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PAPER - 11
ECONOMICS
Note : Attempt all the questions. Each question carries two (2) marks.

@MUY : eréver eflenmés@Eps@h el wallssea|b. geubeuramdn@d @rear@h (2) wdHitluarsar.

1.  The factors that influence demand for a producer can thus be enumerated as
1)  Income of the Consumer 2)  Supply of the product
3)  Consumption of the product 4)  The selling price of the product

@ Curmerssrer Csomeumw W@Eisas surfiiureater Spssranid HrEssH0HE

2 L L(HSGID Sl

1) msrGeunyg eumaDd 2)  Qummafler aleflCuirsid

3)  GQummefler misTe 4)  Gummefler ellhLiener allenen
2.  The Marshallian utility analysis has the ——————— defects and weakness.

1)  Single commodity Model is Unrealistic
2)  Utility can be Measured Cardinally
3) Money is a perfect measure of Utility

4)  Marginal Utility of Money is constant

LTTag6dlen BISTeYL LIGLUMe —————— @@ DESETLLD, Loeiamhisamaruh Carar(hererg.
1) epep mstCummer wrdlfl eramiig) GuouienwwbHng

2)  puwerur(® (L cTeTEnTmed 6Tl 55553

3)  uewrb LweTUTL el Saré@Lb sflwmer <jerali(H

4)  uewgglen elaflbLBleneols Liwen Hlanesselleang

3.  Hicksian A. Revision of Demand Theory published in the year
1) 1953 2) 1952

3) 1954 4) 1956

faflwaller A. HmLiyepenans Coameu Cararans SpaEsTamibd <p,ariqd Geuaflwimearg
1) 1953 2) 1952
3) 1954 4) 1956
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The Marginal Rate of Substitution (MRS) is the

1) Rate of exchange between single units of goods X and Y which are equally
preferred.

2) Rate of exchange between more units of goods X and Y which are equally
preferred

3) Rate of exchange between some units of goods X and Y which are equally
preferred

4) Rate of exchange between other units of goods X and Y which are equally
preferred
Qerpu elefibyblenay jere| alldls LG GILITmET ererLg,

) X, Y odu sofleauie Ceamriiu@n CGurmlsepsdauleomear pnamdsmbm)
ufleurssenen elllHn

2) X, Y gdfu sobloouie Ceuamliu@®n Qurmlaessd @ uleomear LoGam)
FamiFEhssTar UfleuTssanen edllgn

3 X, Y du soflaould Geuamliu@b QummlsaersE Qealulorear fhsle
Fam&@hGsTaT Lifleurdsaner alldlgn

4) X, Y <dwu sofleouie Ceuemlumnd  CQurplseErsd Qe ulomar 19w
Fam&@hGsTaT Lifleurdsaner alldlsn

The indifference curve analysis was first evolved by
1)  David Ricardo 2) F.Y. Edgeworth
3)  Alfred Marshall 4) J.R. Hicks and R.G.D Allen

UMSUILSHSHT eUaneTeUE LI LIGLLMLIME (LPSEIE) eUenTWmiSSe T
1) GCrel AesmrGLm 2)  eToull Ul T shleurms
3) eyl rTaged 4)  Csy.op. aubldev Hmid p,T.edl.1q. e

The assumptions of the Revealed Preference Theory is

1)  The consumer buys a combination of two, but not more than two commodities
2)  The consumer buys a combination of three commodities

3)  The consumer buys only a single commodity

4)  The consumer consumes various combination of commodities

Geuatliuen_wims Cobul L gerenn aflHbL{D Gareranguien smECamarser

1) merGeurt @reawr® CummLsaner Qlanenrsgl eummb@GHnTT yearmed @rearr(hd@ Comul L
QummL_seneT @)anenTsSe @eane

2)  msrCeun epenm QUTHL ST QEanTSHE] GG DT
3)  msCeur G ep(m GLmmener L (MID eumhi@E o
4)  msrCeurt uaCGam Cummlsamers LOCam @ealiLgafld Carsgils QumdpmT
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Identify the correct statement

1) The law of increasing returns to scale relates to the effect of changes in facto
proportions

2)  Economics of scale arise only because of indivisibilities of factors of production

3)  External economies of scale can accrue only to the exporting sector

4)  Decreasing returns to scale occur when output increases in a smaller proportion
with an increase in all inputs

Epsaranid sflwrar oifledlliy ursHugamss semHe

1) sssamm Saeihsaiar wropmsar CosmpmelsEn sréssgiler SHmbull Gumb
LU H g Hafliy QsmmyenLwig

2)  swurfliys esmpsefler ugssaluergs saemwulemme, Sereil (il Cummeflwed
> (Heundlmgl

3)  ymeams Cumrmeilwe <ereyCamed @GMUEGLL sre ereller ehmindleeamern WL (HLD
U Linigumsl Qumss Gelidlpg

4)  eoer odaef@sErd  Hslss, @l (0wrss Ceellih Gopbs dssdo
FasMgsme, Hmoul Qumb wiliy aisb Gmnsd Hlepdng

Returns to scale refer to changes in output when

1)  All factors of production are changed in the same proportion

2)  There is change in factor proportions

3)  Some factors are changed while other remain constant

4)  None of factors is changed

Hpoul Qupsed @EMNss areilh ererg Geuafluiiged Cor@mb wrHpRsmer erliGLrg
GDEGLD eTemmed

1) Simasgs surfling samsesb, @Gy wrdlflumer <erailigd wrHmpmse

2) 55E FmMEET SaTeil g wrHmd CriTse

3) S Y EEEFMIGET DTMSOEL LI, HDHEn6 THOISETTE 2 6TeTentn

4)  CuhampPlu &85 MEET TSI WTHDHLSOEn

“An Inquiry into the Nature and Causes of the Wealth of Nations”, was published by
1) JSMill 2)  Ricardo
3) Adam Smith 4) J B Say

Caemisaflen Caieigsharear smramnisEhh, Quhams GNéss CaLaib eearums ceueflud e
1) Csg.ere. Wle 2)  MesmiGLm
3) yLbevillg 4)  Cg.19. Caov
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The amount a consumer unit could consume by maintaining its wealth intact is

known as

1)  Transitory income 2)  Transitory consumption

3) Permanent income 4)  Permanent consumption

gl Gsdeu Hleovwdwsd &5 @eaugsHiauwl [sTOUTmHT arey mHISTCaMTTTED
BasTUU( eSS GDILLS

1)  ea@sLliy euheuil 2)  ea(psLLliy HSTey

3)  Blevewimer eu(meum 4)  Bleveowrer psie,

A coefficient which shows the effects of a change consumption on investment is known
as

1) Consumption multiplier 2) Investment multiplier

3)  Marginal propensity to investment  4)  Accelerator

QR GMTHD (PO FHIST6 THpeienere samard sl (heugl @miseard MuliLhEng
1)  msrQu@pssd 2) sl (HLl QumEsD
3) W3S (p&E elafibLbfleney weriGundg 4)  oagomLed

The book, “The Purchasing Power of Money” is written by
1) J.S.Mil 2)  David Ricardo
3)  Crowther 4)  Irvin Fisher

LIanTS S 6T GUMBI@GS M eTerrm Hiened eT(LpSlulel
1)  Gg.eren. LBleb 2)  Creil MemrGLm
3)  eCsm 4)  @eller Gagm

In India, one rupee note and coins are issued by
1) Reserve Bank of India 2)  Commercial Bank
3)  Ministry of Finance 4)  All these

QibHlwimelled e eHUMI SMEHLD, HIEwTUIBISEHLD Sp&EGa@TL Sanliuired Geuefluil i@ Sermer
1) @pdw fare euridl 2) &AW eunkid)

3) HlF iemFFsid 4) @6 SmarsgLd

represents the subjective minimum level of interest rates
1)  Transitive motive 2)  Speculative motive

3)  Liquidity trap 4)  Precautionary motive
GonhsULF HFTTHmL il ly aldlssamall WrbldsgieiubhssdEng
1)  eurenfila o 6T ereranTid 2)  @uliys seilfliL| o 6T eTevmenTd

3)  uanr wHILS sl 2 6T eTewrantd  4)  (penblerssflEms o 6T crenTanTLd
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Rise in price lowers the real value of cash balance is known as

1)  Pigou effect 2)  Keynes effect
3)  Tobin effect 4)  Chamberlin effect

aleneGuipmLDd, Liew§ Foenenioudlen 2 arenio SHLienLs GepLiLg @mimeard SPlwuliLBhEng

1)  90ser alleneray 2) Coars alleneray

3)  CGLmler elleneray 4)  smbureder eleera]
Cobweb Theory explains cyclical fluctuations in terms.
1)  Static 2)  Dynamic

3)  Comparative static 4)  Comparative dynamic

Sopdeaiamad Camarans euflengsdlro gpnelinsssms @nimiead elloaréEH ngl
1) fHeoewssey 2) QUGS

3) @U@ Hlowgsey 4) UL (H Quri@seemnwg)

The concept of vicious circle of poverty is associated with
1) Ragner Nurkse 2) J.M.Keynes

3) P. Samuelson 4) J.S. Mill
BEGE HLPE UMIENLDE FEETLD SH(HSSTEHSSIL 60T O STLTL{enL_ e
1) péent pide 2)  Cg.erbd. Caetra

3) 9. srapCeucvger 4)  Csg.erav. Lled

The concept of sustainable development was first introduced by
1)  Dussenberry 2)  Keynes

3)  Kindlegerger 4)  Brundtland

Blenavgse L (paTCathms &HSSTESSMS (PS6dled AN (PasLIL(BSS e
1) gea@ui 2) Caars

3)  dlemngeQarblaT 4)  Yyesr_evmesr_
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In Solow’s model of growth, the output per capita is a function of

1)  Rate of change of capital-labour ratio
2)  Technological progress
3)  Labour- capital ratio

4)  Capital-output ratio

GamQaveraller cueridd wm_ala, saflpLm allaer6ummer Spsaam_ger GFuwid
1)  epesgerb - Qemferart alds wrpp ereih

2)  QsmfdmL L euaniEd

3)  Qsmfemart - (pga®H el

4)  epaged - ellenanGlummer edlSlgn

The “Big push” strategy of development was first advocated by
1)  Rosenstein Rodan 2)  Simon Kuznets

3) W.A. Lewis 4) A.O. Hirschman
‘Quepd saTEr WearCarhm 2 &8 (pFadld Epsaanm_ PlErrmed SdlpsiLBSsnl L g
1) CrrQeerev@uler Grmmes 2)  gwen GFaT &

3)  Llery,. o.adaflev 4)  g.q. Sr&wen

Nurkse says in the context of an underdeveloped country inducement to invest is
limited by

1)  Lack of investment opportunities 2)  Lack of savings

3)  The size of the market 4)  The policy of the government

QUETIT(LPS B enL L Qurmsseuenruiled LRI QeliusnE 2 HEIHOMGELD,
SLHLULMSFIeUSTEE|D @) (HLLIS eTen) HT&S snmieug
1) psdlghaErer eurilIL&ET Gamna 2)  Cesllly @evpaey

3) SRSl S{ETE 4)  opfer Qararens

Antyodaya Anna Yojana was launched in
1) 1999 2) 2000
3) 2003 4) 2005

2pHCwrsw jemem Cuimment G SrliLl L operiqed SiMpsd el L g
1) 1999 2) 2000
3) 2003 4) 2005
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An economy where modern industrial sector and traditional subsistence sector co-

exist is known as
1)  Mixed economy 2)  Market economy

3)  Dualistic economy 4)  Balanced economy

@ euansl Qummetrsmrsde, ‘Beiar Qgrhnaraels 9fleb, LIYFMT S0g LWETUT g HETS
L HGW allenareils @b WMeab Garbg @) uikis’

1) seulderi Qurmertsmyb 2) msmgll QUmGeTTSmyD

3)  @urlen L Qumrmermgmyid 4)  swhlael CurmeTTsmd

Even though the factor endowments in a developing country favour adoption of
labour-intensive techniques, the country is forced to import capital intensive
technology from some developed countries due to

1)  Differences in amount of products

2)  Differences in quality of products

3)  Differences in cost of production

4)  Differences in demand for products

QUATT(LPS BT g 60T A HHEFM DADESL_Lanenser QsmOosTT phs 2 SHlamer GonbsTerers

FTHEHONGS  SNagammaid, &o werCammmweLBg BprhsellBhg WsaH FTT YLphS
Qamfled B LSS @MEEE Qeliub Flane TshaTs erhLLL g erefle

1) GQewQurmer jerefler Goumuimpser

2)  Qun@lsefler grsHe 2 erer CoumLimHiger

3)  swumiliys Qeeeler Coumum(ser

4)  swurfliysepsstar Coamaluiler CrmLd CoumLim@ser

Which is the main point on the basis of which public finance can be separated from
private finance?

1)  Price policy

2)  Borrowings

3)  Secrecy

4)  Elasticity in income

Qurgl HHbSImBE seafl Hfaw ComuBsgieude WEa|b WPEHWLSFHID aTbHSSTS
SienLbaug)

1) &lever QasmeTens

2)  sLenser

3)  wpsad

4)  eumeauruiled QpSlpgermanto
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26. During depression period the nature of public expenditure should be

1)  Short term
2)  Too short term
3) Medium term

4)  Long term

LhG sTsL LG umgF Agweiar @udL Spssar wpanuiled g Gouam(hibd
1) endusresdvarag

2)  Wseb Gnu srosdhsmeang

3) QeLblaws srosdnsrag

4) B sresdhsmerg)

27. In the following which is the characteristics of a tax?
1) Compulsory
2)  Optional
3) Forced
4)  Nationality

§Cip srCILL L aupmiaT o781 eufuden @emmelwdemus Qsren(® e ndng
1) sliLnuwnerg

2)  ef@riLb Fihsg)

3)  apymsgieig)

4)  Csflwb srinfang

28. Which of the following is true?
1) Tax evasion is not illegal
2)  Tax evasion is not the loss to the government
3)  The impact is the beginning of taxation

4)  The incidence of a tax can be shifted
ECup sriiul LeupmieT 618 2 amrento?

1) eufl guiliy @mHmLoey

2) el guliy SrE&E @ LpLiLieTm)

3)  srésb aifl eSG6 QeTLssiD @@L
4)  aufl flspejser LrHOLILGSHE W6
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Increase of deflation which of the effects 1s correct

1) Increase in consumption
2)  Decrease in consumption
3)  No effect on consumption

4)  None of these

Gerreymsd dasMaeEnCung Spssranib 6bs LTHOLD sflwimerg?
1) mstey sty

2) msTeys Gapur

3) W&l eThg LmHmIPLD G)edena

4)  Cupamdu eranewbee

For the first time VAT was introduced in

1) 1854
2) 1954
3) 1964
4) 1994

s psHens EHUIL gl (Heufl (eur’) SPlpsLiLBSSLIL L a0 ()

1) 1854
2) 1954
3) 1964
4) 1994

Public Budget is

1)  An instrument of economic policy
2)  Wastage of money, time and energy
3)  Unnecessary mental exercise

4)  None of these

Qumg L QgL eTerLIg)

1) Qumrmerngmrs Qsmarangssmen 6w &(Hed
2)  Qummer, %Hme, CrredTwid

3)  Ggeweauwmpm wers LulpHS

1) Goou s ey
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32. Deficit financing leads to
1)  Decrease in money supply
2)  Increase in money supply

3)  Deflation

4)  Increase in savings

upDPr&E@GmD Bl Epssam_ Hlaowse Q)L H&F Qgbdng
1) uewl Yp&ssamss GansSng)

2)  uewl ypsssms aHsfsSng)

3)  Germreynssidips:

4)  Csuslle sy

33. The theory of reciprocal demand in the field of international trade is propounded by-
1)  Haberler
2)  Marshall
3) Ricardo
4)  Mill
srauCss auamflas sersded ‘@ CriEGasmiyd adHardi Quk@g uflaurssmears Csameds
Qararesmg Shsai’.
1)  &sQuriem
2)  omise
3)  MemmGLm
4)  WOed

34. The foreign trade multiplier is given by
1) K=ds+dM

2) K=ds/ds+d

3) K=dy/ds+dm

4) K =1/dmpc

Sjanean euantlasls QLmESHD @ msaD STl (HeTerg)
1) K=ds+dM

2) K=ds/ds+d

3) K=dy/ds+dm

4) K =1/dmpc

M0402 12 E
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To which of the following would the Mercantilists would have objected?
1)  Free trade

2)  Restricting imports

3)  Stimulating exports

4)  Accumulation

EC sriul Leupmier ot GMSg cuanflsigar byl QghelsHernent?
) soLwubp aeflsn

2)  Quseoiaus s HuuBssise

3)  gpgwdow saé@eilsgen

1) eligsd

‘The beggar thy neighbor’ policy refers to the use of tariff for
1)  Improving country’s balance of trade

2)  Eradicating unemployment

3) Earning foreign exchange

4)  Importing sophisticated technology

‘GFangsaTym o R el il iyeant Csmarens Qn&@EwHE amig cufluler Lwemar @ LUiLilg
(GIUURIRUCER ;S

1) Ggssdern auanilas sweanenoenwt Cobu(HsgiE s

2)  Geuenaulddens SHeamL L Sms AsHMS DG

3) Sjanaflwé Qeoraamiaw siHasfsdng

4)  peiens Qsmom LSms Qn&EnS Qaudng

Interest arbitrage refers to transfer of liquid assets from one monetary centre (and
currency) to another in order to

1) Take advantage of the difference in interest rates

2)  Speculate and regulate the rate of interest

3) Maximise country’s welfare

4)  Strengthen the interest rate

aully &wrEs Steument ererLg WWHUILOES CQUTBLsmar 6@ LT WSl mHal
LHETEMI&EE wrHmeug SC sTULLLgar STyarons Hlspeamss Ghssng

1) affl dsrigaiic o drar Coumuim’igemears LweaTLhSSH psmub CsHFeD

2)  afl dfssms euohEEslsD

3)  Cgsgdlen parsag HGeilssd

4)  aufl cldlgsams auallanoliLi(HEgIFHeD
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38. The commodity terms of trade is given by

y 1=t
4y
2) Tczﬁ
qx
3 T=2
n
y 1 -5
Pm

D L=t
4
2) Tczi
4
3 T=2%
n
y 1 -5
Pm

39. Dunkel Draft was related to
1)  Uruguay Round of Negotiations
2)  Super 301 Treaty
3)  Pharmaceutical industry

4)  Atomic energy

Lai6l&EeD M&samns: QseL 6 QSTLLjenLwig)
1) 2mECa aulLGas @liubsh

2) 2wr30l oL emun@

3 w@pgl swrilliyg Asmple

1) g clens HHme
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Consider the following statements and select the right answer from the code given

below :

Assertion (A): Monetary approach explains changes in balance of payment in terms
of demand for and supply of money.

Reasoning (R): Adverse balance of payment can be corrected through monetary
measures.

1)  Ais partially correct and R is a partial explanation for A

2)  Aisincorrect and R is not associated with A

3) Aiscorrect and R is not a correct explanation for A

4)  Ais correct and R is the correct explanation for A

ECp  sriulL  arsflunmismer  UgsgH sHster  sflurer  elleLew  jguie

srouCLeapdledlmpg Cote) e Bs

o> m&l eungsd (A): uawsGseamen  uemliuflaiggemer  Ggrirumer  uarliufeuTssamens
g0 () rpprsme S vian@pap dlarsegsng

smyenrd (R): grgsoPn Ul ufleuissear  uaTErETT  erai(sarmed &l
QewwiuLeomb.

1) A aerug urd il R eremug) A elpsner Lmdl elletéssmss smEng)

2)  Acrarug sflulfleoene R eremug A e Qgmimyenwgns @deame

3) A eanug Ml R sflwnan clarsassans A 66@G6 S(HeusTs Sanouwieleame

4) A eratug) &M R eranug A allp@E sflwner elenéss5smeusns el ng

The concept of GVA in national income calculation is introduced during
1)  1990-91 2)  2000-01
3)  1996-97 4)  2011-12

GVA smssrésid CasAlw eumorer semdSLligH@ i wpab Qeuiiugl L ai@pLLb
1) 1990-91 2)  2000-01
3)  1996-97 4)  2011-12

The coins and notes in circulation are called as
1) M1 money 2) M3 money
3) M4 money 4) M5 money

LIGRT &S TGS (ETLD, [TEwTUI MBI (@HLD LiwemUmiq 6 @)L @himiend Camoalinhdng.
1) M1 uewrib 2) M3 uenrid
3) M4 uewribd 4) M5 uewrbd
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43. What was the period of first finance commission?

1)  1947-52
2)  1952-57
3)  1974-79
4)  1980-85
W36 HlS&EE pedler srag L LD
1)  1947-52
2)  1952-57
3) 1974-79
4)  1980-85

44. When was FERA introduced in India?

1
2)
3)
4)

January 1974
January 1956
December 1964
January 1951

@ndureile eriGung FERA @flpsidb Qewwdiu’Lg?

1)
2)
3)
4)

soaeuifl 1974
soaauifl 1956
lgFbur 1964
soaeurfl 1951

45. What is the purpose of having SLR in the banks?

1
2)
3)
4)

To meet the expected demand from depositors
To reduce inflation
To control deflation

To control unemployment

cumiflaafleo SLR Qupidmssedlen Crrésnd wimg)?

1
2)
3)
4)

M0402

Cailliy eneuliLg Qgmanswmeriseang Coanelani eTél s meT(ense
LeTei&ESMmSE GMDESHED

Gane|piseres 50560

Cauameauildarrns Sarrm L samss sL-HLUH SIS0
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Which one of the following is the correct concept of natural rating unemployment?

1)  Frictionally and structurally unemployed

2)  Frictionally and cyclically unemployed

3)  Structurally and cyclically unemployed

4)  Frictionally, structurally and cyclically unemployed

Cauameulevors  HammLseons @Queurs  wHISEH CQelwbd  eflwurer  HHSSTESD
ESEHERT_cUDMIET 618)?

1)  egmie] SiewliyemT uasiuleremo

2)  egmiey spepanm Lientludemenio

3) UL FTT &g Lienfluderento

4) 2 TGS, SeLILETT, HLpeamT Lianfludemento

“Trickle down” strategy implies
1)  Growing GNP taking care of poverty
2)  Reduction in the income of the upper class by deliberate redistribution

3) Direct achievement of better nourishment, health, education, etc. instead of
growth of GNP first

4)  To target a particular sector of economy for betterment

Trickle down Qpilpenn SpssaTong 2 @rarL_ddlwig

1) euermd GNP cumenowigpmitd

2) Wi eumaumans) eumLTaH®SS SO L LéiTallan apalb G

3) GNP auarisflssl) Lo saal, o Lapalb, s LILMSsD <pSuabamn CobLBsssd

4)  EIUALL Qurmertsmr eu@Lilbleanen @Qe&sTas Gararh Cobum®h e wd Celige

The term HYVP in new agriculture strategy stands for
1)  High Yielding Variety Pesticides

2)  High Yielding Volume Production

3)  High Yielding Varieties Programme

4)  High Yielding Volume Programme

4gl eleugmws Carerensuiey HYVP eremuig) @ sanens @dlé@Lo
1) e wielaerdsd gretde L &S s0smeadlger

2) 2w euens lenerdsdd g(meuen

3) 2w aums elleneardse B Lideuand LuATser S b

4) 2w euens ellenerdaed HmHOSH L L LD
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49. Spearman’s rank correlation co-efficient is defined as

N (N2 -1)

1 R=1-
) 6xD?

6xD?

2) Rzl—m

N? - N

3 R=N-
) 62D?

6xD?
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50. “F” ratio is equal to
1) F=87/S}
2)  F=(S}) (S82)x100
3) F=S7(S7)x100
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