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Economics
Paper II

AL IS
gyAuent 11

Time Allowed : 75 Minutes] [Maximum Marks : 100
Note : This paper contains Fifty (50) multiple choice questions, each question
carrying Two (2) marks. Attempt A/l questions.

oA ;A YIAUARG THY TR (50) dgUERE YN feoe oed. U WRAEn | (2)
U SRd. @d U Wi

1. In the year 1966, the exchange | 1. ®1 1966 H&d 3TANGRT Sel=al qoId

value of rupee against American OIRAE 9 Bl SELIRE|
dollar was devalued by ................ . T 3.

(A) 75% (A) 75%

(B) 65% (B) 65%

(C) 48% (C) 48%

D) 57% D) 57%

2. The All India Rural Credit Survey | o T 1954 =M g Y™ o gq

Committee, 1954 was chaired by : Tderor gigds eregey v .
(A) D.R. Gadgil (A) 9.3 e

(B) V.KR.V. Rao (B) ..M. T

(C) A.D. Gorawala (C) TSI Teret

(D) Vaikunthlal Mehta (D) SR3TA FEd

3 [P.T.O.
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Among top fifteen fastest growing
service sector countries ........... share
of services in its total GDP is less

than 50 percentage.
(A) France

(B) Germany

(C) China

(D) Australia

Which is the correct descending
order of India’s software export

destination in recent times ?

(1) Asia Pacific, North America,

Europe

(i7) Europe, Asia Pacific, North

America

(iz1) Europe, North America, Asia

Pacific

(iv) North America, Europe, Asia

Pacific
(A) (v)
(B) (1))
© @

D) (@)

JAN - 11218/I1—D

Halfeeh ST SIEUT=aT ol &=l 999

~ A o

GDP wefiter Qe &=man feen 50 ahuen
HH R

(A) W
(B) ST
(C) =

(D) siferen

ArSTeheal Shiedd TR g, |l faifa

Sl SOl S9N SUsK Saldl &

I ?

(z)  sferen dfefteeh, ST SR, JUT
() Jra, smivrn dfaftee, IW ARk
(7i7) g4, ST STANERT, e dfafthen
(7v) ST TR, LT, e dfafthen
(A) (v

(B) (i)

C) (@

(D) (1)
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5. The abbreviation ICOR suggests :

(A) International Credit Output
Ratio

(B) Incremental Capital Output
Ratio

(C) Incremental Capital Output
Range

(D) Indian Capital Output Rules

6. Statistic is a numerical quantity

which is calculated from :
(A) Population
(B) Sample
(C) Universe
(D) Hypothesis
7. Which of the following is used in

chain indices ?

>
B) < - X 100
(C) —* X 100

—222 % 100
(D) S00d0
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ICOR = qui ®4 {=e :

(A) TSHIAA Hele 3M3ege sl

(B) ThiHed Huled 3T=eye IFMed

(C) T=hited &dled 3ifseqe

(D) Efeam *fyed Afege Taq

Tfdesist § Toh T&AHS: JHI0T 3% S

(A) AREE

(B) TH
(C) foma

(D) UREeq

WIEAAdeh! HI0d G Feren e
YA SO0 A 2

»
(A) %g %100

2p,
Zp]]—l

(B) x 100

©) 22 x 100

P

2Pndn o 100

D) 5 2o

[P.T.O.
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8. The most suitable average for | 8. TUNcH® WIUAMIGI Hald avd TR
qualitative measurements 1is | = e T
...................... " o
(A) Arithmetic mean
) (B) A&
(B) Median
(C) Correlation coefficient (C) Hegds Tomsh
(D) Geometric mean (D) Yt AL
9. The strength (degree) of the | 9 w=ax @™ (») N0 sTEcel =N
relationship between a set of (y) e SEer T e
independent variable x and
_ _ HIMA GRRAH Je0a| Id 2
dependent variable y is measured
by : (A) FEEeY TOTH
(A) Coefficient of correlation B) fer .
(B) Coefficient of determination
(C) Wehed ™ THIOT g9
(C) Standard Error of estimate
D) All of the above (D) =it ¥
10. Consumer Price Index number is | 10. s fohaa fdemerren Teiicrtent shiore
also known as : T FEYguad Id 2
(A) Wholesale Price Index number (A) =Sk foraa feemeh
(B) Cost of Living Index (B) UevimmETen s
(C) Sensitive (C) HagTeH
(D) Composite (D) wfgs
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11. Autonomous Demand indicates

that .oooeeeeeeeeeiieeeee, .

(A) Commodity is used both for the
export and direct domestic

consumption

(B) Commodity is used both for the
direct domestic consumption

and as an input to produce

another commodity

(C) Commodity is needed for direct

use but not as an input to

produce another commodity

(D) Commodity is needed as an
input to produce another

commodity but not for the direct

use

(A)

(B)

(®)

(D)
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o <.

fraia T 9cge

T AT AT

YN ST AT SIRIehiLdl shedl
Skl

T AR TAYG QI STHA

3T SR T SHRAHGS T AR

N o~ Lt

I SRR dl el Sl

T AT AT YeA&T TR (T

SETIH A, T I S AT

SRS $TRH FeU[A el

fal

TR AR TR TR AT SRS

TR U STEvdeh T Wy A&

SYANTES! e
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12. Stay-out

13.

pricing  approach

(A) Helps the firm to ascertain the
maximum possible price it can

charge from its consumers

(B) Helps the firm to ascertain the
minimum possible price it can

charge from its consumers
(C) Helps the firm to ascertain the
maximum price it can pay to its

vendors

(D) Helps the firm to ascertain the
minimum price it can pay to its

vendors

Profit maximising amount of inputs

occurs when .....c...o........ .

(A) The slope of the Iso-profit line
equals the slope of the

production function

(B) The slope of the Iso-profit line
exceeds the slope of the

production function

(C) The slope of the production
function exceeds the slope of the

Iso-profit line
(D) The slope of the Iso-profit line
exceeds the slope of the Iso-

quant

JAN - 11218/I1—D

(A) IUYIFATRET TewH T fhuq

ATHIITARTAT IcUTRT T AT
HIE T

(B) SUviashed fhAM v fohma
ATHIONHTAT STuTeT e dl
HIEHHER

(C) h==AT HIT=AT LASHRRE HeH

IR fohAd TR Tar 3ScTe TEIH
oI HEZEatED

(D) heeAl HIATAT LSRR R
SR fohHa QUATeR T ScaTe §eed
HIET=Ih Lk

13. S HETHI SAEH el 3M@ed Il

(A) FH TR I 9 3T Hod =T 3aR
THE 79l

(B) 99 % T IAR 3cAET ol
IARTUET g STl

(C) 3EA HerrET SAR 9H THT Logef
SIERSEKI]

(D) ¥Y IEH E AR TY  IAIeH
EEIREIIIE RS RSl
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14. The producer shall not produce in
the third stage of production because

in that stage ................ .
(A) The total product is negative
(B)

The marginal product is

negative

(C) The

stagnant

average product is

(D) The marginal product is falling

15. If the commodities are perfect
substitutes, the corresponding

indifference curves would be

(A) Negatively sloping curves
(B) Positively sloping straight lines

(C) Negatively sloping straight

lines
(D) L-shaped straight lines

16. In the context of welfare economics,
the social welfare function was put

forward by ................... .
(A) Hicks and Samuelson
(B) Pigou and Samuelson

(C) Robbins and Scitovszky

(D) Samuelson and Bergson

14.

15.

16.
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ScUTCeh ST fag=2 So=me 3

h{d Rl HNOT & T
(A) THU IAEA SU SEd
(B) #Hid Scumed 30 TEd
(C) TUEl 3ced Hfod Ed

(D) HHid Scaed Sald 3T

(C) RO A=l W I

(D) L STehi=t e 1o

(A) ferm 9 HegeerA
(B) ] o ¥egsteed
(C) ¥fow 3 faciegeh

(D) T 9

[P.T.O.
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17. The average fixed cost (AFC) of
production curve is denoted by

(A) Rectangular hyperbola
(B) U-shaped curve
(C) L-shaped curve
(D) J-shaped curve

18. In the context of demand theory, the

‘Choice

preference’ is ascribed to .................. .

expression reveals

(A) Paul Samuelson
(B) J.R. Hicks
(C) F. Machlup
(D) Robert Dorfman

19. Risk-return trade off plays an
important role in whose theory of

money demand ?
(A) Tobin’s Portfolio Choice

(B) Friedman’s restated quantity

theory
(®)

Baumol’s inventory theoretic

choice

(D)

Cambridge money demand

theory

18.

19.
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(A) IR TR
(B) g SR o
(C) el SR o5

(D) S STHN=T 9%

qrToTT fegraren Tyl ‘fFaeia e
gfad B’ & faum
TR.

(A) Tfet ST

(B) S.9TR. feod

(C) Th. Hehetd

(D) Ve Sfmed

Tel e Shiom=a U Jrmlt fagra
S ATel FAHed HewomHl YfHeh

qefadr ?

(A) et Yemaue fas

(B) frewa I gRfua afem fagia

(C) disHd It e dgifdae e

(D) heitsran Y& AU fHgid

10



WWW.prepp.in

20.

21.

Ratchet effect relates to :

(A) Life-cycle hypothesis

(B) Permanent income hypothesis
(C) Relative income hypothesis
(D) Absolute income hypothesis

The Samuelson-Hicks type business
cycle models will show stability as

well as cyclical fluctuations only :

(A) Income movement equation
shows complex roots whose

magnitudes are less than one

(B)

Income movement equation

shows real roots whose

magnitudes are less than one

(C) Income movement equation
shows complex roots whose

magnitudes are more than one

(D)

Income movement equation

shows real roots whose

magnitudes are more than one

20.

21.
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Afart 9o Wreficient Yl Hefed
AR ?
(A) Sfraq =% giehed

(B) TRt ™ URehed

(C) | IT-TIHRT IRehedHT

(D) U8 Sca= ufemed

HRITH- 6 JehRT= SATIR ek FiaHT
feorar oTfor whig aed WITeltedshl
v frodid gviad ?

(A) I TIARR FHIRU FH Too 3TN
T <ifaet SEe o= TRETT e
e T TEe

I TR HHIRO SN e
qeiforct St war= dT&ifosh Hear
URET TE YT HH [
SO Tl HHIHTO SN e
T¥ifee St v Wi Yoo aftAToT
TF a AfuE WA

3T TARR G0 ST G
qeifael SEd ward drdfdsh o

R T Uen Afes WEA

(B)

(C)

(D)

11

[P.T.O.
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22. In simple Keynesian model of output 99, 3 TS e g
determination, government '
expenditure will have a bigger ST Earel Gud 1o S Terd
impact if : |
KL
(A) Marginal propensity to consume
is lower (A) A 3UHM Yo god HH S
(B) Marginal propensity to consume . R -
is higher (B) HIHId SUHN Yexil Yoot SR 3T
(C) Marginal propensity to save is (C) Haia = 9 T froR 78
constant
(D) Marginal propensity to consume (D) THET STET ‘;Iﬁﬁﬁ e I T
is zero -
23. Soadl 2
23. Match the following : 3
Statement 1 Statement 2 faem 1 faem 2
(a) Inventory () Edmund (a) o= AETUE () USHE Wheqd
approach to Phelps 13 m
money demand CIREREGED (17) Tafera™ SisHE
(b) Adaptive (77) William ST
expectation Baumol @ (i) T
(00 Upper turning (zz7)John Hicks 1?—3@
point ‘
(d) Permanent  (iv) Milton (@ ()
. . SR
income Friedman
Codes LERICE
@ W ©© @ @ W ©© @
A O () (G (v A () () (v
B G G @ Gw B G G D Gy
© @ O (@) (@) C G () ()
M G O (v) (D) D @ O (17v) (i)

12
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24. According to Cambridge version of

25.

demand for money, money demand

will increase if :

(A) Velocity of money increases

alone

(B) GDP in the economy decreases

alone

(C) GDP in the economy and velocity

increase at the same rate

(D) Velocity in the economy

decreases alone

If investment becomes totally

interest insensitive, then :

(A) Fiscal policy is ineffective

(B) Fiscal policy is effective

(C) Monetary policy is effective

(D) Both fiscal and monetary policy

are ineffective

24.

25.
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eIt HRTUiAT ShaftsT STTRITHR Jerei

(A) TRT=AT YA ekl 1@ STell X

(B) Afcgaeddial Shaad Hho <Y

SCHIG Hced[d

(C) ATTTIdA Hohel <IMT IcdIeA

N0

ST YT 1 SRl die IREA™

HEREII

(D) erefegaeddial gama fsdes =1

EULSSIE

SR T[qaeh! qUid: ST STHAGIET Se
W & e

(A) SIS €ROT TR BIgd
(B) TSI €R0T Y& gsd

(C) Tifsew €RT gt BEA

(D) wifger 3Tfor TsTeRIsg € <l &}
gt BT

13

[P.T.O.
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26.

27.

Long-run Phillips curve will not be

vertical if :

(A) Price inflation partially takes
into account expected price
inflation

(B)

Price inflation fully takes into

account expected price inflation

26.

JAN - 11218/I1—D

HenTei {hel™ g Eciciieh! ShivTe

feordta fafases TR wEr 2

(A) HsIfewdidial el T srafara

IR ST

(B) HsIfewdia dquiqol  erafara
TEIehdal STavia o™

(C) Price inflation does not take into
account expected price inflation (C) HeIfehdid hacdrd TR 3TUfad
at all qeIfEhdral foeam 9 sreard

(D) Expected price inflation is

always zero

Prof. Mahalanobis developed
model in 1955 which was later used

27.

(D) STufera geTfes TeH= ST Ufeeam™

1. HeTAIe It 1955 A&y foenfad
Hord '

in Five Year Plans of India. IATeA g=atie ded arRe .
(A) Four sector (A) TRE
(B) Two sector (B) fgeri=
(C) Single sector (C) THEH
(D) Three sector (D) e

28. World Bank has indicated GDP | 28. <mifass se=a f<ImgER arawi
growth rate in India is 7.6 percent GDP FEIEX 2016 T 7.6 I9Fh 3T 37101
in 2016 and will be .................. in 2017 ®Ed g oY
2017. A
(A) 7.8% (A) 7.8 TFh
(B) 7.7% (B) 7.7 TFh
(C) 7.9% (C) 7.9 <%
(D) 8.0% (D) 8.0 <%

14
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29. In which strategic sector of Indian | 29 YRAT HAYTSTEI=AT I FRTAAICHS
Economy hundred percent Foreign & 100 = fadeht yeaw A
Direct Investment (FDI) is allowed S s

iU Hlelehs HI ohd 3:“% ?
recently ?
. (A) fomm safur So=m=
(A) Science and technology
(B) Space (B) Sl
(C) Defence sector (C) T &
(D) Critical medicines (D) TuTees  site
30. Which one of the following has | 30. @IreiiciUsh! Il faawurm=n Wgﬁa;‘rg@.——d

propounded the modern theory of

distribution ?

(A) Nicholas Kaldor

TR chell AR ?

(A) e oS

. . (B) Sfgs Rl
(B) David Ricardo
(C) Mrs. Joan Robbinson © S
(D) J.S. Mill (D) S.Tg. e
31. Cost-Benefit Analysis was developed | 31. "~ T IGICERIGENEA R
in USA for appraisal of investments AT AT STH R o3 @Y fagersoT
11 SUURR . foepfaa CRUDIK m 3;"%:
(A) Agriculture and Health projects (A) FH ST SR wEe
(B) Health and Garden projects
o (B) AR AU aM Yehed
(C) Irrigation and Transportation )
project (C) A= U oEeeh Jehed
(D) Technology and Health project (D) T A0 AR Hohed
15 [P.T.O.
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32. Quaternary Sector involves

(A) Research and development
(B) Provision of services
(C) Industry and manufacturing
(D) Agricultural services
33. Match the following :
Theory

(a) Theory of stages of economic
growth

(b) Theory of unlimited supplies of
labour

(¢0 The Big Push Theory

(d) Theory of unbalanced growth
Propounder

(1) Arthur Lewis

(i1) W.W. Rostow

(7i1) A.O. Hirschman

(7v) Rosenstein Rodan

Codes

@ W O (@
@A @ @ O @
B G Gw G 0
C @ O (iv) (i)
D @ @ D Gw

32. =¥ (Quarternary) &1d

33.
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I GHEY Bl
(A) TeNeR enfor o
(B) T TaQ
(C) sam enfor fmfor &
(D) FefifasEes Far
Siear oman
fagta
(a) =nfds ggi=n @ fagm
(b) AR FHYEa g

(0 9o =1 fagra

(d) srgfer g3t fasm
TEARAl

(1) A Afg
(i) =Y. o, U
()T TIEEA
(7v) T ™
Hehdieh

@ W O (@
A v @ D @)
B) G (v G O
© @ O (v) (i)
O @ G G v

16
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34. To ensure fiscal autonomy to states, | 34. AT TASHISA TR FHAT=a
14th Finance Commission HIIEEST 141 o S TErH TS9=0 fesm
recommended to increase its share | ... &
from :

(A) 32% T®A 42% TIq
(A) 32% to 42%
(B) 30% to 42% (B) 30% I&A 42% 94
(C) 30% to 40% (C) 30% a&A 40% T
(D) 35% to 40% (D) 35% 9&A 40% T

35. An Integrated Goods and Services 35. T I 3T T T 7 e

Tax (IGST) would be collected by : FOW TR ?
(A) State Governments (A) T8 TFR
(B) Central Government (B) 3% TR
(C) Municipal Corporations (C) HEFTaTfereT

(D) Finance Commission (D) foa smm

36. Who is not the member of 14th 36. 14T a9 STEMET FIO GYEE A ?
Finance Commission ?

(A) guHr Y
(A) Sushma Nath
B Rl Thed
(B) Sudipto Mundle ®)
(C) M. Govind Rao (C) uH, g T
(D) C.H. Hanumanta Rao (D) W.Ug. TIHar T
17 [P.T.O.
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37.

38.

39.

40.

Which one of the following is not a
Non-Debt Capital Receipts ?

(A) Disintvestment receipts
(B) Dividend receipts

(C) Short-term borrowing

(D) Tax Revenue

A public good is .................... .

(A) A good that the public must pay
for

(B) Non-rival in consumption
(C) More costly than a private good
(D) Paid for by a government

Reduction in consumer’s welfare as

a result of tax is referred to :
(A) Equity in taxation

(B) Dead weight loss

(C) Efficiency in taxation

(D) Incidence of tax

Which one of the following is the
major component of revenue
expenditure of Central Government ?

(A) Pensions
(B) Interest payments

(C) Defence expenditure

(D) Expenditure on education

37.

38.

39.
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EeiteTdeht Hyma] AP foR st
aieac WIKd shell Sd ATer 2

(A) frfqermer gt

(B) TR WTwdAd

(C) STTURTA hst

(D) =X HeHA

SICE RGeS WS |

(A) SIS AR fRad et anTd
(B) ST SUMMT TR-ufqegef 1gar
(C) @rsTfl a&que Wall 3TEd

(D) <=t fmAd TER <

*{Idc?ﬁ IUHFITAT FATUN S EURRIES

(A) HUUFEIT TI=
(B) HauR &t

(C) HULHIAA hTeTHd

(D) X A

40. %3 TR Tegell TEq Seerish]

FYMEl &I 9l 3g ?

(A) it o=

(B) SAST=AT T&hHI

(C) TReu W
(D) foerometia @<
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41.

42.

43.

All transactions of ...............
are included in the current account

of Balance of Payments.
(A) Stock

(B) Volatile

(C) Flow

(D) Fluctuating

The commodity in which a nation
has the least absolute disadvantage

represents its area of :

(A) Comparative disadvantage
(B) Comparative advantage
(C) Absolute advantage

(D) Cannot say without additional

information

Ricardo’s theory of comparative

advantage is based on :

(A) The opportunity cost theory
(B) The labour theory of value
(C) The law of diminishing returns

(D) The psychological law of

consumption

41.

42.

43.
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SIERATAT=AT AT, ©Tedrd 99

R HaeEl THEY

(A) w&l
(B) &
(C) wamet

(D) =@3dr

S & Al EICRIK MG forHmM

shael fqehetdl ST@esd df o <l Q9T

e gfaffae .

(A) drafTw wfderer
(B) drafts @mv
(C) whad v

(D) 21f¥er wTfedi=an A9l 9T 3d
BIE|

frmrei=n dtafas arvamEr fagrd

(A) 9t < =g fag

(B) %W qou g

(C) I waEl fag

(D) SUNNTEN AHERTSTE fogr=
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44. We can best understand Smith’s
views on trade if we regard them as

a reaction to :

(A) The law of comparative

advantage
(B) The mercantilist view on trade
(C) Ricardo’s views on trade
(D) The law of absolute advantage

45. Uniformity in exchange rate occurs

due to :

(A) Foreign exchange arbitrage
(B) Devaluation

(C) Hedging

(D) Speculation

46. If a country can produce 10 units

of good x or 4 units of good y, the
opportunity cost of 1 yis :

(A 1x
(B) 04 x
(C) 25 x

D) 10 x

44.

45.

46.
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SR 3oul e SAraRfasTes fa=r &

o o 0

axlel AHldlsndl Ul

A&Td

B, T AT d IH ThR FHS] ITehdl.

(A) drAfies ey fem

(B) SATIRATEE SATIRITSTS Ge<ehe

(C) TrrER =aurfaws fa=r

(D) aa enyrEn g

SR W ST & T 10 Tehdh fohal

3 ST 4 Teheh Scdlfad hidl 3 ST,
W I T TH Thehrdl & T 24

A) 1 &
(B) 04 &
(C) 2.5 &

(D) 10 &
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47. Match the following :

(a) Infant industry argument

(b) Import substituting industrial-

ization

(00 Reduction in the rates of
protection for manufacturing by

developing countries

(d) Industrialization of high

performance Asian economies

() Domestic industries are
established under the protection

of tariffs or import quotas

(i1) New industries need a temporary

period of protection

(i11) Not via import substitution but

via export of manufactured goods

() Rapid growth of trade
Codes

@ W O @
A G 0 (v) (D)
B) wm O () (i)
©) G Gw O @
O G O (v) (i)
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47. el Sesdl

(a) I IR ke
(b) TG 9FrE STt

[N aXukal o

(o) TomaTeiia Semehed aRgffHderie

TREIUME o2

(d) 3= &M Tfaom  mfyrarh
YA SR

(1) TRIeh fohal ST Shicamea EXaTol

DA M SN T

(i) A T ARYIAT FTeoTHTS!

e s 3.
(1) ST TATAERTOMgR Aeg X farof
SR FAfdigR.

(iv) e MR ISl

Hehdieh :

@ W O @
A Gm O (iv) (1)
B) G O () (i)
© G Gnw @ G
D @ O (v) (i)
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48. What can you say about the

following statements pertaining to

Foreign Direct Investment in India ?

(1)

(1)

(A)

(B)

()

(D)

FDI through automatic route
does not require prior govt.

approval.

FDI through government route
requires approval of the
government through Foreign

Investment Promotion Board.

Both statement (7)) and

statement (77) are incorrect

Statement (7) is incorrect and

statement (77) is correct

Both statement (/) and

statement (77) are correct

Statement (7) is correct and

statement (77) is incorrect
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48. 9RATT Brom=A1 faEht & [aaven eera=AT

T SH fagmmeTeT R T TRue 2

() FrareA™ gur=Ar fadeit ede

a

TSR IS TR JaIRarie]

TS 9.

(7)) N AFA g foaevh 9=

AR TSl foraelt 92 e Jea

Hed=a GLaT=l TS 3T .

(A) faem () 3 faum (1) & =0 9%

3Tea
(B) 9™ (2) Ik o faum™ (z) IR 17

(C) faum (7 = faum (i) & =T T

aTed

(D) faam () SR & Tae™ (i7) I TR
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49. Which of the following is not a tool | 49. YIR@Tdd dvarear qIaeara fame
used by RBI for regulating money FOEE YR e o wrefierdeht
supply in India ? U WEATET YA wAG AR 2
(1) Open market operations (1) T AR fosh
(i) Repo rate (7)) ¥W T
(i) Statutory Liquidity Ratio (zi7) e e TUIRR
(iv) Disinvestment (fv) e
(A) (v (A) (@v)

B) (B) (2
(C) (i) (C) (1D
(D) (1) (D) (1)
50. Which of the following are examples | 50. TICileIishl <hIURi HReTTer HeAed Hreit
of a direct tax in India ? S0 e ?
() Excise duty (1) 3T Rk
(i) Service tax (i) Tl =
(i) Income tax (i) SE
(A) (9, (iD), (i) (A) (1), (1), (7))
(B) Only (iif) (B) % (i1d)
(C) (1) and (i) (C) (1) 9 (i1
(D) (i) and (i7d) D) (@) 9 ()
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