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Economics

Paper II

T IITET

gyAutent 11

Time Allowed : 120 Minutes]
Note : This Paper contains Hundred (100) multiple choice questions. Each question
carrying Two (2) marks. Attempt All questions.

GOAT : A YRAAChd TR FOX (100) SETAE URA el oTRd. Uoieh WAl & (2)

O Sed. W U HiSe.

[Maximum Marks : 200

1.

The short-run Phillips curve in case
of an increase in inflationary

expectations would result in :
(A) Shift to left

(B) Shift to right

(C) Vertical line

(D) Being unchanged

According to classical models, the
level of employment is primarily

determined by .............

(A) Interest rates

(B) Level of prices

(C) Level of aggregate supply

(D) Level of demand for goods and

services

aTecdl IATATErdr STT & AFATAT

STUhTA ThelIe ehTeed Shid USd ?

(A) TEHS Tlhdl

(B) 3Slaiehe Hlchdl
(C) o« I STHA!
(D) S5 BId e

T FITHMTTER, ISTTRM 9idest &

T JEIcTush! IV SeehTHes 33 ?

(A) &S R

(B) fonAdi=n drdes

(C) THU YLESI= drded]

(D) 9% & Har=A ARV UGt

[P.T.O.
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3. For a random variable following the
Poisson distribution,
Y

ky

e

PX==Fr =

,A equals :
(A) Only mean of the distribution
(B) Only variance of the
distribution
(C) Both mean and the variance
D) 1k
4. For two random variables X & Y,
covariance measures :
(A) Direction of the relationship
between them
(B) Strength of relationship
between them

(C) Both (A) and (B)

(D) Variance of X and variance of Y

3.

4.
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qreq Hifeaen! oo <= 9o

A2k
5 , A 1T geifear ?
1

e

PX==~Fk) =

(A) e Taaom= 9O

(B) W faarume fa=ro

(C) Ul smfur fo=mor

(D) Vk

AST X o7fr Y § 9 Agfeese =

AT, SRS Teggeicd hid gefed ?

(A) gegeuml fogm

(B) UeHeHT=l Hileash &\l

(C) (A) sufor (B) et

D) X snfor Y =0 fogemr=t sis
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In a linear regression model

Y, = a + BX; + p;, unbiasedness
requires :

(A) Y be correctly measured

(B) Covariance between X and >

be zero
(C) X and Y be not correlated

(D) Error term to be normally
distributed

For a linear regression model

Y, = a + BX; +p;, Durbin-Watson

l
statistic is used to test for :

(A) Serial autocorrelation among

residuals
(B) Mistakes in calculations
(C) Correct functional form
(D) Heteroscedasticity in residuals

Suppose X is a normally distributed
random variable with an unknown
mean M and an unknown variance
c2. The following test can be used
to test a hypothesis about

unknown population mean :
(A) The F-test

(B) t-test

(C) Chi-square test

(D) z-test

SEP -11221/I11—B
Y, = o + BX; + p; T [T Hicramre=

14
fqarTa A-3TRAdEe @ieiieTieh!
EYIHh 9 ?
(A) Y = Ao Zafied el ST

arfest

B) X 3ty ¥ #efia ggade 3=
ST &

(C) XaY =1 HeHaY I AHEe gl
D) p = IO AR THd
UfaAMId Sel9-aled =Im=vil Tald
HIMEST Iaard 2

(A) Aafyrserdia T -GEga I ¢
REICERIEIC]

(B) STheHIEIdA ekl TUHUITHIG!

(C) oMM I d ey

(D) STEfTSIA STHeRfde FeRIord

HES X B T e 3ol agfess

Tt STHS S &= IO Jed e 3for
foreru o2 AR TEd, T aAhaEs=
ST SERT Heaforerit forem qareuarEst
WIeeTdeh! VKT =T=0N STORAd 2

(A) F-=rerf
(B) ¢-=m=mit
(C) Chi-Square ==t
(D) z-==rit

[P.T.O.
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8.  Which of the following is Hyperbolic

function ?

(A) Y = logy «
(B) Y ="
© Y=

M) Y =a + bx + cx?

9. In the linear function D = Z — P,
dependent variable vanishes when

value of independent variable is :
(A) 6
B) 7
C) 3
D) 2

10. Find the point of maxima on the

curve :
Y =3 — 662 + 9x — 2
(A) 3
(B) 5
© 1

D) 0

10.
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WAl HeAdeh! hIvd el STITEATh

®a (Hyperbolic) 3@ ?

(A) Y = logy x
(B) Y = b
© Y==

X

M) Y = a + bx + cx?

TehT I1F BER D = Z — P, 3™

Tciferce Tl WIeilelieh] T&asl el

RV oaeR G BiRal.
(A) 6

B) 7
C) 3

(D) 2

JREd HewH foag e
Y = 23 — 6x2 + 9x — 2

(A) 3

B) 5

©) 1

D) 0
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11.

12.

If demand function is 150 — 50P and
supply function is 25 + 25P, then

what would be the equilibrium

price ?
(A) 35
B) 1.7
(C) 4.7
D) 2.5
3 4
If A = { 9 _3}, find A2
0 0
@A |y o
ol
(B) 0 1
SEEe
© g o
0 o]
(D) 1 0
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11. SR HFTO ®a 150 — 50P 3/ ®¥a 1o

Sl e 25 + 25P 3Wd, T HHdAlA

fhod TTefieTieshl hIo & ?
(A) 3.5
B) 1.7
(C) 4.7

D) 2.5

0 0
A o o

o
B o 1

r
(©)

o o
® | o

[P.T.O.
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13. As per the principle of comparative
advantage a country shall benefit in
foreign trade if ....................

(A) It has better technology

(B) It has better management and
techniques

(C) It specializes in goods which
could be produced at
comparatively lower costs

(D) It dumps goods in other
countries

14. Which of the following items in a
country’s balance of payments is
classified as invisible ?

(A) Goods exported
(B) Foreign travel
(C) Govt. expenditure abroad

(D) Foreign investment

15. When the flexible exchange rate
prevails, the exchange rate of a
currency is determined by :

(A)
(B)
©)

Central bank of a country
Price of gold

The purchasing power of
currencies

(D) The demand and supply forces

in the foreign exchange market

13.

14.

15.
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qETICcHe TTHTAT AeldR Seal TReha

(A) SRS 3T =T oM ST

(B) IxMHeS 3feeh ANl ST o

SERIERC ]

(C) TM THAM IR IR T

IcEA  foORTeRol el @

(D) SR <T@ TS SAYSH had X

N NN N
W cqaelRdietlad  ClletietYenl onlYldl

heTd 3IGYA UM afihd shall Sl ?
(A) Frafa soen o

(B) foer wam®

(C) TRl TEeh @

(D) T A

o~ ~

Siegl dgedn fafa

79 X AR 19,

el STl
(A) UM AEFEdT o
(B) ¥ forma

(C) T T= ©El e

(D) i T SIS AR o qeEa!
STkt
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16. Which of the following statements
about devaluation is correct ?
(A) It leads to higher prices in the
country
(B) It leads to higher imports in the
country
(C) It has only temporary effects
provided other countries do not
retaliate
(D) It leads to unfavourable terms
of trade
17. What is common about the following
countries ?
Cyprus, Virgin Islands, Coxman
Islands, Bahomas and Mauritius.
(A) They are Dbest tourist
destinations
(B) They are known to be Tax
Havens
(C) They are former British colonies
(D) They are

highest sugar

producing countries

16.

17.
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STICIAITS BITeeish! hivd faem

e 3R ?

(A) ITes <FA foRwt aTedrd

(B) ITes <IMA STEM ATedrd

(C) SR SR 20 wfafshares Tl shefl
TR T A A TR0 F e

(D) ATes AR SATARETA faTor
BT

M= 95 IeTemed 99F 919 S0l ?

Y, TS AFASH, T TS,
SR 30T A,

(A) T I WA T A

(B) T X gUHd oW Aed

(C) T gata fordier sifra 91 sed

(D) d Tefeer HMeR 3cdiesh <9 37Rd

[P.T.O.
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18.

19.

Duty Drawback Scheme in the
context of foreign trade policy of
India was aimed at :

(A) Raising the tax revenue

(B) Simplifying the tax
administration

(C) Reaching out to more countries
for exports

(D) Enhancing the competitiveness
of export goods

The principal function of foreign

exchange market is ..................

(A) The transfer of purchasing
power from one nation and
currency to another

(B) The transfer of selling power
from one nation and currency
to another

(C) Transfer of foreign currency
loans from one country to
another

(D) Transfer of trade payments

from one country to another

18.

19.
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IAT=AT UL SITI SNTOTEe i d

T FERHE A 3

g B

(A) T HEYAd o1& Y0l

(B) T YSTEA gL H0

(C) frafdwre sife Sewfa dR=m

(D) frafa a&g= Taufeicrar amefao

Wk T SN & &

(A) T ST F AT BRI THI

LN AN ¢
Q-QTET Y=l LRQIRIadAle el

HLO

(B) T <31 9 For=A fashiereit= gaY

I F AT TR IR S&ATau]

HLO

(C) ILhI™ I Tehl STMhed o=l

N N hd N
QRllens  o<qlalUl on<l]

(D) SR <HhT™ Tehl QTMhHSH Go-a

QIMhS BEATALUT HU]

10
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20. India’s first Export Processing Zone | 20. 9Rared digel Fafa wismen &
(EPZ) was Set up at .................. in _a.a .................................................. W
TS B
A) el 1975
(A) Noida, 1975 &)
(B) =rsell, 1965
(B) Kandla, 1965 .
(C) <hredtl, 1975
(C) Kandla, 1975 D) W; 1975
(D) Santacruz, 1975
21. The analysis of Heckscher and Ohlin | 21. gHgT-eeadd  fagiare  fad=e
theory is based on ...................
.............................................. a_{ aﬁé 31.'%.
(A) Absolute advantage on the
difference in factor endowments (A) fafaa Tegi=n wes Haashddid
among different nations
(B) Comparative advantage on the o
difference in factor endowments (B) fafay wserean wesh eeTeh e
among different nations
(C) Absolute advantage on the AT TS T
difference in labour endowments (C) fafaw eten om efrer T
among different nations
(D) Comparative advantage on the A Il
difference in labour ) -
(D) fafay wser=a1 &9 HecTshddidl
endowments among different
nations qoATCHS, Y dHIadt
11 [P.T.O.
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22.

23.

(1) This international institution
was set up in 1956.

(2) It is part of the World Bank
group of institutions.

(3) It gives loans and guarantees
to member countries.

The institution refers to above is :

(A) International Monetary Fund
(IMF)

Bank

(B) International for

Reconstruction and
Development (IBRD)

(C) International Finance
Corporation

(D) International Development

Association

The amended FERA was passed in

(A) 1973, SEBI, 1998
(B) 1973,
(C) 1975,

(D) 1973,

FEMA, 1999
FEMA, 1999
FEMA, 1990

Prepp
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22. (1) A1 STASET TEIE TIMOAT T

1956 WEd A Q.

(2) B HEN SWfae o e HEE
a3,

(3) T TE WS TSI S 9 §HI 79
.

B GET HIET ?

(A) SATRASEA Aot

(B) STASEE qAatemht o faswm &

(C) ST foxia AeMes

o

(D) AU foIhrd oA
23. GUIRd & (FERA) SRg1 7 ey

(A) 1973, SEBI, 1998
(B) 1973,

(C) 1975,

FEMA, 1999
FEMA, 1999
(D) 1973, FEMA, 1990

12
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24. The prevention of Money | 24. 3@Y gE®”l Gfagey &R
Laundering Act was passed in the ol U9 LU STe.
VAT ...vveerieeieeereene (A) 2001
(A) 2001
(B) 2008 (B) 2008
(C) 2002 (C) 2002
(D) 2007 (D) 2007
25. Identify the correct statement from | o5 Frefietet sReR faum N@En
the following : .
(A) Narrow money and broad (A) ¥ R !
money are always the same RERCERIS]
(B) Narrow money is greater than (B) Wefaa T 71 fawqa Yemden S
broad money T
(C) Narrow money is the same as (©) T m Wﬁ -
broad money, depending on the S 3 3
|5|?ﬂﬂ"| HHArd
policy of government ‘
(D) Broad money is always greater (D) forga BRI e Tremen e
than narrow money St Lenll
26. In the context of India, which is the | 9¢  yrgrey Heutq M, = SR AT
correct definition of M; ?
(A) M; = Currency + demand I ?
deposits
(B) M; = Currency + term (A) My = T+ kil
d it
CPOSILS (B) M, = 1 + Wedt ot
(C) My = Currency + demand
deposits + other deposits (C) My = ¥&1 + =R Sft + ax I
(D) M; = Currency + post office
savings deposits D) M; = %@ + U e 3o
13 [P.T.O.
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27.

28.

Which of the following is not the
source of aggregate monetary
resource in India ?

(A)
(B)

Net Bank Credit to Government

Bank credit to the commercial

sector

(C) Net foreign exchange assets of

the banking sector

(D) Net public debt of the
government

In order to determine the external

value of rupee, India shifted from

fixed par value of rupee to a basket

of currencies, comprising .................

in 1975.

(A) Pound Sterling, American

dollar, Yen and German mark

(B) Pound Sterling, Euro, American

dollar, Yen

(C) Euro, Pound Sterling, German

mark, Yen

(D)

Euro, Yen, American dollar,

German mark

27.

28.
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AN A b (a \Wa
LAledUehl <h[UIdl HRXAIdIeT HHY HIlgh

TEYAET G| e ?

[N

(A) TR feaa

ToRd ek ol

o~

feeTe]

(B) SR &=Tel

(C) <ifenT &ehSlet =i Tl =i dral

(D) W&HRT T Hrasiaeh ol

I TRl fohAd STAUIEET RA 99

1975 \& feer faf vy foradi=n = e

frifea e

(A) tdfe wefom, smfte e, 39 afir

STHT e

(B) die wfer, 0, 10l Sler, a9

(C) I, die w=fem, S ok, 3

(D) IJAU, [, TARHA SfeR, FTHA A

14
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29. Which of the following is a major | 29. HRATAT foefl <ot WISummes e Hal
contributor to India’s Foreign el e ?
Exchange Reserves ? (A) T
(A) Gold
(B) SDRs
(B) SDRs
(C) focelt =@ w
(C) Foreign Currency Assets
(D) ADRs (D) ADRs
30. () All state co-op banks in India | 80. () WRAKIA He T FEHN Seh1 Al
are scheduled banks. STYfaa ST 3TRa.
(ll) All Scheduled banks are (ll) g?;f \Hj{-ﬂ\t{d G:i'cm a1 {|°§r\|¢|ﬁ|‘ﬂ')d c:i'gm
nationalized banks. A
What can you say about these o T F = 2
statements ?
(A) faum ) 9 faum () & <= 9%
(A) Both statement (i) and
3R
statement (ii) are incorrect
(B) faum (i) & 9 3 faum (i) § SR
(B) Statement (i) is incorrect and
3T
statement (i7) is correct
C) faum (i) T R & faum™ i
(C) Statement (z) is correct and ©) M (u)%%EF
statement (i7) is incorrect e
(D) Both statement (i) and (D) faem () = faem o) & <t seR
statement (ii) are correct e
15 [P.T.O.
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31. Which of the following items is
excluded from the concept of money
supply in India ?

(A)
(B)
(C)

Coins of all denominations

One rupee coins and notes

Demand deposits in the
Commerical Banks

(D) Coins and currency notes held

by commercial banks

32. The government introduced Repo

rates and Reverse Repo rates in the

respectively.
(A) 1991, 1997
(B) 2000, 2001
(C) 1992, 1996
(D) 1992, 1999
33. RBI constituted a committee on
Euller Capital Account Convertibility
in 2006, namely

(A) R. Gandhi Committee

(B) Second Tarapore Committee
(C) M. Narsinham Committee

(D) First Tarapore Committee

31.

32.

33.
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ETeieUeh iUl T2k TRATdel e

AT Feheuqd afTasell 3Tg 7
(A) §& TeArE Ao

(B) Wk FqATEl A0 oMo e
(C) =t Sfshredier AFToft Seft

(D) TR SlehisTaesiel A0 & Tt Al
&I W 9 Regd W T gewd

(A) 1991, 1997
(B) 2000,

(C) 1992,

2001
1996

(D) 1992, 1999
2006 A& VR ged s Wiedel

el R e VI EC IR GER

& Afdt T et
(A) 3TR. et |t
(B) g9 IRHER G
(C) TH. TfHen Hikd

(D) dfgelt dREAR HiHd

16
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34. ) NABARD was established in | g, () TeTEE T 1982 e A
1982 and it took over the -
STEll o AremeA gl St gHAfor
functions of Former Agricultural
, faenTd WS MM Bl Sl
Refinance Development
Corporation. @) ere 9 U fas o (NHB)
(i1) NABARD and National

Housing Bank (NHB) are
refinance institutions.
What can you say of these

statements ?

(A) Both (i) and

statement

statement (i7) are incorrect

(B) Both (1) and

statement
statement (ii) are correct

(C) Statement (i) is correct and

statement (ii) is incorrect

(D)

Statement (i) is incorrect and

statement (i) is correct

I gAfaT HEen I

e faumEEa g wE = ?

(A) faem ) 9 faum (i) ¥ <=1 9%
TR

(B) faum () & faem (i) g =1 IeX
3R

(C) faum () seX 9 faum™ (i) =6
TR

(D) faum () g% @ fauad (i) s

3R

17

[P.T.O.
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35.

36.

37.

Fiscal consolidation refers to

improving the quality and

effectiveness of .......ccccceeevvneennnne.

(A) Public revenue

(B) Resource mobilization

(C) Public expenditure and
resource mobilization

(D) Direct taxes

Which one of the following is not an

example of transfer payment by the

government ?

(A) Salary of the President of India

(B) Pension

(C) Unemployment allowance

(D) Pension for workers 1in
unorganized sector

The ‘twin deficit’ problem means a

country having :

(A) High fiscal deficit and high
revenue deficit

(B) High fiscal deficit and high
governance deficit

(C) High fiscal deficit and high
primary deficit

(D) High fiscal deficit and high
current account deficit in the

balance of payments

35.

36.

37.

Prepp

Your Personal Exams Guide

SEP - 11221/11—B

o N aV b T LTI R TP R SR PP

[Adld qelniUl Ul

TS SO SRR WY RO HLl

B

(A) TSI Aegar

(B) HI&A WA gESS hivarE]

(C) wrelsiTer @< Ao |iEE Areiten
oS HIUAT=

(D) wa& L

TITCATHT HI0Td IMEATH AT

gEAIdd YeME SSeLul Al ?

(a)

(A) YA oA o

(B) et o

(C) SITSTRY Wi

D) stz A A e
EGk

ol qerdl TR US| TEmEl ¥

...................... s s 2

(&) wea ol @ et e wEgeh
@@

(B) 3=a foxita qe o701 3= Wi
T

(C) 3=a foxita qe snfor 3= wufyes
@@

(D) <=4 fo=ita q2 &A1 SHaERdreTden

SIS RRCI R E R I i (o
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38. The increase in civilian expenditure

share has been fueled largely

(A) Defence expenditure needs
(B) Rate of interest

(C) Primary deficit

(D) Social security and welfare

program

39. The Law of Rising Public

Expenditure was advanced by :

(A) Adam Smith

(B) Paul Samuelson

(C) Adolph Wagner

(D) Wiesman and Peacock
40. Government expenditure on
education and health is considered
as expenditure on .....................
(A) Non-merit goods
(B) Merit goods

(C) Club goods
(D) Rival goods

38.

39.

40.

Prepp

Your Personal Exams Guide

SEP - 11221/11—B

T == A 96 §8ad

(D) ETHITeR GR&T ST heATol ik

JIec desieh e fEm
(A) 3iSq femy

(B) U H=3TerdA

(C) 3feich TR

(D) e enfur fyeis

fereqor amfor STRITAER YehIg @Eig
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41.

42.

The expansionary effect of balanced

budget is called the ......................

(A) Balanced budget multiplier

(B) Investment multiplier

(C) Money multiplier

(D) Expenditure multiplier

Balanced budget multiplier is :

(A) The ratio of change in GDP to
change in government spending
matched by equal change in
taxes

(B) The ratio of change in
investment to change in
saving

(C) The ratio of exports to
imports

(D) The ratio of tax rate to tax

base

41.

42.
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qqfad SARSIeehTeAl foraia JRomH

I WUAK :

(A) Hgfcd SRSI U

(B) TaEU® U
(C) T TR

(D) &= T

SGINGIEHSEECR LGl

(A) Hehal 3Tdiid ScaTfedidid  SeaTe

TSR 1T T € shidedT fadermd

dECTIER 3T

(B) TdasIdial dgar=al Sadidia
AT HAFATAT U caUTAE]
3Tl

(C) frafdi=ar srardielt sHa e
TUITE@l STl

(D) =T THERT STHAT I U]

Ul 3THd
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43. An increase in government spending

.................... effect on the
aggregate demand.
(A) an inflator
(B) a deflator
(C) an accelerator
(D) a multiplier
44. The size of increase in government
expenditure which leads to rise in

GDP is determined by which

technique ?

43.

44.
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YEAN ©= defaedral ThHUT ARTUe

(C) wa

(D) TR

fal

MR T Wi e SRR defaeard

Tehel TYY SAATEATT d1e Bid. I faeior

JEITUsh RV G v Ad 2

(A) Tewdn
(A) Inflator
(B) =IeT&rEch
(B) Deflator
(C) The accelerator (©) e
(D) The multiplier (D) Tk
45. Incidence of a tax on wage income | 45. S Seq=TERIE SHIHT 77 J gferd
may be affected by ..................... HEIRIE X [P
(A) Individual protest (A) HHIA Horen o™
(B) Inflation (B) wEdre
(C) Collective bargaining (C) WHETe W
(D) Deflation (D) FTERE
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46.

47.

The Finance Commission in India
is appointed by the President of
India as per the provision of Article
.................. of the Constitution of India
..................... is the Chairman of
the 15th Finance Commission.

(A) 270, N. K. Singh

(B) 280, Y. V. Reddy

(C) 280, N. K. Singh

(D) 281, Y. V. Reddy

According to the Classical
Development Theorists, the key to
Progress iS ....ceveeeeeeeeennn.
(A) Labour

(B) Technology

(C) Laissez faire

(D) Capital accumulation

46.

47.
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YRATS TSTeE=A] helH

TRAT TeCUt faite ST stemer=i

THU[h ShLdld S0 15341 foiiar STRNT=

(A) 270, . . f&w
(B) 280, 3. =& g
(C) 280, @ . fam

(D) 281, 9. =&. I

afusa fawmmm fagiaamai=ar a4
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48.

49.

(1) The term creative destruction
was introduced by Samuelson.

(@1) The term creative destruction
refers to improved quality
innovations that make old
technologies obselete.

What can you say about the above

statements ?

48.

SEP - 11221/11—B

(@) goras faamer & " wduem

HRIUEH I ST
(i) goMcHe ol RS A I
FTSE HIOR GG Tora

TS B
T fagHEEd goe 7d &1 TR ?

(A) dfeet faem steR o7ftn g I o7

(A) Statement (i) is correct and (i7)
1S incorrect (B) Tufsar faum = a7foy @i CCIC]
(B) Statement (7) is incorrect and (i)
is correct T 38
(C) Both statements (i) and (iz) are
incorrect (C) <t o () ST Gi) 1
(D) Both statements (z) and (i7) are D) < o ) ST i) R :
correct
49. SI(deR Sleh ferenfd shetedn S gTeRiteh]

Which of the following indices that
the World Bank has developed is
related to sustainable development ?
(A) Inclusive Index

(B) Green Index

(C) Poverty Index

(D) Sustainability Index

TTATadsR! HIorar A Invad

fammamRtt frfed o ?
(A) TTEEY R
(B) Ra frdwme
(C) Tfea fdwm

o

(D) vmEgadar ™

1T
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1s more

50. Calculating
straight forward than calculating the
HDI.

(A) Human Poverty Index
(B) Human Happiness Index

(C) Multi-Dimensional Poverty

Index
(D) Gender-Development Index

51. Which country among the BRICS
has the highest life expectancy as

per the 2016 data ?
(A) India
(B) Russia
(C) China
(D) Brazil

52. Which of the following is not a
criticism on Marxian theory of

development ?

(A) Static analysis

(B)

Surplus value is unrealistic

(&)

Marx could not understand

flexibility in capitalism
(D)

Marx believed in government

intervention

50.

51.

52.
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qa faswmg e smRT=aT ATYATI T

I HIOA R0 ATk gIH

(A) HFE <ifiisy fAeeme

(B) #ra T fadsnen

(C) wg-smarHt Titgw frden

(D) fam-fasm feme

2016 =41 AFSIRITIR BRICS Terdiet
SHIURCH] QM= SAGHM Tllod! Helifereh 378 ?
(A) WRd

(B) femn

(C) =

(D) et

Eeietisht hivRt forem Wt 2= fasm

ESFARICE R A G | 1 A
(A) Tedisiar fagerso
(B) Al qoa sfamdd 318

(C) AT WISaaRer=a ddfaehdd

Ahed 8% el ATl

(D) HEd=T IMEHE geaer favar
Kl
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53.

54.

Applicability of Schumpeter’s theory
to underdeveloped countries is

limited because :
(A) It neglects savings
(B) It neglects development

(C) Large population of these

countries

(D) High illiteracy in these

countries

In Harrod’s model of growth, the

actual growth rate is

(A) Actual income and consumption

level

(B) Actual amount of saving and

investment in the country

(C) Actual amount of public
borrowing

(D) Actual difference between

income and consumption

53.

54.
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STeqfashfaa qEHed Yder=n fagiam

ST "G 3R SR :

(A) fagiam sedien geiferea e

(B) fagiam fora Hehedm geiferedt o1

(C) o1 <YM Yoi€ AhEEAl 3T

(D) o < I=u fReEar o®

TS I IS WEUd arqd g&Iel

=

(A) I ST ST TN Yrdest

(B) 3N Teaal sr=d 37fo1 [qaeh

(C) HeESieh el el &EhA

(D) a4 A0 TN ToIel Hieh
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55. Fei-Ranis theory of development is

considered as an improvement over

(A) Lewis theory
(B) Solow’s model

(C) Joan Robinson’s model

(D) Harrod-Domar model

56. Meade’s growth model explains

relationship between :

(A) Income growth and inflation

(B) Income growth and capital
accumulation

(C) Income growth and rate of
interest

(D) Income growth and population

growth

56.
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................

(A) Afere=n fagia

(B) 9 UEeq

(C) SIH UfaH= ey

(D) WS-8 W&y

e A= IS IEu

TSHILTA Foel T ol 3TR.

(A) IUAE AN TS

(B) Scq=IdI@ 3T siead H=d

(C) a0 AN T

(D) ScI=aE M0 AhEEAEe
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57. According to Leibenstein every | 57. TEs=<IgT T T, T SredeeEen
economy is under the influences of AR I AT AT
two forces, namely :

ERIEICICIIEC R
(A) Savings and Investment
(A) F=cit STl T[qaveR
(B) Shocks and stimulants
(B) &k emfon YTk
(C) Agricultural development and
(C) Tt fommrE omfo ofrEifien fomma
industrial development
(D) Income and investment growth (D) 3= ST T T8l

58. Nelson’s theory of development | 58. “oud ar=a foswmfaga 7
assumes : TéqE TR
(A) Keynes’ theory of employment . L - .

(A) =" = ISR THSI
(B) Marxian theory
(B) med =ren fagm
(C) Malthusian theory of
(C) WIeo™ Im=l ahaen fagma
population
(D) ¥ Fr=n S fem
(D) Say’s law of markets
27 [P.T.O.
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59. How does the environment
contribute to the circular flow of
income ?

(@) Providing consumer services of
various types to domestic
households

(b) Providing household services to
domestic firms

(¢) Providing natural resource
inputs to domestic firms

(d) Acting as a repository for the

waste products of domestic firms
(A) (b), (c) and (d)

(B) (a), (c) and (d)
(C) (a), (c) and (b)

(D) (a), (b) and (d)

59.
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ST k1 YT AU HIMYHTR

IIeE °d ?

(@)

®)

(c)

(d)

(A)

(B)

()

(D)

ST FedrdIe! ATeiTedl 3T

gaitn R
sita SETRES YafiE g
ST e

ZThTS: ™ ISR T hTH H0I.

(B), (c) 3T (d)

(@), (c) 0 (d)
(@), (c) 1 ()

(@), (b) 3T (d)
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60.

The optimum level of economic
activity and associated pollution

from society’s point of view occurs

60.

SEP - 11221/11—B
TS iAo Tfdfaeh 9
AR FAfa el qAT| e
eI A

where : (A) HrHid QISR oY < HAw qHTsieh
(A) Marginal Social Benefit < =
Marginal Social Cost ®) i ; S

(B)
(&)

Marginal Social Benefit = 0
Marginal Social Benefit =
Marginal Social Cost

T Gt oy = FEId 9rtSeR
ECE|

(C)

(D) Marginal Social Benefit > (D) T FAISTR A1 > HHAT FHAH
Marginal Social Cost Tl
61. (i) Malthus supported population | 61. () TIHIEA T ST ST
control to ensure balance AT TS TEUITIS HTedd
between population and I Arehde EEvET R
availability of food grains. .
(z1) He advocated ‘“unethical”

means to control population.
What can you say about the above

statements ?

AT [REHR el

(i1)

ENGRCCIEIEIERIE I C T s 0 s

(A) faum (i) s/ 378 Wy faum (i)

(A) Stetement (7) is correct but (i)
L ECEI
1s 1ncorrect .
(B) Statement (z) is incorrect but (i) (B) e (@) kS e g e (o)
H 3T

1S correct
(®);
(D)

Both () and (i) are correct

Both (i) and (ii) are incorrect

(C) S faegm (i) 9 (ii) 3= TRd
(D) = faem () 9 () I TRd
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62. As per the census 2011, arrange the

63.

birth-rates of the following states in

India from the highest to lowest

order :

(A) Bihar, U.P., Rajasthan,
Karnataka

(B) U.P., Rajasthan, Bihar,
Karnataka

(C) U.P., Bihar, Karnataka,
Rajasthan

(D) U.P., Bihar, Rajasthan,
Karnataka

The name given to a tax which

makes the firm pay for all the

pollution damage it creates with

each extra unit of output is :

(A) Pigouvian

(B) Tradable permits

(C) Coase Theorem

(D) First Law of Thermodynamics

Prepp
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62. H9 201171 SFVHTER HRAT=A el

63.

T STRUIHR Faifeeh O qard et

ATYHTS HH AT

(A) fIeR, STRUSY, TSUH, HiHh

(B) STRUSYI, TSy, foer, i

(C) STURYl, T9eR, wHieeh, TSed™

(D) WU, fa8R, TSeAM, FHAeH

A=l Afer HET 3carfed Shid

STUNTEET GHERuT=] ST BT hid aTe

RIERIETEREIC]

(A) oo

(B) HMURATT 9™

(C) =S g8
(D) SSrTfdehi=n 9o fam
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64. What refers to the trapping of heat | 64. q%aﬁm JHMT 9 CIGIEEUIGIS) CIRE
between the earth’s surface and TSI : e STHRAFEES A=A SO
gases in the atmosphere, especially STeFl SO A HE wUAE 2
carbon dioxide ?

(A) BRaTe aftomH
(A) Greenhouse effect

(B) TUTh 9RUMH
(B) Multiplier effect

C) drdeRu gfiums
(C) Atmosphere effect ‘o
(D) Demonstration effect D) TR

65. In which year was the Department | 65. #aiel e =S @d o o

of Family Planning at the centre set gE ol ?
f)

up - (A) 1965
(A) 1965

(B) 1966
(B) 1966

(C) 1977
(C) 1977
(D) 1975 (D) 1975

66. Name the Union territory having | 66- qEietdh! e Edsl Faifesd Sl
the highest density of population ST ShERMEd YoM Are fomr.
from the given below : (A) =nTE
(A) Chandigarh

s (B) feeedt
(B) Delhi
(C) gg=d
(C) Puduchcheri
D) <HU 9
(D) Daman and Diu ) <
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67.

68.

Which item from the list below is a

positive externality ?

(A) Public immunization

(B) Traffic Jam

(C) A neighbour’s barking dog

(D) Pollution

What is market failure ?

(A) Something prevents the market

to allocate resources efficiently

(B) Both consumers’ and
producers’ surplus are
maximised

(C) Free market of individuals
acting in their ownself interest
leads to a socially desirable
results

(D) There exists no consumers’

surplus

Prepp
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67.

68.
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(aVlaY ha¥

WAt eIl Il Sgeh

geifaar ?
(A) gt T gfqey ST

(B) 9Eq® hiel

(C) TST=ar=l U R

(D) 9w

IR AT RIS hE 2

(A) SSTRIAT FHIEAE hrEHd g

FHOATAA el ST
(B) UK o ScAiGeh 1 SreTeel e

Tgq T9d

(C) Ho SSIRIdIA ekt Tfed IRUTAR

qraTfSeg seat stafara afiomy

HrEard

(D) U 3nfer i 3 Al

32



Prepp

WWW.prepp.in
Your Personal Exams Guide
SEP - 11221/11—B
69. According to Central Statistical | 69. =gla Hifeash! A= Ad, 2017-18
Organisation the growth rate o1 faca aefa e, Se snfor
achieved by agriculture, industrial - - -
&3 WA holell JGiel TR T ,
and service sector during financial
yoar 2017-18 ctood at N e 111 AR e
....................... and ................. BIl.
percentage respectively. (A) 2.1, 4.4, 83
(A) 2.1, 4.4, 8.3
(B) 4.9, 5.6, 7.7
(B) 4.9, 5.6, 7.7
(C) 0-7’ 8.8’ 9.7 (C) 0-7, 8.8, 9.7
(D) - 0.2, 7.5, 9.7 (D) - 0.2, 7.5, 9.7
70. Match the following : 70. Shedl Jeodl :
Year/Census Child Sex o /STHITOTAT GG
Ratio in India arel o -,Iuﬁ;r{-
(@) 1981 @ 914 @ 1981 O 914
b) 1991 i) 927
©) y ®) 1991 i) 927
(¢) 2001 (zi1) 945
() 2001 (111) 945
(d) 2011 (lv) 962
d) 2011 (lv) 962
Codes :
Tehdiah :
(@ b)) @© @
U : .. (@ b)) (@ ()
(A) @) Gv) @ @)
(A) @) Gv) @ @)
B) G@v) @) @ @ . - .
B) Gv) @) @ @
(©) G@v)y @) G @ ) 3 )
© (@v) @ @) 6
D) @& @G G (o) . . :
D @ @ ) G)
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71. According to the 10th Agricultural

Census (2018), the average size of
operational holdings in India is .........
hectare in 2015-16.
(A) 1.15
(B) 1.08
(C) 1.23
(D) 1.33
72.

Swachha Bharat cess has been

enforced from at the rate

................

(A) November 2015, 0.5 percentage
(B) December 2015, 0.05 percentage
(C) January 2016, 0.1 percentage

(D) August 2015, 0.01 percentage

Prepp
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71. @A FHHT UM (2018) STHR, WRATC

72.

YOS TUEd 3R 2015-16 =1

(A) 1.15

(B) 1.08

(C) 1.23

(D) 1.33

(A) L 2015, 0.5 TFh

(B) fedsr 2015, 0.05 =5

(C) SHar 2016, 0.1 ZFh

(D) = 2015, 0.01 =Fh
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73. Which of the following is portrayed | 73 ST ARG Q—iaig,{qﬁq  CIRINGEE
in the population pyramid of a
bop b %@ fafa dd ?
country ?
(A) Rural-urban distribution of (A4) a :
population ICEISE]
(B) Young-old distribution of (B) 7 T I3 FATEE e
population
IECIEE]
(C) Age and sex distribution of
population (C) =@ 9 fermte™ denaess faaree
(D) Gender distribution of S NN
(D) ferterE dengedd faursH
population
74. Pradhan Mantri Sahaj Bijli Har | 74. Wewst Sest fosiel & = A (W)
Ghar Yojana (Saubhagya) Scheme
was launched by the ....cocovevveeeenes | T T e s
AS O ceeeereeeeeierereeeeenneeeennnns .
& H0A AT
(A) State Minister, 5th September,
2017 (A) T T, 5 FER, 2017
(B) Finance Minister, 25th
September, 2017 (B) faa ==, 25 W<sR, 2017
(C) Prime Minister, 25th September
2017 (C) dYage™, 25 ¥<ar, 2017
(D) President of India, 05th R -
(D) Usgqdr, 5 9<s¥, 2017
September, 2017
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75. Arrange the following Indian | 75 @it YRAE foaia & FamswRT @M=

Financial Sector regulators in

fAffdi=n FTeRaTER AT T

chronological order of formation :

(1) Securities and Exchange Board G) wE AW o fafig 5ew (SEBI)
of India (SEBI)

(i) Insurance Regulatory and @) Yrdra faur frams 9 fas™

Development Authority of India

T (IRDAI)
(IRDAI)

(i11) Pension Fund Regulatory and (i) sfefaate fef froms | fae

Development Authority

(PFRDA) Tfgetor (PFRDA)

(iv) Forward Markets Commission
(v) TS SR G (FMC)

(FMC)
Codes : Hehdiah :
&) @), @), G, @) A G, @), Gi), )
(B) Gv), @), (i), (i) (B) Gv), @), @), (&)
©) @), GiD), Gv), (@) © @, G, Gv), @)
O Go), GiD), G), @) D) Go), GiD), G, @)
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76.

77.

The minimum support price for

agricultural products is
recommended by which of the

following ?

(A) Cabinet Committee on

Economic Affairs

(B) Commission for Agricultural

Costs and Prices

(C) Agricultural Produce Market

Committee

(D) Directorate of Marketing and

Inspection

Which one of the following is not a

‘Maharatna’ status company ?
(A) SAIL
(B) BSNL
(C) ONGC

(D) BHEL

76.

77.
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Sl Scarfed A=A fRAM STHRyE

fopua=t fITRRE @rciierieh! HIvTHIh

el S ?

(A) 3o Heeriawas gides it

(B) it =9 9 fohwa smam

(C) Fe Ioq= SR FiAa

(D) fauoE 9 qUrEel =TS

ETATAUh] I Tehl hU1d  Haled’
TSl AR ?
(A) SAIL
(B) BSNL

(C) ONGC

(D) BHEL

37

[P.T.O.



WWW.prepp.in

78.

79.

National Rural Health Mission

(NRHM) was launched on ..............

in India.

(A) 2nd October, 2005

(B) 12th April, 2005

(C) 15th August, 2005

(D) 1st April, 2005

While recommending horizontal

distribution, which of the following

criteria got the least weightage by

the 14th Finance Commission ?

(A) Tax collection

(B) Area

(C) Population

(D) Income distance

79.
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T TR SR (NRHM) g% 9l
(A) 2 R, 2005

(B) 12 Ty, 2005

(C) 15 M=, 2005

D) 1 TH«, 2005

&R faaeomet Rrerye sXam, 1420

faca ATATMER  WITATATHT S0

ferore forA™ e fHesren e ?

(A) T Hhad

(B) &=

(C) g

(D) 3T 3T
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80. Match the following : R T p—
State T
(@ Andhra Pradesh @ TR
(b) Karnataka ®) FAF
(¢) Gujarat () TR
(d) Maharashtra d) wET
Urban Population (2011) T eleREEn (2011)
(i) 45.20 percentage (@) 45.20 =Fh
(ii) 42.60 percentage (ii) 42.60 =Fh
(iii) 38.60 percentage (iii) 38.60 TFh
(iv) 33.50 percentage (iv) 33.50 TFh
Codes : Hehdieh :

(@ b)) (@ (@@ (@ b)) @ ()
A) Gv) @ @) @G A) @) @) @ Gw)
B) Gv) @) G G B) @) @) @ @
C) Gv) @ Gi) @) ©) vy @ @) @)
D @ @ @) @) O O @ @) (@)
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81. @A faum ;) i (i7) = Heuidia

81. Choose the correct option regarding

I g e

the following statements (i) and (ii).

(7) An increase in the income @)

Teh! Tafemse Faic=a1 Jefiehs 3cq—Ia

beyond certain limit leads to

e A ST T ARTUI

increase in consumption of

e B
necessary goods.
(i) As per the law of demand, price (i) wAToien FEAEER s foha
and demand for commodity ST AT TR o9 See.

change in the same direction.
(A) TR faum ssR e1ed

(A) Both the statements are correct

(B) faem (i) IR 3R =1fvr faem (i)

(B) Statement (i) is correct and
statement (i7) is incorrect IHh IR

(C) Both the statements are
(C) T=E faam I amed

incorrect

(D) faum (i) = 3T9A fa9™ (i7) s

(D) Statement (i) is incorrect and

Sl

statement (i7) is correct
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82. Consider that all inputs in a

production process are constant
except only one input. If the total
product in this case is at its
maximum, the corresponding
marginal product is :
(A) Maximum
(B) Zero
(C) Rising
(D) Falling
83. People who choose most risky
investments are :
(A) Risk averse
(B) Risk neutral

(C) Risk seekers

(D) Risk takers

82. 3TH THST i, Teh! SCAGT Hhad

83.
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o o

[

N
hdos

T 9Igd aht ¥al e fEer efmed. =

fEerdia S Qe ll scHdiq HedH \’H{\‘It'i, X

(A) HexH

(B) =

(C) dmd

(D) =

S @ waifaes SrerHeA e

(A) SIEH TR

(B) Sy dexy

(C) I

(D) & =R
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84.

85.

86.

In a game, two or more decision

takers know that their decisions

84.

SEP -11221/11—B
we fagiame) <H fear s fofa

are: e Em .
(A) Dependant (A) reris
(B) Independant (B) a5

(C) Strategically interdependent

(D) Mutually inclusive

Other things remaining constant, if
there is a successful advertisement
campaign for a commodity, the

demand curve for the same shall

(A) Shift to the left
(B) Shift to the right
(C) Become positively stopping

(D) Become parallel to Y’ axis

Economic rent is the payment to a
factor whose supply is :

(A) Completely inelastic

(B) Completely elastic

(C) Unitary elastic

(D) Less elastic

85.

86.

(C) ST TR TEREes STEdrd

(D) TWER GHEST

T YRIEdT fEeR STEMT, Teman sqdrs!
AT S HR™ I e,

(A) SEhe Tlahdl

(B) 3Sldiehe Tlahdl
(C) [ IINr=n =l
(D) ‘A’ & WU Bl

eeh T WIS WM SEHE hoid

(C) Wheh! warae

(D) HH At
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87. The general equilibrium model was | 87. WIHIHROl Hged Wi =~ T
developed by : fasfaa &
(A) Kaldor-Hicks (A) heeR-fer
(B) Alfred Marshall (B) 3Mehe HEi
(C) Adam Smith (C) 3fen Ty
(D) Leon Walras (D) el dferq
88. Which one of the following is not a | 88. WIciiciUehl HITIAT THH TR A
static property of a general e fedeie dfrew T 2
equilibrium state ? Ve s -
(A) efficient allocation of resources
feraeon
among firms
(B) equilibrium of consumption (B) v W
(C) efficient combination of products (C) ScuIGHT hrderd HAT
(D) efficient distribution of profits (D) THr hrEgH faaTo
89. Any point along the Edgeworth | g9 useefen =R el SR foig
contract curve is : | e AL
(A) Pareto efficient point (A) T2 wrigm fog
(B) Pareto inefficient point (B) W T 1%@
(C) Pareto suboptimal point (C) ™ 3T %@
(D) Pareto’s welfare point (D) TR FE 1%@'\
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90. Third fundamental theorem of

welfare economics assumes that

there are no :

(A) Economies of scale
(B) Externalities

(C) Diseconomies of scale

(D) Economies of scope

91. The market allocation under adverse

selection is :

(A) Pareto inefficient

(B) Pareto efficient

(C) Pareto optimal

(D) Pareto efficient and optimal

92. In Pareto optimal or efficiency

equilibrium :

(A) Situation, it is impossible to
make anyone better off without
making someone worse-off

(B) Situation in which it is possible

to make someone better off

(C) Situation where supply equals

demand

(D) Situation where marginal rate

of substitution and marginal

rate of technical substitution

are equal

Prepp

Your Personal Exams Guide

SEP - 11221/11—B

90. e ST fae= Jaryd JHard

91.

~ o hd

gidera FHaEisiaia s™R fom
.

(A) W& SThEeH

(B) W2 e

(C) T e

(D) N HETH 9 T

92. Ml TqUM fohal FwEEH FqeH@ :

(A) o7efi feerdl Seg1 U sHKiTeAl
FHTUN, A=A HeAd 5 F
S A GIR HO W B

(B) o139t feerdt Siegr Wah oHerir=aAN

HTITNT o1& HLO IR B

(C) sTeft feordt Siegl qRaal ANTUERIER
HAM STEAl

(D) 3Tet feerdt Siegt HHAIfaer TH=ISH

T 30T HiHifdeh Teeh qata—ieT <X

THE STl
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93. Which of the following is an example

of capital goods ?

(A) Food and clothes

(B) Tools and machinery
(C) Consumer durable goods
(D) Fertilizer

94. The difference between production

at market price and producers’ price
is due to :

(A) Depreciation

(B) Net factor income from abroad
(C) Indirect taxes and subsidies
(D) Net transfers between countries

95. Macro-economics is a study of

economics that deals with :
(A) Firms and households only

(B) Firms, households, government
and external sector
(C) Demand for a specific product

(D) Balance of payments

93.

94.

95.
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qEICTeh! hIval TAM Wigael I

IR0 AR ?

(A) 3T 9 HUS

(B) TER 9 I

(C) UgehgErtt fesrs =%

(D)

IR fRAAYAT STHUR IS 9
SCIGRT= TR AIIHT STHUMR I1eH

AT TR iUl SEehied I ?

(A) =€

(B) 93 oo ®esh Scu=
(C) o9& X d M
(D) <ia e g&aiaol

TS AT & AT IR

JEICTush! hETEl ST 3T ?

(A) " ST 9 Hd

(B) SENTERN, Hed, MW 9 arel &

(C) fafirse sr&q=t wmTOf
(D) FEERAA
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96.

97.

The length of a business cycle is
measured from :

(A) Peak to peak

(B) Trough to peak

(C) Peak to trough

(D) Trough to trough

Which of the following is not true
about the steady state growth path ?
(A) The capital stock grows faster
than GDP

(B) The ratio of capital stock to
income is constant

(C) Investment is a constant share
of GDP

(D)

Consumption is a constant

share of GDP

96.

97.
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ATIRAHTAT Ae™ HSHY 38 &l
S

(A) Fzd O Hood

(B) 9@ d %

(C) Fa3d d B

(D) T d T

fReR atereen g&t ATTeTe Yeretieh! v

foum =R @ ?

(A) sTiEaATET |3l THU QM
ST S[elg T Sl

(B) 9redd WA Scq—9  3THelel
Uik feer a1

(C) TS TeHUT ST Sca=ram fEer
q 3TEd

(D) SUHRT THYT I Seq=ran FEer
A ST

98. The Demand-pull inflation exists | 98. WIS Jaq HiEel SAfdcard 3dl
when : EEUII
(A) Costs are increasing faster than (A) TEFMeT T Soe T aredl

output
(B) The level of aggregate demand
grows faster than the supply
(C) The prices of imports are rising
than the domestic goods
(D) There is an increase in the oil

prices

(B) TRU HAFTU{=H Uides! qRecarden
Sefg T S
(C) Tumicrld fepweitien smamd ferwrdt S

dledid

(D) dar= fwAdid 9% B
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99. The change in investment due to a
change in income is known as :
(A) Consumption
(B) Multiplier
(C) IS curve

(D) Accelerator

100. A cut in income tax rate to

encourage the household

consumption is an example of :

(A) Expansionary demand side
policy

(B) Contractionary demand side
policy

(C) Expansionary supply side
policy

(D) Contractionary supply side

policy

99.

100.
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[aV ¥ hd o
I G es [daUehid siael Bidl

Il p™ RO ?

(A) 3T

(B) U

(C) IS 9%

(D) we

BT ST ST SUATHIS! AR T

TS HU T FHA IR0 AR 7

(A) foeariia ARTOS=T €T

o

e

(B) GRS RSy

(C) ot qrags= g

(D) Fehiad eSS €0l
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ROUGH WORK
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