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Commerce

Paper II

ElS]

gyuttent 11

Time Allowed : 75 Minutes]
Note : This paper contains Fifty (50) multiple choice questions. Each question
carrying Two (2) marks. Attempt A/l questions.

AT ;A1 YIAUARd THY UHTE (50) IgUAR YR GO oM. Uokeh WeATEl | (2)

U Sed. @E U Wi

[Maximum Marks : 100

1

Which of the Government’s policy in
respect of public expenditure and
revenue has a significant impact on

business ?

(A) Monetary policy

(B) Fiscal policy

(C) Trade policy

(D) Foreign exchange policy
SEZ stands for .................. .

(A) Special European Zone

(B) Special Export Zone

(C) Special Environmental Zone

(D) Special Economic Zone

ETATAUShT IO FCHT &Nor=

HESI-e @4 () o Hegd s
ST AGUE (HEwe) RO
Brdl.

(A) =ERfTTEF HR
(B) TSRS &R0l

(C) =AMR R

(D) foceht fafmm dron

SEZ & swmeR woRy e .
(A) foRw Fdem &=

(B) fadrw fofa &

(C) foro wfeRvita &=

(D) foRm emfeier &=
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Which one of the following is not a
level of strategies applicable to

multiunit business ?

(A) Corporate strategy

(B) SBU level strategy

(C) Functional level strategy
(D) Divisional level strategy

Which one of the following is not a
powerful environmental force the

business is confronted with ?
(A) Consumer movement
(B) Environmentalism

(C) Changing competitive

environment
(D) Increasing population

MSMEs contribute about .................
of India’s GDP.

(A) 8%
(B) 19%
(C) 35%

(D) 40%

JAN - 50218/I1—A

WEedeh! HIOAT SELEAT TgHeeh

FEHEE AN SV AT ?

(A) FTA S

(B) SIRTEACHe SHoR HeehT=al WIekId]

(C) =rEiHs A e

(D) fawrfa wia =R

Tt IVl Heeh/qaTa SHaaTTe
2

(A) UTgh 3B

(B) wierUEg

(C) SEeld Tq¥icHsh qFiery

(D) dedl AREEA

TH. T, TH. 3. 9RareAn s € i =0
(Gross Domestic Product—aees T
W) ................... Sﬁ@ 311%:

(A) 8%
(B) 19%
(C) 35%
(D) 40%
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As per which accounting convention
‘contingent liability’ is shown by way
of a footnote below the Balance

Sheet ?

(A) Convention of conservatism

(B) Convention of full disclosure

(C) Convention of materiality

(D) Convention of consistency

A company paid T 50,000 for a
purchase of copyright for five years.
The process of writing off this
cost over a period of five years is

called ................ .

(A) Depreciation

(B) Amortization

(C) Deferred Revenue Expenditure

(D) Depletion
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AN AN LAY N 4
Yldlctien] enlVICd] HendlgHIK dloodig]=]

Qe TR {eHeh QUM deadqHed qifaett

S ?

(A) TEIfgTar dehd

(B) Ui UeheIohiul Hehd
(C) IRdeh Hehd
(D) HAcId Hehd

TehT YA T 50,000 T 919 IHETS!

(A) =ET

(B) 9HYHIONG 19 201

(C) vaifad wegel &=

(D) |™E (®2)
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8. Long term solvency is indicated | 8. SISehTeid TRerdl TciieTdehl HIvTel

BY eeveeeeeerrenn . O gEforedl S 2
(A) Current Ratio (A) =Te TR

(B) Debt/Equity Ratio (B) sl/&fHe oM
(C) Net Profit Ratio (C) o= Th1 Ui
(D) Turnover Ratio (D) Selerd TR

9. Which of the following is nof an

9. WIEAiclush! IV eIk HHIooRA

assumption of Break-Even

fog=a goeRiumd TR oRal &

Analysis ?
a7
(A) Total fixed cost does not change
(B) Total variable cost does not (A) TR feer wfterm s ikl

change

(B) THY sgodl Uedd s|ad gl

(C) General price level does not

(C) TuRY fRAd Urdest dead ATl
change

(D) Product mix does not change (D) = fagmn sEerd e
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10. The difference between standard
cost of standard hours and standard
cost of actual hours is called

aS i .

(A) Labour rate variance

(B) Labour cost variance

(C) Labour efficiency variance

(D) Labour mix variance

11. In normal conditions, the demand

curve for a commodity :

(A) slopes upwards from left to

right

(B) slopes downwards from left to

right

(C) is horizontal, parallel to X-axis

(D) is vertical, parallel to Y-axis

Prepp

Your Personal Exams Guide

JAN - 50218/I1—A

10. THTUR QAT JHI0TeR 9T 3T ol

qrETel YHIOR URed At e

(A) R fa=rm

(B) 9| uRemd fa=mon

(C) o9 wrdeHar fa=ro

(D) &9 Tagor fa=wo

11. FeamMr gRieriaes, s Anmoi-

(A) STelhed, ISElhe <@d Sl

(B) STelehed, 3ISTelche IaXd Sl

(C) 3mear ‘&’ STafeT HHIGR STl

(D) ST ‘T’ STeTTT WHIGR STl
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12. Ifthe demand for a product responds

13.

more than proportionate to the

change in its price, it is a :

(A) Perfectly inelastic demand

(B) Perfectly elastic demand

(C) Unitary elastic demand

(D) Highly elastic demand

Which of the following is not

a feature of monopolistic

competition ?

(A) Homogenous product

(B) Large number of sellers

(C) Selling costs

(D) Product differentiation
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12. SR T@mEN S "rmh, faemn feadie

13.

IGATAT T SSATAT FHTOMURT  Afeeh

gfadR 34 T8 W ST ARTOien
(A) g Srcrerin HRTOR WU A
(B) UUf Toteh HNTUN TEUT AgA
(C) The TE=sh ANTOR Tl A

(D) HAo=ieh ATTON UMD I

ETATadeh! I FRIGRIga  Tqe

fyrees & ?

(A) THISTTE =]

[N

(B) fashcai=il HISt T&

(C) famt ==

(D) ax 9%
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14. The law of variable proportions of

production is applicable in :
(A) Long period

(B) Market period

(C) Short period

(D) Very long period

15. With increasing level of output the
Average Variable Cost (AVC) of a

firm :

(A) Initially falls, then continues to

rise

(B)

Remain unchanged

(C) Goes on continuously falling

(D) Goes on continuously rising

16. Why is random sampling preferred ?

(A) It is easy to draw

(B) The results will be statistically

valid

(C) It is a popular method

(D) It is free from errors

14.

15.

16.
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ST SIeced TN M Sretieryeht

HIUAT FHIAEE AT B 2
(A) <reiehTes

(B) SSTR hlcTraedt
(C) 379l

(D) srfaiEwies

SCIEATA] STEc Tdesiaiier, SN TE=T

T d5adr @9 (AVC)

(A) FEIE Tl 9 A | ared
S

(B) sEerd ATl

(C) 9| Hed Sl

(D) I aTed STl

g e T € 1 T9d sheft wd - ?

(A) @ Hdt Ugd R

(B) frdl gEEmTEta gftehnT

Y 3TATd
(C) & TH ARYE Ygd AR
(D) < §e JRITAT SIS o ST
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17. Which of the following is not an

‘absolute measure of dispersion’ ?
(A) Range

(B) Standard deviation

(C) Mean deviation

(D) Coefficient of variation

18. The empirical formula used to know

mode iS ......ceeeennnn. .

(A) Mean — 2 Median
(B) 2 Mean — 3 Median
(C) 3 Median — 2 Mean
(D) 3 Median + 2 Mean

19. Which of the following is a

parameter ?

(A) Sample mean
(B) Population mean
(C) Size of sample

(D) Size of population

17.

18.

19.
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TEIeueh! 10 HH §  WER0T Shdles A
AT ?
(A) e (fan)
(B) yA1 fo=re
(C) foraem ueA

(D) fe=ror TomeR

ERNENE IR C R CE S el
3.

(A) HEY — 2 HETH
(B) 2 wed — 3 weAw
(C) 3 weh — 2 wen
(D) 3 HEAF + 2 HEA

JEIcTUsht IV o1l U= (Parameter)
AE ?

(A) T T

(B) HH HeA

(C) A &R (¥ §eA)

(D) TS AR (T 9E)

10
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20.

21.

Suppose an unbiased coin is tossed.

Event A : Getting head.
Event B : Getting tail.

Which of the following statements

is true ?

(A) The events A and B are

independent

(B) The events A and B are

mutually exclusive

(C) The events A and B are

independent and mutually

exclusive

(D) The events A and B are neither

independent nor mutually

exclusive
Tactic is a component of .............. .
(A) Planning
(B) Organising
(C) Directing

(D) Co-ordinating

20.

21.
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THST HAIA 0 Iefaal 3Te.

el A : ©19 TH3ul.

g B : e fHesul.
YElcTieh! IV faem @ g ?

(A) 5T (A) o7 &2 (B) A1 fRecist
e

(B) 21 (A) 301 521 (B) 2 TWERA S
Ted

(C) F (A) 371 5 (B) =4 fRaetsit

U ERatSid 3A1Rd

(D) = (A) 3o s (B) et

TRId q9E TIEIEtSd 9o ATeid

EEERI
(A) EsH
(B) HeeA
(C) Trdem

(D) "H=<=

11
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22. The concept of committee comes

within the scope of ............... .
(A) Directing

(B) Organising

(C) Controlling

(D) Planning

23. Which one of the following is not

Fayol’s principle of management ?
(A) Unity of Command
(B) Unity of Direction
(C) Authority and Responsibility
(D) Management by Exception
24. Find the odd one out :
The components of planning are :
(A) Objective
(B) Procedure

(C) Decentralisation of authority

(D) Budget

23.

24.
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(A) fevm
(B) HeeA
(OREREL

(D) fEsH

EATeIUehl IOl T 81 Bdla gdi

HIEIATY dxd ATl ?

(A) STRIM=N UehdaIdl (TehicHdT)

(B) TAdemm=it Wehamear (TehTcHan)

(C) AfTPR & SaEgR

(D) YR HEEATIH

ETAteTden! T (Tt S 13@/E M ;@

o

N LY
(A4Sl elcen

A) 3fe
(B) =wriggdr
(C) AR fashgienta

(D) SASTSI=h

12



WWW.prepp.in

25. Motivation is a part of ................ .

26.

(A) Communication

(B) Direction

(C) Organization

(D) Plan

Which of the following statements

is true ?

(A) Marketing and selling are inter-

changeable terms

(B) Marketing and selling are not

inter-changeable terms

(C) Selling is a broader term which

includes marketing

(D) Advertising includes selling and

marketing

26.
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(D) A (FEH)

Weilsh! hivd faam a3 ?

(A) foqour stfor farsht = TEmTRT ehoun

SIEG

(B) fogum sfor forept = wamnelt Sehedmn

BRG]

(C) fomnt B =TIeh Hehoa 1 STEH el

foaqurrn gHEe g

(D) ety fast smfor faqumAmn

THEY g
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27. Product-oriented concept believes | o7 T - FHeTTER il

that ............... is the key to success.

(A) Offer of better and modified

ot (A) Ifys aFTe 9 gk @&ar=n
products

& 3T HET Q01
(B) Fulfilling expectations of

customers (B) UTeshi=a1 3T9&n qui ol

(C) Focussing on drawbacks of

(C) TaEfeh T HITAR AL hisd

competing products

L0

(D) Manufacturing products on

(D) Hi JHUG Sd IR 0]
large scale

28. Product Life Cycle (PLC) includes | 28. I&] Som=s™ed qeid =R Saedi=

mainly four stages such as AT B- oA, T, Fiesereen
Introduction, Growth, Maturit

y aqifop e
and ........cceeeeee. .

(A) 3R

(A) Prosperity
(B) Decline (B)
(C) Depression (C) =t
(D) Inflation (D) ¥sf

14
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29.

30.

In the buying decision process,

is the first step.

(A) Information search

(B) Purchase decision

(C) Evaluation of alternatives

(D) Need recognition

Relationship marketing refers to

maintaining relations with

to achieve the marketing purpose.

(A) Employees

(B) Dealers

(C) Customers

(D) Suppliers

30.

Prepp
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(A) HU=
(B) fasa
(C) utgsh

(D) JESRR

15
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31. The initial cash outlay of a project | 31. T Yehcarean RN ffHa Jeyem

cash inflow of ¥ 80,000, ¥ 60,000, TSt 7 80,000, T 60,000, T 1,00,000

¥ 1,00,000 and % 40,000 in the year
9 ¥ 40,000 3191 2013, 2014, 2015 9

2013, 2014, 2015 and 2016

2016 IS 3TIRH 3Ted. 10% Hedr=n
respectively. Assume 10% rate of

T R GEA W@ ARYARE e
discount. Calculate the net present

u fa ~
) ) IS [<h el T <hl
value of cash inflow. Time value of alen e 1% o HeH

money of T 1 @ 10% discount 10% & <X GeAledyH
factor : 3¢ DF
Y DF Val
ot P 1 909
1 909
2 826
2 826
3 751
3 751
4 683
4 683
(A) 1.1240
(A) 1.1240
(B) 1.1235 (B) 1.1235
(C) 1.335 (C) 1.335
(D) 1.634 (D) 1.634

16
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32. Which of the following items is not
considered while determining the

working capital ?

(A) Inventory

(B) Trade Receivables
(C) Cash at bank

(D) Software

33. Which of the following is Dividend

Policy Model ?

(A) Gordon’s model

(B) Schumpeter model
(C) Ricardian model
(D) Miles-Ezzell’s model

34. The concept of cost of capital can also

be explained in terms of ............... .
(A) Direct cost
(B) Fixed cost
(C) Total cost

(D) Opportunity cost

32.

33.

34.
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[Nl

Qod Wread At

R TSH ALTT Sde S ATer 2

ERACTGIE I RC GIGEED

(A) ¥ 9131

(B) =it Aof

(C) dehdial U@ RRA
(D) WHeRR

WTCICTUh! STV GATTET SX0T STEeT AT
e ?

(A) TiEH HAfed

(B) Y Hied

(C) Terem area

(D) HEH-g3ied HigH

read IeTd & 9

TEI IO T HId A
(A) Fa& 9T

(B) feer ufte=

(C) TR 4™

(D) weft ufteT

17
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35. Which is not the example of current
liabilities ?
(A) Advance from customers
(B) Contingent liabilities
(C) Bank overdraft
(D) Provident fund dues

36. Which one of the following is not a

labour legislation ?

(A) Factories Act

(B) Competition Act

(C) Payment of Wages Act

(D) Industrial Disputes Act
37. Theory Y’ was developed by ............ .
(A) Fiedler
(B) Vroom

(C) McGregor

(D) Herzberg

35.

36.

37.
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WeiTeTeh] iU 3Teh{EHh TIad ISTELUl
qrEr ?

(A) TBHERST S Heslclal! ERRA
(B) sTehfEHs 01
(C) s aAfefersh

(D) wfesy frafg faeft <oft

TATeAUh] IOl SHTATR ShIIe] ATer 2

(A) FHREM HEC

(B) el el

(C) IdTeT AT

(D) SiEifir Fee el
(A) ®ISeR

(B) a&H

(C) HARIR

(D) BStert

18
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38.

39.

40.

Induction is a function of .............. i

Human Resource Management.
(A) Performance Appraisal

(B) Selection

(C) Placement

(D) Recruitment

Which of the following does not
directly affect wage and salary

structures ?

(A) Ability to pay

(B) Labour supply and demand
(C) Union demands

(D) Regional backwardness

Employee welfare does not exactly

depend on :

(A) Conditions of Work

Environment
(B) Employees’ Health Services
(C) Employees’ Education

(D) Organisational Culture

38.

39.

40.
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O] GHEA IR AOAHY 90 § HE

(A) FMEART FeIHd=
(B) fa=

(C) wiHHe

(D) IR Tt

WeAeTdeh! Il Ia9 (wages) d TR
(salary) T (3NES) TIER &2 IROM
B A& 2

(A) 311 (SUAT=A) HIOATET &HAT

(B) IR GL&al o HETUf
(C) HeeT=a1 R
(D) YIGfRTeh AT

TR HeaTT]
AT T,
(A) i wEferum=ET afifeerdt
(B) e SR el

(C) wy=r=ara famemo

(D) THAHE Gl

19
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41. The lending rates of commercial

banks are usually :

(A) Not affected by Bank rate

(B) Not related to Bank rate

(C) Lower than Bank rate

(D) Higher than Bank rate

42. Banks which operate through single

office and generally confined to

limited area of town or city are

called :

(A) Central Banks

(B) Urban Banks

(C) Unit Banks

(D) Metro Banks
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41. AN SR FHeold SSiel TadIeRu-

qor

(A) S T guIfed B e

(B) S <R Hefed 9l

(C) s TUUeN T FEal

(D) s SUULT W& 3Tl

42. 1 AehT< SHTHHTS ThIH FHIATAIA ST

TRl e e YRR FAEifed sTd

(A) HEHEAT Sl UM

(B) 380 T U

(C) Thdd ekl U

(D) TR Sehl TEUMAM
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43. When money is lent or borrowed for

one day or on overnight basis it is

known as :

(A) Term Money
(B) Call Money
(C) Notice Money
(D) Near Money

44. Who was the first Indian Governor

of RBI ?

(A) C. D. Deshmukh

(B) Bengal Rama Rau

(C) R. K. Shanmukham Chetty
(D) K. G. Ambegaonkar

45. Along with Central and State

Governments the paid up capital of

RRB is shared by :
(A) RBI

(B) Sponsoring Bank
(C) NABARD

(D) SBI

43.

44.

45.
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STt oot Tent foaamardt feren Wt wEiEmdt

.Y *
HAdatl stlald oAl ¢

(A) Ed 91 U

(B) AFTON 3T Y& UM

(C) o1 T T

(D) ¥S¥ T HUE

[N

Rgd o9& offw sfeam afea
TR

@A) . F. vgE e

(B) M THI TS B

A

(C) ¥R &. vyvgE ¥g T
(D) . St SeerT B

g d T HhR IR fauria

UTHIT sk (RRBs) =1 WIS aaATd ShIv=
el 3THar ?

(A) 3R. . 31

(B) IX&hdl S
(C) Ters

D) . . I

21
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46. GATT which was replaced by WTO | 46. ol Wid R STk A&
(WTO) 9T gielt ol e @elierisht

was :

HE B ?
(A) An organisation .

(A) T HEA
(B) An agreement (B) TF FR
(C) A policy (C) ThH €RT
(D) A conference (D) & gREg

47. Which of the following is not the | 47. WIelicideh! Il HTER & A

item of current account of balance IR A=At (BOP) =Te] ©Iier=l |
of payment ? Tqar ?

(A) Import of services (A) Har=t T

(B) Interest payments (B) A= QUi

(C) Export of goods (&) "ﬁﬁﬁ frafa

(D) External borrowings (D) =Ted i

48. India’s share in global merchandise | 48 oo 2015 WEF RGN SR S

trade in 2015 was IR {8 @efiadent fehet Brar ?
(A) 2.00% (A) 2.00%
(B) 2.50% (B) 2.50%
(C) 3.00% (C) 3.00%
(D) 1.60% (D) 1.60%
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49. The Asian Development Bank (ADB) | 49, w@rcficiieh! hivrean fI9miel IRMHE

attempts to promote economic

afefer Heehrd & gl WEwEE 5o

co-operation and growth of the

A foeE % (ADB) % :
countries in :
(A) erferen = sfage
(A) Asia and Far East
(B) sferor g smif¥rn
(B) South East Asia

(C) <feror 9 ufy=m anfymn
(C) South and West Asia

(D) <feqor 9 |ex emfern
(D) South and Central Asia

50. The direction of Indian exports has 50.  STCAlh ST hreald HIXCT=T fem

_ _ _ T IV SRS desctel g
shifted in recent period towards :

Id ?
(A) Asia
(A) TR
(B) North Ameri
or erica (B) —
(C) Europe (©) '{ﬁ'q
(D) Africa (D) afthent
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ROUGH WORK
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