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ECONOMICS
Paper - 111

Note : This paper contains seventy five (75) objective type questions of two (2) marks each. All
questions are compulsory.

1.  Which among the following statements are true for the Revealed Preference Theory ?
Choose the correct answer from the code given below :

Statement :

L Income elasticity of demand should be positive.

II.  Consumers Preferences satisfy strong ordering.

Codes :

(A) Both are true. (B) None are true.
(C) Only Iis true. (D) Only Il is true.

2.  Demand for foodstuff is income inelastic. This is explained by
(A) Giffen’s Paradox (B) Engel’s Law
(C) Gossen’s Law (D) Ricardo’s Law

3.  Consider the following factors :
L Free entry
II.  Advertising
III.  Goal of satisfactory profits
Which of these are part of Chamberlin’s Monopolistic Competition ?

Codes :
(A) All the three (B) OnlylandII
(C) OnlyII and IIT (D) Only III

4. Non-symmetric risk means :
(A) A risk that can be eliminated by diversifying.
(B) A risk that cannot be eliminated by diversifying.
(C) A risk that can be eliminated without diversifying.
(D) A risk that cannot be eliminated.

5. Who among the following economists developed the concept of ‘Barriers to Entry’ of

firms ?
(A) J.S.Bain (B) W.J. Baumol
(C) Alfred Marshall (D) W.S. Jevons

Paper-I11 2 D-01-14
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Even as fixed average cost continues to fall, the average variable cost begins to rise
because

(A) returns to factors start diminishing
(B) returns to factors start rising
(C) input prices start rising

(D) producers budget starts shrinking

Consider the following statements :

L The lowest point on the long run average cost curve is known as minimum efficient
scale.

II. It is the output at which long run average cost curve stops falling.

Choose the correct option from the code given below :

Codes :
(A) BothIand II are correct. (B) Both are wrong.
(C) Only Iis correct. (D) Only Il is correct.

Which among the following is not a characteristic of Imperfect Competition ?
(A) Perfect knowledge

(B) Free transport

(C) Free Entry of firms

(D) Homogeneous product

Which among the following conditions are true for Golden Rule of Accumulation of
Edmund Phelps for optimum capital accumulation ? Choose from the code below :

L Savings rate is unique.

II.  Marginal productivity of capital be equal to capital depreciation.
Codes :

(A) Both are true.

(B) None of these are true.

(C) Only Iis true.

(D) Only Il is true.

Which among the following were neglected by Keynes in his theory of employment ?
(A) Role of expectations (B) Role of capital stock

(C) Role of consumption (D) Role of government

Paper-I11 4 D-01-14
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Which of the propositions of the past income hypothesis of Duesenberry are correct ?
Choose from the code below :

Statements :
L The current consumption is a function of not only current income, but also the past
income.

II.  There is asymmetrical relationship between income and consumption during
contraction and expansion.

III.  Consumption income relationship is irreversible.
IV. Consumption falls less than income during depression, but the rise in consumption
is much more during expansion.

Codes :
(A) TandIII (B) I,IIandIII
(©) LIand1V (D) All the above statements are true.

An increase in the quantity of money in the classical macro system will result in :
L Increase in price level

II.  No change in price level

III. Level of output and employment do not change

IV. An increase in employment and output

Select the answer from the codes given below :

Codes :
(A) IIand IV (B) TandII
(C) TandIV (D) 1&IIIonly

Given below is the well-known LM Curve and its range is marked in three parts. In which
of the marked range Keynes effect does not operate ?

Y
B D
g ¢
X
. Income
(A) Intherange AB (B) In the range BC
(C) Intherange CD (D) Inthe range AB and BC

The theoretical proposition of stable velocity of money is being weakened by the recent
researchers. This has the effect of weakening the position of

(A) Keynesians (B) Monetarists

(C) New Classicals (D) Utopians

Paper-I11 6 D-01-14
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Which of the following is the correct assumption for the Lewis two sector model ?
(A) High unemployment in urban sector

(B) Rising real wages

(C) High marginal productivity in the rural sector

(D) Surplus labour in the rural sector

Which of the following is a major indivisibility of Rosenstein-Rodan Model of
development ?

(A) Services (B) Agriculture
(C) Infrastructure (D)  Supply

Which among the following statement is true for Marxian model of development ?

(A) Change in Mode of production and Relations in production happen simultaneously.
(B) Change in Mode of production follows change in Relations in production.

(C) Change in Mode of production precedes the change in Relations in production.

(D) Relations in production are not important.

Consider the following statements about the Kaldor’s model of economic growth :
L Investment is a function of profit rate.

II.  Capital is homogeneous.

III. Marginal propensity to save is same for wage earners and profit earners.

Of the above statements which are true ? Answer from the code below :

Codes :

(A) All the three statements above are correct.

(B) 1II and III are correct.

(C) Only Iis correct.

(D) Iand III are correct.

Which one of the following is true for disguised unemployment ?
(A) It has savings potential.

(B) It has investment potential.

(C) Itis asource of expanding production.

(D) Itis a source of social unrest.

Paper-I11 8 D-01-14
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20. In the steady state growth situation in the Solow’s model of growth, the upper limit to
growth would be determined by the growth rate of

(A) Population (Labour supply) (B) Capital

(C) Output (D) Capital and output

21. Which one of the following pairs is not well matched ?

Concept
Learning by Doing L

Golden Age I1I.
CES Production Function IV.

a.
b.  Disembodied Technical Progress II.
C.
d.

Codes :

a b c d
A I 1o m IV
B Iv 1 I 1I
O© o m 1 1
M) M Iv I I

Economist
B.S. Minhas
Joan Robinson
Kenneth Arrow
R.M. Solow

22. A tax is said to be progressive, when the marginal rate of tax is

(A) greater than the average rate B)

(C) equal to the average rate (D) equal to the marginal sacrifice

23. Assertion (A) : Relatively few private goods are totally rival and excludable.

less than the average rate

Reason (R) : Most consumption (and production) has at least some shared aspects.

Codes :
(A) Both (A) and (R) are correct.
(B) Both (A) and (R) are not correct.

(C©) (A)is correct, but (R) is not the correct reason of (A).

(D) (A)is correct and (R) is the correct reason for (A).

24. Methods of debt-redemption include

(A) Capital levy (B) Sinking fund
(C) Debt repudiation (D) All the above

Paper-I11 10
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Assertion (A) : For fiscal discipline, expenditure cap is quite desirable.

Reason (R) : A widening fiscal deficit adversely impacts finances of the Central
Government.

Codes :

(A) Both (A) and (R) are correct, but (R) is not the correct explanation of (A).

(B) Both (A) and (R) are correct and (R) is the correct explanation of (A).

(C©) (A)istrue, but (R) is false.

(D) (R)is true, but (A) is false.

Assertion (A) : The debt-GDP ratio of the State Governments witnessed a decline after
reaching the peak level in 2004.

Reason (R) : ‘Debt swap’ scheme was introduced and interest rates were reduced.

Codes :

(A) Both (A) and (R) are correct and (R) is the correct explanation of (A).

(B) (A)is true, but (R) is not the correct explanation of (A).

(C) (A)is false, but (R) is true.

(D) (R)is true, but (A) is false.

Taxes in List — I of the Union Government as per the Constitution of India include :

L Taxes on consumption and sale of electricity

II.  Taxes on sale or purchase of newspapers and on advertisements published therein
III. Taxes on capital value of assets

IV. Duties in respect of succession to property

Codes :

(A) I, IIand IV are correct.

(B) I, II and III are correct.

(C) 1L HI and IV are correct.

(D) II and III are correct.

Assertion (A) : There is automatic change in net tax revenue when level of output
changes.

Reason (R) : Automatic stabilizers moderate aggregate spending in times of boom and
slow down.

Codes :

(A) Both (A) and (R) are correct and (R) is the correct explanation of (A).

(B) Both (A) and (R) are true, but (R) is not the correct explanation of (A).

(C) (A)istrue, but (R) is false.

(D) (A)is false, but (R) is true.

Paper-I11 12 D-01-14
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29. Match the following :
List -1 List - II
J-curve effect

—

a. Sum of price elasticity of demand for exports
and imports greater than unity.

N

b. Balance of Payments is the difference between
National Income and expenditure

Import quota systems

c. Empirical evidence showing lower short run 3. Marshall-Lerner condition
price elasticities of exports and imports.

d. Method to cut down imports 4. Absorption approach
Select correct code :
Codes :
a b c d
(A) 4 3 1 2
B) 4 1 3 2
<) 3 1 4 2
Dby 3 4 1 2

30. Which of the following is related with optimum currency area ?
(A) Optimal geographical area for a single currency.
(B) Optimal geographical area for several currencies whose exchange rates are relatively

pegged.
(C) Single currency or the pegged currencies fluctuate jointly vis-a-vis other currencies.

(D) All the above.

31. Which one of the following is not included under WTO regulations ?
(A) Removal of industrial licenses.
(B) Removal of import tariffs.
(C) Removal of foreign portfolio investments.

(D) Removal of price controls.

32. Which of the following statements is true ?

(A) Asian financial crisis is generally considered to have started on July 2, 1997 with the
devaluation of the Thai Baht.

(B) Asian financial crisis is generally considered to have started on o August, 1998
with the Russian’s crisis.

(C) Brazil’s 1999 crisis is generally considered to be the main cause of Asian financial
crisis.

(D) All the above are true.

Paper-I11 14 D-01-14
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Match the following :
List -1 List - II
a. Banks that conduct trading in market for Euro 1. Euro currencies
currencies
b. Deposits denominated and payable in dollars 2. SDRs
and other foreign currencies in banks outside
USA
c. Dollar deposits located in banks outside US 3. Euro banks
d. Currency baskets composed of five currencies 4. Euro dollars
of IMF members
Codes :
a b c d
(A 3 4 1 2
B) 3 1 4 2
< 3 4 2 1
D) 1 3 4 2
Which of the following is true for European Union ?

(A) All member countries have the Euro currency.
(B) All member countries have the same defence policy.
(C) There are no tariffs between member countries.

(D) All member countries have the same taxation policy.

When a nation imposes an import tariffs, the nation’s offer curve will
(A) shift away from the axis measuring exports

(B) move closer to the axis measuring exports

(C) no shift will take place

(D) None of the above

Market at which transaction will be consummated at some specified time in future is
called

(A) Spot market (B) Current market

(C) Capital market (D) Forward market

Capital adequacy ratio of all commercial banks in India is
(A) below the required rate of 9 %

(B) equal to the required rate of 9 %

(C) well above the required rate of 9 %

(D) far below the required rate of 9 %
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38. Which of the following are liabilities of commercial banks ?
L Capital and reserves
II.  Cash and balances with RBI
III. Investments

IV. Borrowings

Codes :
(A) TandIII (B) Tand1V
(C) I, andIII (D) II, I and IV

39. Assertion (A) : There was remarkable acceleration in deposit mobilisation of commercial
banks after the nationalisation of 14 commercial banks in 1969.

Reason (R) : There was tremendous branch expansion, rise in interest rates and
introduction of myriad innovative deposit scheme.

Choose the correct answer from the codes given below :

Codes :

(A) (A)is correct, but (R) is not correct.

(B) Both (A) and (R) are not correct.

(C) Both (A) and (R) are correct, but (R) is not the correct explanation.
(D) Both (A) and (R) are correct and (R) is the correct explanation of (A).

40. Arrange in chronological order, the establishment of the following in India :
L Industrial Investment Bank of India
II.  R.B.L. working group on Development Financial Institutions
III.  Small Industrial Development Bank of India
IV. Insurance Regulatory and Development Authority (IRDA)
(A) LIV, 1L (B) NILLIV, I
(C©) HILIV, LI (D) IV, LIL I

41. Which of the following are term lending institutions in India ?
L Industrial Development Bank of India
II. EXIM Bank
III.  Small Industrial Development Bank of India

IV. NABARD

Codes :

(A) T&I (B) I IIIand IV
(C) TandII (D) I, 1T and III
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Il YR o7 3trenfes fasme s

IV. s fafames @R faehma mieson (312, 3R ElT)
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Which of the following are included in broad money (M) in India ?

1. Currency with the public 2. Demand deposits with Bank
3. Time deposits with Banks 4. ‘Other deposits’ with RBI
Codes :

(A) 1,2&3 B) 1&2

(C) 3&4 D) 1,2,3&4

Assertion (A) : The minimum rate at which the Central Bank is ready to lend is bank rate.
Reason (R) : The bank rate is determined by demand and supply of money.

Codes :

(A) Both (A) and (R) are individually true and (R) is correct explanation of (A).

(B) Both (A) & (R) are individually true, but (R) is not the correct explanation of (A).
(C) (A)istrue, but (R) is false.

(D) (A)is false, but (R) is true.

Assertion (A) : Delhi has very high density of population.

Reason (R) : People from rural areas are migrating to Delhi.

Choose the correct answer from the code given below :

Codes :

(A) Both (A) and (R) are false.

(B) Both (A) and (R) are correct and (R) is correct reason for (A).

(C) (A)istrue, but (R) is false.

(D) Both (A) and (R) are true, but (R) is not an adequate reason for (A).

An stable population is characterised by
(A) Constant birth rate (B) Unchanging age structure
(C) None of the above are true (D) Both the above are true

Which of the following is true for Net Reproduction Rate ?

(A) TItrelates to average number of daughters born to a female.
(B) Itrelates to the life span of a female.

(C) Both (A) and (B) are true.

(D) None of (A) or (B) are true.

Which option is true for population dividend to manifest ?

(A) Population in the age group between 0-7 years is likely to increase.
(B) Population in the age group between 8-15 years is likely to increase.
(C) Population in the age group between 15-64 years is likely to increase.
(D) Population in the age group above 65 years is likely to increase.
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q® (R) : TTHIOT &30 F AT fooedt gome s @ E |

e ST T e | ¥ Hel ST B I A

T

(A) (A) 3R (R) I ToAd & |

(B) (A) 3 (R) W&l & 31 (R), (A) I T&l HROTE |

(C) (A) W@ g, foog (R) T & |

(D) (A) 3R (R) I Wel &, T (R), (A) & feTw waied swror & & |

TR SFEE %t = o g &

(A) ferRSH (B) STuRadHSiiet 31 gien
(C) IHF A 9 HIE T& Tél & | (D) ST ST TR T |
THeeT GAYSTA §X % He | (9 ° i Tel ¥ 2

(A) I Tt OfeeT T 30T g8 Uit i 3iiad 9 9 Hefua ¢ |
(B) 7% Tl AfeeT i ST 37afy ¥ Hefad & |

(C) (A) 3R (B) 3T Wl & |

(D) (A) 3T (B)H ¥ HIET T =& |

TEETA BN ATt SHifhehig SISt %G8y § i @ forhed Tl € 2

(A) 0—7 39 % 3G o ot Sl bl SEE | g 8 ! GET & |
(B) 8- 15a9 % 37 ol et areell oht STl | gfig & ot THeT & |
(C) 15— 64 94 & Mg o &% AT bt STHHET § Jheg &1 ol THAET & |
(D) 6599 ¥ ATk 31g o1 % AN Dl SHEET H Jig & o TAET & |
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Which one of the following is the correct sequence of development of sectors in India
post-independence ?

(A) Agriculture, Industry, Service

(B) Service, Agriculture, Industry

(C) Industry, Agriculture, Service

(D) Agriculture, Service, Industry

The term HY VP in new agriculture strategy stands for
(A) High Yielding Variety Pesticides

(B) High Yielding Volume Production

(C) High Yielding Varieties Programme

(D) High Yielding Volume Programme

If more & more capital and labour are applied to a fixed piece of land, the system of
cultivation of farming is known as

(A) Intensive cultivation (B) Extensive cultivation

(C) Cooperative farming (D) Double cropping

Mention the crop where Green Revolution is the most successful one
(A) Tea & Coffee (B) Wheat & Rice
(C) Wheat & Pulses (D) Jowar & Oilseeds

Which of the following is not an item of social security of labour ?
(A) Wage (B) Maternity benefits
(C) Pensions (D) Industrial Injury Compensation

Which of the following is correct about the Contingent Valuation Method (CVM) used in
Environmental Economics ?

(A) Itis used only for pollutants.

(B) Itis used only for items with positive utilities.

(C) Itis used for items under market failures.

(D) Itis used only for natural resources.

Which among the following is not a cause of sickness of industrial units in India ?
(A) Obsolescent technology

(B) Lack of capital account convertibility

(C) Labour problems

(D) Faulty location
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TSI T 9 | & o o7 Tet e FEfeiaa 8§ 9 e 2
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T2 I I § vaamE ., fEtaiad 5 3 fegen diad ' 8 2
(A) BT AfeeT RTeet ufearsed (B) & et afegd WeaH
(C) &TE difesT SRz T (D) & FifeeT degq T
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ST &

(A) T B (B) forgge v
(C) WewR! Fi (D) Towwet F
THA I A T (ieh Tl § 2 shifd Faifsd T &l ¢ |
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(C) T 3R ToTe (D) SOR 3R faeteq

fefefEd & | I T 9H 1 QTS GOT 9% el ¢ 2
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frefafed & & 9 @1 TEERvig S § SUAT H oY ST Aol 3ThRHe Jodish JuTet
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(A) TTHT TN heeT TEHUTHRT & ToTT foham SITem & |

(B) THHT VAN halet HHRIcHe SUTIMTAT ol AT o eI fha a1 € |

(C) TP TANT ST Tothetal st T81 & forw fopam ST € |

(D) ST UGN HeeT UTehideh ST o feld fepam ST & |

frfefad & & S99 YR H ST SohTEal ol ST0TaT ol ShRUT T8l § ?
(A) I St

(B) UST oi@t gRed=aear T Snre

(C) =ftes TrEm

(D) Pl et
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Assertion (A) : In India, the traditional small scale industries have greater employment
potential than the modern small scale industries.

Reason (R) : The value of capital per worker in traditional small scale industries is small
than the value of capital per worker in modern small scale industries.

Codes :

(A) Both (A) and (R) are true and (R) is the correct explanation of (A).

(B) Both (A) and (R) are true, but (R) is not the correct explanation of (A).

(C) (A)istrue, but (R) is false.

(D) (A)is false, but (R) is true.

For the year 2012-13 procurement of wheat has been largest in which of the following
States ?

(A) Punjab and U.P.

(B) U.P.and M.P.

(C) U.P. and Haryana

(D) Punjab and Haryana

For the year 2013-14 arrange in descending order, the contribution of following taxes as

percentage of G.D.P. :

1.  Income Tax 2. Service Tax
3. Corporation Tax 4.  Excise Duty
Codes :

(A) 4,2,3,1 B) 3,1,4,2
©) 2,3,1,4 (D) 1,2,3,4

Which of the following facts are correct about the Competition Commission of India ?
L It was established in 2003.
II. It was established on the recommendations of Raghavan Committee.

Codes :
(A) BothIand II are true. (B) BothI and II are not true.
(C) Only Iis true. (D) Only Il is true.

The base year for newly developed All India Consumer Price Index Number — Rural C.P.I
and Urban C.P.L is

(A) 2004 -05 (B) 2006 —07

(C) 2009-10 (D) 2010

On the basis of 10 parameters for the ‘ease of doing business’, World Bank’s latest report,
during the period July 2013 to May 2014, India has come to which of the following

position ?
(A) 138 (B) 142
© 144 (D) 146
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AMTHAT (A) : TRA § 3 o7 ST ! T H WORET o7 el ISR et

T &THAT AH T |
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! I § HH BT & |

B :

(A) (A) 3T (R) 3T & € 31X (R), (A) H el AT & |

(B) (A) 3R (R) T Wel &, fohmq (R), (A) Tt Tl AT T8 ¢ |

(C) (A) W@ g, foog (R) T € |

(D) (A) T €, fofeg (R) WET 7 |

frefafaa ot § 9 fore T gRT a9 2012-13 % SR T ST Faiee T g31 ?
(A) TS SR ST WY

(B) TR URY SR HeT URET

(C) TR WS 3 gharom

(D) USTE 3R ERAToT

g 2013-14 & forw fr=fafEad X1 S FeheT Be] 3T o UfARId TR & TR T 3TaRE! 6
q I

1. T 2. WO

3. MmE 4. 3R Poh
T

(A) 4,2,3,1 (B) 3,1,4,2
(C) 2,3,1,4 (D) 1,2,3,4

IRATF wfaerel ST o Hey | ffafad a2 § 9 o9 J91 92 ¢ 2
I SH& STy 2003 | §E ot |
II.  9eh! TATOAT Tee GHfd o famiet w ge off |

E
(A) 13RISH & | (B) I3 IISH el T&I¢ |
(C) HTATTIE | (D) FHoANTEE |

FAGRTT STRE TR STHIHRT Jod Geaehich, — UTHIOT T.UY. 3T, T Y&l H.aT.31ME. & foiw 3mmem
ag g

(A) 2004 -05 B) 2006 -07

(C©) 2009-10 (D) 2010

‘A HA H GIHAT & 10 IS & SMER W fave 5 % ge7 & {uie & AR Sers
2013 | T 2014 i 276 o I TR 7 6T TIF W 30T E 2

(A) 138 (B) 142

(C) 144 (D) 146
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Which is false in following ?

(A) The duration of Tenth Five Year Plan was 2002-2007.

(B) Ryotwari tenure has been the intermediary in Indian land system.
(C) Zamindari system was introduced by Lord Dalhousie.

(D) Mahalwari land tenure system was introduced in Agra and Oudh.

The Financial Sector Legislative Reforms Commission 2013 submitted its
recommendations on the following aspects :

L Legislative II.  Non-legislative
III. Marketing IV. Advertising
Codes :

(A) LILIV (B) LILII

(©) 1L I, 1v (D) L1

Which of the following States had the lowest women employment percentage under
MNREGA programme during 2013-14 ?

(A) U.P. and Rajasthan (B) Odisha and M.P.
(C) U.P. and Odisha (D) Rajasthan and West Bengal

In a growth model given below :

S,;=aY, O<ax<l

L=BlY,-Y] B>0

S,=1,

Growth requires the condition :

(A) B_ELOC >0 (B) B_ELOC <0
©) Bi‘OL>o D) Bi‘oc<0

Given total cost function C = 5Q? + 20Q + 5, at price =X 5 marginal cost is
(A) 100 (B) 200
(C) 85 (D) 70

For testing the significance of overall regression the test to be used is
(A) tTest (B) F Test

(C) x? Test (D) d Test
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fr=ferfad & @ =i TTora € 2

(A) THET GEEHE ST @0 3Ey 2002-2007 4t |

(B) WRAT 9 ot # Yadaret Hrematy gezedt &l ¥ |

(C) STHERI WUl T TRY TS Soeist gRT fohar T o |

(D) TeEaTE! YA HTATErY JUMe! RT3 a8 H IR 6 74 o |

forii=r &1 foremelt gum 3w, 2013 3 Fefaiad Teesti o -t Fawiiet TRad &

I foumr . oy
. foqos Iv. fosm=
%

(A) LILIV (B) L IIL III
(C) I, I, IV (D) LII

T 2013-14 & S “HRIT HEHH & S (T=iorad § 9 food Tt 9 Afgelr UsT &
TTa9Td Ted BT o7 2

(A) 3T U= AR T (B) 3TSIM 3T HeT =T
(C) 3T W™ AR aAfewm (D) TR 3R Y= et
9 feu Tw faere Hied |

S;=aY, O<ax<l1

L=PBlY,-Y,_,] B>0

StEIt

foremrer o forw frer s o o orafera & 2

(A) B_ELOL>O (B) B_ELoﬁO

©) Bi‘OL>o D) Bi‘oc<0

feam T et o 1 C = 5Q7 + 20Q + 5, 3K HiHd = 5, @ TEid AT = 5 F 947 8 2
(A) 100 (B) 200
© 85 (D) 70

TuY AfqTEA Sl QrehdT & TeTor & Fefeiad § 9 fg alieTor s uEeT fohar e 2
(A)  t oo (B) F ulieroy
(C) x> wdteror (D) d ol
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Including relevant lagged values of the dependent variable on the right hand side of a

regression equation could lead to which one of the following ?
(A) Biased but consistent coefficients’ estimates

(B) Biased and inconsistent coefficients’ estimates

(C) Unbiased and inconsistent coefficients’ estimates

(D) Unbiased and consistent coefficients’ estimates

In the production function Q = AL*K® match the following :

List-1 List — 11
a. a+b=1 . a
b. Elasticity of substitution ii. b

c. Labour elasticity of output  iii. Constant Returns to Scale
d. Capital elasticity of output  iv. One
Codes :
a b c d
(A i i i v
B) i i i v
©) it v i ii
D) i i ivod

Match the following :
List -1 List - II

a. Box-Jenkins i.  Causality Method
b. Unit-root test ii.  Forecasting
c. Durbin-Watson ‘d’ statistics iii.  Stationarity
d. Granger Test iv.  Auto-correlation
Codes :

a b c d
(A) il i i v

B) i i iv i
©) i i i v
D) iv i i il

If OLS is used in the presence of auto-correlation, which of the following will be likely

consequences ?

1. Coefficients estimates may be misleading.

ii.  Hypothesis tests could reach the wrong conclusions.
iii.  Forecasts made from the model could be biased.

iv.  Standard errors may be inappropriate.

(A) 1iiandivonly (B) 1and iii only
(C) 1i,iiand iii only (D) 1i,1i,iii and iv
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67. UiTHeH THHIOT o ST oRE ST TR % Fd Uvd Jo Siig 3 e af Heteiad & 9 &= |
Tt st 2
(A) A Toh] T TUTIeRT BT et (B) ST 37 STET T[UTiehi T STTehet
(C) FNF ST 3T TUhi 1 Mo (D) ST ST G TOThT T TTHeTT

68. FEET 1 Q = ALK®, Ferfefis 1 et v

T -1 = - 10
a. a+b=1 1. a
b. UqEITT Tl A= ii. b
c. ITURA HI 5H AT iii. 99 1 fER ufawer
d. SR ST oA iv. W%
HT:

a b c d
(A) i i i iv
M) i i i v
(C) il v i i
D) i i v i

69. AR I FHAT BT :

= | = - 11
a. S-SR i, 3 fary
b. THE-TT TIET0 ii. YIAA
c. SfeA-aredT «d’ HiteTh! iii. e
d. ST wieTor iv. T Gedey
FHT:

a b c d
(A) dii i v
B) i i v i
<O i i i iv
(D) v i i i

70. @A Wedsy @ Suredfd ¥ Afg OLS 1 UAnT fohar Sn €, o fFefaiad § 9 i |1 gvifed
TROTH &I 2
i. U VTR YT & Fehd © |
ii.  ONEheaT THIEToT Tord sk T Ugd HehaT € |
fii. Wil % SR W a1 a7 Yaam aged & ol € |
iv. O Jfeat U & Tehdl ¢ |
(A) T ii W iv (B) T\ i 3 iii
(C) Ta®i, ii 3R iii (D) i, ii, iii 3 iv
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In the context of simultaneous equations econometric models, consider the following

statements :

1. Identification is a problem to be dealt with before estimation.

ii.  Order condition is necessary but not a sufficient condition of identification.

iii. Two-stage least squares method of estimation gives consistent estimators if the
equation is under-identified.

iv.  Under indirect least squares method, least squares method is applied to reduced form
equations.

Which of the following is correct ?

(A) iandii (B) 1i,1i,iii and iv

(C) 1i,1iiandiii (D) 1i,iiandiv

Simplex method is used for solving the problems of
(A) Linear Programming (B) Input Output Analysis
(C) Regression (D) Correlation

Which statement is false in following ?

(A) t-distribution was given by W. Gosset.

(B) Tippet’s Tables are used for random sampling.
(C) Binomial distribution is symmetrical if p =q.

c
(D) The regression coefficient of y on x is equal to r G—x .
y

Given that LM function is Y = 100 + 101 and the IS function is Y = 160 — 201, find the
correct value of equilibrium level of income and rate of interest from the given options.
(A) 120 and2 (B) 90and3

(C) 150 and 2 (D) 120 and 3

In a two industry case, for the Simon Hawkins viability condition which statement is
correct (aij; i=1,2andj=1,2)?

l-a;, - } { l-a;, - }
(A) <0 (B) >0
|y l-ay -2y l-ay
a4
©) >0 D) (1-a,)(1-ay)—a,,.ay,<0
| 73y Ay
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IS FHIRUET ST Aiedl o §ed | Hefaiad waai W) foar &

i 3Te ¥ Yo AR i EET § AT el € o

ii. A I ST § o] TeaM % foT T 6l € |

iii. 3o i FERIT =g o1 fafyr e 3Mehereh ST IS THIHIUT ST &l |

iv. emvcaer = o fafy & oidria =g o fafy @l STt &, afg gl w6 gifad ureg & |
fr=fafad 5 9 = 91 98t € 2

(A) i3Wii (B) 1, ii, iii 3 iv

(C) 1, ii 3 iii (D) i,ii 3 iv

frefefad & & foraeh! gaen 1 gaee 34 & fau e vonet s o= foan ST € 2

(A) Es g (B) T 3care fergetyor
(C) e (D) wegsyg
FEfefiEd § | i 97 geded Tord & 2

(A) -8 HT UTdURH Sy, A §RT fohaT T |
(B) feue Aifetet =T WanT a1gfese Ufd=ra 2 fhar STar € |
(C) fud de wuffq glan €, afs p = q & |

GX

(D) quyav‘rEl‘f\FFquﬂUﬁ‘cb‘r F RETEAT T |

Oy

T e LM S €Y = 100 + 10i @ IS ®e= § Y = 160 — 20i, T T § 373 9 =T T
T HIE | 3T T Fe T 4D

(A) 12032 (B) 903

(C) 15072 (D) 12093

T S % UG § WEAT-ETehH ekl 31 % ferw fefeiad 9 s a1 e 9 € 2
(aij;izl,zaﬁ'{jzl,z)

l-a;, - } { l-a;, - }
(A) <0 (B) >0
|y l-ay -2y l-ay
a5 T
©) >0 D) (1-a,)(I-ay)—a,.ay, <0
| 1 dxp
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