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Instructions for the Candidates

Write your Seat No. and OMR Sheet No. in the space provided

on the top of this page.

This paper consists of 100 objective type questions. Each question

will carry two marks. All questions of Paper II will be compulsory.

At the commencement of examination, the question booklet

will be given to the student. In the first 5 minutes, you are

requested to open the booklet and compulsorily examine it as
follows :

@) To have access to the Question Booklet, tear off the
paper seal on the edge of this cover page. Do not accept
a booklet without sticker-seal or open booklet.

(1) Tally the number of pages and number of questions in
the booklet with the information printed on the cover
page. Faulty booklets due to missing pages/questions
or questions repeated or not in serial order or any
other discrepancy should not be accepted and correct
booklet should be obtained from the invigilator within
the period of 5 minutes. Afterwards, neither the Question
Booklet will be replaced nor any extra time will be
given. The same may please be noted.

(Tii) After this verification is over, the OMR Sheet Number
should be entered on this Test Booklet.

Each question has four alternative responses marked (A), (B),

(C) and (D). You have to darken the circle as indicated below on

the correct response against each item.

Example : where (C) is the correct response.

ONON XNO

Your responses to the items are to be indicated in the OMR
Sheet given inside the Booklet only. If you mark at any place
other than in the circle in the OMR Sheet, it will not be evaluated.
Read instructions given inside carefully.

Rough Work is to be done at the end of this booklet.

If you write your Name, Seat Number, Phone Number or put
any mark on any part of the OMR Sheet, except for the space
allotted for the relevant entries, which may disclose your
identity, or use abusive language or employ any other unfair
means, you will render yourself liable to disqualification.
You have to return original OMR Sheet to the invigilator at the
end of the examination compulsorily and must not carry it with
you outside the Examination Hall. You are, however, allowed
to carry the Test Booklet and duplicate copy of OMR Sheet on
conclusion of examination.

Use only Blue/Black Ball point pen.

Use of any calculator or log table, etc., is prohibited.

There is no negative marking for incorrect answers.
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12.
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Economics
Paper 11

EOMIE
gyAureht 11

Time Allowed : 120 Minutes] [Maximum Marks : 200

Note : This Paper contains Hundred (100) multiple choice questions. Each question
carrying Two (2) marks. Attempt All questions.

oAl : A TR TR VIEX (100) Ig9ar Tvd foeiel ofed. Uoieh WA g9 (2)
U Sed. @d U Wi

1. The quantity theory of money | 1  <wom Heamm fagia guad = foeien

implies that given the velocity of PN
P 8 Y Temren o7 onfor Y ReeurEl feered

money, a given percentage change

in money supply would cause

(A) STHHT Hehed ST Sca=Td THH

(A) An equal percentage change in ZFRANT
nominal GDP (B) HHTS Hehel QMR Sca=Td Hiet
(B) A larger percentage change in AT T

nominal GDP .
(C) IRd Fohdl QM Scq—d A

(C) An equal percentage change in

TFHAR! FSA
real GDP

(D) A smaller percentage change in (D) AU Ghel QR Sca=Td ]

nominal GDP TFhAR] FgA

3 [P.T.O.
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2.  Probability of (AU B)=P(AUB) =
(A) PA) + P(B)
(B) P(A) + P(B) — P(A n B)
(C) P(A) + P(B) + P(A U B)
(D) P(A)/P(B)

3. If Xy, Xg, weeenins X is a random
sample from a normally distributed

population with mean p and

>X; - X)?
n-1 '

variance o2 and let §2 =
S2
then —(n —1) follows :
C
(A) Chi-square distribution
(B) F-distribution

(C) t-distribution

(D) normal distribution
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(A UB) =PA U B) 3 gameIal
WeATeieh! R ?

(A) P(A) + P(B)

(B) P(A) + P(B) - P(A n B)

(C) P(A) + P(B) + P(A U B)

(D) P(A)P(B)

9 Eade W AHAT TEA  ATIOT

., \
g2 o2& - X7 a@am%(n—l)%f

n-1

foreron Trefiaden! STEd :
(A) Chi-square fo=ru
(B) F-fo=ru

(C) ¢-forrm

(D) TEETYRo fa=r
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Suppose, in a regression model,

Y, = o + BX; + e;; covariance

between X and e is not zero.

Then :

(A) OLs estimates are biased and
inconsistent

(B) OLs estimates are biased but
consistent

(C) OLs estimates are unbiased but
inconsistent

(D) OLs estimates cannot be
calculated

A random walk time series is :

(A) Stationary

(B) Impossible to analyze

(C) Non-stationary

(D) Not useful in real world

Rejecting the null hypothesis when

it is true is referred to as :

(A) Type II error

(B) Type O error

(C) Type I error

(D) Type III error

4.
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S Y, = o + BX; + e; & WA
T JfaHETd X A0 o =7 Tedey

T A W

(A) TR SIS ATHEG 9 gEIA
AT

(B) TUTieRTe QTS STf4HA ST Wi
GET TEAT

(C) ORI STETSl G STa W

MY Eaa

(D) YO STETSl HTedl Jd AR

WR I HEAgE & o

(A) f&R (Stationary) 3/

(B) A1 HAgEe faversm e
S

(C) 3f¥R (Non-stationary) 3T9d

(D) arEfae S YIRS 9

Hos Tfgdeh (Null hypothesis) @

AR AThRe SO el

(A) Type II error wUrdId
(B) Type 0 error ¥Uldld
(C) Type I error WUl
(D) Type III error ¥UIdld

[P.T.O.
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If P = 20 — 3¢ is the demand function | 7. SR P = 20 — 3¢ & HFUt Tal Afor
and C = 3 + 2¢? is cost function, the C =3+ 2¢% % 9 %l 3 R THI
profit maximizing output is : qecqHIhLul Scared fohdl W& ?
A) 1 A) 1
(B) 3 (B) 3
© 2 (C) 2
Let y = 3x2 — 6x + 10. Which value 8 HHST y = 3x2 — 6x + 10 WA W
of y minimizes this function ? TICAAURT y = FIOC oI AT el
A) 1 fram waiqudd e wehe ?
B) 2
© 3 &
©) 3
D) 0
D) 0
Let A = {2, 3, 1} and B = {4, 5, 6} .
9. wasTEA X =1{0,1,2,3,4,5,6, 7,
b bsets of X = {0, 1, 2, 3, 4, 5, :
© SUbSELS © { 8,9, 10} I 3999 A = {2, 3, 1} =1fu
6,7, 8,9, 10}. Which of the followi
- Whieh of the following B = {4, 5, 6) W wrefen=t AC B
describes AC A B ? - . - - ¢
e U HIMAT R hidl dzad 7
A) {4,5,6
(B } (A) {4, 5, 6}
B) {1, 2, 3,4,5
B 1, 2,3, } B) {1, 2, 3, 4, 5}
C) {2,4,5
(C) {2, 4, 5} ©) (2. 4, 5)
D) {5, 6, 8
(D) {5, 6, 8} D) 5. 6, 8)
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10. LetY = ARLP be the Cobb-Douglas | 10. 9msn Y = ARYLP ¥ wia-=org 3cqeq
production function. When does this e oTd T B T R S T
function exhibit constant returns to - . -

hegl TR Fha 7
scale ?
A) o=
A a=p
B) o+ B =1 B) o+ p=1
C) a+p=0 C) a+p=0
D a+pP<1 M a+pP<1
2 1 1l 2 1
11. Let A = . Then A™" is given | 11 3 A = :l ® Al g B ?
1 2 1 92 ,
by :
2 1
2 1 8 4
s 1 (A)
(A) 11
11 8 4
L8 4
: 2 -1
% _Tl (B) + 4
(B) -1 2
-2 7 3
L 4 4
2 2 Bl
4 4 o |+
©) 1 1
1ol Ll
4 1 4 4
[ 2 2 2 2
D |4 4 o [+ 4
-1 -1 i
L4 4 L 4 4

7 [P.T.O.
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12. Deficit on the balance of payments
accounts can be corrected through
(1) Demonetization
(iz) Nationalization of industries
(z11)) Exchange control
(tv) Import quotas.

(A) (@) and (i)
(B) (iii) and (iv)
(C) (@) and (1)
(D) (@) and (v)

13. This financial institution was
established in 1930. Its activities
were taken up by the International
Monetary Fund in 1945. It may lend
to the central banks in the

world that are its members. This

description refers to .................

(A) Bank of International
Settlements

(B) The World Bank

(C) European Central Bank

(D) Bank of England

12.

13.
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FIERA  Eeareiie 2

qE& hell e TTehd.

() TiR=eR

() ST UEIH

G CERERER

(iv) ST hI

(A) @) =T (i)

(B) (i) o (iv)

(C) () for (iid)

(D) @) 3 (Gv)

I FE WO W9 1930 HE HI0A

ST, |9 1945 HE I T8 SUSHH 3TaR-

it Auifaeiere v wIvaa el
SIS 1 HEASTd sleh! A1 TE= E&T
TR N A HEIGRT st GRS whell
STg vl § foaem
sTfafee &

(A) d AT TTHIAA YeorHe
(B) SIish ek

(C) FAREA dea ok

(D) < Ak i
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14. Council for Mutual Economic } N
Assistance (CMEA) is an | Tl I == TR e
organization of ............. countries. gs T R ER B
(A) Developing (A) Torerestier

(B) Soviet Union and its allies
(C) African
(D) South American

(B) Oifead 99 a9 @ e
(C) ATftheh

(D) =faror SR
15. If the purchasing power parity
prevails absolutely in two country | 19 SR < SR ST SR 1R FHaT
world, the real exchange rate STIe T = 2 Svigeie ars e
between two countries should
b g e ST T
(A) One (A) TH
(B) Constantly rising
(B) 9dd dredn

(C) Relatively stable but not

constant

(C) arierc feer g feer =

(D) Relatively unstable D) TR R
16. Exchange rate that is determined by
unregulated forces of supply and 16. Wﬁwmwmﬁﬂﬁﬁ
demand are .................. fafma g worer e RE
(A) Fixed exchange rate (A) fer fafma =2
(B) Floating exchange rate (B) wa fafma =

(C) Pegged exchange rate
(D) Managed exchanged rate

[P.T.O.
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17. The optimum tariff is

(A)

(B)

(&)

(D)

that minimizes the net benefit
resulting from the improvement
in nation’s terms of trade
against the positive efffect
resulting from increase in the
volume of trade

that maximizes the net benefit
resulting from the improvement
in the nation’s terms of trade
against the negative efffect
resulting from reduction in the
volume of trade

that does not maximize the net
benefit resulting from the
improvement in the nation’s
terms of trade against the
negative effect resulting from
reduction in the volume of trade
that does not minimize the net
benefit resulting from the
improvement in the nation’s
terms of trade against the
positive effect resulting from
increase in the countries volume

of trade
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17. A9 SRl WS

(A)

(B)

(&)

(D)

ST SATIR AT AT STE =T
YIS TRUMHTE QRTT=AT SR~
TTCTd GEROT B YT ek AT

fram TTdedt

ST SR STRHMATI S =T
FOCH TRUMHTES 9= SATIR -
IS GEROT BIed YT ok, AT

Hgaq Uideal

YA SATUR STRHMTA ST

R ROTHHES SM=AT STIR-

I YR e[ 3TITe okl AN

o o
HeTHIhYl Yidol

ST SHTIR AT AT ST

FATCHeh IRUTHMES QR SATIR-

TTTd GEROT Ble[d TS ok 1Y

o o
HeTHIhYl Yidol

10
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18. (@) This institution began its | 18 (;) =1 9% 99 1947 T 3Ue! 1A
operations in 1947. i T
(z1) This institution promotes

19.

exchange rate stability
(z11) This institution was set up after
the Bretton Woods Conference
The institution refers to above is :

(A) International Monetary Fund

@) B g fafma R W yade
e,
(i7) 1 R TG fofe e SAHATHMM

(B) International Bank for SRR g R o7 TR
Reconstruction and 3TTe.
Development (A) STRTS AR

(C) Bank of International B) & ; o frmrg
Settlements

(D) International Finance (C) SRS FHI Seh

Corporation
Which of the following does not

match ?

19.

~

(D) A

T HEHSD

GelTeien! I Siel Jood A ?

(A) Food and Agricultural (A) HE v SfiheaRa SERRE
Organization — Rome _ im

(B) United Nations Fund for
Population Activities — New (B) IHE T HE HR RN
York 5 .

(C) Bank for International SRIARIEN — ;{\W

Settlements — London
(D) International Monetary Fund

— Washington

(C) o TR ST HeaHeq — AT

(D) SEEIAA AR e — Iy

11

[P.T.O.
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20.

21.

Which of the following international
financial institution provides a ‘Soft
Loan Window’ from which
developing countries can borrow in

hard currencies ?

(A) International Development
Agency

(B) International Monetary Fund

(C) International Finance
Corporation

(D) International Bank for
Reconstruction and
Development

Devaluation can lead to ...........

(A) Stimulation of nation’s exports
and discouragement in its
imports

(B) Stimulation of nation’s imports

and discouragement of its

exports

(C) Discouragement of both the

imports and exports

(D) Stimulation to both the imports

and exports

20.

21.
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fa) S

TITCTeTUeh! hivTdt STareera faxiia Teen

o N

‘gay &S ferest’ = Seeen gIad

i SgR1 forraeial e @ st Big

Trehdrd ?

[a o

(A) AT |

hTT TSI

(B) ARSI Aroifedt

fa o

(C) AR f

T HEHSD

(D) sTare™d R\ g fawm™

2

EED

TRl

(A) TN Fafdt Wi o ST
freca@t &

(B) JTM=A ST Wewmga o et
freca@t &

(C) 3T & fHaf Srerae! Fecamaenor

(D) s 9 fafkd Sree S

12
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22. The Government budget is a record | 99 SRR e € fafTe e 9
o) S during a given period of
............... €|T aqu@_@. W?h
time.
(A) Actual revenues and actual (A) T Hegd o TAd o
expenditures (B) wegd aifon T e
(B) An estimation of revenues and . .
(C) VRIS HISSITeh holial o ST
expenditure
(C) An estimation of the cost of N AR
public  borrowings and (D) WESHe TRERa el e
government expenditure o . .
SR G ERICH I ERCEIE]
(D) An estimation of cost of public
goods and cost of infrastructure
23. Tax expenditures are ............ 23. HX WE TN T
(A) Revenue forgone due to
_ QK (A) A Felerdl AT el 42
concession and exemptions in
tax IS THIAAC HEHA
(B) Expenditure incurred for N . .
(B) <R Tl hI0ITR AT ATl Ed
collecting taxes
(C) Expenditures incurred by (C) H WIS Al ot T
public on tax payment .
(D) T OIS SURTHT KIS AU
(D) Expenditure incurred by
industries on tax payments k]
13 [P.T.OO
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24.

25.

26.

Non-tax revenues are

(A) Shared by states

(B) Collected by firms
(C) Collected by exporters
(D) Byproducts of government
activity

Lifetime welfare of an individual
Can be quantified only in some
cases

(B) Can be quantified
(C) Cannot be quantified
(D) Cannot be imagined
Consumer’s welfare declines due
(A) Collusion of firms

(B) Increase in consumption

(C) Increase in asset holding

(D) Freedom of expression

25.

26.
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(C) BRIGEALS L IRETGIN

(D) IMERT FHEE IUSARA B

a

of
el

(aWa

St

d hIAIA STl

(A) heles HTe! Feii=a Sedid Hiot

(A) TR G
(B) SUHNAIA o1&

(C) H<r=AT AR e

(D) iR @A

14
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27. If we sum up present time welfare 27. YU ST T SYHFRATAT FHHRIA
of all consumers, we .............. he Aol SISt shedl a¢ Agop
(A) Can decide public policy (A) QeS0T 3T Tehdl
(B) Can get aggregate welfare of (B) WIS THY Fedwl Hifed HE
society NEXI
(C) Cannot get aggregate welfare of (C) HHSTE THI Hedv AIfed F&
society Iehd RN
(D) Can decide foreign policy (D) WfF HROT 3G Ikl
28. The concept of consumer’s welfare | 25 SIS HeA= Fehea T
is : e,
(A) subjective (A) SfFafTss
(B) objective (B) &=
(C) negative (C) =UMcH%
(D) positive (D) oHATcHR
29. Market regulation is required 29. q!w”{’ F1¢i>|u! HEATTH R
because ................. (A) SEMEEATE A g
(A) firms tend to collide W .
(B) SENTHEN HfHHTHS FHATITRRT
(B) firms provide welfare facilities e e
to workers with each other (C) SETET aate I Sef
(C) firms reduce costs of goods S
(D) firms provide variety to (D) SR U o=l ferferer
consumers ST HE QA STHATS
15 [P.T.O.
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30. Which one of the following is not a
discretionary stabilizer ?
(A) Implementation of widow
pension scheme
(B) Employment guarantee scheme
(C) Unemployment insurance
(D) Shrinking of private incomes
31. The entire set of Pareto-optimal
allocation in the Edgeworth Box is
called the :
(A) Contract curve
(B) Supply curve
(C) Demand curve
(D) Edgeworth curve
32. Which of the following does not
accrue non-tax revenue to the
government ?

(A)
(B)

Common property resources
Natural resources to which
private property rights are not
assigned

(C) Assets created from government
investment

(D) Surcharge

30.

31.

32.
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TEAeTIeh! IVl Heeh RIS Feekeh
AT ?

(A) fagar e
(B) TSFR &HT ArsT1
(C) TSR fore

N (a)

SREL

o AT

(D) TSt 3eq=Te 3R =
TSEY TerheHd NE Sesian TS

Ul FETe 8T WUAW

(A) PR 9

(B) ee@ ok
(C) T ok

(D) TsEY =

GeTeden! e YTEAE hial Hegd
W e AR ?

(A) W HOET TR

(B) 3TRft "fiien Weramul & f=ame

WA 99T AR T9drd

(C) WHfhd I[AAUERIqT SCq Seied
Hd

D) AfgIR

16
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33. Government policies are :
(A) Always Pareto optimal
(B) Never Pareto optimal
(C) Sometimes Pareto optimal
(D) Rarely Pareto optimal
34. The Consolidated Fund of India is
formed and Contingency Fund of

India is established as per the Article
Nos.

Constitution of India respectively.
(A) 280, 260
(B) 267, 266
(C) 266, 267
(D) 280, 267
35.

The basic difference between narrow

money and broad money is

(A)

The treatment of cash and bank
money

(B) The treatment of coinage and
currency notes

(C) The treatment of demand
deposits with banks

(D) The treatment of time deposits

with banks

34.

35.
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(A) -eHre W 3eedd STEd
(B) =Yg N T=d9 THd
(C) el el W g9 SFHA
(D) FEfade WA TEdH SHA
AR Hied T ST YRar=n STeh e
LG LI B = | o I 6 e

YR

TSTEEA A TR T
(A) 280, 260
(B) 267, 266
(C) 266, 267
(D) 280, 267
(A) e Y snfor <o T e AT

Ygd

(B) T STITOT A=t AreT Ir=a A=
JgGd
(C) ShISIasid HETON Seli=al ST

Yad

(D) ShisEeicl Hed SaT=A1 TR 95

17

[P.T.O.
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36.

37.

38.

The Reserve money means :
(A) Cash held by the public and the
banks

(B) Cash held by the government
(C) Cash held by the Reserve Bank
(D) Savings with the people

If any person contravenes any
provision of FEMA, 1998, he shall
be liable to penalty upto
(A)

Equal the sum involved in such
contravention

(B) Twice the sum involved in such
contravention

(C) Four times the sum involved in
such contravention

(D) Half the sum involved in such
contravention

As per the directives by the RBI, the
priority sector lending of the
commercial banks should constitute
................. of aggregate bank credit.
(A) 80 percent

(B) 60 percent

(C) 40 percent

(D) 55 percent

37.

38.
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(A) ohT F WhISTE@Bd U@ En

(B) VAN @ d
(C) Tzt sehoiaesial T

(D) ARISTISA Tl

SR TEmEn i FEMA, 1998 Hefia

HIVTCTE] TR STET=H hel, T AT

(A) I SeToATdIA (ehUsdeh! {ahRA

(B) 3TRT SeleHTdIe ThHe g R

(C) 3TN AT Thi= e WA

(D) 3TN SoeToATde Toha=T e ToenH

o~

OB e : al
denTdl [HGRIee dgAR oAIHR]

ShT=AT THIT HITAT

T & el el /et uifgst.
(A) 80 TFh
(B) 60 =
(C) 40 =Fh
(D) 55 =&

18
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39. The commercial banks adopted the | 39. =R & ‘Fan & gfewm' ~
‘Service Area Approach’ in the a7 T HFE.
Vear ............... A) 1969
(A) 1969
(B) 1991 (B) 1991
(C) 1988 (C) 1988
(D) 2000 (D) 2000
40. Match the years of establishment of 40. T TR i deen enf e
the following Development Financial e e qE
Institutions (DFIs) : 2 Bred . -
DF1Is Est. Years
(@) IFCI @) 1990
(@) IFCI @) 1990
(b) ICICI (i) 1964
(b) ICICI (z1) 1964
(c) IDBI (z11) 1955
(c) IDBI (111) 1955
(d) SIDBI (lv) 1948
(d) SIDBI (tv) 1948
Hehdieh :
Codes :
@ & © @ (@ ®) @© @
A) G G G Go) A @ @) @) Go)
®) Gv) G G) ) B) () @) @ @
©) G Gv) G) Gi) ©) @ Gv @) @)
D) GiD) Gv) G ) D) @) () @ @)
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41.

42.

43.

The certificate of deposits were

started in in Indian money

market.

(A) 2001

(B) 1969

(C) 1991

(D) 1989

Which of the following is not a
feature of an underdeveloped money
market ?

(A) Existence of unorganised sector
(B) Inadequate funds

(C) Uniform rate of interest

(D) Lack of sub-markets

The basic two types of lease are,

Finance lease and operating
lease
Short-term lease and long-term
lease
©)
(D)

Domestic and cross border lease
Financial and non-financial

lease

42.

43.
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[a N0

SIEel ggdret geard shafl el

(A) 2001
(B) 1969

(C) 1991

(D) 1989

Wi HvR STt = fwfad =
IR T 2

(A) eEEfed &ema stfea

(B) equ fedt

(C) THiTTE (THHE) ASEL

(D) SUSTSIET 374

(A) o aeugt o1 FagR Jreug
(B) STeUHICIA WTSugT 01 Sreieheie

AT gl
(C) Jenieeta emfor IR gt

(D) foxita enfor foR foite wredel

20



WWW.prepp.in

44. The first commercial bank in India
which started merchant banking
was :

(A) Bank of India

(B) Punjab National Bank

(C) National and Grindleys Bank
(D) State Bank of India

45. Which of the following statements

is correct ?

(i) Reserve Bank of India was

established in 1937

(i1) Reserve Bank of India was

nationalized in 1969

(zi1) As per section 22 of RBI Act,
the Bank has exclusive right to
issue notes in the country

(tv) C.D. Deshmukh was the first

Governor of RBI

7))

@)

@

(u17)

(A)
(B)
(&)
D)

44.

45.
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ARA RIS ol & hIomy

IRE fgree sfehet Tomaar 1937

" et

Gi) 1969 WA wRdra fered
TSRO AT T

(ii) v fgreg o wrermmen fasm
22 LI Slehell SR e
THAT AMYHR .

(iv) ©.2. IHE T IRAE (e s
ufeel Tt Bid

(A) @)

@)

~

OILNILN
Sch

(B) @v)
© @

D) @ir)
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46. The Lead Bank Scheme in India was
implemented as per the suggestions

(A) S. Tarapore

(B) M. Narsinham

(C) D.R. Gadgil

(D) R. Gandhi

47. The ratio of female to male HDI is

(A) Sex ratio
(B) Gender Development Index
(C) Gender Inequality Index
(D) Gender Related Development
Index
48. in the

Schumpeter believed

existence of the in economic

activity.

(A) Great Depression
(B) Kondratieff cycles
(C) Built-in-stability

(D) Inflation

Prepp
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TANIIR ST ST
(A) TH. ARMEAR

(B) . i

(C) I et

(D) STR. TR

47. %9 AHd fase fdement fommn

48.

W .................... 'l%"U'lﬁ'R'[,
(A) fam oR
(B) fam faema fdeme

(C) fam fawmar s

o~

(D) femfawzes fawmm A

GNIED
aifef® swEETmER
(A) WErHal

(B) whigreles =Tk

(C) yd =

(D) TeTd@
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49. Full employment ceiling in Harrod’s | 49. TS A=A JST WEUIA g0 ISR

growth model is explained as ........ FUE TART T Iy
(A) Steady growth
EZSES IR
(B) Maximum growth
(A) fer g8t
(C) Limit to business cycles in
(B) Hewd Il

upward direction

(C) ATILHHRETUA FEATH 7T

(D) Limit to business cycles in

(D) FUR=REOA ALNTH HIfeT

downward direction

50. What is ‘quasi bottleneck’ according | 90. <% T cAferd == W * ST sreea’

to W.A. Lewis ? RS HE ?

(A) High technology (A) 3= TN

(B) Over-population (B) faRed ense
(C) Capital accumulation (C) Yiead 9=
(D) Skilled labour (D) FI@ R

23 [P.T.O.



WWW.prepp.in 'repp

Your Personal Exams Guide

JUN - 11220/I1—B

51. Match the following schemes for | 51. WTelial foeRrd AT ST A= T& ST
development and their launching g I AR She] A
years : ST

Sch
chemes (@) wd foa sfimm
(@) Sarva Shiksha Abhiyan
(b) foeafi@ wears isE A
(b) Extended Mid-day Meal Scheme
(c) ST T&& A AN qAHI0
(¢) Jawaharlal Nehru National
S
Urban Renewal Mission
(d) sfen Afgen e
(d) Indira Mahila Yojana
o
Launching Years
(@) 2007
@ 2007
(ii) 2005 (W) 2005
(iii) 1995 (@) 1995
(v) 2001 (lv) 2001
Codes : Hehdieh
@ ® @© @ @ &) © (@
A) Gv) @ @) Gi) A ) @ @) 3G
B) @ @ @) () B) @ @G @) (o)
(C) Gv) @) @) @) (C) Gv) Gu) @ @
M) @ @) @) 6@ M) &) G Gv) G
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52. Which of the following is not an

53.

important reform adopted by the

Government of India after 2014 ?

52.

JUN - 11220/I1—B

WIEAETIeh! hIvIdT Heequl FERT 2014

AT IR GRTRA SHATd ST
a2
(A) fega forad= faf=so

(A) Deregulation of diesel prices

(B) Financial inclusion programs (B) foxita @HIERM whidshH

(C) Direct transfer of gas subsidy (C) T STIEME 9T g&maR

(D) Structural  change in (D) et smfor wrHoT srefereddia

agriculture and rural economy
Leibenstein’s theory of growth
supports which of the other two

development theories ?

53.

TEATCHS: S

SIS A=A IG5 TSI IV )

<q faem fagamen grds g ?

(A) Fgfaa g5 T Yees e g

(A) Balanced growth and Big push
theory (B) <ifo A= g ot wgfaa Iat
(B) Lewis’ theory and Balanced fagma

growth theory
(C) Meade’s theory and Balanced
growth theory
(D) Solow’s model and Big push

theory

(C) ¥re ar=n fag@ suft wqfaa It
fagma
(D) Hiell Ir= YT ST Yees = er

fagma
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54.

55.

Which of the following is not a
criticism on Fei-Ranis theory of
development ?

(A) Neglects changes in land supply

in long-run

(B) Neglects industrial sector

(C) Assumes closed economy

(D) Assumes wage rate above MPP
A technological change in the

economy is said to be neutral

(A) It happens without any new
investments

(B) It does not affect production
level

(C) It is both capital-saving and
labour-saving

(D) It is neither capital-saving nor

labour-saving

54.

55.

Prepp

Your Personal Exams Guide

JUN - 11220/I1—B

WATTUeh! IO el . G T

foenme fogIaEeia rér ?

(A) & wT@dia gl qIEesaTda
SCAhS gaid

(B) 3i=nfer &mmhe gty

(C) sifewd stefead &

(D) ST iR SRR ITeieerd o
BRI

FIATEIAA AR Iee qeed Q3T

(A) FIART T T[ASURITTEE O T

Roll

(B) T SCIEH Udesia] YiRomH Bid el
(C) B 9ga diedat AT o1 Seid sea

HLOMWT AT

(D) T A HISad-sgd ST FH-o=d

§ <G e TR
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56. The Global Hunger Index (GHI) for 56. 2018 HEA WRATAT WTfAF  qF

India in 2018 was at ............. rank. fAcemehrdic sheh =l
(A) 101st (A) 101=
(B) 102nd (B) 102«
(C) 103rd (C) 103=
(D) 104th (D) 104=n

57. An important feature of the neo- | 57. “g-37fsq riqst] TEq™ Th qgc—orl{uf
classical growth models is that

ElE=o =S

. . : A) I FEAT TEIRUNT AhEE]
(A) They invariably incorporate & <

population factor in explaining TR 3TEHBI0 QYT holell 3794l

growth . .
(B) B 9reU HAME SfefedeEeiel shigd

(B) They focus on backward

. TR
economies
(C) They focus on change in (C) & WEy 1fHaeddiel T sigatioR
technology in the economy .
higd 3Ted

(D) They take into account only

(D) B UEY o FHur & foemia S

agriculture sector
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58.

59.

Which of the following criterion for
development has been put forward
by A.K. Sen ?

(A) Social marginal productivity

criterion

(B)
©)
(D)
(@) A life table can be constructed

Reinvestment criterion
Time-series criterion

Income criterion

for a country and an area on
the basis of sex, occupation and
race, etc.

(it) The cohort or generation life
table summarises the age
specific mortality experience of
a given birth cohort of its life.

What can you say about the above

statements ?

(A) Statement (i) is correct and

statement (ii) is incorrect

(B) Statement (i) and (i) both are

correct

(C) Statement (i) and (i) both are

incorrect

(D)

Statement (7) is incorrect and

statement (i7) is correct

58.

59.
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ETeATeTdeh! shioal T e T.a.
T T AT oA ?
TrIfSTes HiHd Scagehar e

(A)

(B) gTdaves e

qug-HATfeTeht THent

3= e

()
(D)

() Tom, =gemm enfor S SmameR

TEEAT IIMETS AT Yo STTTat

STeMEReT dIR hidl 3d

(fi) hige AYa et SeaRul ser=

S g JHT TIRE G

STHETA Teh3AThLUl hid

TR TaeMaEe 90 I 8] Iehdl ?

(A) faum () 9= o faem (i) sEr
R

(B) faem (i) enfor (i) 4ra emea

(C) faum () 1ftr () &g smea

(D) faem (i) e/ o (ii) 9 T8
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60. Access to the broadcast signal from

61.

a radio station is :

(A) A private good, but the station
itself is a public good

(B) A public good, but the station

itself is a private good

60.

JUN - 11220/I1—B

LT TMehTeE BT FHRY e

EENEE

(A) @St a%] qUl Sl WHw ©
St o 3TR

(B) TSI a%q U7 YIS Th T

(C) Both the radio station and TS o] 2R
broadcast signal are private (C) ISieT T omfor JoRo fAdsr =

goods
(D) Both the radio station and
broadcast signal are public
goods
Due to urbanization which one of the
following changes we get to see ?
(A) Decreased arithmetic density
but increased physiological
density
(B) Decreased both arithmetic and
physiological densities
(C) Increased arithmetic density
but decreased physiological
density
(D) Increased both arithmetic and

physiological densities

61.

RISl ES QI BN

(D) TSte T 3nfor oo fAdsr an

N A [

S HelSeh %] 3TTed

RSN TIcTdeh! hIvl I8a

e fagd aar ?
(A) T eI O ST ST Sectert
ifceh! B

(B) HHT STeredt ot STfor siifaent s

(C) dTeciet TIOTdt SFdr 9T SRl 3ot
difdqent =ar

(D) decie ot enfor sifaent wFar
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62. Which one of the following is not a
market failure ?
(A) Asymmetric Information
(B) Monopolies
(C) Externalities
(D) Economies of scale
63. Which is the least urbanized state
in India as per 2011 census ?
(A) Assam
(B) Bihar
(C) Himachal Pradesh
(D) Orissa
64. Which of the following determines
the bargaining between those who
perpetrate pollution and those who
suffer from such pollution, with
‘property rights’ determining the
outcome of that bargain ?
(A) Pigouvian Tax
(B) Coase theorem

(C) Tradeable permits

(D) First law of thermodynamics

62.

63.

64.
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ETATIdeh! ShIU oTSIR TYI9T ATEr ?
(A) 3TEHEY Hifedl
(B) HeigrAm

(C) Sread

(D) 21fYeh 3™ HER

201131 SIFTUHTER AR Feolid hH!
IR ATAA TS HId 2

(A) STEH™

(B) feoR

(C) fewr=ral wew

(D) A

TRl e § SEad Sl e

ST HLOR & & T ST, I

g wfad g gramsn Afuwr]
3’ ?

(A) fryofia

(B) ISl 98y

(C) SFURATT IE

(D) SSUTTfaeh=n weorq fagid
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65. The part of Earth’s surface that is
physically suitable for permanent
is known

human settlement

(A) The ecumene
(B) The ecosystem
(C) The ecosphere
(D) The biosphere

66. Which of the following is not a

Greenhouse Gas ?

(A) CO,

(B) SO,

(C) Water vapour

(D) HyS

67. What does NPP stand for ?

(A) National Population Prog-
ramme

(B) National Population Project

(C) National Population Policy

(D) National Population Production

65.

66.

67.
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et STHT TSSHI Sl hIHE& ! A

I&T] IHIUIEG A SR, el
TRV,

(A) feamE v

(B) ditgeen

(C) dfE

(D) SfreraR

ETeliedeh! 3 TRAJE a1 A&l ?

(A) FEHA SHHES

(B) 9c® SHEAIES

(C) U §TSq

D) TIASSH FThES

NPP ? &Y™ dferg &9 g¥fad ?

(A) TEE ARIE HHT

(B) TS hE@ Jeheq

(C) T dkgE €ru

(D) UL AFTEAT IR
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68. As per World Resource Institution | g8 <ifaes ddmem W’ ST 291 TR

(WRI), which country pollutes our S ———
atmosphere more than the other

A ?
countries ?

(A) ==
(A) China

(B) <hel
(B) Canada

. (C) ¥Rd

(C) India
(D) Australia (D) sArefern

69. The base year for Wholesale Price | 69. TeTeT 2004-05 A1 AT eI ESh

Index (WPI) has shifted to ......... fpma st Smmemegd ast B e
against the earlier 2004-05. RIEERRCIT I S

(A) 2017-18 (A) 2017-18

(B) 2016-17 (B) 2016-17

(C) 2013-14 (C) 2013-14

(D) 2011-12 (D) 2011-12
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70. As per Global Gender Gap Report | 70. SFfaeh T 9 qwEd st@ama 2018
2018, match the country with their 3R, S¥ & T HAARIGER Sirel
rank : @

Country Rank T AR
(@) Pakistan @) 108 (@) TIfRET @ 108
(b) India (i) 148 (b) WRd (i) 148
(¢) Nepal (i) 100 (c) U @ti) 100
(d) Sri Lanka  (iv) 105 (d) i @) 105
Codes : Hehdich :

(@ b)) (@ (@ (@ b)) (@ (@
A) @v) @) @ O A) Gv) G @ @)
B) @) @) @ @) B) @) G @ @)
©) & G Gi) @) ©) G G) G @) o)
D) G) @ @) i) D) G) @ @) i)
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71. Which state has the highest
share in the loan disbursement
under MUDRA Scheme since its
inception ?

(A) Tamil Nadu
(B) Karnataka
(C) Maharashtra
(D) Uttar Pradesh

72. ‘Angel Tax’ refers to ...............
(A) Start-ups
(B) MSMEs
(C) Insider Trading
(D) Hedging

73. ‘Zero Defect, Zero Effect’ is the

mantra of ...............

(A) Ministry of Heavy Industries

(B) Ministry of Food Processing

(C) Ministry of Textiles

(D) Ministry of MSMEs

71.

72.

73.
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ST Ao FEAARA st [l

S oA et femm e ?
(A) =T
(B) hAieeh

(C) AR

(B) g&H, <Y 9 AEIH SUHHA
(C) siaiia fersmt
(D) e

I TR, I 9O ®l
LERE IS

(A) 3TESTE I HAH

(B) 3 Ufspan woied

(C) TSEN HAH

(D) §&H, TeM & HLeAH SUhH HATGH
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74. Match the following :
Programme
(@) Make in India
(b) Digital India
(c) Skill India
(d) Start-up India
Date of Launch
() dJuly 15, 2015
(@) dJuly 1, 2015
(zit) September 25, 2014
(tv) January 16, 2016
Codes :
(@ b)) (@ (@
A @ G G Qo)
B) @) Gv) @G G
(C) @) G) @ (o)

D) @) @) @ @)
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74. AT SheAl A1

Eopta)

(@ #% 31 sfem
b) fefea sfem
() fera sfea
(d) = e gfe

Hitoa shedren e
(@) S 15, 2015
(i) S 1, 2015
({ii) TR 25, 2014
(iv) SR 16, 2016
Hehdiah :

@ ®) © @
A @ G) G G
(B) Gii) Gv) G @)
©) Gii) G) G (@)

D) Gv) Gi@) @@ @)
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75.

76.

International Debt Statistics Report

is annually published by ..............

(A) Asian Development Bank

(B) World Bank Group

(C) International Monetary Fund

(D) World Economic Forum

Which one of the following publishes

Annually Economic Survey of

India ?

(A) Department of Revenue

(B) Department of Economic Affairs

(C) Department of Financial

Services

(D) NITI Ayog

75.

76.
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‘AW RO Wil STRdTe

(A) iy fawm o
(B) SIFfaer s HHE
(C) AT Ao feft

(D) Sfaer T O=

(aV LY [aV ha¥ (o o o
CTATAYSh] <hIUMTHTR T XIS HIXATHI

arifefer UTRUfl STedTel WHIRTA el

S ?

(A) Hega favm

(B) mféier wreifaoges faym

(C) faxitm Gar faum

(D) i A=
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77.

78.

National Urban Livelihood Mission

(NULM) was launched on ........... in

India.

(A) September 5, 2013

(B) September 23, 2013

(C) October 2, 2013

(D) August 15, 2013

The new National Youth Policy 2014

includes the youth between the age

(A) 15 to 29

(B) 15 to 35

(C) 18 to 30

(D) 14 to 25

78.
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ARl SAsiifaent sy (NULM) 9%
L.

(A) 9@ 5, 2013

(B) W=eX 23, 2013

(C) @RI 2, 2013

(D) 3= 15, 2013

T TSI FAT €0 2014 HEF
................ a_a qq\“ldldﬁlm %qi-c“ E

(A) 15 d 29

(B) 15 1 35

(C) 18 T 30

D) 14 T 25
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79.

80.

The term ‘Economic Convergence’
refers to

(A) Less developed countries
growing faster than high
developed countries

(B) Less developed countries
growing slower than high
developed countries

(C) A term used by World Bank to

refer the impact of environmental

degradation on growth

(D) Reducing inequalities between

the poor and rich people

The financial year for Reserve Bank

of India (RBI) is ..............

(A) January—December

(B) April—March

(C) October—September

(D) July—dJune

80.
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(A) S=a fomfaa Terien &H fowfaa
RUAS 1 O 1 o e AU B
(B) S=u foefaa wseien &Ht fofaa

TS wH TR g A

(C) SIIfaer feha B FehoUdl TATeL0l

=grrET Sfes® ggiar g

o Gevid et 3R
(D) TR 07 i eeredie fasmad

T O B

TR fged ke (RBI) foxia oot

(A) SHII— fedeR

(B) tfta—ard
(C) SRR—g<s

(D) S[A—s
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82.

utility means that an
individual can attach specific values
or numbers of utils from consuming
each quantity of a good or basket
of goods.

(A) Ordinal

(B) Marginal

(C) Cardinal

(D) Equi-marginal

The following diagram typically
represents ............... of il
production function.
A
Cost
in%
0 Output

(A) Total cost, non-linear
(B) Total fixed cost, linear
(C) Total cost, linear

(D) Total fixed cost, non-linear
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81. TERI =FKi SR %] fhar o%] d=m=n

IYYITIAT S9Afitar SR fafirse qoa

fohell Tehehld =Hekd Shild 3T X Al

82. Uald 3MIhdld

3T HATgR SYieel 3R,

T

(A) THRU =, A
(B) TRl fer =, T
(C) THU ==, T
(D) Ty fer =3, s
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84.

refers to the covering of a

foreign exchange risk.

(A) Arbitrage

(B) Hedging

(C) Purchasing power parity

(D) Mint parity

results when each player

adopts the strategy that gives her

the highest possible pay off if her

rival sticks to the strategy she has

chosen.

(A) Partial equilibrium

(B) Nash equilibrium

(C) General equilibrium

(D) Long-run equilibrium

84.
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"""""""" TEUIS YL el SIRe T Rt
B

(A) TR JIH

(B) ==

(C) HIIERT HHH

(D) <Teh¥les HHME

TIeh WG, ST SHgLal Tlehidl hl,

o

fead,

SAHes T ST SR e sat

SR o= gfqeaedt faeen fotamer o ufeet

(A) ¥ dqed

(B) 91 TgeH

(C) HEHIERY Hged

(D) TreeRTele Hge
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85. Price set by an authority is called

(A) Transfer

(B) Fixed

(C) Administered

(D) Limit

86.

Positive Net Present Value (NPV)

means that the expected return on

the project exceeds :

(A) Opportunity cost of funds

(B) Variable cost of funds

(C) Fixed cost of funds

(D) Variable and fixed cost of funds
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85. SR AfYRR HexM fhad Sl 3 8d T

86.

forad 319 TEUTAId.

(A) TEIR

(B) T&eR

(C) yemiHd

(D) TR

o o [}
g 703 IAHTT Hed SHATT HeheHTa[

(A) T @t < =gamen

(B) &= seercan =aamen

(C) faef=n feerk =qamyen

(D) = ageren offor fer ==men
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87.

88.

Absolute value of the slope of the

production possibilities frontier at

any point :

(A) is equal to the marginal rate of
transformation

(B) is equal to the marginal rate of
substitution

(C) marginal rate of substitution
is equal to marginal rate of
transformation

(D) marginal rate of substitution is
not equal to marginal rate of
substitution

The first theorem of welfare

economics states that :

(A) A competitive equilibrium is
Pareto efficient

(B) A competitive equilibrium may
be Pareto efficient

(C) A competitive equilibrium may
not be Pareto efficient

(D) A competitive equilibrium

maximises profit
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87. ICURH TERIAT SAhT=AT SART shadl oo

(A) U ®UR SUER ST

(B) W= 9iEdl SUUAE 3THd

(C) HH= TR <X A= 9T <00-

Tae 379l

(D) 9 ®IAY <X HH 9FiEdn

a9l

88. e SATMETAT fgedl THATEAR

(A) WY Fde Wl w3

(B) gicHeh Hqe Wl HEeH 3
T

(C) THIHe e Wl Shried Tt
TERIT 3THd

(D) T T e THITe HeaH-

O B
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89. The first fundamental theorem of
welfare economics assumes the
supply of :

(A) Inferior goods
(B) Public goods
(C) Common goods
(D) Giffen goods

90. Asymmetric information results

into :

(A) Market efficiency

(B) Adverse selection by consumer

(C) Government failure

(D) Market success

91. “As the quantity of one variable

input in a production process is

increased, with quantities of other
inputs remaining constant

........... firstly increases, then after

reaching a maximum, starts

decreasing and finally becomes
negative.”

(A) Marginal cost of the product

(B) Value of marginal product

(C) Marginal physical product

(D) Marginal revenue product

89.

90.

91.
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FHTATT STLMET=A1 dfgean qaya

=1 qLEal fed el
STl

(A) TS o]

(B) WESIe %]

(C) 9H a&]

D) freT a&q

(A) ISR SR HAHE
(B) SUHERAT Thored] Ufdshal fagHe

(C) TMEA=AT YIMCE B

(D) SST=AT 9 B

3care Ufshad, SR STeHT=Al °e feer

ST Cebl dqadcd] Scdiq HIQIHI=ET HIA

& ATdesion JgacdT i N 1 Bl
I d RUTCHS B

(A) Scatfedren HH T

(B) Scafedre HHq oA

(C) dHia ofifas e

(D) HH IR A
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92.

93.

To get economy out of a slump,

Keynes suggested that :

(A) Increase both taxes and Govt.
spending

(B) Increase taxes and reduce Govt.
spending

(C) Reduce both taxes and Govt.
spending

(D) Reduce taxes and increase

Govt. spending
In a circular flow of income,
Keynesian equation is obtained
when :
A S=LT=G
B S+T+M=I1+G+X
(C) There

is no inflation or

unemployment

M S=1M=X

92.

93.
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= e areg stefereden A

TSUAEE!, s I gatae]

(A) HT M R ©F S=l dTe

(B) Y dMea MU TRl ©E Al

.

(C) T M TR ©E S8l HHl
]
(D) T FH FU A0 TWhd T

dledl

ST Ihid JaTerHed hafaaT

o [ ha¥ bV
AHIenY [Hood  Slegl

A S=LT=G

B)S+T+M=I+G+X

(C) HermE 3mfor SRS ATet

DM S=1I,M=X
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94. Which of the following ratios best

95.

describes the GNP deflator ?

(A) Nominal GNP to real GNP

(B) Real GNP to nominal GNP

(C) Nominal GNP to real GDP

(D) Real GNP to real GDP

Demand side unemployment is

partly caused by :

(A) Imperfections in labour market

(B) Occupational and geographical

immobility of factors

(C) Demographic changes

(D) A lack of aggregate demand
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94. WIEAcdh! IV TUIRR & TH T

ST oA Hehlgeh Al Yehl T2
A ?

(A) ATHHEE THU T A== G

THUT ST

(B) STId THUT TS Iq=Td AT
TR TS St

(C) AHHT THU T I e
TR ST A=A

(D) ARde TehRUT TS Sq=Td ATHHT

AT THUT QR ST

-~

95. HIUS= SO & A¥d: IHos

(A) o STSRUSHTA STaRYoran

(B) Sechi=t Herditaes ST et

STEAT

(C) dARuEAdd oed

(D) THT HETOTET Suite
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96. Which of the following hypothesis
says that the young generation
saves while the old generation
dissaves ?

(A) Human capital

(B) Life cycle

(C) Permanent income

(D) Keynesian consumption
function

97. Which of the following is likely to

have a negative effect on aggregate

consumption ?

(A) An increase in expected
inflation

(B) A temporary increase in labour
income

(C) An increase in nominal interest
rate

(D) A permanent increase in labour

income

96.
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WeAedeh] v TEdeh 3T | ohi

aeu] Ul d=d hid A gt fuet

SO e A ?
(A) A swEad
(B) Sfter=ish

(C) =pIH 3cq

(D) S UG Hed

@Akl I STYNTER TehRIcHh

JYE ISUITEl el ST 7

(A) oTUfetd HerTE 9%

(B) TR IOARTA gl e

(C) AHHE S SAHEA a1@

(D) FHTHIREAT ST ShaHeE]
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98. The ratio of the change in the output
to a change in autonomous spending
that causes the changes in the
output is called ...............
(A) Marginal propensity to save
(B) Multiplier
(C) Accelerator
(D) Marginal propensity to consume

99. According to monetarism, the

demand for money depends upon

(A) Inflation rate

(B) Interest rates on bonds

(C) Rate of returns on all assets

(D) Money supply

100. The Aggregate Supply (AS) curve
and Aggregate Demand (AD) curve
in a realistic Keynesian world are :

(A) AS : fully horizontal; AD :

downward sloping

(B) AS : horizontal only fill the
employment level; AD
downward sloping

(C) AS : vertical, AD : upward
sloping

(D) AS : horizontal; AD : vertical

98.

100.
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(B) UAEa ASTel
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