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Commerce
Paper II

T
gyAuent 11

Time Allowed : 75 Minutes] [Maximum Marks : 100
Note : This paper contains Fifty (50) multiple choice questions. Each question
carrying Two (2) marks. Attempt A/l questions.

G ;A YR THU UATE (50) Sgudil e fEeiel ofed. Uk We e | (2)
U SRd. @d U Wi

1. The initial cash outlay of a project | 1. Teh Yeheurean RN fida IreayeTe
is ¥ 2,00,000 and it can generate T 2 g 3:“%’0 IEl 'ﬁ'@‘ G‘id{ch'a Hcach
cash inflow of ¥ 80,000, ¥ 60,000, et 2 80,000, % 60,000, 2 1,00,000
201;%0’00200?2‘1 %24&0500 m ;hezyo ef; g % 40,000 3TE1 2013, 2014, 2015 &

, , an O X
2016 AIAHIS 3T Ted. 10% HEL=1

respectively. Assume 10% rate of

discount. Calculate the net present
value of cash inflow. Time value of
money of T 1 @ 10% discount
factor :

Year DF Value
1 909
2 .826
3 751
4 .683
(A) 1.1240
(B) 1.1235
(C) 1.335
(D) 1.634

W IR g8 W@ ARYARE eaes

qacis Jod el 1 T & o

10% 90 R EelAaqd o

L DF Ted
1 909
2 826
3 751
4 683

(A) 1.1240

(B) 1.1235

(C) 1.335

(D) 1.634
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Which of the following items is not
considered while determining the

working capital ?

(A) Inventory

(B) Trade Receivables
(C) Cash at bank

(D) Software

Which of the following is Dividend
Policy Model ?

(A) Gordon’s model

(B) Schumpeter model
(C) Ricardian model
(D) Miles-Ezzell’s model

The concept of cost of capital can

also be explained in terms of

(A) Direct cost
(B) Fixed cost
(C) Total cost

(D) Opportunity cost
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Qosd Wiedd i¥=d LM Sielieryes!

IO SHh AT Sdel S ATer 2

(A) WIS HIal

(B) =9t Ioft

(C) Sehdial I ToRHA

(D) SIS
WTCACTohT ShIUIT TTST SR ST AT
A ?

(A) TifEH A

(B) YA Hred

(C) ferrEtem wiga

(D) WrETH-gRed HA

Meaet IRed & Gar = Iq WEI

G T I Igel.
(A) JI& 9T

(B) Teem uiter™

(C) wRU =™

(D) @it ufteT
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5. Which is not the example of current
liabilities ?
(A) Advance from customers
(B) Contingent liabilities
(C) Bank overdraft

(D) Provident fund dues

6. Which one of the following is not a

labour legislation ?
(A) Factories Act
(B) Competition Act
(C) Payment of Wages Act
(D) Industrial Disputes Act
7. Theory Y’ was developed by ............ .
(A) Fiedler
(B) Vroom
(C) McGregor

(D) Herzberg
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WATTUehT ShIUd TR &R SIad IS8l
qrEr ?

(A) UTEhTheT AN THeaTelel! TorehH
(B) sTfar® 301
(C) e Afufaent

(D) wfeea feig feft <oft

ETATAUh] ShIUAT ShTHITR ShiIe] ATear ?

(A) FREME FHEC]
(B) Wul FMEET
(C) dAqIea HEIET

(D) STENfiTehr &elg &Il

(B) =%=H
(C) HRITR

(D) stert

[P.T.O.
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8. Induction is a function of .............. in

Human Resource Management.
(A) Performance Appraisal

(B) Selection

(C) Placement

(D) Recruitment

9. Which of the following does not
directly affect wage and salary

structures ?

(A) Ability to pay

(B) Labour supply and demand
(C) Union demands

(D) Regional backwardness

10. Employee welfare does not exactly

depend on :

(A) Conditions of Work

Environment
(B) Employees’ Health Services
(C) Employees’ Education

(D) Organisational Culture

10.
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Y] GHE FaEATOAHY 90 §

(A) FEART FeIHd=
(B) fas

(C) wHHe

(D) AR ALl

WeAedeh! M 909 (wages) 9 TR
(salary) T (SINER) TR 92 TR

Bl A ?
(A) 311 (TUITE) HIOATET &THAT

(B) SR YLl o HETU
(C) FeeI=a1 ARl
(D) YRR AN

Sh[HIIL eh e dTY]
ST T,
(A) TR gRfEerd
(B) wHdAFAMNT SR o

(C) w=rar= fererm

(D) HERATHE G&hd]




WWW.prepp.in

11. The lending rates of commercial

banks are usually :

(A) Not affected by Bank rate
(B) Not related to Bank rate
(C) Lower than Bank rate
(D) Higher than Bank rate

12. Banks which operate through single
office and generally confined to
limited area of town or city are

called :

(A) Central Banks
(B) Urban Banks
(C) Unit Banks

(D) Metro Banks
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11. IR Sk holeRiel SHSe HaEeR-

o

(A) & T gefad B AR

(B) o TR Hefud 9

(C) & TUYLT HAT 3T

(D) S TIULT ST TEA

12. 91 Sehi=l RIS TehId HIRATATT ST0T

TR e fhar IRAQRA Tl oTd

(A) HeHEdl skl UM

(B) &0 dh UMM

(C) T SRl WU

(D) HETR Sl WU
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13.

14.

15.

When money is lent or borrowed for
one day or on overnight basis it is

known as :

(A) Term Money
(B) Call Money
(C) Notice Money
(D) Near Money

Who was the first Indian Governor

of RBI ?

(A) C. D. Deshmukh

(B) Bengal Rama Rau

(C) R. K. Shanmukham Chetty
(D) K. G. Ambegaonkar

Along with Central and State
Governments the paid up capital of

RRB is shared by :
(A) RBI

(B) Sponsoring Bank
(C) NABARD

(D) SBI

13.

14.

15.
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STt oot Tent feaamardt feran went TEE

SREIESIGICECI R
(A) Ygd &1 =i

(B) AWTON 3T & WUEE

(C) =1 T wurEm

(D) HS¥ T U

[N

ford d % sfeam ufgd

TR ¢

(A) . <. 3w W

(B) & I TS B

(C) o &. Ivq@ = BN
(D) &. Sf. STermEst B

S IEGi e

%y d T HhR IR fauria

UTHI7 sk (RRBs) =31 HT€eelld ShIvM=
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(A) 3. ot 3.

(B) T&hdl ok
(C) ETE

(D) THE. ot 2.
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16.

17.

18.

GATT which was replaced by WTO

was :
(A) An organisation
(B) An agreement
(C) A policy

(D) A conference

Which of the following is not the
item of current account of balance

of payment ?

(A) Import of services
(B) Interest payments
(C) Export of goods

(D) External borrowings

India’s share in global merchandise

trade in 2015 was :
(A) 2.00%
(B) 2.50%
(C) 3.00%

(D) 1.60%

16.

17.

18.
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T T U SFTfqeh ST
(WTO) FToT gireft 1 e werefierient
1 Bar ?

(A) T HE

(B) T &R
(C) TH &R
(D) T URER

a N A = . a
EATAYeh] <h[UIdT el Bl HATAWS

FeER diedr=A1 (BOP) =ie] @ITedr= |
JEd ?

(A) Har=El T
(B) oH=m= 200
(C) aq=t frafa

(D) &I ot

gs 2015 HEA WX SHIA® q

IR fee @efterieh! fohat B 2
(A) 2.00%
(B) 2.50%
(C) 3.00%

(D) 1.60%
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19.

20.

The Asian Development Bank (ADB)

attempts to promote economic

co-operation and growth of the

countries in :

(A) Asia and Far East

(B) South East Asia

(C) South and West Asia

(D) South and Central Asia

The direction of Indian exports has

shifted in recent period towards :

(A) Asia

(B) North America

(C) Europe

(D) Africa

19.

20.
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@eieTieh! ShIocl faYMTdie SvmHed

Ik FEhE 9 FSI WHvEEl TIS

AfIRA fashr@ % (ADB) &%

(A) sufyren 9 SAfage

(B) =faror ge amifern

(C) <faror g ufv=em enfern

(D) <faror g [eg emfymn

AR e =1 Shledld WA= At feem

T HIVT SRS desatell g

Iq ?
(A) Ty
(B) S&R |

(C) Id

(D) 3ftReRT
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21. Which of the Government’s policy in | 21. TITATAdh! IO IR ST
respect of public expenditure and e e (F9) 9 LS GIRIEIEN!
revenue has a significant impact on IR AT (Hewaran) g
business ? Bl
(A) Monetary policy (A) TEHEE T
(B) Fiscal policy (B) TSI €07
(C) Trade policy (C) =R &R
(D) Foreign exchange policy (D) foczi fafm= e

22. SEZ stands for .................. . 22. SEZ @ 3mmaR wours
(A) Special European Zone (A) oo gOdeq &t
(B) Special Export Zone (B) fovw frafa &=
(C) Special Environmental Zone (C) four wofeRviia &=
(D) Special Economic Zone (D) favre onfder &

23. Which one of the following is not a | 23. WEeh! HIVAT gL TGHSHA
level of strategies applicable to 22 ERIRIC IS BIOTRY A& 2
multiunit business ? (A) FTH e
(A) Corporate strategy (B) eSS HaH™E HZhr=Al TREe
(B) SBU level strategy R
(C) Functional level strategy (C) HIicHsh WU ORI
(D) Divisional level strategy (D) faurie @™ ST

11 [P.T.O.



WWW.prepp.in

24. Which one of the following is not a
powerful environmental force the

business is confronted with ?
(A) Consumer movement
(B) Environmentalism

(C) Changing competitive

environment
(D) Increasing population

25. MSMEs contribute about

of India’s GDP.
(A) 8%
(B) 19%
(C) 35%

D) 40%
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94. WU HIUT SZeh/ T SHATHTAT

25.

qie IS AN |HEHA eehiieh!

A& ?

(A) Ugsh <o3dad

(B) 9IERuEE

(C) sEad ey qafao

(D) Il ATREE

TH. T9. TH. 3. YRar=n S Sl 9. =0

(Gross Domestic Product—esies T

(A) 8%
(B) 19%
(C) 35%

(D) 40%

12
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26.

As per which accounting convention
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26. TICTAYh! IV GharfaR e
‘contingent liability’ is shown by way N ~
WAl TR eI S0 qeciqqed geifaet
of a footnote below the Balance
A 2
Sheet ?
(A) FEITFar Fend
(A) Convention of conservatism
(B) U Wehelehiul Hehd
(B) Convention of full disclosure
C) ¥Ra% Hoha
(C) Convention of materiality 'R
(D) Convention of consistency (D) | Hha
27. A company paid ¥ 50,000 for a | 27. T &Y T 50,000 <= I qOEIS

purchase of copyright for five years.
The process of writing off this
cost over a period of five years is

called ................ .

(A) Depreciation

(B) Amortization

(C) Deferred Revenue Expenditure

(D) Depletion

W g9k @Gl o, 8 IR U=

Iy [N
_°|'a: SCH—[TA| ?Iﬁ Q| clen U=l HisndAd

(A) =€

(B) 9HYHIONG A9 TR0

(C) vdifod Hegell @«

D) =E (=)

13

[P.T.O.
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28.

29.

Long term solvency is indicated

by oo .

(A) Current Ratio

(B) Debt/Equity Ratio

(C) Net Profit Ratio

(D) Turnover Ratio

Which of the following is not an

assumption of Break-Even

Analysis ?

(A) Total fixed cost does not change

(B) Total variable cost does not

change

(C) General price level does not

change

(D) Product mix does not change

28.

29.
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dreferTel dleTdT EeieTdeh!  hIuTed

O Seifaet S ?
(A) =Te] TR
(B) hel/@HE TUIRR

(C) e 1 TR

(D) @A Ui

el G e Me b G FIRC R I
fogea JueRUa Ted ol
& ?

(A) T fer ufer daa @

(B) THY scad IR aced A

(C) WYNY fHad Udedl sicod Al

(D) a% fasor seera e

14
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30. The difference between standard
cost of standard hours and standard
cost of actual hours is called

AS teirrreeeeen .
(A) Labour rate variance
(B) Labour cost variance
(C) Labour efficiency variance
(D) Labour mix variance

31. In normal conditions, the demand

curve for a commodity :

(A) slopes upwards from left to

right

(B) slopes downwards from left to

right
(C) is horizontal, parallel to X-axis

(D) is vertical, parallel to Y-axis
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30. YHIUTSR ATE=T YHIUTSR Rea 0T goed

qrETEl YHIOT UReTd amHEid e

(A) SR fa=ro

(B) 9™ uRemg fa=mo

(C) oM wrdemar fo=o

(D) o= g fa=o

31. weuH= aRfeedmed, aqen Ani-

(A) STeTRed, SSTelhe Fad Sl

(B) STelhgd, 3ITelche Il STl

(C) s ‘&1’ Tl gHAR STl

(D) 39 ‘T’ &I HHG A

15

[P.T.O.
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32. Ifthe demand for a product responds

33.

more than proportionate to the

change in its price, it is a :

(A) Perfectly inelastic demand

(B) Perfectly elastic demand

(C) Unitary elastic demand

(D) Highly elastic demand

Which of the following is not

a feature of monopolistic

competition ?

(A) Homogenous product

(B) Large number of sellers

(C) Selling costs

(D) Product differentiation
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32. SR Q@ A& qEron, fae et

33.

ISATAT T SSATAT JHIOMURT  Afereh

giqee od ST9d X STeN HETOEN
(A) 90l Sfca=iter AFUN U Igdd
(B) qui ofersiih HRTON WU AEA
(C) Th* TEieh ANTON TRl g

(D) =i AU WO s

TTATTIsh! IV FRIGRIGHR Taela

Ifereg A 2

(A) THSTTE =]

(B) fashcr=it #idl wen

(C) fomt ==

(D) I ¥

16
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34. The law of variable proportions of

production is applicable in :
(A) Long period

(B) Market period

(C) Short period

(D) Very long period

35. With increasing level of output the

Average Variable Cost (AVC) of a

firm :

(A) Initially falls, then continues to
rise

(B) Remain unchanged

(C) Goes on continuously falling

(D) Goes on continuously rising

34.

35.

Prepp
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ST Seetcdl T T Eieiierieht
HIUET A AF] Bl ?

(A) et

(B) dNTR hlctae
(C) 3TcThls

(D) 3TfacreienTes

ST STeEc UTdesisiie, STTHES=

W sgaar @9 (AVC)

(A) FEadd =l 9 0 A aed
STl

(B) 9gora HTar

(C) 9™ sed STl

(D) 9™ dled Sl

36. Why is random sampling preferred ? | 36. gk T fere i wed eft 91d 2
(A) It is easy to draw (A) & |t ggd 3Tg
(B) The results will be statistically (B) freasl wEammEta gitesmmT
valid HHUE ST
(C) It is a popular method (C) < Th ohidd dga 3R
(D) It is free from errors (D) o §d Y= aﬁ‘srrq‘rgf[ T 39
17 [P.T.O.
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37. Which of the following is not an

‘absolute measure of dispersion’ ?
(A) Range

(B) Standard deviation

(C) Mean deviation

(D) Coefficient of variation

38. The empirical formula used to know

mode iS .....c.......... .

(A) Mean — 2 Median
(B) 2 Mean — 3 Median
(C) 3 Median — 2 Mean
(D) 3 Median + 2 Mean

39. Which of the following is a

parameter ?

(A) Sample mean
(B) Population mean
(C) Size of sample

(D) Size of population

37.

38.

39.
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JEIAdeh! 0 A § TR0 e 9’
e ?
(A) wen (faem)
(B) w0 fa=e
(C) foraem ue

(D) fe=ror TR

JgeIeh hIGUAT STIHIS YA

2.

(A) 99 — 2 gES
(B) 2 &9 — 3 A%
(C) 3 7% — 2 A
D) 3 7 + 2 1YY

JEIcTUsh! IV oTdl Teet (Parameter)
e ?

(A) THT 79

(B) HH= Hem

(C) T SMhR (Fesh HE&A)

(D) TS MR (Seh TE&A)

18
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40. Suppose an unbiased coin is tossed.

Event A : Getting head.
Event B : Getting tail.

Which of the following statements

is true ?

(A) The events A and B are

independent

(B) The events A and B are

mutually exclusive

(C) The events A and B are
independent and mutually

exclusive

(D) The events A and B are neither

independent nor mutually
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40. FUST TEAA A0 SSfacd R,

A A : B9 Hesul.

¥ B : el fHoeul

qEcdeh! HIod fauH @ oMy ?
(A) ST (A) 3701 521 (B) a1 fRaetsit
TR

(B) H21 (A) 30T 521 (B) 31 WERA ST
e

(C) = (A) o7 521 (B) a1 fecst

¥ e N
ad™ HXSHAls(q Hied

(D) =21 (A) 2o s (B) e

TeId qud TLEatSid 997 AR

exclusive
41. Tactic is a component of .............. | 41, SgETEAT wo YF IR
(A) Planning (A) A
(B) Organising (B) Eered
(C) Directing (C) fiaem
(D) Co-ordinating (D) wH<H
19 [P.T.O.
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42. The concept of committee comes

within the scope of ............... .
(A) Directing

(B) Organising

(C) Controlling

(D) Planning

43. Which one of the following is not

Fayol’s principle of management ?
(A) Unity of Command
(B) Unity of Direction
(C) Authority and Responsibility
(D) Management by Exception
44. Find the odd one out :
The components of planning are :
(A) Objective
(B) Procedure

(C) Decentralisation of authority

(D) Budget

43.

44.
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A) frdem
(B) HeeA
(C) T

(D) fsH

@Tteiieht ShIOAT TI 81 Hdlad gdi

HIEAI axd AT ?

(A) STEIMEl Tehderdl (TehieHaT)

(B) Tyl Tehamedr (TshicHa)
(C) ¥R 9 SaeRr

(D) 3TYAEH LA

EcAteTdent faeTTa (i) a3/ Smm ;

[

ERISEICHRCEED
(A) SfEee

(B) v
(C) e ferehglienon

)R HEREED
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45. Motivation is a part of ................ . 45. HEIHT 7 T S
(A) Communication (&) HHm
(B) Direction (B)
(C) HeeA
(C) Organization
(D) IS ()
(D) Plan
@Fﬁ?{ﬁaﬁ EALIG] ?
46. Which of the following statements 46. faum v e
is true ? (A) Torqum nfin foreet = wmelt Serea
(A) Marketing and selling are inter- aTeq
changeable terms .
(B) foqur sfor fosnt = FaMT Hehea Tt
(B) Marketing and selling are not
inter-changeable terms
(C) forsnt B =TIk Hehou T STEH ML
(C) Selling is a broader term which
foquETn TEEe
includes marketing
(D) Advertising includes selling and D) ; =
marketing THEST Bl
21 [P.T.O.
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47.

48.

Product-oriented concept believes

is the key to success.

(A) Offer of better and modified

products

(B) Fulfilling expectations of

customers

(C) Focussing on drawbacks of

competing products
(D) Manufacturing products on
large scale

Product Life Cycle (PLC) includes

mainly four stages such as

Introduction, Growth, Maturity

and .......cooueeneee.. .

(A) Prosperity

(B) Decline

(C) Depression

(D) Inflation

48.
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(A) o aFTea 9 o @&ar=

] U HET QI

(B) Wmeshi=a Tdem qui 0y

(C) T T HHMIR AL whisd

|

(D) HIS JHUG Sd AR hu]

TR Steash™e Jeid dR SaErE

HHEE - oA, fasmd, wevmaen

(A) SRS
(B) 7ot
(C) ¥t

(D) s

22



WWW.prepp.in

Prepp

Your Personal Exams Guide

JAN - 50218/I1—C

49. In the buying decision process, | 49. ®WRgl MR = Bl afgeft Rt
.................... is the first step. ST
(A) Information search (A) wifedr=n ¥y
(B) Purchase decision (B) &&= i
(C) Evaluation of alternatives (C) uFiE= gedreof
(D) Need recognition (D) RS SoftE
50. Relationship marketing refers to | 50. TcwRmRid AELfET ot faquAmrEn 89
maintaining relations with .............. e HII™ISr FrATIN Gy
to achieve the marketing purpose. HEH 390 T
(A) Employees (A) HHART
(B) Dealers (B) fosd
(C) Customers (C) Urgsh
(D) Suppliers (D) YUE3RKER
23 [P.T.O.
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