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ECONOMICS
PAPER - 11

Note : This paper contains fifty (50) objective type questions of two (2) marks each. All questions
are compulsory.

1.  Consider the following statements :
I. According to Keynes, as income rises, lower proportion of income is spent on
consumption.

II.  According Kuznets, as incomes rise, the average propensity to save remains fairly stable
and constant.

Of the above which statement(s) are correct.

(1) Both I and II are true (2) Neither I nor II are correct

(3)  Only Lis true (4) Only I is true

2.  If Marginal Propensity to Consume (MPC) is equal to Average Propensity to Consume (APC)
for all levels of income (Y), the correct corresponding consumption (C) function will be :

(1) C=a+bY (2) C=a+$ (3) C=bY (4) C=bY?2
3. Transfer payments by the government are not included in the net domestic product
because :

(1) These are gifts from the government to the recipients
(2) They are not counted as commodities

3 No corresponding production of goods and services has taken place to match such
P &P g P
payments

(4) There may be leakages in such payments

4.  Phillips curve sets up a relation between :
(1) Taxes and inflation

(2) Inflation and unemployment
(3) Money supply and aggregate demand
(4) Price and cost of production
5. If economy is operating at potential GDP, an increase in money supply will lead to :
(1) Stagflation (2) Structural inflation
(3) Demand-pull inflation (4) Cost-push inflation
6. In the long sum, the transitory consumption will :
(1) Be infinity
(2) Remain unchanged
(3)  Decline but will remain positive
(4) Be zero
oans [[ | HTHNIIAANE :




Ireforrer
U9a-uT - 11

e : 38 I9-TF § U= (50) Sg-fahedid U9 €1 W% T % o (2) 3 1 Hedt g erfamd ¥

1.

freAifera oAl W faamr &2 :

I. 9 % TER, 3T 9¢4 % 91, 3T 1 3Ted UM U R = a1 S 2|
II.  FoHH & TIAR, T g4 & 1Y, I9d H1 3119d 7gfa feer iR T o+t Tt € 2
ST H ¥ HH-8 FUT Fel 2
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I 31 (Y) o |t WU W TN 1 HHwid ggfa (MPC) SUHH 1 3H16d 99 (APC) & aIe’ &1 I
TE TesEt ST (C) Bl B ¢

(1) C=a+bY (2) C=a+$ (3) C=by (4) C=bY?

THR GRI ST 1AM, Fae =Re] 3eae | wnfiet &l fohan s Riifeh -

(1) 3 e 1 RN gRI Yed STER B ¢

(2) &Gl % ®9 H STRI UM &I hl Sl
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(4) S YEaE IR0 g
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(1) & AR gEEwifa
(2) HETERI SR ISR

(3) TR SR A e Hi
(4) 3EH H A 3R ARG

g sreferaee TeIfad .2, T F=ferd 8 W € df 9a1 $Yfd | agrt 1 9o 20
(1) TR TR (2) HEATHE HET ThITd

(3) TS Hgl Thifd (4) ATASA qg1 ThIfd

et srafy 9, sreemdt g
(1) a e

(2) efEfda g
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7.  According to Keynes, investment demand depends on which of the following two factors ?
(a) Rate of interest (b) Income of the consumer
(c) Marginal efficiency of capital (d) Marginal propensity to consume
Answer from the codes below :
1) @and(@ (2 (Gand(d) () @and(© () (c)and (d)
8.  For the demand function D=P(p) and supply function S=S(p), the excess demand brings
about market equilibrium in which of the following situations ?
m T& o g T g dED_, o,y TP
dp dp dp dp
9.  Consider the following statements.
(a) Profit maximization by a producer.
(b) Cournots” duopoly equilibrium.
Which of these are appropriate examples of Nash equilibrium ? Answer from the code
below :
(1) Only (a) (2) Only (b)
(3) Both (a) and (b) (4) Neither (a) nor (b)
10. In which of the following market situations/forms, firms are able to maximise profits ?
(1) Price leadership (2) Cartel
(3) At the kink point (4) Monopolistic competition
11. Consider the following factors in determination of wage :
(a) Demand for and supply of labour
(b) MRP of labour=Marginal wage
()  MRP of labour = Average productivity of labour
(d) MRP=Average wage
Which of the above are true ? Answer from the code below :
(1) @and(®) ) (@and(d) () @and()  (4) (a)and(d)
12. In the context of a straight line demand curve touching both the axes, which one of the
following is correct ? The demand is elastic :
(1) below the mid-point (2) above the mid-point
(3) at the mid-point of the curve (4) throughout the length of the demand curve
oans [[ | HTHNIIAANE ‘
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(a) &\ &I H AR YA

(b)  &H I TH.ARX . =Hiwid gl
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(d) THART. = 3fHd Fsigd

STF B W FH T 87 A fou T e § A W

(1) (a) 3R (b) (2) () ¥R (d) (3) (a) ¥ (o) (4) (a) ¥R (d)

ST 37&7T 1 TRT Y TS T W Y@ A Wi 9k ok e § fTifRd § 9§ i e § 7 A @eeR
gl
(1) Te fog o = (2) ¥ fdg & IW

ok o AL fig W (4) HYUl 7 Fk hI AT W
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13. Slutsky equation deals with decomposition of :
(1) price effect into substitution and income effects
(2) goods into superior and inferior goods
(3) goods into necessities and luxuries
(4) consumer and producer surplus
14. A discriminating monopolist will charge a higher price in the market in which the price
elasticity of :
(1) demand is greater (2) supply is smaller
(3) supply is greater (4) demand is smaller
15. Inclusive growth objective was given for the first time in which Plan of India ?
(1) 9t Five Year Plan (2) 10t Five Year Plan
(3) 11th Five Year Plan (4) 12th Five Year Plan
16. Match List - I with List - IT and select the correct answer from the codes given below :
List - I List - II
(a) Backward and Forward linkages (i)  Von Neumann model
(b) Turnpike theorem (ii) Unbalanced growth
(c) Organic composition of capital (iii) Marxian model
(d) A.K. Production Function (iv) Endogenous growth model
Codes :
(@ (b) (o) (d)
O O @ @)
@ ) @) @ 0
@) G @ @) @)
@) () @) @) 0
17. Which among the following variables/factors are used in Constructing Human Development
Index of India ?
(a) Life expectancy at birth
(b) Real GDP per capita
(c)  Morbidity
Select the correct answer from the codes given below :
(1)  All the three above (2) Both (a) and (b)
(3) Both (b) and (c) (4) Both (a) and (c)
oans [[ | HTHNIIAANE :




13. TR GHIE &1 oy 1 § 9§ fhaes oTqeres | Hefq ® -
(1) & 9919 ! gfaeemad siR o1 g 8
(2) aERH ® 3P R frae awged
(3) aEeT wI sTevEmdel R faenfad #
(4) udrET SR 3cueA AfuR
14. T& fA9SHe: THITYHRART ISR § I Jed STfad wam ey
(1) T &1 oI @ AT 2t (2) MYl = goa o= Al
(3) Yt =t HoI T SR B (4) T H oI AE FHH I
15. FEEET T & d%d U9 IR 9IRA &i fhd e | fean T g ?
OEEEIREELERICE (2) <odl U= Ut e
(3) TINEH! 9= g A (4) 9Rgdl U9 g A
16. o - 1 1 ol - 11 9 gafad & IR A= e T %3l o 9 War S| &1 =997 &Y
T - 1 et - 11
(a) TSHT IR ST SfEreny () A e
(b) TR FHA (i) erEgfera foshm
(c) YSit =l Sifask S= (iii) ATRY AE Aled
(d) T IR Held (iv) 3idsiia Hafg Aled
e :
(@ (b) (o) (d)
® @ @) @G (Gv)
(2) @) @Gv) @) ()
G) G (@@ 3§D ()
(4) @) (@v) (D) ()
17. 9RA % A foemd gois & Teq § fm1 § @ form oftaftdl/#net 1 s fwan S g 2
(a) T % HI e g
(b) =TEfereR Yfd SHfk Hehed ®e] 3caig (GDP)
(c) AT
= feu T el § | WlH SW A ¢
(1) SR () (a) 3R ()
(3) (b) () (4)  (a) 3 (o)
ovarss || NNNTIN 7 Papert




18. Which of the following is credited with introduction of LPG model of economic development
in India ?
(1) Dr. C. Rangarajan (2) Dr. Montek Singh Ahluwalia
(3) Dr. Amartya Sen (4) Dr. Manmohan Singh
19. Which one of the following models explains the paradox pertaining to rural-urban migration
in the context of rising urban employment ?
(I) Solow model (2) Lewis model
(3) Vakil and Brahmanand model  (4) Todaro model
20. In Harrod model of growth, if warranted rate of growth is below the natural rate of growth
then it is possible to maintain steady state growth with :
(1) Continuously increasing unemployment
(2) A constant rate of unemployment
(3) Continuously decreasing unemployment
(4) None of the above
21. Report of Task Force on the Implementation of Fiscal Responsibility and Budget Management
Act, headed by Kelkar Committee suggests some points given below :
I.  Fiscal deficit to be abolished by 2008 - 09.
II.  Revenue deficit should be 3 percent of GDP.
Which of the above statements given above is/are correct ?
(1) OnlylI (2) Only II (3) BothIandII  (4) Neither I nor II
22. Tobin tax is a tax on :
(1) transactions in the share market
(2) transactions in the money market
(3) transactions in the commodity market
(4) transactions in the foreign exchange market
23. Budget incidence refers to :
(1) The effect of both government expenditure and tax policies on the distribution of income.
(2) The effect of government expenditure on the allocation of resources.
(3) The effect of tax policies on the distribution of income and wealth in the private sector.
(4) None of the above
o-ans [ [N 8
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24.

25.

26.

27.

In case of deficit budget, when the deficits are covered through taxes, that budget is called :
(1) unbalanced budget (2) surplus budget
(3) balanced budget (4) None of these

Match the following :

List -1 List - II
(a) Fiscal deficit (i) Revenue and interest receipt minus revenue expenditure
(b) Revenue deficit (i) Revenue receipts and recovery of loans and other receipt

minus total expenditure plus total borrowings

(c) Budgets of deficit (iii) Receipts minus disbursement in capital account
(d) Capital deficit (iv) Total receipts and total disbursements
Codes :

@@ (b) (9 (d)

@ @ 3§) (@)
2) @) @@ Gv) (i)
() @) @@ @) @

@4 Gv) (@) @O @)

Efficiency requires that the production of pure public goods be undertaken to the point
where ?

(1) the sum of the marginal private benefits is exactly equal to the marginal social cost of
production.

(2) the marginal private benefit is exactly equal to the marginal social cost of production.
(3) the marginal social cost exceeds the sum of the marginal private benefits.

(4) None of the above.

Which of the following pairs is not correctly matched :

(1) Rekhi Committee : Simplification of export and import procedures
(2) Nanmjundappa Committee : Railway fare

(3) Rangrajan Committee : Balance of payments

(4) Goiporia Committee : Banking service improvements

oans || [N 1



24.

25.

26.

27.

IS o oS 1 Ferfq |, STa =121 ol WU A 9 i Sl €, I8 SIS HeAdl §
(1) rEfed asie (2) SARIY T
(3) Wgfea s (4) SR H § ®E Tl

freifRa =1 gofad =Y :

et - 1 et - 11
(a) TSTRIEE BT (i) TS T I TR Ao AR = i
(b) SRS W (i) T =TT R T ST 1 TT B Tqred Wi 3R Foll i
! 9 T iftaai
(c) T & (iti) St or@n # Hfoawer i w1 & gt
(d) sl =T (iv) T wiaar R Fa digawo
%<

@ () (9 (@
@ G () (iv)
i) @) (v) (i)
i) (i) (@v) (i)
(i) (@) (i)

271 8 ST Tt § T qufaen wrefsifen aeqaetl @1 Scareq T foeg w8 wiE
i ST 1Y T A ScATe i TiHid TS AN o THE 8l

)
) Hiia ST @1, 3Icared ki HHiq ST ARTd o F9H B
3)  Hiwidq AT AR, SHiG S @1 o A | At 8

) ST H | & T

frefafaa § @ sF-o 34 gafed 78 €
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(2) TrgTEm A ;¥ e
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28.

29.

30.

31.

32.

33.

34.

Consider the following statements :
I.  The Repo rate is the rate at which other banks borrow from the Reserve Bank of India.

II. A value of 1 for Gini Coefficient in a country implies that there is perfectly equality in
income distribution.

Which among the above are correct ?

(1) IIonly (2) Tonly (3) BothIandII  (4) Neither I nor II

Retail Banking is to provide banking services :

(1) only to individual customers in an integrated manner
(2) entirely to agriculture sector only
(3) only to self-help group for their survival
(4) None of the above

Labour market reforms aim at :

(1) Job security (2) Minimum wage

(3) Labour market flexibility (4) Employment insurance

Jan - Dhan Yojna Concerns :
(1) Credit (2) Tax payment
(3) Bank deposit (4) Insurance premium

Which of the following sets does not represent the features of Indian labour market ?
(1) disguised unemployment ; lack of skills ; lack of mobility.

(2) disguised unemployment ; perfect mobility ; lack of skills.

(3) disguised unemployment ; migratory labour ; perfect mobility.
(4)

poverty ; illiteracy ; Homogeneity

The Geometric mean of four numbers 2, X, 16, 32 is 8. What is the value of X ?

1) 2 2) 4 (3 6 “4) 8

If mean=28 and mode =25, the value of median will be :

29 3) 24 (4) 25

1) 27 (2)
oans || [N 5



28.

29.

30.

31.

32.

33.

34.

Tr=fafead wu ) fa= R &

I YR TR E N W= 9% qrda fiod 9% @ SUR od § |

1. forsdt g § fify qoniss & fow 1 o qea o1 fifead =% § fo oma faawor o quiden 99mar €1
ST H @ HH-E w2

(1) wad I 2) HEAI (3) IRIIH (4) AVIARTE

e sife freafafeaa & @ frgst dfshm giawmd gear wdt €2
(1) wHfRd 1 H had Tha TN H

(2) viqEn B & B

(3) had & -HEHA THRI hl IR IaSiterdl o fag

(4) ST HF HE T

9 TSR YR 1 AT &

(1)  USFIR T e (2) =Iam aRgfHw
(3) 9 ISR &1 dEiaAdA (4) ISR &

S A Ao fEfafed § 9 fred gefyd

1 = (2) T YA
(3) o S (4) o Wifem

frefafed # 9 SF-91 9= RAT 99 9 T faerarst i & guia § 2

(1) T SRS, IV 1 ST, TAeferdr i FH

(2) T RIS, U7 Tiaeierd], Shivie 1 STAE
(3) Yo AU, JarHt gH, qui faefterd
(4) T, FReRd1, TRET

IR T 2, X, 16, 32 1 SANGAT A8 71 X T o F1 8 2
1 2 2) 4 G) 6 4) 8

Ffg WA = 28 oA FgeT =25, Tl AEART T HI BT
1 27 2) 29 3) 24 (4) 25

)
oans [N 1



1
35. If the probability of solving a statistical problem by A is i and by B is 3 when a problem is
given to them, probability that the problem will be solved is ?
1 1 2 Z 3 L 4 2
1) 2 3 G 1 @ 3
36. Type -1 error is defined as :
(1) Reject Null-hypothesis when it is false.
(2) Reject Null-hypothesis when it is true.
(3)  Accept Null-hypothesis when it is true.
(4)  Accept Null-hypothesis when it is false.
37. Given that \[xy = 0.6, 0y=>50, 0x=10, X =30 and Y = 140 ; the correct regression of Y on
Xis given by :
(1) Y=50+3X (2) Y=110+0.6X
(3) Y=140+3X (4) Y=140-3X
38. Which one of the following is not a method of sampling ?
(1) Systematic sampling (2) Quota sampling
(3) Snowball sampling (4) Large sampling
39. Growth in software industry in India can be best explained by :
(1) Porter’s approach (2) Ricardo’s approach
(3) Vernon's approach (4) Bella Balassa’s approach
40. The form of multi commodity terms of trade is most closely related to :
(1) Laspeyre’s index number
(2) Paasche’s index number
(3) Edgworth - Marshall index number
(4) Fisher’s index number
41. If the foreign offer curve has an unitary elasticity, then the optimum tariff will be :
(1) unity (2) infinity (3) zero 4 -1
s | [T g




35.

36.

37.

38.

39.

40.

41.

gfe A g1 e T U9 ol 8 S i T Tehd %HWBW%%,ﬁ%WWﬁHﬁW
F & fou fean Sran ®, 9 59 =1 &1 Wi =0 © {6 99 gt ©1 s ?
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(1) R JA-INeed Se Ig Ted B |

(2) TEHR YA-IRFHTIAT S I8 HLE R |
(3) TR Y- uReheT 5T 78 T B
(4) THHR YA-URFTT 9 T8 Tod S|

afe Jxy = 0.6, 0y =50, o =10, X =30 T Y = 140 ; & X WY 1 H&I qiega FeAfertaa # 4
-1

1) Y=50+3X 2) Y=110+0.6X

(3) Y=140+3X 4)  Y=140-3X

frefafaa & @ sF-a1 free 1 adew 7@ 82
(1) Fafer feeH (2) e Treem
(3) wEra free (4) Jeq e

IRA H WiTeseR T ¥ gfs il fefafad § § fads g7 9 &n 9 afvlq foran <1 9ear €
(1) T 1 gfeamio (2) TeRrEl 1 gftearo

(3) IEM A1 gfeamr (4) ST dTH A gRER

Tg-3UTE AR i ¥6! & w9 Fefafad § 4 frad gaifas fe © -
(1) HYRR 1 Gaehis (2) U T gAHH
(3) U - "R Y (4) AR 1 HEwih

7fg fast w=ara o o Ufehsk o= §, 1 $5eaH WYIeh o ¢
(1) T (TH) 2) &1 G) A 4 -1
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An overvalued Indian rupee in the foreign exchange market will have which one of the

following consequence ?

(1) Make imports cheaper and exports costlier
(2) Make imports costlier and exports cheaper

(3)  Give protection to domestic industry against foreign competition
(4)

Will improve balance of payments

Which of the following issues were not addressed in Urugvay Round ?
(1) Migration (2) IPRs (3) Services (4) Tariff

The terms of trade refer to :

(1) The excess of import expenditure over export earnings

(2) Trade agrument between two nations
(3) The ratio between export and import prices
(4) The terms and conditions on which a country is offered loan in the event of BOP

difficulties

‘Plan Holiday” in Indian planning is identified with the period :
(1) 1966 - 69 (2) 1979 - 81 (3) 1985 -87 (4) 1991 - 93

Introductions : In the question number 46 to 50, two statements are labelled as Assertion (A)

and Reason (R). In the context of two statements, which one of the following is

correct :
(1) Both (A) and (R) are true and (R) is the correct explanation of (A).
(2) Both (A) and (R) are true and (R) is not the correct explanation of (A).
(3) (A)is true, (R) is false.
4) (R)is true, (A) is false.
46. Assertion (A) : Pareto optimality criterion cannot be used alone to measure welfare level of
the people.
Reason (R) : The concept Pareto optimality fails in case of externalities, public goods
and missing markets.
47. Assertion (A) : APC can never be zero while it can be greater than 1.
Reason (R) : Consumption expenditure is always positive even if income is zero.
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43.

44.

45.

foeft qe1 fafa aem & stfmeifea TRde €13 %1 frafafad § § SF-91 g9 g 2
(1) T & g, Frafa e 8 S |

(2)  ArTa Hem grm, fafa g & S |

(3) =Rl 3EM i fooelt yfaeaed | wearor et

(4) T Fger § R ET

Fed R g # frfafed § @ SF-38 q8 1 gHee T8 e w2
(1)  WeoH ) difgEw a1 AR
(3) Fa (4) TR

R T It 1 A Frefafed 8 9 g €72
(1) fraia sma 9 fraia == = sfae

2) < T F o AR FR

(3) frafd oiR s *Hal & = ST

)
(4) 9 I IR M 9 R FoRE W AT A AT w wieE i feafa § o oo S @

AR s o e sraenme’’ forg et & @i e
(1) 1966 - 69 2) 1979 - 81 (3) 1985 - 87 (4) 1991 - 93

YT :  TTT W& 46 § 50 H ATURYA (A) 3R HIT (R) & €9 § I wod T T L1 A oAl

46.

47.

Hed A frfafad @ s-T W& € -
) (A) R (R) ST WE € T (R), (A) FT T TEHH &
) (A) 3R (R) ST HE F T (R), (A) FT GE TR T B
3) (A)ERIE, (R) T4 B
) (R) W& T, (A) T 2|

APUFRYT (A): NN o Hed R &I AIYA o I heel T St STIHardl hHlel sl & STA T
ot < Hehell B |

SHIT (R) : TR SAFeAdl FHT YT, ATRIAeT, Fresieh Jwqu TR o« JTsRl & AHe § qha
&1 2 U |

AMIFRAT (A) : 3T 3TN Tgfa wff oft I TeT & Tkt 519 oh 78 1 9 s1fersk & wehelt B
HTT (R) : YN T THIN AT &l © 9o & 3T I 2 |
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48. Assertion (A) : The endogenous growth theory examines production function that shows
increasing returns.

Reason (R) : There is specialization and investment in knowledge capital.

49. Assertion (A) : On a bell shaped curve ; the value of mean, median and mode would be
identical.

Reason (R) : There is no skewness in such a curve.

50. Assertion (A) : Competition Act of 2002 came into force and MRTP Act was repealed.

Reason (R) : MRTP Act was too restrictive and curtailed fair competition in the market.
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48. ATURIT (A): iaeia Gfg FagT AU Herd H1 Tle w3 § S % 9ed gu gfawad =i
IR

TIT (R) : T g H foeroman o e g ¢ |

49. AFIRIT (A): FHerFR T H wrex, miftast oIk agers 9gw B |
HIUT (R) : 39 YhR & ok | fawwar &l el |

50. AR (A): 2002 1 Flaeqi Afafm gumet gen ofR . A, stfufm gfaeenfya gan
ol

T (R) : AR, rfufren ercfue faframe on o so@ aeiR ¥ wgfea gfaerst
HHT T |
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