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Commerce

Paper II

TSy

gyAuent 11

Note : This paper contains Fifty (50) multiple choice questions. Each question
carrying Two (2) marks. Attempt A/l questions.

GOl ;A TR THY TR (50) SgTARh U feerl ofed. We AN |9 (2)

Time Allowed : 75 Minutes]

U SRd. @d U Wi

[Maximum Marks : 100

1. The lending rates of commercial

banks are usually :

(A) Not affected by Bank rate
(B) Not related to Bank rate
(C) Lower than Bank rate
(D) Higher than Bank rate

2.  Banks which operate through single
office and generally confined to

limited area of town or city are

called :

(A) Central Banks
(B) Urban Banks
(C) Unit Banks

(D) Metro Banks

SN ShT= hHSliad SHSiel Tl HTeRu-
R

(A) s T guifad =id el
(B) S TURM Fefed -9
(C) o T HUT T

(D) o TUUT & THd!

T SRl HIHERTS TehT= ShIATIAIGH ST
T el fhar SRR wEifed ST

.
b
321 LI

(A) HFE! Skl UM

(B) &0 dh UMM

(C) Thal kT TR

(D) HEFTR Sl WU
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3.  When money is lent or borrowed for

one day or on overnight basis it is

known as :

(A) Term Money
(B) Call Money
(C) Notice Money
(D) Near Money

4.  Who was the first Indian Governor

of RBI ?

(A) C. D. Deshmukh

(B) Bengal Rama Rau

(C) R. K. Shanmukham Chetty
(D) K. G. Ambegaonkar

5. Along with Central and State
Governments the paid up capital of

RRB is shared by :
(A) RBI

(B) Sponsoring Bank
(C) NABARD

(D) SBI
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GATT which was replaced by WTO

was :
(A) An organisation
(B) An agreement
(C) A policy

(D) A conference

Which of the following is not the
item of current account of balance

of payment ?

(A) Import of services
(B) Interest payments
(C) Export of goods

(D) External borrowings

India’s share in global merchandise

trade in 2015 was :
(A) 2.00%
(B) 2.50%
(C) 3.00%

(D) 1.60%

JAN - 50218/I1—D

T T U SRTfqeh STl
(WTO) TAT9T el df e @efierisht
@ Bl ?

(A) TH HEAq
(B) Teh X
(C) TH &R
(D) TH TRER

TTeATTueh! v IeR & STARSE

BN A=A (BOP) =ie] @ITear= HI
JEd ?

(A) el ST
(B) =ATSIr= <01t
(C) a&g=t =

(D) ded &l

8 2015 HEA WA STIfdeh ERS
MR e T Tefiettent fohdt Brar ?

(A) 2.00%

(B) 2.50%

(C) 3.00%

(D) 1.60%
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10.

The Asian Development Bank (ADB)

attempts to promote economic

co-operation and growth of the

countries in :

(A) Asia and Far East

(B) South East Asia

(C) South and West Asia

(D) South and Central Asia

The direction of Indian exports has

shifted in recent period towards :

(A) Asia

(B) North America

(C) Europe

(D) Africa

10.
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11. Which of the Government’s policy in
respect of public expenditure and
revenue has a significant impact on

business ?
(A) Monetary policy
(B) Fiscal policy
(C) Trade policy
(D) Foreign exchange policy
12. SEZ stands for .................. .
(A) Special European Zone
(B) Special Export Zone
(C) Special Environmental Zone
(D) Special Economic Zone

13. Which one of the following is not a
level of strategies applicable to

multiunit business ?

(A) Corporate strategy

(B) SBU level strategy

(C) Functional level strategy

(D) Divisional level strategy

11.

12.

13.
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AU HITeI] TR &NoT=T
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(A) JeFfae=s GRu
(B) TSTehISTE &0l
(C) =MR €R

(D) faezit faf= &
SEZ B eTnaR =S
(A) fae e &t
(B) faxiw fiia &
(C) o™ wafervita &=
(D) faRio mfeiss &=
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FEHEE @R SV A& ?

(A) HIA SETE
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(C) s I e
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14. Which one of the following is not a
powerful environmental force the

business is confronted with ?
(A) Consumer movement
(B) Environmentalism

(C) Changing competitive

environment
(D) Increasing population

15. MSMEsSs contribute about .................

of India’s GDP.
(A) 8%
(B) 19%
(C) 35%

D) 40%
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(A) 8%
(B) 19%
(C) 35%

(D) 40%
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16. As per which accounting convention 16. {9||Qr-|r\|q-|t‘|chﬂ| °|';\|U|C¢|| {‘iq‘;dlj{‘“{ \'||OBGEQ|'°¢“
contingent liability’ is shown by way arelt sRTETE 20 gediqusy <Rl
of a footnote below the Balance

A 2
Sheet ?
(A) TETE@ Fohd
(A) Convention of conservatism
(B) Ui UeheIhu Hehd
(B) Convention of full disclosure
C) ¥Ra% Hoha
(C) Convention of materiality N
(D) Convention of consistency (D) HTF Hehd
17. A company paid T 50,000 for a | 17. THI HUA T 50,000 T U= IHEIS!

purchase of copyright for five years.
The process of writing off this
cost over a period of five years is

called ................ .

(A) Depreciation

(B) Amortization

(C) Deferred Revenue Expenditure

(D) Depletion

W B9h ©El hol. B IR U

~ o N
T YT 19 T 2RI Tk

(A) =ET

(B) 9HYHIONG A9 TR0

(C) vdifod Hegell @«

D) =E (=)
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18. Long term solvency is indicated

by e .

(A) Current Ratio
(B) Debt/Equity Ratio
(C) Net Profit Ratio
(D) Turnover Ratio

19. Which of the following is not an

assumption of Break-Even

Analysis ?
(A) Total fixed cost does not change

(B) Total variable cost does not

change

(C) General price level does not

change

(D) Product mix does not change

18.

152
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e 2

(A) wH fer ufer daa @

(B) THY Fcadl URed s_erd el

(C) WYRY fHAd Udest cad gl

(D) a%] THsor a5 &

10



WWW.prepp.in

20. The difference between standard
cost of standard hours and standard
cost of actual hours is called

AS terrrreeeieen .
(A) Labour rate variance
(B) Labour cost variance
(C) Labour efficiency variance
(D) Labour mix variance

21. In normal conditions, the demand

curve for a commodity :

(A) slopes upwards from left to

right

(B) slopes downwards from left to

right
(C) is horizontal, parallel to X-axis

(D) is vertical, parallel to Y-axis
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90. YHIUTSR dMET=ET YHIUTR Gea™ A0 goed

qMET=ET YHIOSR Uead ITHEld Hish

(A) sHeR fa=rm

(B) om uRemg fa=wo

(C) &M wEeyar fo=ro

(D) o\ g fa=Ko

21. FeOH aRfEedme, axqeEn Ani-

(A) STelhed, SSelhe =@ Sl

(B) STelhgd, 3ITelche Il STl

(C) 3Trsan ‘& STefTe THiaR STEql

(D) 391 ‘T’ ST&ITAT THIAR STl

11
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22. Ifthe demand for a product responds

23.

more than proportionate to the

change in its price, it is a :

(A) Perfectly inelastic demand

(B) Perfectly elastic demand

(C) Unitary elastic demand

(D) Highly elastic demand

Which of the following is not

a feature of monopolistic

competition ?

(A) Homogenous product

(B) Large number of sellers

(C) Selling costs

(D) Product differentiation
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24. The law of variable proportions of

production is applicable in :
(A) Long period

(B) Market period

(C) Short period

(D) Very long period

25. With increasing level of output the

Average Variable Cost (AVC) of a

firm :

(A) Initially falls, then continues to
rise

(B) Remain unchanged

(C) Goes on continuously falling

(D) Goes on continuously rising

24.

25.
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ST Sieetcd] T T Eieiierdeht
HIUET A AF] Bl ?

(A) et

(B) 9NTR hIcAae
(C) 3TTIHTD

(D) AfacEenes

ST STeEcl UTdesisiie, STTHES=

W sgadar @€ (AVC)

(A) FEag el d a8\ ared
STt

(B) sgera Amar

(C) 9raa™ s2d STl

(D) 9™ dled Sl

26. Why is random sampling preferred ? | 26. dgfeseh T e =1 9Hd hall S 2
(A) It is easy to draw (A) & |t ggd 318
(B) The results will be statistically (B) foepsl weammeta gfeehiarg
valid THUS ST
(C) It is a popular method (C) W TH AR Tsd
(D) It is free from errors (D) Tt ¥ FHR= @W T ST
13 [P.T.O.
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27. Which of the following is not an

‘absolute measure of dispersion’ ?
(A) Range

(B) Standard deviation

(C) Mean deviation

(D) Coefficient of variation

28. The empirical formula used to know

mode iS ......ceeeennn. .

(A) Mean — 2 Median
(B) 2 Mean — 3 Median
(C) 3 Median — 2 Mean
(D) 3 Median + 2 Mean

29. Which of the following is a

parameter ?

(A) Sample mean
(B) Population mean
(C) Size of sample

(D) Size of population

27.

28.

29.
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JEICTUeR! IV T § TR0 Shaled 7’
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(A) wen (fawm)

(B) w91 oo

(C) o= A&

(D) fe=ror TUmeR

JgeTeh hISUATE STHEST o

.

(A) 99 — 2 A%
(B) 2 9&9 — 3 AU
(C) 3 H¥h — 2 HY
(D) 3 ALTF + 2 HA

EIcTush! VKT oTdl OToet (Parameter)
e ?

(A) T HEA

(B) @t Hex

(C) A SMhR (Fesh HE&A)

(D) TS MR (Seh TE&AN)
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30. Suppose an unbiased coin is tossed.

Event A : Getting head.
Event B : Getting tail.

Which of the following statements

is true ?

(A) The events A and B are

independent

(B) The events A and B are

mutually exclusive

(C) The events A and B are
independent and mutually

exclusive

(D) The events A and B are neither

independent nor mutually
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30. 9AST TUAIA A0 SSfaal 3R,

el A : B9 THesul.

el B : kel THesul.

qEcdeh! HIod fauH @ oMy ?
(A) ST (A) 3701 521 (B) a1 fRaetsit
e

(B) 521 (A) 307 521 (B) 31 WERA ST
TR

(C) =2 (A) 3707 521 (B) a1 fecist

qUg WEREfSid 37ed

(D) =21 (A) 2o s (B) e

TeId qud TLEatSid 997 AR

exclusive
31. Tactic is a component of .............. | 31 =gETEW ow TTH R
(A) Planning (A) FrEeH
(B) Organising (B) A
(C) Directing (C) frdem
(D) Co-ordinating (D) "° <3
15 [P.T.O.
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32. The concept of committee comes

within the scope of ............... .
(A) Directing

(B) Organising

(C) Controlling

(D) Planning

33. Which one of the following is not

Fayol’s principle of management ?
(A) Unity of Command
(B) Unity of Direction
(C) Authority and Responsibility
(D) Management by Exception
34. Find the odd one out :
The components of planning are :
(A) Objective
(B) Procedure

(C) Decentralisation of authority

(D) Budget

33.

34.
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A) frdem
(B) HeeA
(C) T

(D) fsH

@Tteiieht ShIOAT TI 81 Hdlad gdi

HIEAI axd AT ?

(A) STEIMEl Tehderdl (TehieHaT)

(B) Tyl Tehamedr (TshicHa)
(C) ¥R 9 SaeRr

(D) 3TYAEH LA

EcAteTdent faeTTa (i) a3/ Smm ;

[

ERISEICHRCEED
(A) 3fe

(B) Ul
(C) Afepmra fashareheo

)R HEREED
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35. Motivation is a part of ................ . 85. R 7 o W 3.
(A) Communication (A) H
(B) Direction (B) e
(C) Organization (C) w&d
D) Plan (D) I (FEeH)
36. Which of the following statements | 36. wreteuen! ®v faue '@ oy ?
. o 0
s frue s (A) Torgur enfin ferent = Tt Sehea
(A) Marketing and selling are inter- >
changeable terms
(B) foqur stftr fosnt =1 FaMTT Hehea 1
(B) Marketing and selling are not
inter-changeable terms
(C) forsnt B =TIk Hehou T STHH ML
(C) Selling is a broader term which
includes marketing = FHRT
(D) Advertising includes selling and (D) Sifeti=ed fosht sfor fagormn
marketing FHEY B
17 [P.T.O.
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37.

38.

Product-oriented concept believes

is the key to success.

(A) Offer of better and modified

products

(B) Fulfilling expectations of

customers

(C) Focussing on drawbacks of

competing products
(D) Manufacturing products on
large scale

Product Life Cycle (PLC) includes

mainly four stages such as

Introduction, Growth, Maturity

and ......ccoeueeeee .
(A) Prosperity

(B) Decline

(C) Depression

(D) Inflation

38.
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(A) o aFTean 9 o @&ar=
] IS HEA Q0!

(B) UTeehi=a1 3T9&m Ui ol

(C) TR T HHAMIR AL whisd

Exul

(D) WIS JHOG S%e 3cded  Shu]
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(A) SRS
(B) 7ot
(C) =

(D) o
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39. In the buying decision process,

.................... is the first step.
(A) Information search
(B) Purchase decision

(C) Evaluation of alternatives

(D) Need recognition
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40. Relationship marketing refers to | 40. frerertefia wenfan worst faworraT &
maintaining relations with .............. [EA RIS RIZINIEE
to achieve the marketing purpose. HIH S0 B
(A) Employees (A) HHART
(B) Dealers (B) fosd
(C) Customers (C) URsh
(D) Suppliers (D) YIECER
19 [P.T.O.
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41. The initial cash outlay of a project

is ¥ 2,00,000 and it can generate
cash inflow of ¥ 80,000, ¥ 60,000,
¥ 1,00,000 and % 40,000 in the year
2013, 2014, 2015 and 2016
respectively. Assume 10% rate of
discount. Calculate the net present

value of cash inflow. Time value of

money of T 1 @ 10% discount

factor :
Year DF Value
1 909
2 .826
3 751
4 .683
(A) 1.1240
(B) 1.1235
(C) 1.335
(D) 1.634
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41. THT Yohodrea YR ffda Iy

3 2 AT 3R, A= WG STayaTE T
et € 80,000, T 60,000, T 1,00,000

9 % 40,000 3141 2013, 2014, 2015 9

2016 TS 3TIhH 3Ted. 10% HeEd=n

W TR T8 @ ARYARE e

G Jod el 1 T el o

10% &9 T WATal ¢

L] DF qcd
1 909
2 826
3 751
4 683

(A) 1.1240

(B) 1.1235

(C) 1.335

(D) 1.634
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42. Which of the following items is no¢ | 42- o0 “gae fFfvad HaamT wefiert]
considered while determining the SHIU HH A Hd S A ?
working capital ? (A) T @

(A) Inventory
(B) =AMt 3oit
(B) Trade Receivables
(C) Shdia @ &hH
(C) Cash at bank
(D) HREsT
(D) Software

43. Which of the following is Dividend | 43- TCHCHAT HIIR AT ST S T

Policy Model ? e ?

(A) Gordon’s model (A) TEw Area

(B) Schumpeter model (B) Yrfiex A

(C) Ricardian model (C) frrEiaT Hied
(D) Miles-Ezzell’s model (D) HIETH-3HeH HIST

44. The concept of cost of capital can also | 44- wiead ieFd & gwn o kL

be explained in terms of ............... . TEUM G T Il FEA.
(A) Direct cost (A) Ja§ IR
(B) Fixed cost (B) feeRr ufte™m
(C) Total cost (C) THU IReTd
(D) Opportunity cost (D) TRt e
21 [P.T.O.
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45.

46.

47.

Which is not the example of current
liabilities ?

(A) Advance from customers

(B) Contingent liabilities

(C) Bank overdraft

(D) Provident fund dues

Which one of the following is not a

labour legislation ?

(A) Factories Act

(B) Competition Act

(C) Payment of Wages Act

(D) Industrial Disputes Act

Theory Y’ was developed by ............ .

(A) Fiedler

(B) Vroom

(C) McGregor

(D) Herzberg

45.

46.

47.
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WATTUehT ShIUd 3TehEHeh SIdd IS8l
qrer ?

(A) UTBHTHET NS THeslelell TR
(B) smerfEdes <Ol
(C) o arfHfaersl

(D) wfesy fraie et <ot

EATeTteh! ShIOTAT ShIHTR hI3c] ATl ?

(A) FEH HET
(B) Wul FMEET
(C) I HIEFI

(D) 3ENfiTeh g &

(B) =%=H
(C) HRIR

(D) BStert

22



WWW.prepp.in

Prepp

Your Personal Exams Guide

JAN - 50218/I1—D

48. Induction is a function of .............. in | 48. WFEl WEIEH SERATEE WO ¥ i
Human Resource Management. U
(A) Performance Appraisal (A) MR e
(B) Selection (B) fae
(C) Placement (C) wiEHe
(D) Recruitment (D) HTHIR A
49. Which of the following does not | 49- CICCTehT H¥M=T 9 (wages) & T
directly affect wage and salary (salary) ToHT (3TEE) R 9 gRUMH
structures ? I
(A) Ability to pay (A) QT (QUar=l) HIOAT &l
(B) Labour supply and demand (B) ®MIR Q&3 & AU
(C) Union demands (C) HeeT=a1 AFToa
(D) Regional backwardness (D) YRR HTHAIT
50. Employee welfare does not exactly | 50. ShIHTIT sheFrop = L GIRLEL
depend on : W T
(A) Conditions of Work A) = e
Environment
(B) Employees’ Health Services (B) FHTAA AR el
(C) Employees’ Education (C) === g
(D) Organisational Culture (D) HEeATHS HEhd]
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ROUGH WORK
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