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Economics
Paper 1II

AL I
gyAutent 11

Time Allowed : 120 Minutes] [Maximum Marks : 200

Note : This Paper contains Hundred (100) multiple choice questions. Each question
carrying Two (2) marks. Attempt All questions.

AT : A YIAARhd THY WIWT (100) SgUERER URE e oM. oieh WRAen g (2)

U1 3Ted. @d U Hred.

Basel III conditions, as applied to
Indian banks deal with :

(A) Bank capital structure
(B) NPAs of banks

(C) Profitability of banks

(D) Aggregate bank loans

Identify the statement that is not

correct :
(A) RBI was nationalized in 1949

(B) C.D. Deshmukh was the first
Indian to hold the post of
Governor of RBI

(C) RBI is the custodian of Foreign

Exchange Reserves of India

(D) Raghuram Rajan succeeded
Urjit Patel as the Governor of
RBI

WA S{ehT1 AN et s¥e 1T 9wt
............... IJremeht ffeq sTed.

(A) o weaar=l J=T
(B) STl STAT HUwT
(C) SerT= ATHURA
(D) THT Fh Hel
Tehia faem siieen :

(A) TRATE R ss TRewTo 1949
e el

(B) R e siehe Teg-ug Yufeom
WA e ® ufed aRdE 2R

(C) R e 9% arars Wi
IJoq grearEl SIReTE o 19d

(D) 3 T AR THH T

YR e dfhe gl HTA

[P.T.O.
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SARFAESI Act (2002) in India deals
with which of the following ?

(A) Merger and acquisition of
banks

(B) Restructuring of cooperative
banks

(C) Bank Recapitalization
(D) Recovery of NPAs.

Which of the following statements
about Reserve Bank of India is not
true ?

(A) RBI is the central bank of
India

(B) RBI moulds the monetary
policy of India

(C) RBI moulds the fiscal policy of
India

(D) RBI is both the bankers’ bank
and Government’s bank

Which of the following is not among
the five associate banks that have
been merged with State Bank of
India ?

(A) State Bank of Bikaner and
Jaipur

(B) State Bank of Hyderabad
(C) State Bank of Punjab
(D) State Bank of Mysore
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SARFAESI &Rl (2002) WETciicAteh!
wyment ffeq s ?

o o A

(A) S fafadertor emfor Aifaciierto

(B) WEhI{ Seprel YALEI

(C) dha gAufeaciiehm

(D) e HYwi= gl

TRATE ferd = devfa v faum
TR A ?

(A) YR Rerd s 9=t Aezadt s
3T

(B) 9Rda ford s wifge eRom=
AT A

(C) YR figrd s Tsiforita Lot
AU Hd

(D) R fgrd o & St o6 9
T S 3R

WTATATh! IV sfeh AT e dehd

faeia shedn Toiedl 9= Heall Shiqed

e ?

(A) V2 ¥ % fommr smfn S

(B) Ve & 3% e

(C) W2 & 3k dermel

(D) T2 ¥F HH TH
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6. Match the following :
Nobel Prize Winner
(@) Amartya Sen
(b) Richard Thaler
(¢) Paul Krugman
(d) Robert Lucas
Field/Area
(2) Behavioural Economics
(z1) Development Economics
(211) Welfare Economics
(iv) International Trade
Codes :
(@ &) @ @
A @ @ @) G
B) G @) Gv) @
©) @) @ @ @G

D) @) @ G @)
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SISPIISCCI

Aoe uiRditoes festd
(@ 3™ W7
() =2 grer
(c) e A
(d) Uad gy

&

(i) SR AU
(i) fosrara srefemes
(iii) SHEATUERRT ST
(fv) STRTET AR
Hehdich

(@ ®&) @ @
A @ @) Gu) @v)
B) G @) G @
©) @ @ @ G

D @) @ Gv) @)

[P.T.O.
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7. According to Leibenstein, the | 7 Fea==E" am=n 70 enfte faemm=n

favourable conditions in the path of

Economic Development are known

as : (A) HahIcHh ¥h

(A) Positive factors

(B) WO
(B) Incentives
(C) wisaa
(C) Capital
(D) Growth agents (D) &t e

8. According to Hicks, a neutral | g WW@,WWQWW

invention is when :

'a?ﬁ@%'[:

(A) It increases savings and invest-

(A) oS Tt ST I[AAVEHTHE THMA

ment in same proportions

(B) It raises marginal productivities

of labour and capital in the (B) ™o 9™ 30 WiEaem=a e

same proportion

3cUCshdd HHM JHIUMG 91 Bld

(C) It develops agriculture and

(C) s ThT=aed FHot 31T fehfiteh

industrial sector simul-

taneously g foehra g

(D) It does not affect the economy (D) S refereEdIe] UioTy Biq et
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10.

Which of the following can be said

as a major difference between

Harrod and Domar growth

models ?

(A) Both have different
assumptions

(B) Harrod stresses on knife-edge
equilibrium while Domar does

not

(C) Harrod’s model is for advanced
countries while Domar model

focuses on backward countries

(D)

Both use different notations for

marginal propensity to consume

The capital-turnover criterion of
investment is associated with ............

these economists.

(A) Joan Robinson and W.W.

Rostow
(B) J.J. Polak and N.S. Buchanon

(C) K. Kaldor and Rosenstein-
Rodan

(D) Ragnar Nurkse and Hirschman

10.
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e 3N SR I WEI Teierde]

HIUA TIE WEh S ?

(A) T wEuET R fa= emRa

(B) BUSH WX HIehN FHAAEN 3T

T ST a9 e

(C) T YT W SIMEE 3TE, W
T YRY AT SRR whigd
3T

(D) e YTEHT S ST FeairErer

i famg=n 9w el TR

TTAaUh T TSad-3elere ey

77 redasanett fifea emR.

(A) SH e A1 escg. s, T

(B) 93 G M TUE. gE

(C) &. HITeR AM V<= A-USH

(D) TR o aAfor sy

[P.T.O.
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11. Theory of Big Push describes

different kinds of .............
(A) Stimulants and shocks
(B) External

economies and

indivisibilities
(C) Equilibrium traps

(D) Growth agents

12. The way income is distributed across
individuals and households is

referred to as :

(A) Absolute inequality
(B) Relative inequality
(C) Vertical inequality

(D) Horizontal inequality

11.
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Yoo Ao g e g

(B) 91 @y 3o Afayrsaan

(C) 9HdA 99

(D) Fai AfueRd

12. Il ST FHZaAHEA Scq— Toraommean

(A) Truer fasma

(B) Gmuey fasmar

(C) Tuy==ia fasma

(D) T oo
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13. According to Hirschman

industry is having highest combined

linkage score ?

(A) Textiles

(B) Iron and Steel

(C) Energy

(D) Agro-based industries

14. Who has developed the theory of

technological dualism ?
(A) J.H. Boeke
(B) Benjamin Higgins
(C) R.P. Nelson

(D) Charles Kindleberger

15. According to Rostow’s growth model
............... stage is a watershed in the

life of a society ?

(A) Traditional society
(B) Drive to maturity
(C) Take-off

(D) Age of high mass consumption

14.

15.
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(B) d@E 9 UAle 3T
(C) 3t

(D) FHei-neRa ST

ToIRIHTCHeR gaaern fagid i faenfad
Sl ?

(A) S.TE. 9%k
(B) snfaa fefirg
(C) AR Yo

(D) =" fhedasit

TR =1 FSI WEAIER STeATE=

STEFgRHTd ShifdeRTt SIge] SRATUIR] STeIEel

(A) IRUfer HHS
(B) uRuesaa=a i areamd
(C) SSTuTerEer

(D) S=g HE=eh SYERTET o

[P.T.O.
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16. Which of the following economists
have developed New Growth

Theory ?

(A) Romer, Lucas and Arrow

(B) Romer, Robinson and Kaldor
(C) Marx, Schumpeter and Keynes
(D) Romer, Schumpeter and Meade

17. The basic needs approach to

economic development consists of

(A)

Basic income and consumption

(B)

Provision of Minimum Wage

(C) Provision of health services,
education, housing sanitation,

water supply and adequate

nutrition

(D) Public distribution scheme

16.

17.

Prepp

Your Personal Exams Guide

JUN -11219/11—D

Telieryeh! ShIvre refass ‘Ta-g&i

[N TN oS o

fggra’ fowfaa &en smg 2
(A) UMW, Fprg Afor 1
(B) TR, UfeE &7fur Hieer
(C) e, Yftex enfor =

(D) IR, YR for He

3feies foRram=a qayd TSN gfteehma

(A) HAYd 3= 30 IYRT

(B) M o= TS

(C) =g, freon, Tefmio e,

TofgEEel ST QR 9T = Ts

(D) wreSier fordTor e

10
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18. In which year the World | 18. IU asit=a1 SMfeh fefertd STeaeir=n
Development Report had the theme fowg ‘fasra Mg’ @ BT ?
of ‘Challenge of Development’ ?
(A) 1990
(A) 1990
(B) 1991
(B) 1991
(C) 1999
(C) 1999
D) 2000 (D) 2000
19. Which of the following says that the | 19 A=A faferse ardediel TTEE e
per capita income is maximum at a TEH 3THd § YEI@Ush! hIvEl G
particular level of population ? T ?
(A) Malthusian Theory of Population (A) HouE T dedEn fag
(B) Theory of Optimum Population . .
FOLEP P (B) i@ drden fagia
(C) Theory of Demographic ) ) )
i (C) <iienEed feaea fagm
Transition
(D) Harris-Todaro Model (D) =RE-
20. Name the state with the lowest death 20. 2011 =AU STTIFHER ThHA HoIRt SO
rate according to Census 2011. TSEr= 19 |-
(A) West Bengal (A) div=m S
(B) Haryana (B) =eamm
(C) Bihar (C) TR
(D) Kerala (D) *%=3
11 [P.T.O.
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21.

22.

Which of the following establishes
the principle that energy can neither

be created nor destroyed ?

(A) Pigouvian Tax

(B) Coase theorem

(C) Tradeable permits

(D) First law of thermodynamics

What 1is the Environmental

Economics ?
(A) The branch of Economics that
studies how environmental and

natural resources are developed

and managed

(B) The branch of Economics that
shows how to exploit natural

resources as quickly as possible

(C) The psychological study of
relationships between humans

and natural resources

(D)

The relationship between

Economics and trade

21.

22.
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Soll 07 8% Teha Er fehan o AT
e el § aw Jed IOl deheddl
e I 2

(A) foEmfia st

(B) &S A

(C) =AMR A TaH
(D) SeumTfcieht=n S frEm

TAfeReE YIS WU w2

(A) AT TR0 IME S T
g S9fifer gaen faswfaq w0 9

I XY h0 AT A

L

(B) R Qe STeiaa THiieh HHIEA
0T 8 ShTel T SRR ST
TE ImEn

(C) et & Hfifer HEem Fr= §8-

(D) 27f3TE & AR A=Al Teaad

12
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23. Which of the following is a 23. TRIIH! HE HHIR wfear quifa 2

transboundry externality ?

(A) YgUUIM=ET IH G
(A) Pollution has an identifiable

Sl

source

(B) Pollution emissions in one (B) TH GRaT o ST W

country or several countries
S TGUUTET YT FHUAT SR

affect other countries without

e TIMaR RO i

pollution problems

(C) Pollution which emitted from

(C) TgOU 3Teh ITHEAIRT Scsi

many sources and it is

3 I N STHEET STeE q o
extremely difficult to identify

I HIAU AT

and monitor

form of chemical substances or

SSOTCT fehall WehTRT TR sl WehRIHes

energy such as noise, heat or

light R

13 [P.T.O.
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24.

25.

() The Population Policy 2000 had
a long-term objective of
achieving a stable population by
2015.

(z1)) The Population Policy 2000

aimed at achieving universal
immunization of children
against all vaccine preventable

diseases.

What can you say about the above

statements ?

(A) Statement (2) is correct but (i)

is incorrect

(B) Statement (i7) is correct but (7)

is incorrect
(C) Both (i) and (iz) are correct
(D) Both (i) and (ii) are incorrect
The abbreviation PPM stands for :
(A) Parts per million
(B) Production per million
(C) Parts per metric ton

(D) Production per metric ton

24.

25.
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() G 2015 THq cehEeEA fer
T 91 2000 = ARG HRUME
e e 8.
(i) FEIS el Yide HIoarEret
STl WE (e TR IO T
T 2000 = SAREEA SR 3
B

I < faurTeTed @reilerdeh! ShIoTd]
g fee ?

(A) fa9m™ () em=e 90 faum (i) =
e

(B) faem (i) em=eh 90 faem ) =
CIE

(C) faum (i) 9 (ii) 3T 3MRd
(D) faum () @ (i) =% 3Ted

PPM T dfefm &7 qdad®w! &M

geifard ?

(A) 9fd SorAsr %0
(B) 9fd <wreier S
(C) 9fa #Afgew =9 &w
(D) 9fq #Afgew 2 IARA

14
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96. Why do large business corporations | 26. TS SIEH™ HEe TWwsd HgUU HHT

voluntarily reduce their pollution ? IS T YIS hId 2

(A) Some consumers are willing to (A) HTEl ST BT SIS S
pay more for Green Products T Ao TR SHad

(B) Green investors may prefer to (B) BRA TAAUESR HHTSh SAfeereht
invest with socially responsible AT STNTEET=A1 T[Aev[sh T
firms T AT

(C) Industries try to act first before (C) T¥ohIA wes gatawoia fram
government passes tougher ATTITYE = ST HEATAT HTH
environmental laws ESEERIERCEL

(D) All the above statements (D) = we faum @it s1ea

27. As per census 2011 data which state | 27. §7 2011 =31 SFUHTHR HRATIEA ShIvw

in India has the maximum sex T fET g Teew e 2
ratio ?
(A) BUETE
(A) Chhattisgarh
(B) Al
(B) Karnataka
(C) H
(C) Kerala
(D) Odisha (D) e

15 [P.T.O.
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28. Which of the following is a non-

renewable natural resource ?

(A) Fish and livestock
(B) Petroleum
(C) Human Resources

(D) Teakwood plantations

29. Demographic dividend refers to arise

in population between the age group

(A) 14 to 59
(B) 15 to 59
(C) 15 to 64
(D) 14 to 64

30. Which of the following ministries
implements the Mid-day Meal

Scheme (MMS) ?

(A) Ministry of Women and Child

Development

(B) Department of Food and Public

Distribution

(®)

Planning Commission

(D)

Ministry of Human Resource

Development

28.

29.

30.
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qEIATdeh] hIUN e SHIEE ST
FOM 3T ?

(A) 98 9 YA
(B) wiferm

(C) Het HEeH
(D) WA @NTeS

TANEIA AHEEA 3.
(A) 14 d 59
(B) 15 d 59
(C) 15 1 64

(D) 14 d 64

@Ak IV HATATHIhd HEATS

N ~ o}

SERRISEEI

N

chadl

S ?

SHATSITEN

(A) w\fgen for 9 e HAEE

(B) 3791 9 HraSiqer faaeor fasm

(C) TFrsH s

(D) \FE HEeA faem Jaes

16
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31. Which of the following criteria is | 31. SUMAI 2011 THR, IR &A= =&

used to define an urban area as per AT TTeAeTdehl shivrd s aToRe

the census 2011 ? S 2

(1) A minimum population of 5000.

(G) THAM AREEA 5000 Sdeh! TR

(@1)) A density of population of at

(i) AREEI=T oA fRAM 400 =R

least 400 persons per sq.km.
gfq = ferdt. srEmEt

(ziz) At least 75 percent of the male

(iii) TR it &= T 75 2ok g

working population engaged in

o N hd

FEFRH AR FHRT ST

non-agricultural pursuits.

Tl HehdIehr=al STTER 3w I
Which of the following is correct

v ?

answer using the codes given below :

(A) (i) and (ii) only (A) T () 37O (i3)

(B) (ii) and (iii) only (B) W (d) SO (iit)
(C) (i) and (iii) only (C) ®el (1) 30 (i)
D) (), Gi) and (i) D) @), (i) 3o (i)

17 [P.T.O.



WWW.prepp.in

32. Which one of the following is not an
indicator of the multidimensional

Poverty Index ?

(A) Health

(B) Education

(C) Living Standard
(D) Maternal Mortality

33. Deposit Insurance and Credit

Guarantee Corporation (DICGC)

was established on .............
(A) July 1, 1978
(B) July 15, 1978

(C) August 15, 1978

(D) October 2, 1978

32.

33.
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Teeryeh! IV Tk g STRe

(B) Treqor

(C) TReiHE

(D) #raT gl

et famr 9 ua g "emes (DICGC)

R L= i S = M

(A) 1 51, 1978

(B) 15 91, 1978

(C) 15 e, 1978

(D) 2 AT, 1978

18
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34. Who recommended to establish the | 34. o1 fames Wiftehor werae shevar=i
‘Insurance Regulation Authority’ ? AR vl el Bl ?
(A) Dandekar Committee (A) TR HiFd!
(B) Malhotra Committee (B) g HHdt
(C) Khusro Committee (C) T&l "t
(D) Rangarajan Committee (D) TRISH wfHt
35. Cryptocurrency refers to .............. 35. TwemEem TS
(A) Plastic money (A) we® e
(B) Digital/Virtual currency (B) fefSted/snurt =
(C) Digital payments (C) fefsed o=
(D) Both (A) and (B) (D) (A) snfor (B) 2=t
36. Arrange the names of the chairmen | 36. @i fox STERT= T AT
of the Finance Commission of India THUH =T ShIeTh HITHR TSIt Y :
in the chronological order : 0 . G
() K.C. Pant .
(i) . FER TS
(z1)) K. Brahmananda Reddy
(iii) TUH. TEN
(ziz) A.M. Khusro
(lv) . FAFH
(v) K. Santhanam
@A) G), Gi), Gid), (v) (A0, @, ), ()
®) (i), G), (i), (iv) ® @), @), @), ()
©) (v), (i), G), (iid) (C) (v), (i), @), (ir)
(D) (i), (i), @), (iv) D) (@), (), @), (Gv)
19 [P.T.O.
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37. Arrange the following Urban | 37. @eliia TR 9t ST ==

Development Programmes by the

year of their implementation

starting from the earliest to the

Ao A= aeiad
ST S TRTHN HIAFHHATHAR HET

<l

latest :

() TR 9 T TR ThiicHeh foehTd

(1) Integrated Development of
(IDSMT)

Small and Medium Towns

(i) STATEETA 8& T AFRI GAHAT
(IDSMT)

SIREIE
(z1) JNNURM
(i) wm & wrfwn
(zit) Mega Cities Programme
(iv) T &1 eAfiem

(iv) Smart Cities Mission

A) @), @), @), (o)
A) @), @), Gu), ()

B) @), (D), (o), (D)
B) @), (D), (o), (i)

©) @), Gid), (), Gv) © @), @), @), ()

D) @), Gi), Gv), {ir) D) @), @), G), @)

20
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38. Match the following :

Year

(@) 1981

(b) 1991

(¢) 2001

(d) 2011

Total Work Participation

Rate in India (%)

@ 375

(i) 36.8

(iii) 39.8

(v) 39.1

Codes :

(@ b)) (o)

A @ @ @)

B) @) @) @)

€ @ O @@

D @ @ @)

(d)

(tv)

@)

(t1i)

(tv)
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38. AMY Siedl Jeodl :

(@) 1981

(b) 1991

(¢c) 2001

(d) 2011

5

TRATIA THUT I TGN

W (SHhaRId)
@) 375
(i) 36.8
(i) 39.8
(v) 39.1
Hehdieh :

@ ® © @
Q) @) @ @) )
B) Gv) GE) @) G
© @ @ G G
D) @ @ @) ()

21
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39. Match the following : 39. g Sie Joodl
State g
(@) Gujarat (@) TR@
(b) Karnataka (b) wAlem
(¢) Maharashtra (c) RIS
(d) Tamil Nadu (d) dHesTg,
Poverty estimates (2011-12) TG FHIT (2011-12)
(i) 11.3 percent @) 11.3 =Fh
(ii) 16.6 percent (ii) 16.6 =Fh
(iii) 17.4 percent (i) 17.4 =%
(iv) 20.9 percent (iv) 20.9 =Fh
Codes : Hehdieh :
@ ® © @ @ ® © @
A @) G @  Go) A @ G @ Gv)
B) G) Gv) Gi) G B) G) Gv) G 6
©) @ G) G @) © G G) Gi) G
D) @) @ @) @) D) @) @& @ @)

22
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40. Match the following :
Committees
(@) Alagh Committee
() Tendulkar Committee
(¢) Lakdawala Committee
(d) Rangarajan Committee
Years
(@) 2012
(@) 2009
(i2) 1993
(fv) 1979
Codes :

(@ ) © @
A @ @ G Gv)
B) G @) @G @
©) Gvy @) G @

D) @ @ G @)

Prepp

Your Personal Exams Guide

JUN - 11219/I1—-D

40. IJFg Sedl S

qftedt
(@) 3oTeT™ |l
(b) AR wftdt
(c) TReMETe HiHdt

(d) TI=H iyt

(@) 2012
(@) 2009
(ii2) 1993
(tv) 1979
Hehdih :

(@ &) © (@
A @ @ G Go)
B) Gv) G G @
©€) ) @ G @

M @ @ @) @)

23
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41.

42.

Consider the pair of goods X and Y.
It is observed that when price of Y
falls the demand for X rises. Which
one of the following options would
you choose regarding the nature of
these goods ?

(A) They are complementary goods
(B) They are substitute goods

(C) They are giffen goods

(D) They are inferior goods

Read the following statements and
find out if they are correct or
incorrect :

(z) When average total cost in the
short run is at its minimum, the
corresponding marginal cost is
also minimum.

(z1) The average fixed cost during
the short run is U shaped curve.
(A) Both are correct
(B)
(©)

(D)

(1) 1s correct, (iz) is incorrect
Both are incorrect

(1) is incorrect, (iz) is correct

41.

42.
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Yor! ot ' IR ST SIS ST WHST
Siegt ‘o’ =t fohAa w2 et &1’ = AW

aTed, 318 3Teegd Ad. A1 T TEIEE

30T YEreTden! Sivial v e ?

(A) o1 9K ek 3TRd
(B) o1 %] TR STRq
(C) = fTeA =% 3ied

(D) &1 HiT3 &Y 3
et faem ar=n sfvr df <6k ki sle
SMed o Tl :

(i) Siedl STCURET T THU =

T THA, el TeIEY HHT 2
SEe =IAdH ST

(i) AThTed TG ek =99 9k Susit

I SRR STE.
I faum SleR emea
(i) SR 3R (i7) I 3

(A)

(B)

(C) T I 3

D) () I & (i) S 378
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43. Uncertainty influences the | 43 Y= Jure e Go= =9 9
estimation of costs, revenues and TR B e Hos Ere<Cirs|
hence the ............... Bl
(A) profits of the firm (A) IO FEE AR
(B) decisions of the firm (B) Scared we= T
(C) investments of the firm (C) SR Fereh W
(D) insurance policy of the firm (D) JTAGT HEE Ak HR

44. A ... game is one in which it is 44. S T ez i AEY
not possible to commit to strategies. W%ﬁ RUEEETIICZEIRET
(A) Co-operative (A) FeERRl
(B) Non-co-operative (B) STEEHRI
(C) Zero sum (C) I S
(D) Competitive (D) e

45. Under Cournot duopoly model, the 45. cg-ﬁmu RIREIN HR—'HH@H“\ *‘i‘l("* EN
equilibrium price is e | 3T
(A) indeterminate (A) SR
(B) equal to competitive price (B) T fepmdl o
(C) equal to monopoly price (C) vt fohwdt o
(D) more than competitive price (D) TaLicHH ’Ir\Oh‘l-I\'IﬁIQ%TT ST 3foy

and less than monopoly price wRIER! fehediien s
25 [P.TO.
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46.

47.

The backward bend in the shape of
supply curve of labour is caused

by :

(A) cost of labour

(B)

attitude of individuals towards

work and leisure

(®)

demand for labour

(D)

factor market

According to Dorfman, Samuelson
and Solow, general equilibrium
analysis becomes .................... if it is
not known whether an economic

system can attain a general

equilibrium.

(A) Practically useless
(B) Practically useful
(C) Perfectly applicable

(D) Impossible

46.

47.
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SH YIE3T gehl=al UIBHN gohaedl

MR HIO]

R,

(A) =H =23

(B) 1 T RIS o5 AT
AR Tt

(C) =Tt ATOf

(D) 9<% SSIR

ShAA, HUaEs T el ar=n f7d

SR TR e e FedrERe §qeH

ST UT il fepell &I § ARG T9d

(A) =reRIieRgsedl feaanil

(B) eRIiehgsed IqANT
(C) aRYUiasl ITASHART

(D) 3

26
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48. According to the Kaldor-Hicks | 48 eefik-fera=an wurd fREER S
compensation criterion, a change in
e W 3k GRS dIgel FHISTh
economic policy leads to an
improvement in social welfare if FEVI GER FSTT STl
----------- (A) wgq 3 ﬁﬁa H
(A) The losers do not oppose the
PP BRI
change
(B) The gainers can just (& T - )
compensate the losers WS Shild AT
(C) The gainers can compensate the ©) @ f S —
losers for their loss and still
remain better-off themselves SR e
than before arTe feordta Tear STEdA
(D) The gainers and losers get (D) oY F@aUR 9 Y TEER A
compensation from the
WERFST WU Hesd o 18d
government
49. Moral hazards are also a result | 49 e eftehr EERRCI
Of v e
(A) Symmetric information (A) FFE Hifed!
(B) Lack of information (B) wifedr=r s1re
(C) Asymmetric information (C) =&Y Hfed]
(D) Perfect information (D) T’f el
27 [P.T.O.
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50.

51.

52.

Social welfare function was first
introduced by :

(A) Adam Smith

(B) Joan Robinson

(C) Nicholas Kaldor

(D) Bergson

Which of the following is neither a

determinant of the slope of IS curve
nor of the LM curve ?

(A) Elasticity of interest rates to

investment

(B) Elasticity of money demand to

income

(C) Elasticity of demand to interest

rate

(D) Elasticity of income to

investment

To achieve a rise in income of ¥ 500
crores given that the marginal
propensity to save (MPS) as 0.2, how
much autonomous investments are

needed in the Keynesian model ?
(A) X 100 crores
(B) ¥ 1000 crores
(C) X 400 crores
(D) X 500 crores

50.

51.

52.
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IS e hel qfeedia]
I URIA el

(A) Teq Ty

(B) A Ufe=

(C) Trple™ sheeiR

(D) A

G eTUeh! Iudl T&eh IS 3T LM =
e ?

(A) eV SIS STSIEI TTeaehal

(B) B9mr=a1 AMUET Scq=ATITodT
ARl

OR: LUIEIRSHIEIESEIRSEIEEXI

(D) 3T Tqeveh e e fehal

I T 500 RIS oG TEH HITATHS!

HHa a9d YgE 0.2 AT hewe

TR fohclt Tomee T[qavehi=l TS
;e ?

(A) % 100 =it

(B) ¥ 1000 i<t

(C) % 400 It

(D) % 500 =it

28
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53. In an economy, high powered money | 53. 3dHaedmeid &M T ﬂﬁf']?l'aﬂﬁ
is equal to : S i T 2
(A) Monetary liabilities of central (A) Teadt St S 2+ A
bank + government money
T
(B) Monetary liabilities of central
bank — government money (B) wererd! sfehell Hifseh ST — HChT
(C) Monetary liabilities of central Kl
bank + foreign exchange () wea S i S + W
reserves Ay~
(D) Monetary liabilities of central K
. (D) TeHed Sfehet Hifgeh <Idl — Tehid
bank - foreign exchange
reserves R
54. According to the Rational | 54 faast e [EAREER weEe 9
Expectations Hypothesis, there is no USRI & SIHY hIvel QaToTeraro
trade off between inflation and T99 HE :
unemployment because :
o (A) 909 7 TEmTH ¥ dret st
(A) Wages are rigid downwards i
(B) fersel &N STEITHT fS¥H dTST 31&dTa
(B) Prices are rigid downwards
(C) Tk IR Racada seal STdfard
(C) People anticipate changes in . <.
. gdld 9 CAIAIR TenHd 31TFUT ad-ld
money supply and accordingly
adjust the prices and wages SIS e idid
(D) People make biased forecasts (D) Sudsel Aifedl=ar ATem s
about the future of economy Hefoered=a Hforsareeid  WaTaTd!
based on available information ST AT
29 [P.T.O.
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55.

56.

57.

Gross National Product = Gross

Domestic Product +

(A) Depreciation

(B) Inflation

(C) Net factor incomes from abroad
(D) Factor costs

The Non-Accelerating Inflation Rate
of Unemployment (NAIRU) is

defined as :

(A)

Inflation rate is always zero

(B) Actual inflation rate exceeds the

expected inflation rate

(C) Actual inflation rate is less than

the expected inflation rate

(D) Actual inflation rate equals the

expected inflation rate

The total consumption divided by
the total income is known as ..........
(A) Average propensity to consume
(B) Marginal propensity to consume

(C) Marginal propensity to save

(D) Average propensity to save

55.

56.

57.
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el T SARA = Hohal QuIaiid

(A) =€

(B) IoHd@

(C) TN e =eeh 3ca

(D) =< T

0T IR o1 =1 0MRT SRS €%
(NAIRU) 3T=ft ==& qaietien! sivrd ?

(A) HeTfEhdl & 4l I STE

(B) HIfEhdl A1 o&de g HEIEhie

STUTRTT TUURT S 3THal

(C) HIfEmdr=n R T HEIEhdiel

STufera SUUem ®Hl STHal

(D) He1fewdten arde X 9 eIiedr=n

SUfed X FHM ST

TR STHITH THT A AT STET
TEeisht wE fed ?

(A) TES IUAF Foi

(B) €@ SUHRT Yol

(C) ¥Ma o= ygt

D) TES =Ygt

30
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58. Stagflation is a period of ............ 58. ‘ﬁgﬁ%@;—cﬁ gfed qﬂ/a@ﬁﬁm g
(A) High inflation and high = ehTCiTeEl STl
unemployment (A) S=9 HEME omfor S=a SRS
(B) High inflation
d (B) 5= werm
(C) High unemployment
(C) =3 SIS
(D) Low inflation and high
unemployment (D) &l WErme A0 oo SIS
59. If the economy is in expansaionary | 59. SeHew SMURAHN o™ 1L
phase of business cycle, aggregate SRR, W HEOR AR
demand is likely to be .............. N W S
unemployment is likely to be ............ , , 1%
inflation is likely to be ............ and HAgRAlTAT Hegell TTeag
the current account balance of 3
payments likely to be moving
towards .............. (A) =Ted, 4l B, 9Ted, I
(A) rising, falling, rising, deficit (B) feem, =tft, =ed ©
(B) static, low, rising, deficit - - -
(C) hHt Bd, AT B, AT B, STEH
(C) falling, falling, falling, surplus
(D) falling, rising, falling, surplus (D) HHT @, ored, FH A, A
60. The investment demand curve | 60. T[AAUEh ARV ek &l TeeTdeh! 3T
shows the relationship between the 3 Seimtiel gy <o -
following two variables : '
(A) Investment and consumption (A) W SULESERI
(B) Consumption and interest rate (B) UM ST SATeTeX
(C) Investment and interest rate .
(C) Tk AU TSR
(D) Investment and demand for
goods (D) T[AETeh ST ST Ao
31 [P.T.O.
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61.

62.

Logit and Probit models are used to

analyze data that are :
(A) Binary

(B) Continuous

(C) Missing

(D) Used to analyze business cycles

exclusively

.......... , X is a random

n

sample from a normally distributed
population with mean 1 and variance
62, then the following follows a

standard normal distribution :

X-u

(A)

X_ 2
@ -9

© = =

61.
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Arsite 3for gifere gfaumT=n 9 S

Yeh =l o=l fagasomaet sl

A) fgata

(B) St

(C) T2 HeY H&A 3UaTsY A9l degl

(D) <hdics ATIEsh faTeioT SHIoAES

o2 ¥ fa=em s1geean R faayo

ST AT SaeTell TR AT

A, W WAt v faaeo
THETO TEEERel (Standard normal)
IGd ?

@) 2=

X - u)?

0.2

(B)

0_2

© Fowr

X

X -u
G/\/;

(D)
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63. Suppose Y; = o+ BX; +e;is a linear | 63. Y;=a+BX; +e¢; T XS gfaae e gfad e
regression model. Goldfeld-Quandt A W ‘|\|<'5®<'5—°f°||'5€-\ BIRCIENIE]
test is a test of : AR TICAIR] YA GEHId hel
(A) Autocorrelation S ? . .

(B) Data mistakes (A) d{qw\l%ljl,\ﬂ e

. (B) 3TeheSaRIdlel <ehl
(C) Heteroscedasticity (C) sEfrerie swhay wE
(D) Correlation between X and Y (D) X & Y =0 9egeur=n gewtd

64. The following is the formula for 64. TusTrgT= TEgs e gulfchia g

Pearson’s coefficient of correlation : TefetE F 2
Covariance(X, Y) Covariance(X, Y)
#) (A) ’
GxOy 0Oy
Covariance(X, Y) CovarianceX, Y)
(B) (52 02 (B) 4
xOy Gic%
G?{ . 02
(C) 0—2 Covarlance(X, Y) (C) -_X Covariance(X, Y)
Y G%
2 . 2
(D) oy x Covariance(X, Y) x oy (D) o% x Covariance(X, Y) x 6%
65. If Y, = X +e i li
1=+ PX e ds a linear | o oo Y,=a+BX;, +e, T A
regression model and there is serial
: i Ui S8 37T g afaHmr=
correlation among the error terms,
then - SFARTHES T Hedaie 3, W
(A) OLS estimators are unbiased (A) O snfr B ¥ sierer stfra emfin
and efficient cMe,‘ig:rq‘ 37Ydrd
(B) OLS estimators are unbiased (B) & aqfn B ¥ siar tfred eTEATd
but not efficient ) .
. R HEFH THA
(C) OLS estimators are wrong A . 0
(D) OLS estimators cannot be ©) « B & siers gH I
calculated (D) O snfor B ¥ 3T T A AE
33 [P.T.O.
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x3

66. Let Y =—+1)

2 - What is the limit
ofyasx > 17
(A) 2
(B) 0
€1
D) 3

2 1

67. If A=

], what would be the

0 2

value of determinant A ?
(A) 4
(B) 2
) 0
D) 1

68. In a static optimization problem

with an equality constraint, the

Lagrange multiplier, A is :
(A) Always less than zero
(B) Greater than zero

(C) Always zero

(D) All the above

66.

67.

68.

Prepp

Your Personal Exams Guide

JUN -11219/11—D

x3

(x2 +1)

gasn Y = 379 T9d, Wy &l

M x — 1 sTFar fodt WA ?
(A) 2
B) 0
©) 1
(D) 3

2 1

S A =

, T GRIUTR o1 1
0o 2

A ?

(A) 4

(B) 2

) 0

D) 1

HH Y ST Reafaen gean T
ANRIS TUeR A feRdt TEE 2

(A) weH ATae HH

(B) IR 3Afyeh
(C) o= ¥
(D) ST o=

34
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2 1 0 2 1 0
69. Suppose A=|0 2 0| while | 69. ¥HST IR A=|0 2 0|, @&
1 1 1 1 1 1
2 0 1 2 0 1
B=10 0 1| Then what would B=10 0 1/ gq A - B &M=
O 1 1 0O 1 1
be A - B ? qed 2
0 -1 -1 0 -1 -1
(A |0 2 -1 (A) |0 2 -1
1 0 0 10 0
(2 0 O] 2 0 O]
B (1 1 1 B |1 1 1
1 0 1] 1 0 1]
2 1 1] 2 1 1]
© |11 2 1 © 1 2 1
1 0 0] 1 0 0]
(2 0 O] 2 0 O]
D o 1 o M o 1 0
0 0 0] 0 0 0]

35 [P.T.O.
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70. If A= the characteristic

2 1

1 2]’
roots of A are :
A) 1, 1

(B) (1, 3)

(C) (-1, -3)
D) (-1, -1)

71. Let y = K“IP be the Cobb-Douglas

production function. Then, o

measures :

(A) Elasticity of output with respect

to labour
(B) Elasticity of output w.r.t. capital
(C) Marginal product of labour
(D) Marginal product of capital

72. Identify the non-tariff barrier from

the following :

(A) Ad valorem duty
(B) Specific duty

(C) Compound duty

(D) Voluntary export restraint

70. SX A=

71.

72.
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2 1

]a‘{Atnwvﬁﬁ
1 2/

afeaqe (Characteristic roots)
G B ?

A 1, D
B) 1, 3)
(C) (-1, -3)
D) (-1, -1

A y = KOIP & ld-STod el 31,
W o § YEUsht HF <Ffad ?
(A) IHRAT LR o= caraehdl

(B) IeURHAT=  eIieddr=ar |igdl

[SEICEXI
(C) gt o Scareehd
(D) wisser= fEAM Scaeehd
TeTed®! AYA foRsema TS
st
(A) HeaTfssd sy
(B) fafyre =2

(C) I A
(D) wEwHRd fafa fefy

36



WWW.prepp.in

Prepp

Your Personal Exams Guide

JUN - 11219/I1—-D

73. Dumping aims at flooding foreign | 73. 3TFYSAT=T JeY MG =t T
country with ................ IO I Al
(A) High priced goods (A) 3= fored &
(B) Low priced goods (B) = fohmd=n asq
(C) Specialized goods (ORENLIET qE
(D) Monopoly goods (D) HERRH ELN
74. The managed float was formally | 74. SHa€dmuq @aq =~ ey sifeshd
recognized in ............... Il THeaTet.
(A) Geneva Accord NRSIREIRETIR
(B) Jamaica Accord (B) SHRT IR
(C) Washington Accord (C) dff¥Te IR
(D) London Accord (D) T F
75. Tariff on agricultural and industrial | 75. I HEHE=N Fleeld THRGA FHH
goods imposed by US during great g it qv&«iOl( SRR STehTa
depression is commonly known as : HrET=qay Y YA A
(A) The Smoot-Hawley Tariff (A) gj\d_gTqa SThTa
(B) The Smith-Hawley Tariff (B) fo-glaal Sierrdl
(C) Herbert-Hoover Tariff (C) Toe-goR Shrdh
(D) The Johnson-Hawley Tariff (D) SGA-gfael STehTdl
37 [P.T.O.



WWW.prepp.in

76. Factor price equalization theorem
propounded by Heckscher states that
factor prices in two countries get

equalized in the long-term due

(A) difference in opportunity cost
(B) comparative advantage

(C) free trade based on comapara-

tive advantages
(D) absolute advantage

77. Mercantilism was based on the

ideology of ................
(A) Rapid industrialization
(B) Economic nationalism

(C) Free trade

(D) Economic expansionism

76.

77.
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TR UEIA heled] Heah TohAd THI

VMG ek Torad gumar weenfud e

(A) Tire=lda qawed

(B) qarcHeh oY

(C) qoIcHeh Iemia Heri AT
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78. When a country can import more | 78. Siegl el ¥ footean fafa ama sifyue
with a given quantity of exports, the I 3T H% ohdl qeal <l SHATIRII
terms of trade are said to be ............... | e 39drq.

(A) deteriorating terms of trade (A) fIorsdea =AMIRET!
(B) improving terms of trade (B) EW ST
(C) income terms of trade (C) 3T ATIRETL
(D) double factor terms of trade (D) feoesr =amarerd

79. Converting your local financial 79. SR fifeaq S A TUER
assets into foreign financial assets WW i SOt & TR o
at the market determined exchange T SR SR T
rate is called ............ . | S TR,

(A) Reserve Account (A) TEE @

(B) American Depository Receipts (B) smftewd s wEd)

(C) Capital Account Convertibility (C) Teae weErE TREd
(D) Current Account Convertibility (D) =1 AT aRE

80. IMF’s changed outlook on putting 80, 5 e st ETEEe

back the controls on capital account . .
ﬁ'€|_>|'UT mﬂ ............... W W

came after :
(A) The subprime crisis () 7T wa S
(B) Greece debt crisis (B) U= & A=
(C) South-East Asian Crisis (©) E‘FHUT?f e sifise
(D) Oil crisis (D) T e

39 [P.T.O.



WWW.prepp.in rrepp

Your Personal Exams Guide

JUN -11219/11—D

81. Edgeworth Box allows the study of | 81, wsael SiaT &1 Weiiel ShivTe ngqrai;‘\w|

the intersection of : A S A ?

(A) two individuals trading two

(A) SH R S0 S STeTes S

different goods
YT

(B) two individuals trading one

(B) S =ekit 3T WehT I MR
good

(C) Tk sHKit 0T S SHTATTes S

(C) one individual trading two

E2IRIES
different goods

(D) <M < S0 ST T S HaATl

(D) two countries trading two sets

containing several goods EEIRIN
82. To service public debt .............. must | 82. WA sl HEUAES gfea
be paid. RIESSH
(A) fees (A) TR
(B) fine (B) ©8
(C) interest (C) =~
(D) tax (D) =X
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83. A domestically held public debt is | 83. 3f@id WESTh sl Fgorel
the debt that ............... (A) 2IME ANk SNTfaes sehd 200
[SIRGIG
(A) we owe to the World Bank
(B) 2 A& AeAed! dod 01
(B) we owe to the Central Bank ST
(C) we owe to Government (C) WM AMReh TEAN <0 AN
(D) we owe to ourselves (D) <IM AR Wd&E <0 A
84. Public debt accumulation may be so | 84. WESIeh sl o TAHI A9 Y Thal
drastic as to lead to ............ Eql EIT@ """"""" B,
(A) fiscal breakdown (A) TSTRTSE Yomeldier forers
(B) loss of profit in the public sector (B) TESIeh ST TR g
(C) loss of revenue (C) wegar=t Bt
(D) break-even point (D) FHFI-3qA fog.
85. According to the principle of | 85 TG AT TEATTHR HEATA
intergenerational equity, the burden FEA IR 'R ey
of today’s public expenditures must .
ysP P EIRIECENIER S
be borne by ............
(A) FIe U@t
(A) Present Generation
(B) Government (B)
(C) Future Generation (©) 335“ o
(D) Central Bank (D) H&Had! s
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86.

87.

88.

Government needs to follow the

ethical principle of

resorting to public debt.

(A) Frugality

(B) Equality

(C) Efficiency

(D) Intergenerational equity

Ideally public capital formation
should be financed with the help
of :

(A) loan

(B) borrowing from foreign markets
(C) borrowing from IMF

(D) Tax collected

Rising public expenditure leads to
increase in the rate of interest

resulting in :

(A)

Crowding out of private

investment

(B)

Crowed in of private investment

(C) Market failure

(D) Government failure

86.

87.

88.

Prepp

Your Personal Exams Guide

JUN -11219/11—D

Lo [N -
HiAS{[Hsh chsl ¥l H{h{H

NWa

Afder dTm U 0l STEIs 3TTE.

(A) HEHT
(B) 9HME

(C) HrEewar

(D) SARUST FH=T

3A1est Reerdia wrelsiieR Arede MiHdEe

(A) st famm

(B) ThIT ISR hol
(C) ST Aofeht weta it

(D) X Hegel

& eI EEies TS T A

(A) ©Ht [qEUes HES A8 B
(forsrem)

(B) @Eft a9 hISE 1 B
(C) 9NR YA

(D) IMEA U
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89. Which of the following is not a public | 89 TR IV Sk FreiSTiToh ST
utility ? e ?
(A) Water supply (A) dIUiigLEel
(B) Electricity (B) dist
(C) Entertainment (C) =ARSH
(D) Energy (D) St
90. The counterpart of benefit | 90. TH FEAET TEH &S WO 777
externalities is ...........
(A) e =9
(A) average costs
(B) TR =T
(B) total costs
(C) internal costs © 2k
(D) external costs (D) @rRr =334
91. Efficiency in production requires | 91, IdEAIA FREGHd o T
that : ) .
(A) W& IfeRATEre! ST T 5T
(A) marginal rates of substitution
are unequal to all consumers LIRS
(B) marginal rates of technical (B) gd SETHIATEIST HiHTd i
substitution are unequal to all o T >
firms
(C) marginal rates of substitution (C) ¥ SusfRES HHIG oA
are equal to all consumers THE 3TEar
(D) marginal rates of technical (D) wd wEvTTeiEE diEd qitE
substitution are equal to all
f THFAT X HHA ST
irms
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92.

93.

If the firm has both monopolistic
power in the product market and
monopolistic power in the input

market then the factor is paid a

Equal to its Marginal Revenue

Product (MRP)

(B) Less than its Marginal Revenue

Product (MRP)

(©)

Greater than its Marginal

Revenue Product (MRP)

(D) Equal to its Value of Marginal

Product (VMP)

The concept of revenue neutral rate

of tax becomes relevant in the case

of :

(A)

change in tax base

(B) a new tax replacing an existing

one

(C) an old tax being discarded

(D) change in tax structure

92.

93.
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S GG I ARG ARIGRT o

ek STSTRId UTBhITEhR 3T X TR T

(A) = HIHG 3R TioieR

(B) <=1 HHIG IcAIET WTden shHt

(C) = WY ScdIe WTig el S

(D) = HiHi 3R HedTsdeh

] HEYA qeE T Fehedl vl

Sedd T&gd A ?

(A) T A o€

(B) 2Tl 3TfEdcand ST =il ST

T RIS T

(C) TEEl A1 Y g kel Sl

(D) X TAd 9 Bl
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94. All scheduled banks in India are
included in the ................ schedule of
the Reserve Bank Act and they are
expected to keep cash reserves of
equal to .............. percent of their

deposit liabilities.
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94. Hd WX AYFEd dhrT YR e

TR =

(A) graan, 3
(A) Seventh, 3
(B) s8I, 3
(B) Second, 3
(C) Seventh, 2 (©) e, 2
(D) Third, 5 D) fa&=m, 5
95. The Origin of Development Banks | 95. feerrd sfehi=an 3™ T od9Md
can be foundin .......... in the year .......... I get Haedl.
(A) France, 1789 (A) Hr4, 1789
(B) U.S.A, 1776 (B) 3.Wa.T., 1776
(C) Germany, 1832 (C) <+, 1832
(D) Belgium, 1822 (D) dosiad, 1822
96. Indian Monetary Policy based on | 96. Tifge @t Hifsew iwom= forerg
monetary targeting was AT = oy S
recommended by ............
: : (A) TR Hie
(A) Rangarajan Committee
(B) R. Gandhi Committee (B) @M. et wwd
(C) Khusro Committee (C) & |fHdt
(D) Chakravarty Committee (D) =adt gt
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97.

98.

What was the major drawback of
Credit Authorization Scheme

practised by RBI in 1965 ?

(A) It led to industrial monopolies

(B)

It resulted into more industrial

sickness

(C) It led to credit starvation

(D)

It led to huge administrative

delays

One of the major differences between
Bills of Exchange and Promissory
Note is that :

(A) Bills of Exchange are for short-
term while Promissory Note is

for long-term

(B) Bill of Exchange has three
parties while Promissory Note

has only two parties

(C) Bills of Exchange are issued by
central bank while Promissory

Notes are issued by commercial
banks

(D) Bills of Exchange are illegal
while Promissory Notes are

legal in nature

97.

98.
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1965 ALY YRGE fEee dad 0
ST Uq SAfeghaar Arsten T&a gl
IO gl ?

(A) amges e TRt fator gmedt

(B) AMes AT TSRV dreel

(C) ages gaeere frafor gieft

(D) I Yoe WemEwE faae i
ELS

fafmeas snftr s=qTs ardtal T 9@

T A9 Hi :

(A) fafmaaa sTeUssTed 9 ™

FEIS SIEhIe 3T

(B) fafmaaaad a1 9l 19da @®

IEISA hdes S U« 3T

foaa saK

(D) fafmaas 3799 3Tgdd aX o==aa

Y EEAE ST
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99. Which of the following is not a form | 99. Wcilcideh! SHIUAT TRIOMET ThR AT ?
of mortgage ?
(A) &9 T8
(A) Simple mortgage
(B) SuSit e
(B) English mortgage
(C) sTif¥rR TR
(C) Partial mortgage
D) YAIQIcHh &I
(D) Anomalous mortgage % ¢
100. The RBI appointed a committee | 100. frged a7 TE.TH. qET A=
under the chairmanship of S.S. ST Tl shITer TRt
Tarapore to seek recommendations
FHIOIES Wit AHelt ?
on which of the following ?
(A) IRAE W dehdt GAa
(A) Restructuring of SBI
(B) STUTeM HUiEl aget
(B) Recovery of NPAs
(C) Convertibility of rupee (C) THAEN TR
(D) Implementation of Basel norms (D) d8d dee= STHASSIE N
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