas limit imports

without raising the domestic

price.
Choose the correct alternative :
(A) Both (i) and (ii) are true
(B) (i) is true and (ii) is false
(C) (i1) is true and (i) is false

(D) Both (i) and (ii) are false

61.

62.
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Wi Rl Bd T5F TR

Hegel= & ATer ?

(A) FHHIF

(B) @Eieiiel &

(C) 3l Iq=EA &

(D) 9 weH

et faumreEa w™ = A5 ?

(i) ST hIETHes FEHT ST Tl

(i) A Hled e ¥ femag =
el SAANeR HAQl Sdel S

I W faw

(A) (i) 31T (ii) SRR 3Ted

(B) (i) SR 370 (i) 9[F o7

(C) (ii) SRR 30T (i) g 3T

(D) () =for (i) I 3Med
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63.

The formation of a cooperative
institution has been made a

fundamental right, as per ............ ;

(A) 96th amendment to Indian

Constitution

(B) 99th amendment to Indian

Constitution

(C) 97th amendment to Indian

Constitution

(D) 90th amendment to Indian

63.

prepp

Your Personal Exams Guide

MAY - 11316/11I—A

HEhRl HEAT TAM9d 0= HeAayd

HEN 3.

(A) 9681 WA FEAGEEI
(B) 99d WRAM™ weAGEw!
(€) 97 wRdr weAgE

(D) 90&T WA EeAIGEE!

64. YRATAT deEd fad RS sy
Constitution
0 B ?
64. Who was the Chairman of 14th
Finance Commission of India ? (A) fa=a FeHt
(A) Vijay Kelkar
(B) atfufsa &4
(B) Abhijeet Sen
(C) A S
(C) Raghuram Rajan
(D) Y.V. Reddy (D) == TEE
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65.

66.

When two or more countries come
together, remove mutual tariff and
quota restrictions and obtain
common tariff policy for the rest
of the world, such integration is

called as ?

(A) Preferential Trading Club
(B) Free Trade Area

(C) Customs Union

(D) Common Market

Which system of exchange rate
determination is followed in India

since 1992 ?

(A) Currency Basket Mechanism

(B) Fixed Exchange Rate

(C) Pure Float System of Exchange

Rate

(D) Managed Float System of

Exchange Rate

65.

66.
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Segl §H fwar sifus <91 A FSA

EREe Yok S wie faey

AR wIEE T Sefia TRl

T YY[eeh HR0T TEehTard degl 3Tem

(A) W SATIRTE
(B) TRl SATINES

(C) S w9

(D) HHIEFE &SR

A 1992 A fafraa s ffvedr=t
HIURT UGl ST S 2

(A) F&q 29et FFom
(B) Rer fafma <X usdl
(C) fafmaeu=n 3 @ s

(D) fafTraeT= =awarfua a3 Iadr
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67.

68.

In confidence interval estimation,
o = 5%, this means that this
interval includes the true B with

probability of :
(A) 5%
(B) 50%
(C) 95%
(D) 45%

In standard bivariate regression,
the coefficient of determination

is given by :

(A) Residual sum of squares divided

by total sum of squares

(B) Total sum of squares divided by

residual sum of squares

(C) One minus residual sum of
squares divided by total sum of

squares

(D) One plus residual sum of
squares divided by total sum of

squares
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67. Tavaragdr aeataT a1+ 98 o = 5% A=

68.

HY I B B A TAA AY B AT
Hed Jeardl GHEY BV WA B
sﬂaﬁeﬂﬁr

(A) 5%

(B) 50%

(C) 95%

(D) 45%

g fgae g fHeiRes 1o
B Il

(A) I e ST Wi St
THU AL

(B) =fqeei= THU S wifiel o9

-

el o

La

sl

(C) T TN I g A

La

. Cﬁ. Ao o7 =
AflHeol=l Renl skl

(D) T e I e a0 e
T T A
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69.

70.

If multicollinearity is perfect in a
regression model then the regression
coefficients of the explanatory

variables are :

(A) Determinate

(B) Indeterminate

(C) Infinite values

(D) Small negative value

In classical linear regression model,

x; and u; are :

(A) Positively correlated

(B) Negatively correlated

(C) Highly correlated

(D) Not correlated

69.

70.
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ST gdigmHa gfamrara gfigoef

agHeHaal (AiemfaHeiel) 38a
AL TUSSTHIOCHE FATd e UTH

(Coefficient of explanatory variable)

T oW oA :
VNREEED]

(B) sty

(C) Td eI 3R
(D) @@M 30 Hod YR

A T GAEAE xS

I
(A) 7 Hegay Tl
(B) U TEEaH THal
(C) EUd I Teuay 3Tl

(D) TeHsY THd!
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71. If input-output coefficient matrix
is called A, then technology matrix

is :

A I-A
(B) A1

©) - A
(D) A?

72. In a multiple regression model given

by Y£ = Bl + Bzxzt + B3x3i + ui, the
partial regression coefficients are

given by :

(A) Both B; and B,
(B) Both Bz and BS
(C) Both [31 and [33

(D) Both By and u;

71.

72.
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SR ARH-YSH FeT[ureh aroft=n fder A

q el 38d, W TITHE TR 8 AR

A) I-A
(B) AL
©) I@-at
(D) A?

Y; = By + Boxg; + Pgxg; + u; A

FgdaTH wfaaera i gerem
WU § STHAW

(A) =T By emfor B,

(B) €It By 3701 By

(C) Tl By oo By

(D) ﬁ Bl 3:|-|.ﬁ]'[ ui
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73.

74.

Coefficient of variation is given

by :

(A) x 100

a | i

- 100

o
Q

(B)

(C) x 100

> a

1
D) =

ox X 100

The fitted regression equation is
given by SA(I. =-12 4+ 0.5x. What is
the value of the residual at the

point x = 50, y = 70 ?
(A) 57

(B) 57

(C) 0

(D) 33
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73. fomemra WeUeE ® STl

74.

(A)

(B)

(&)

(D)

> a | i

> a

x 100

- o - 100

x 100

x 100

RIS ST T Y, = —12 + 0.5x

T R x = 50, y = 70 =1 fagn ffera

36 A TaE o

(A) -57

(B) 57

C) 0

(D) 33
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75. Match the following and select the
correct answer from the codes given

below :
Writers
(@) G.T. Renner
(b) Tord Palander
(¢) August Losch
(d) Sargent Florence
Books

(i) The Market Area Theory of

Industrial Location

(i1) Geography of Industrial

Locationalization

(z11) Investment, Location and Size

of Plant
(fv) The Economics of Location
Codes :

(@ b)) (© (@
(A) @ @) G (o)
B) @) @ Gv) Gu)
(C) Gu) Gv) ) (@)
D) @

(v) G2) (i)

75. SIS
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S@ar 9 wrEr fede
TEhAEwmEA ard 3w aer

waw
(@) 3. I
(b) 2 devey
(c) SR «ed
(d) WU TR
T
(i) I Aehe TR gt o1 sefgad
I
(i) TSetfoRt e ssfeaa drmemE-
IRENE!
(iii) TTREEHE, THIMA 30T WES A
g
(iv) fo sl 1% <reher
Hehdleh

(@ b)) () ()

(A) () G

(i) ()
(B) Gi)y @ Gv) GiD)
C) G) Gv) @) @)
D) @)

(v) @) (i)
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ROUGH WORK
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