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ECONOMICS
Paper III

AT
wysatsent 111

Time Allowed : 2% Hours] [Maximum Marks : 150

Note : This Question Paper contains Seventy Five (75) multiple choice questions.
Each question carries Two (2) marks. Attempt All questions.

G ;A1 WRAUCEhG TR UER (75) SgUAEl WeA fGeie STRd. Wodsw WRAen g (2)
U A, WE v wiEan

1. In IS-LM Model, government 1 IS-LM ufqammsd e 'd NUED

expenditure multiplier does not

depend on : | AR SAFeleA 19 ATE.

(A) Slope of savings function (A) €d el 3dR

(B) Slope of investment function )
(B) TAEE O SAR
(C) Slope of speculative demand

function (C) Ggamsi= An Herral 3R

(D) Slope of government expenditure

; (D) SRRl @9 HedrEl 3ar
function

2. To bring the economy out of | 2. SR HefeHeren @A HWYSANGT HH

liquidity trap, which one of the N - Yot S
following will be an effective
policy ? qRumHRE el ?

(A) A rise in money supply (A) Ivaren REST 9

(B) A rise in income tax rate

B~ hI=Al qie
(C) A rise in government (B) C

expenditure (C) TFH Tata =

(D) A cut in government

(D) I TEh "

3 [P.T.O.
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3.  Suppose the following equations are | 3. WX IS 3mfom LM d%i=l wH®I0
given for IS and LM curves : WAy HY SA9die

IS curve : Y = 350 — 1000r ISg% : Y = 350 — 10007

LM curve : Y = 200 + 500r LM 9% : Y = 200 + 500r

where Y = income and r = rate of INY = SO 9 r = AW < A

interest.

3791 uftfEerdia Y o r 9r=a 9udid fehadl

HE A ?

What will be the equilibrium values

of Yand r ?
(A) Y = 200, r

0.04
(A) Y = 200, r = 0.04

(B) Y = 250, r = 0.1
(B) Y = 250, r

0.1
(C) Y = 300, r

1}

0.15
(C) Y =300, r =0.15

(D) Y = 350, r

0.2
D) Y =350, r

0.2

4. In an economy, given MPC = 3/4, ¢ =& ST HIART 39 qq;ﬁ 3/4

IS, I HAET X SR 1/3 30,

income tax rate = 1/3, the

investment multiplier value is : eV TOTR .
(A) 2 (A) 2

(B) 3 (B) 3

C) 4 ©) 4

D) 5 O 5



https://www.prepp.in

WWW.prepp.in

In classical economic models, the

full-employment is ensured by :

(A) A vertical AD curve but rising

AS curve

(B) A vertical AD curve but falling

AS curve

(C) A falling AD curve but vertical

AS curve

(D) A falling AD curve but rising

AS curve

Under fixed exchange rate, Mundell-
Fleming model shows under perfect

capital mobility :

(A) Fiscal policy is a failure but

monetary policy is effective

(B) Fiscal policy and monetary

policy, both are effective

(C) Fiscal policy is effective but

monetary policy is a failure

(D) Fiscal policy and monetary

policy, both are failure

prepp
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HAAART MY Sfaammea qof ISR
TR I 9gdid grede a7

(A) Terfasiers goeq AnTol 9% 9 =@l
TAE a3l 9%

(B) farfastora 9wed ARTO ok o SRl
AR a3 9%

(C) =Td 9HEd /v g% o farfastes
HAE A3 9%

(D) ST TR AN Seh 9 Hedl T
&3l deh

feeR fafra <= aRtfterdiaed gea-wafam

yfaamE aredar=n qui - Tfaeierdean

Teud

(A) fa<a o ergvrel 3@ 9w
FAAIITE R0 TR RS 3

(B) fo<ita «wr 3 SoHfasgs &R
Sl URuTHeRReR ST

(C) foi™ &Rur 9o od 9ul
FAITTE R0 STIYRET 3

(D) Taxi™ YR 9 FeFfasaes HRo §
TR STIRRE] 3

[P.T.O.
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If in an economy average propensity
to consume is equal to marginal

propensity to consume :

(I) Consumption function starts at
origin.

(II) Income elasticity of consump-
tion is equal to 1.

(A) (I) is true and (II) is false

(B) (I) is false and (II) is true

(C) both (I) and (IT) are false

(D) both (I) and (II) are true

In Ranis-Fei Model, the wage rate

in Agriculture sector is equal to :
(A) Surplus Production per Worker

(B) Marginal Productivity of

Labour
(C) Average Productivity of Labour

(D) Net Production per Worker

7.
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TETE AYFEEd AUEd SUUr ya
o HHF SUNRT Yl §HE e,

qi

(I) SUHNT FeATE! Eard SARIEAGT
7.

(II) S9TIT=1 Scu= eafasar TH
3T

(A) (I) ¥ 9 (II) 9

(B) (I) 3187 o (I1) T
(C) (I) ewfor (II) <=1 319
(D) (I) 3o (1) e TA

Ranis-Fei gfaammsd sidiasda
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10.

Kaldor’s Model of growth identifies

the factor causing growth as :

(A) savings

(B) capital accumulation

(C) human capital investment

(D) technical dynamism

Father of Economics, Adam Smith,

argued in favour of a policy of :

(A) protection

(B) free-trade

(C) self-sufficiency

(D) no trade

9.

10.
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FASHA ATNFSE! WAHHTER g

TS AN HEH WU
(A) st

(B) YWiegd ¥=d

(C) WM&l WEgawra Taeveh

(D) difser Tifdept

AT Sk, 3eq ey I Fiven

ROl o1 gfaare sen ?

(A) T&I

(B) Ha SATIR

(C) ameafasfar

(D) SAMURT=N A9

[P.T.O.
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11.

12.

In the Lewis Model of growth the
process of capital accumulation by

capitalists results in :

(A) higher productivity

(B) reduction of surplus labour
(C) technical progress

(D) shortage of unskilled labour

The endogenous growth theory

11.

MAY - 11316/I11—B

Afae=n anfds sfvgst wiomrger
TS

(A) el Ieareahdl

(B) =ifafa sfterien w&dad =

(C) difreh wrdl

(D) SR HIHIRE FHHAL

states that growth is generated | 12. siawifa Afvggl fagagar sfvgs
by : T _qTa% W aﬁ.'
(A) endogenous population growth (A) TS SrFEEn 97
(B) endogenous technical progress By s it :
(C) endogenous human capital .. L
; (C) siasia AMT wigde fafHadr
formation
(D) endogenous productivity growth (D) SIS SHRHA M@

13. In Kaldor’s growth model, the | 13. ISR Fr<A1 AHIG FHMTAR I
warranted growth and actual Ffg iRy afo gy Afg SRy
growth becomes equal to each other e TS TeRHeRTEAT ST
through : .

(A) change in capital-output ratio

(B) change in population growth

rate

(C) change in savings ratio

(D) change in profit share in

income distribution

(A) HIETA-3AR_A TUIRRIIA d5d

(B) THEEA gl SUdia sed

(C) F9d TR aga
(D) SO IeUe TR fevvarder
TG
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14. In Joan Robinson’s

15.

Model of

economic growth capital

accumulation depends on :

(A) wage-productivity

(B) agricultural productivity

(C) profit-wage relation and labour

productivity
(D) profit ratio

In Myrdal’s Model of economic

development two effects are

mentioned :

(A) backwash effects and spread
effects

(B) roundabout effects and direct
effects

(C) spread effects and interlinkage
effects

(D) backwash effects and direct

effects

14,

15.
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s Afa=ga e enfMe sifbgst

. w ssssssnssEsssassenEs
FER AT ST

(A) IqT-IAEHA
(B) HEi-3Icargandl
(C) STHI-gaq Heie 07 91 Scargehdn

(D) TR TOIRR

freioren snféer fasrmm=n gfaam gée

TA g S 3R
(A) YenyE! gfomy g9 YER giomy
(B) TWER 4o o el gy

(C) 39 ufromy enfor greurgsy

gRom

(D) geatemal ufvomw arfor gemen

gfoms

[P.T.O.
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16. In the dependency theory the

17.

central thesis is that :

(A) the developed nations depend on

undeveloped mnations for
resources
(B) the less developed countries

(LDCs) depend on the developed

countries (DCs)

(C) the market economies depend

on the state managed

economies

(D) the low income countries
depend on middle income

countries

In Marxian Model (p-rate of profit,
s’-rate of surplus value and
qg-organic composition of capital),

then which of the following equation

is correct :

(A) p =s'(1-q)
(B) p=q1-5)
€) p =sql -q)
D) p =sq(1 - )

prepp
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16. Hacifaar fagradial asgadt Tehead

17.

BN
(A) Torenfem <1 & stforenfia Semer Seame
HYAMEE! e 3T

(B) sreufashiad 3w & foshfea SemeR

STEEEA A

(C) ISRTfuaftaa refeqaeen = T=F

(D) TEISETT Q¥ T HEAH Sq=TeAl

SIMER. ST STHAT

S p = THEME T, s = Al qedrEn
T A ¢ = rETaT=! TSE T 319,
T A=A YR JEeiish! shIord
T SR TR ?

(A) p=s(1-q)

B) p =q1 -5

€) p =591 -q)

(D) p = s'q(1 =)

10
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18. Which one of the following criteria
is chosen by the 14th Finance
Commission for inter-se distribution

of proceeds from central taxes ?
(A) Socio-economic backwardness
(B) Fiscal capacity

(C) Forest cover

(D) Fiscal discipline

Which Finance

recommended grant-in-aid to states

19. Commission

to cover the entire post devolution

revenue deficit ?

(A) 13th Finance Commission
(B) 14th Finance Commission
(C) 12th Finance Commission
(D) 11th Finance Commission

20. The grants-in-aid recommended

by the Finance Commission are

distributed to states from :

(A) Consolidated Fund of India
(B) Consolidated Fund of the States
(C) National Small Savings Fund

(D) National Investment Fund

18.

19.

20.

prepp
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14591 fauamgimi ® 3% IHIEAT
FHEYAT o] TSI a1ed HIvATS!

Hive et e sal ?
(A) HrHTrSTeR-3TTfefer A9
(B) TSRS &7HdT

(C) Ideard &9
(D) Ts=heE g

e TEHI= X Hegaral fewmn T
FTeY HedHat T SR Aegel 92
UEA HIEUIMEST kvl faw S
fererE el ?

(A) 13a1 fam emam
(B) 14a1 fa= emam
(C) 120 fam M
(D) 110 fa M

fod s fTRRE whelell wEEAE
M Hive Hfeqa wsar arey
&l ?

(A) wRaran e et
(B) TsAren wshia fef
(C) U feqer=a At
(D) T TaavEs e

11

[P.T.O.
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21.

22.

In India, by the year 2013, the
money supply (M;) consisted
of

approximately of
currency with the public and

of demand deposits with

(A) 60%, 40%
(B) 50%, 50%
(C) 40%, 60%
(D) 80%, 20%

What can you say about the

following statements :

RRBs in India were first

established in 1985.

(@)

(iz) RRBs are cooperative banks.
Choose the correct alternative :

(A) Both (1) and

statement (ii) are correct

statement

(B) Both (i) and

statement (ii) are wrong

statement

(C) Statement (i) is correct and

statement (ii) is wrong

(D) Statement (i) is wrong and

statement (i7) is correct

21.

22.

prepp
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TRA 2013 TH=N JeTen RaS Hed

(A) 60%, 40%

(B) 50%, 50%
(C) 40%, 60%
(D) 80%, 20%

el faumEEa #19 Boaa J5a 2

WRATdT WIS ATHIOT skl T
1985 A& TUYH T

(ii) Wefers Ui S HEhRl o
3R,

Wﬁ?f@ﬂ:

(A) <=t faum faum () enfor fasm (i)
e AR

(B) ==t faum faum () enfor faem (i)
I 3ed

(C) faum (i) iR o7for faum (i) ==
3R

(D) faur () g snfur faum (i) IR
3T

(@)

12
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23. What can you say about the
following statements :

prepp
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23. el faureed &9 =|odd d5d 2

(i) YATde e U el STgrad

(i) All nationalized banks in India SehT 37ed.
are scheduled banks. (i) et ﬁﬂwﬁqq - u@qﬁl?q
(1) All scheduled banks in India are qHT .
nationalized banks. : s Fom
Choose the correct answer : ) B
(A) T2l faum faum ;) snfor faum (i)
(A) Both statement (i) and % MR
statement (ii) are wrong
(B) <=1 faum faum (i) sufor fasm (i)
(B) Both statement (i) and TR 3T
statement (ii) are correct
(C) faur (i) ek 2nfor faum (i) s
(C) Statement (i) is wrong and s
statement (ii) is correct
. (D) faur () sder sufo fau™ (i) 9%
(D) Statement (i) is correct and Y
statement (i7) is wrong
24. In India CRISIL, ICRA and CARE % CRISIL, 165 e
.................. 3:“%_([.
are :
(A) credit certifying agencies () o
(B) credit rating agencies (B) W TS QO
(C) credit regulating agencies (C) W fFre Heem
(D) credit information agencies (D) wq wfedt QUTEAr e
25. EXIM Bank is : 25. EXIM o | e,
(A) regulatory financial body (A) foxi froma omd ween
(B) private sector commercial bank (B) ®reril &diel &AM s
(C) specialized financial institution (C) fomreiigra faia ween
(D) investment institution (D) TavEs HEEl
13 [P.T.O.
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26. Tariff is ineffective when :

27.

28.

(A) price elasticity of demand is

unknown
18

(B) price elasticity of demand

relatively inelastic

(C) price elasticity of demand is

inelastic

(D) price elasticity of demand is

relatively elastic

Which one of the following concepts
was propounded by Gerald Meier ?

(A) Single Factoral Terms of Trade
(B) Income Terms of Trade

(C) Net Barter Terms of Trade
(D) Gross Barter Terms of Trade
All

international economic

transactions of ... nature

are included in the

account of balance of payments.
(A) flow, current

(B) flow, capital

(C) stock, current

(D) financial, current

prepp
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26. WYeH hegl UWEEE IEAl 7

27.

28.

(A) SiegT |l fohHa eafaehar Jifed
T

(B) StegT "rTui=it fermd erafeehar Qe
g 3T

(C) et "rv= fehHa eAafaerar aret
A

(D) Stegt {rToET fonAa erdfusan 9roer
waras 3T

WCAETIRT IV FHeTTl SHeS HiF
Hieelt ?

(A) THh =ZHh AR

(B) 3= SATIRII

(C) oK a&] SAIRIT

(D) TgA o] SHTIRI!

..........................

(A) gamEl, =

(B) WaETE!, rEaa

(C) wrel, =]
(D) faxita, =19

14
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29. Rybeczynski Theorem propounds | 929 =A== THAER
that :
(A) T2 Taehadie FHIRIR S5ames
(A) Proportionate change in factor
P & IURAT FAM TANRIK skd =g
endowment leads to equal
proportionate change in output Rl
(B) Proportionate change in exports (B) frafeficier wHToriR Sgeres Srrdia
leads to more than proportionate 3fYsh YHTRIR s|d LY Jar
change in inputs -
g P (C) =esh Haahadiel THIVRIR Igeles
(C) Proportionate change in factor - 5
endowment leads to more than 3
proportionate change in output
(D) Proportionate change in factor (D) w2 Teerhare AR E'aE"E%
endowment leads to less than ICURA HH YHIURIN S8 =g
proportionate change in output |
30. According to the Stolper-Samuelson

Theorem, imposition of tariff has a

favourable impact on that factor

30.

WITR-HUewd FHAra 9
SR SAehel TR 1 SR
HEHER Bl S

which is :
(A) used intensively in the import- (A) 3ATd TaEeh ICARATT dierd ATl
competing sector Sl

(B) used intensively in the export (B) Tt Scaeema digad amagen Sl
sector
(C) THafa SR &=Hl digdd aTade

(C) used less intensively in the

export sector

(D) used less intensively in the

import-competing sector

Sl

(D) 3aTd SedIGATd Rl dierd araler
Srat

15

[P.T.O.
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31. According to the mercantilists

32.

wealth in the world :

(A) is unlimited

(B) is limited

(C) is irrelevant

(D) diminishing

The existing shares of a company

are traded in the :

(A) new issues market

(B) secondary market

(C) tertiary market

(D) primary market

prepp
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(A) 3rE
(B) wAifed
(C) stuEqa
(D) =2

32, HUATA AE WHATT= BR<I-fag

(A) FeF THYFT TSR
(B) T&H ¥R

(C) T aNR

(D) wWufHer 9K

16
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33. Match the following and select the

correct answer using the codes given

below :

(@)
(i)
(tii)

(iv)

(@)

(b)

(c)

(d)

Authors
T.W. Shultz
J.W. Mellor
M.P. Todaro
E. Boserup
Title of the Books

The Conditions of Agricultural
Growth

Economic Development in Third

World

The Economics of Agricultural

Development

Transforming Traditional

Agriculture

Codes :

(A)
(B)
©)

(D)

(=), Gi)—(c), Gii)—b), (iv)~(a)
(D)), Gi)—d), Gii)—a), (v)—(b)
(=), @i)—(b), (iii)—(c), (iv)—~(a)
(£)=(b), (i) a), (Lii)—d), (iv)-(c)

prepp
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33. e Jeodl d Weiiel HehdiahTell aTaeH

arg I fEe

e
() T e
(i) .= HEN
(iii) ARG ST
(iv) 3 SRR

T it

(@) T HERTH F ffiweaia MU
(b) THMAIHF SwEATHZ 31 98 oS

(c) T SHIAMAFT 2% Afuseata
THATHE

(d) THRITHT Ifeyma Afiehea
Hehdish :

(A) ()d), (ii)—(e), (i1i)—(b), (iv)—(a)
(B) ()—(c), Gi)—d), Gii)~(a), (iv)—(b)
(C) ()d), ti)—(b), (iit)—(c), (iv)—(a)

(D) ()=(b), (Gi)-(a), (ii))~d), (iv)-(c)

17
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correct answer using the codes given

g s faer
below :
Poverty Alleviation Programme Sl ”k' TR
(i) Integrated Rural Development (i) UHIfcHE UMY HrEHA
Programme

(if) TEOTSTEAT T TSR ST

(iz) Swarnajayanti Gram Swarojgar

Yojana (iii) ST WIS ATed hrdshH
(zi) National Social Assistance (jv) TSR ST s
Programme
aw
(7v) Employment Assurance
Scheme (a) 1999
Year
(b) 1995
(@) 1999
(¢) 1993
(b) 1995
() 1993 (d) 1977
(d) 1977 Hehdiah :
Codes :

(A) ()—d), (i)—a), ({ii)—(c), (iv)—(b)
(A) ()—d), Gi)a), (iit)(c), (iv)~(b)

(B) ()—(c), Gi)—(d), Gii)—~(a), (tv)—(b)
(B) @)(o), Gi)~(d), Gi)~(a), (iv)—(b)

(C) ()~(d), Gi)~(a), (iii)—Db), (iv)—~(c) (C) ()—d), i)—a), (zi1)—(b), (iv)—(c)

D) @), (), Gi-(a), (iv)-(c) (D) @)—(b), Gi)-d), Gii)—a), (v)—(c)
18
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35.

36.

37.

The share of industrial sector in

employment was ................. in 2011.
(A) 26.2 percent
(B) 24.3 percent
(C) 26.9 percent
(D) 25.2 percent

The concept of disinvestment was

originally introduced by :
(A) Friedman M.

(B) Kaldor N.

(C) Keynes J.M.

(D) Myrdal G.

India accounts for about ................
percentage of the world

manufacturing output.
(A) 2.4 percent
(B) 1.8 percent
(C) 3.0 percent

(D) 2.8 percent
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35. 2011 Hell SRS e &

(A) 26.2 T
(B) 24.3 TFh
(C) 26.9 TFh

(D) 25.2 Z%Fh

36. frfqau @ weheqd wuw U
aft gfow et e,

(A) WIESHT TH.
(B) ®eER TA.
(C) %49 ST
(D) fefar st

37. ST FRE@MIR S&=A1 SR

(A) 2.4 TFh
(B) 1.8 T
(C) 3.0 T

(D) 2.8 ZFh

19
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38.

39.

40.

Uniformity of exchange rate is

possible, due to :

(A) Speculation

(B) Hedging

(C) Arbitrage

(D) Intervention of Central Banks
Fiscal deficit is calculated as :

(A) budgetary deficit minus market

borrowings

(B) budgetary deficit minus other
liabilities of government of

India

(C) budgetary deficit plus market

borrowings and other liabilities

of the government of India

(D) primary deficit plus market

borrowings

The concept of zero based budget
was propounded by :

(A) R.A. Musgrave
(B) J.M. Keynes
(C) Peter A. Pyhr

(D) A.H. Hansen

39.

40.
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(A) WSl

(B) =d

(C) ¥earR quH

(D) AeFad! dehal FEAa

TS erd AT 3 Sl W

(A) IEEIARIE T2 T Godl AR

Baeiel el

(B) SESUSHIA G2 A WA TR

A Al

(C) HAQSIARTT qe Afers Tl
SIS Biaeiel sl ST 9
HLHTAT 3R 3Fal

(D) Wt @ s Tea AR
Ex|

YRR ST HeheT A el
e

(A) 3RT. wHIE

(B) S.UH. &

(C) e T dR

(D) T TH T

20
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41. Which one of the following is not | 41 wrefieiet Hvm &d T5a THTA
the source of State Government’s
YA €a A ?
Revenue ?
(A) Entertainment tax &) SR
(B) Expenditure tax (B) THEEie &
(C) Agricultural income tax (C) Tt Seq=Teie &
(D) Land Revenue
(D) 9 HeYd
42. What can you say about the
_ 42. wTIed fauMiega &E Ul J5ad 2
following statements ?
(i) An import quota always raises (i) 3T IS TEHI= TN T
the domestic price of the UG T G L
imported good. ) _
(i) STad FedHes <unadd fema =
(i1) Import quotas limit imports
without raising the domestic
price. g 3w o e
Choose the correct alternative : A) ) 3 Gi) 3
(A) Both (i) and (ii) are true
(B) (i) SR=R S0 (i2) I Mg
(B) (i) is true and (ii) is false
C) (i) s 3afor (i EIE
(C) (i1) is true and (i) is false €) ) ) 3%
(D) Both (i) and (ii) are false (D) (i) i (i) 9% 3Ted
21 [P.T.O.
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43.

44.

The formation of a cooperative
institution has been made a

fundamental right, as per ............ ;

(A) 96th amendment to Indian

Constitution

(B) 99th amendment to Indian

Constitution

(C) 97th amendment to Indian

Constitution

(D) 90th amendment to Indian

Constitution

Who was the Chairman of 14th

Finance Commission of India ?

(A) Vijay Kelkar

(B) Abhijeet Sen

(C) Raghuram Rajan

(D) Y.V. Reddy
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43. TEHN TIAT YA FIOI HAYd

44.

gaa; W sererassesasasstesiasaces WWW

A AR

(A) 9681 W HEAGEE!

(B) 9991 WRdE weAGew

(C) 9741 WA SEARGEI

(D) 90t WA EEAIGEE!

URareal diered faa s ey

H0 B ?

(A) Tasa S

(B) stfufsa &

(C) T TSH

(D) IF=. T2

22
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45. When two or more countries come
together, remove mutual tariff and
quota restrictions and obtain
common tariff policy for the rest
of the world, such integration is

called as ?

(A) Preferential Trading Club
(B) Free Trade Area

(C) Customs Union

(D) Common Market

46. Which system of exchange rate

determination is followed in India

prepp
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45. = g9 fwar sifaw w1 wHA FA
qEUEle Yesh 0T wie fady

AR waE enfor SEfE Tl

HrATTae FY[esh SRl TRl Joal 3T
,mﬁ.m.u_n.a,[ ............................ 31_@
TEUTTA.

(A) WIET SEERE
(B) & SAMREH
(C) ST wH

(D) G &FRR

since 1992 ? 46. A 1992 A fafwa g1 fFfeedrE
(A) Currency Basket Mechanism HIV dgdl aToelt S ?
(B) Fixed Exchange Rate (A) 9o J9et F=rom
C) Pure Float Syst f Exch R 5
(C) Pure Float System of Exchange B) Rer =

Rate

(C) fafrerT=n & a1 gsd

(D) Managed Float System of

Exchange Rate (D) fafmaew=n =aeafyd a1 sl
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47.

48.

In confidence interval estimation,
o = 5%, this means that this
interval includes the true P with

probability of :
(A) 5%
(B) 50%
(C) 95%
(D) 45%

In standard bivariate regression,
the coefficient of determination

is given by :

(A) Residual sum of squares divided

by total sum of squares

(B) Total sum of squares divided by

residual sum of squares

(C) One minus residual sum of
squares divided by total sum of

squares

(D) One plus residual sum of
squares divided by total sum of

squares

47.

48.
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favaragar HeaiaT /A1 79 o = 5% A=
g o/ Al H A TEA WY P A
HA Hedrdl HEY 30Tl HreAdr g
3AhI AT

(A) 5%

(B) 50%

(C) 95%

(D) 45%

AU fg=e e uie o

B 3TEA

(A) 38 St a8 Wi atert
TR WS

(B) afqei=l WU s wiffel 9w
T ST

(C) TH ST 39 Fwearat aks el
T TR ST

(D) T 3Hfees 9o e sdist wfel
T TR S

24
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49. If multicollinearity is perfect in a | 49. =¥ gdi9wHd  gfqarr  afvgof
regression model then the regression agERtsEa (Afeehifafierier) s
coefficients of the explanatory T TTCLFOMAF T FETH
T (Coefficient of explanatory variable)

T 3 ITHaa
(A) Determinate
(A) fafeem
(B) Indeterminate
(B) A=
(C) Infinite values
(C) 3Fd Jed 3THUIR
(D) Small negative value
(D) &M 30 Jed 39U
50. In classical linear regression model,
50. T IEE GArTTEAE xS w;
x; and u; are :
qre e
(A) Positively correlated .
(A) &9 FgHaY 3Hal
(B) Negatively correlated B) = by f
(C) Highly correlated (C) TTF ST Tedsy Fd
(D) Not correlated (D) TREEY T
25 [P.T.O.
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51. If input-output coefficient matrix
is called A, then technology matrix

is :

A I-A
(B) A1
C) @ - Al
(D) A?

52. In a multiple regression model given

by Y; = By + Boxg; + Paxg; + u;, the
partial regression coefficients are

given by :

(A) Both B and B,
(B) Both By and (3
(C) Both By and B3

(D) Both B, and u;

51.

52.
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SR ARH-YSH Fevreh dRvir=n e A

B T S P R s s | L R e

A) I-A
(B) A1
(€) (I - AL
(D) A2

Y; = By + Boxg; + Bgxg; + u; A
FggArTTIa gfawEE 2t g
U © A
(A) =1 By enfor B,
(B) qI=t By 30T By
(C) It By 30T By

(D) ﬁ B]. 3“&“ ui

26
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53. Coefficient of variation is given | 53 fomerrn Feve @ @@l :
by : S
X
(A) — x 100
% c
(A) — x 100
G —
(B) X -0 - 100
(B) X -0 - 100
. (© 5 x 100
(C) X X 100
(D) —= x 100
(D) —= x 100
oX
54. The fitted regression equation is 4. mﬁwgﬁwi =-12+0.5x
given by {(i=—12+0.5x.Whatis %y@,x=50,y=70mﬁ@ﬁ€ﬁ;ﬁ
th 1 f th idual at th
e value o e residual a e I T s A
point x = 50, y = 70 ?
(A) =57
(A) =57
(B) 57
(B) 57
(C) 0
(C) 0
(D) 33 (D) 33
27 [P.T.O.
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55. Match the following and select the
correct answer from the codes given

below :
Writers
(@) G.T. Renner
(b) Tord Palander
(¢) August Losch
(d) Sargent Florence
Books

() The Market Area Theory of

Industrial Location

(z1) Geography of Industrial

Locationalization

(zii) Investment, Location and Size

of Plant
(fv) The Economics of Location
Codes :

@ b)) © @
(A) @ @) G (o)
(B) @) @ Gv) Gu)
(C) @) Gv) @  GD)
D) @

Gv) Gi) @)

55. ST
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S@al a9 wE  fedwd
TEhAHMYA A S feer
waw
(@ 3. W
(b) 2 deivsy
(c) @R @red
(d) wTSive FAH
T
(i) T AEhe TRAT T AHTw sefeaa
[GIEE]
i) TReoT e Tefeaa devE-
[IRERES
(i) TToeEHE, TBIA S HES A
e
(iv) & sehiAiTHey @i elreher
Hehdich :
(@ b)) (@ ()
(A) (i) @G i) (v)
(B) Gi) @) (o) i)
(C) (i) Gv) G) @)
(D) @)

(tv)  (G2) (i)

28
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56. Who assumed elasticity of demand

57.

for money equal to 1 ?

(A) Mill

(B) Hicks

(C) Marshall

(D) Samuelson

Consider the following statements :

(I)  The numerical tables attached
to indifference curves are
meaningful only in an ordinal

way.

(II) The numerical meanings

attached to isoquants are

meaningful in an ordinal way.

Select the correct answer from the

given below :

(A) (I) is true and (II) is false
(B) (I) is false and (II) is true
(C) both (I) and (II) are true

(D) both (I) and (II) are false

56.

57.

prepp

Your Personal Exams Guide

MAY - 11316/I11—B

YgIren AETOTEl Safdear 1 A9d 3™
@Rt IO AAA 2

(A) Taa

(B) fem

(C) wwEie
(D) HEgSTer

e faum faemma = o

(I) qeEal dehlefieriel TieAcHeE el
HUSY UgdEE Ay 3l

(II) TTsSR TehEREiie G aadl
HUSYN Tgdra A 3L

et dra wgE e

(A) faum (1) steR ewgA faum (1D 9%
e

(B) faum (I) 9 oA faum (1) siier
R

(C) (D) & (II) & Sret faum stisr sed

(D) (D& (D) g <=1 faur =& afed

29
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58.

59.

If indifference curves are concave
to the origin then at tangency point
between indifference curve and

budget line is :

P

o
=<

a”,

X

Y

(C) Consumer is worse off
(D) Both (B) and (C)

Suppose demand curve for X
shifts rightwards due to increase in
consumer’s income. The price
elasticity of demand for X in

numerical value :
(A) decreases at every price

(B) decreases at the price that
prevailed before the change in

income
(C) increases at every price

(D) increases at every price that
prevailed before the change in

income

58.

59.
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SR TEEA] 9% STl STREETS

Idiifer ATdTel a¥ deLydl 9% I

PX
PX
Y

(C) IUHFERAE THIYE FH B
(D) sderdsht (B) 9 (C) § R

IUHIFATAT 30 a€ ST e ST

HATU o5k Iodlehe STl el a7 ‘&’

e fhma Tafaswdar 9eue

(A) U fHade T 18
(B) 39 A& BIVATE =41 Uk fehweiien
HH A

(C) e fHuda S 3

(D) 3 & BUATYE =41 Yiidh fehHde
Sies s ool

30
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60.

61.

Suppose the demand curve is
downward sloping and supply curve
is positively sloping. Imposition of

tax would :

(A) increase producer’s surplus

(B)

reduce consumer’s surplus

(C) leaves producer’s surplus

unchanged but reduces

consumer’s surplus

(D) leaves consumer’s surplus

unchanged but increases

producer’s surplus

The costs that do not vary with the
level of output but can be avoided

at zero level of output are :

(A) Sunk costs

(B) Total costs

(C) Fixed costs

(D) Implicit costs

60.

61.
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HAATITET Sk S @ell 3atd SN S8
9 ES Sk U R IFHA A
SR @Y AR T, @
(A) SURHT FAOIEER ded
(B) Uresh™™ HaMIHer Hew
(C) SR HAMIeER e Telel
Ul UYTEHE HAOEeR Hea
(D) TTET Harenfue sTara TEe 9
IRHE HAEER aed

= T IE A eRe Seeld Arerd, o7

SR YA STHEAH W T A A

(A) = =3
(B) THT =

(C) fer =

(D) =gad =9
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62.

63.

Which one is not a condition for the
combination of inputs to be cost

minimizing ?

MP
(A) MRTS = MP,
5 MP,_ MP
w r
(C) MRTS = %
MP, .,
D) mp, =

A price taker is :

(A) a firm that accepts different

prices from different customers

(B) a consumer who accepts
different prices from different

firms

(C) a firm that accepts the best
offers it can get from its

customers

(D) a firm that cannot influence

price
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62. TWTATATHRT HIVET ICUEAEEHE T

63.

SURAEEA [HHMRTERGT AT 312

3 Yhd ATE ?

MP
(A) MRTS = WP,
MP MP
(B) L — K
w r
(C) MRTS = %
MP 0\
D) Mp, =

frra WieREwal S Bed Id 2

(A) St Sceaaey fRfresn uees

e femet omerd

(B) St UTes TR ScaeTaishes

e fradl wieral

(C) ST IRATEAT SIS UBHIH ST

galw feradl wierd
(D) ST SUEAEEeN fhAdear TR &
YIehd ATel

32
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64. Cournot equilibrium is NASH

65.

equilibrium because :

(A) Joint profits are maximum

(B) Neither firm can gain by

deviating unilaterally

(C) Leader can gain by deviating

from equilibrium

(D) Both (A) and (B)

Consider the following statements :

(D

Monopolist uses quantity
discounts for exctracting some

consumer surplus.

(IT) Monopolist charging different
prices for each unit of output
leads to competitive level of

output.

Select the correct answer from the

given below :

(A) (I) is true and (II) is false
(B) (I) is false and (II) is true
(C) both (I) and (II) are true

(D) both (I) and (IT) are false

64.

65.
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A HHAE B A9 GHAlA 3T YTl

C RSB

(A) TgF TR FHHA Al

(B) Uhdw! fa=gaa M SI=iiesl THTEl
IR WGl B ATl

(C) FHAreT=a faae ™ qerhi
U W

(D) Fdeist (A) 9 (B) 414 318

reie faum 1@ e

(I) SUFIre Haroeed 9T Hed
OIS GRS TEAce: Taeidiel
IR HLl.

(I) a%q=a g -men ffaresn
TRt STeRRear ScaeTET THieeh
TIdesl el S

ECIGIGEEING (R0 BRI M G

(A) faum (1) s 3 9 faum (1)
TH IR

(B) faum (I) I 21 9 faum (1I) iR
SIS

(C) (D)= (II) & <=t faem sisR afed
(D) (D= (II) & = faum g e
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66. Let price of X and price of Y be Py
and Py and I be the income of the
consumer. Suppose price of X and Y
increases 5 times, then the budget

line would be :

B) P P —lI
( x t Y~ ;5
(C) Py + Py = I
(D) Px + Py = 51

67. The Marginal Productivity theory

of distribution in a book titled

“The Distribution of Wealth” is

written by :

(A) J.R. Hicks

(B) David Ricardo

(C) J.B. Clark

(D) Leon Walras
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66. ‘&1’ 9 ‘A" a%qeA feudl AgHA Py @

67.

Py a9 e 341 [ 38 3/ AML
SR e’ 9 ' = femdt Y 9eiA aree,

W fpaatsn o s ¥ ?

(A) PX*'PY:EI
(B) Pg + Py = <1
(C) Pgx + Py =1

(D) Px + Py = 51

fasrsar=n Hmra Scaewar fagra
sesessessessens oy FEBTAT “The

Distribution of Wealth” 31 J¥ehid
gHIfas 378,

(A) .31 T
(B) sfwe fiwrEt
(C) S.&1. T

(D) fastr arfer™
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68. Comparison of the equilibrium wage
rate and level of employment when
there is monopsony in labour market
(Wy and Ly;) and when there is
perfect competition in labour market

(W and L) indicates that :
(A) Wy < Wy, and Ly > Lg
(B) Wy < W, and Ly < Lg
(C) Wy > Wy, and Ly < Lg

(D) WM > WL and LM > LC
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68. HUITSIRIG TTeFH-TFaSI THTaTH

ATTER AT ASTIR AT FHA (W
a Lyy) S0 SHESIRE Sq8i SEarm
e (W d L) drEl o
(A) Wy < Wy, @ Ly > Lg
(B) WM“WLHLM(LC
(C) Wy > Wy a9 Ly < Lg

69. Demand under uncertainty is | 69. JfAf¥=d@dla AR & FHeo
associated with the name of : [ 777777 /A= e e et
(A) Von Neumann and Morgenstern (A) I =AF o7 Affaee
(B) Sweezy (B) e
(C) Chamberlin (C) =Fefed
(D) Samuelson (D) HRJAeTHA
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70. Match List I with List IT and select

the correct answer using the codes

given below :

(@)

(b)

(c)

(d)

(1)

(2)

(3)

(4)

List I
Input-Output Isoquant
CES Production Function
Duopoly Model
Kinked Demand Curve

List II
Arrow & Chenery
Leontief
P. Sweezy

Cournot

Codes :

(A)
(B)
(C)

(D)

@ B © @

1 B @) @)

2 @O 3 @

2 1) @4 @)

1 2 3) @)
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70. g I 9 g I 9Ete e e 9
et oo Ghdaishrel arTET ARy 3w

e

il |

(@) SARME-IYRA HH3ITRA doh

(b) CES 3d©" e

(¢) Tgfamafirr wfaam

(d) FMHER AR a5

=t 11

(1) 3/ g ==
(2) Torefifess
(8) dI. wiE

(4) A
Hehdieh :

(a)
(A) (1)
(B) (2)
C) 2)

(D) (1)

(b)

(3)

(1)

(1)

(2)

(c)

(2)

(3)

4)

(3)

(d)

(4)

(4)

(3)

(4)
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71.

72.

User cost of capital appears in :

(A) Keynesian theory of investment

(B) Fisher’s theory of investment

(C) Hicks’s theory of investment

(D) Jargenson’s theory of investment

Which one of the following is a

correct description about the origin

71.
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71 fagr<a g el R

(A) =1 Taave=n faga

(B) fwyr=n Taevkran faga

(C) feerg=n T[aavphi=n fagd

(D) SFT=a=1 T[aavEs=n fagma

of endogenous growth theory ? | 72. wiefteiat WA sigwin st
(A) Rejection of CRS assumption fagrar=n Hes Hide I 999 e ?
(B) Rejection of exogenous (A) CRS ﬂﬁﬂlﬁ TN
technical change assumption
(B) dTed difye sgalrd Teid ARRYl
(C) Rejection of constant savings
(C) FeeR == TUIRRTE TEIA AR
rate assumption
(D) Rejection of constant population (D) e fer sfigeier e
growth rate assumption AR
37 [P.T.O.
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73.

Which one of the following is a
correct definition of monetary base

in the theory of money supply ?

73.

MAY - 11316/I11—B
Hyaren Qaear=n fagian wreferient
IV SRS SR Feral SR BUH
WiehRdl 5l ?

(A) Sum of currency and bank (A) T N0 Sehers il e JearE
reserves EHE|

(B) Sum of currency and demand (B) == 3ffor ARl Jerd] St
deposits (C) |FUl Sat Sfo dhehgtel (g

(C) Sum of demand deposits and Yyaren a0

bank reserves

(D) =, HETU 3e 30T Sehesheiel

(D) Sum of currency, demand T T A S
deposits and bank reserves 74. AT AT St A S e T
74. In square-root formula for demand e TAFER SRy T
for money of Baumol, demand for AT AT

money will be more if :

(A) Sehd SVITET Wodeh BeTarear=l ©e

(A) Cost per trip to bank decreases Hd AHTAH
(B) Cost per trip to bank increases (B) ehd SO Uieh setaresr=n @
(C) Cost per trip to bank does not e A

change (C) whd SvaTE Yo edreaTal T
(D) Expenditure of the individual ST e

decreases

(D) ==l B Hed SHedrd
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75. WEHA HFASHA Hd TR STHAT

75. The difference between short-run

WA S0 STEfehTeld SUNTT wedd

and long-run consumption function,

WE T WhRRET T

according to Simon Kuznets is as

(A) TTERTEl TUERT SUHRTHER F2d qul

follows :
STeTHTE T ST feeR
(A) Long-run APC falling but short- -
run APC constant W AR e e
(B) Long-run APC constant but HEd TUT HTUHTATT GUHY
ST e

short-run APC rising

(C) rehrei FUE Uyl feer
(C) Long-run APC constant but

FHA U ATURTATT A
short-run APC falling

SYURTHET T
(D) Both long- APC and short-
0} ong-run anda shno (D) '(ﬂ'Ef - =
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ROUGH WORK
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