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Answer the following questions in about 150 words each 10%5=50

1.() m—mmw%?%mﬁﬁmﬁ%mm%?mm
afga =T |

What is Profit-Volume ratio ? How does it help in Profit planning ? Explain with
suitable examples. 10

1.() Eferm 6 vel ae wHEe R S @ TR 9T TR # oK e hif |

- Distinguish between Amalgamation in the nature of merger and Amalgamation in
the nature of purchase. 10

1.(c) Hmra are Rfr A o = s € 7 TR e ¥ dwm wma Bl ffe
VR qHEEl % WHEE vg SWRN © 7

What do you understand by ‘marginal costing’ ? How is marginal costing useful
for solving various managerial problems ? 10

L) 97 e & freem fif s wEliat § e osamm 2
Discuss the perquisites which' are taxable for all employees. .10
L) T 4l ¢’ & UMl & ol e &R 0 TF A Wes o) HER 6
W A e e S e

Explain the major points to be considered by an auditor while auditing the accounts
of a charitable trust. 10

2.(a) mﬁﬁ&waﬁ%ﬁ%@wﬁmﬁﬁqmg%wqmaﬁm%s
fefide ot S el defelt § wh doRe o el @ ke w0
W%ﬁ%@ﬁ@ﬂﬁ#ﬁ@ﬂﬁxﬁw@wa&mﬁqw@w
v fofiee & 5 R 10 vhom Bfew w (sl 211 W W), R
F 4 W F G A s o
o fafies &t e & -

(i) % fefiies & ot o paE S Rt ¥ 10% B w ® @ e
A FOE SR e R s
(ii)méﬁrﬁﬁs%m%srﬁxmimmﬁﬁaéﬁr&%g%mvﬁm
W F W e fifRe ¥ ur afmm dw z100 Wiy R S |
(iii)édﬁaﬂznaﬁaﬁaﬁlo%waﬂtﬁﬁamm%“@ﬁ
ot & T W T % e g e @

fofiies # wafe o smafer R st e e et @ AW AR FN
foram s W |

KVMS-P-CNY . 2

@ Scanned with OKEN Scanner



www.prepp.in

prepp

Your Personal Exams Guide

‘“"i'a"'%‘ﬂia‘iﬁﬁmﬁtﬁ%gﬂavﬂmm&:

ST LK arf | ufwmafmt | e aré
frfiee | fafine fafiee | fafes
| 3 Z z 4
T R st 8,00,000 | 10,00,000 | &= wd | 16,00,000 | 16,00,000
10 7% | A
10% JIftmme Qux t
—~ 6,00,000 | Tl 1,30,000 | 1,20,
Zom0 | | 1 ,0 000
0
14% =wurg - 4,00,000 | TR 1,90,000 | 1,00,000
BUURS 10,00,000 - AW w@ = 2,80,000
AR E Ty 1,00,000 - EEa 1,30,000 [ 80,000
AR 1,50,000 | 1,80,000
20,50,000 | 21,80,000 20,50,000 | 21,80,000
39! :

() T fifies ok o fifiee & w0 whiww © wFr a0 2
(ii)ﬁ%ﬁkﬁwﬁﬁﬂwmuﬁ%ﬁﬁml

(iii) v fofies =1 o =@ FaR fif )|
X Itd. and Y Itd. agreed to amalgamate and form a new company Z ltd. which
will take over all the assets and liabilities of the two companies. In the case of
X Itd., the assets and liabilities are to be taken over at book value for shares

in Z Itd., at the rate of 5 shares in Z 1td., at 10% premium (i.e. T11 per share)
for every 4 shares in X Itd.

In the case of Y Itd. :

(i) The debentures of Y ltd. would be paid off by the issue of an equal number
of debentures in Z Itd. at a discount of 10%.

(ii) The holders of 10% preference shares of Y ltd. would be allotted four, 12%

preference shares of 100 each in Z ltd. for every five preference shares in
Y Itd.

(iii) The equity share holders would be allotted sufficient shares in Z ltd., to cover
the balance on their accounts after adjusting assets values by reducing plants
and machineries by 10% and providing 5% on sundry debtors.

3 KVMS-P-CNY
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The summarised balance sheets of the two companies just prior to amalgamation

were as follows:

Liabilities X ld. Y ld. Assets X ltd, Y lid,
3 3 N <
Equity share 8,00,000 | 10,00,000 | Plant and | 16,00,000 | 16,00,000
capital of 10 machinery
each
10% Preference - 6,00,000 | Stock 1,30,000 [ 1,20,000
shares of 200
each
14% Debentures - 4,00,000 | Debtors 1,90,000 | 1,00,000
Profit & 110,00,000 - Profit & —~ 2,380,000
Loss a/c Loss a/c
Contingency 1,00,000 - Bank 1,30,000 80,000
Reserve '
Creditors 1,50,000 ‘1,80,000
20,50,000 | 21,80,000 20,50,000 | 21,80,000
" You are required to:
(i) Calculate the purchase consideration for X ltd. and Y Itd.
(ii) Show journal entries in the books of Y Itd.
(iii) Prepare balance sheet of Z ltd. o o 20
2.(b) FET W T T ? wﬁﬁ%ﬁmﬁﬁﬁaﬂm@lﬁqlﬁﬁmﬁaﬁﬁwﬁ%
o F sifaa #1 we @ifT |
What is service tax ? Discuss its features. Explain the rationale behind changing
the GST rates. 15
2.() ﬁahagwaﬁﬁuﬁaaawm%ﬁmwm%?mg@qﬁ@ﬁﬁﬁm

ﬁmﬁ%ﬁmmmﬁmmm%ﬁHmwﬁwmaﬁﬁl

How is spe01a1 investigation different from regular mvestlgatmn ? Discuss the Key
Points that an Investigator must consider in special investigation. 15
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(A) RRIGER & wawt g fifte gleelt & forg fmn sme o
5 e e afdr (%)
(i 16,000 wfr =g
() T w-we & fo 1,600 wfr #mg
(ili) & =g 1,400 wfer #mz
(v) Tt qu ot ¥ R 1,600 wfr wmE
((?:) gﬁaﬂw%aﬂ L IET] 1,70,000 wifer =
(D) o o = 1,52,000 wfer =
) e . 1,40,000 wifer o

(E) "Rl o, TRUTerR Jed &1 10%
(50% FRER gar yEm R S R)

(F) o9d =09 st fRer 9 agq fog 10,000
(G) s wiifiaw 2,000
(H) w&M T & g 2014 3 fog |
FO R AW : 50,000 Wi a9

(D) o femn wE g
(areafi® 348,000, g T 36,000 H forett) 24,000

ﬁ-ﬁaftvraé 2025-26 ¥ fow frx A F wEE oWl ¥ A W A AW S
o SR, T WY g R I 222,000 FRIGER S g e R R @
R |

Mr. A of Agra submits the following particulars of his let out residential house:
well as for various amenities provided to the tenant.

Amount (%)

16,000 per month
1,600 per month
1,400 per month
1,600 per month

(A) Rent received for house as

(i) For House
(ii) For lift maintenance
(iii) For security charges
(iv) For electricity and water
(B) Municipal valuation 1,70,000 per annum
(C) Fair Rental value 1,52,000 per annum
(D) Standard Rent 1,40,000 per annum
(E) Municipal Taxes 10% of Municipal valuation
(50% to be paid by tenant)
KVMS-P-CNY
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10,000

Repair expenses met by tenant
y ; 2,000

(F)
G)
(H)

Insurance premium
Interest on loan taken in 2014 for Renovation of

the house
Unrealized rent recovered _
(Actual 48,000 but deduction allowed 36,000 only) 24,000
d any other income for the

Compute Mr. A’s income from house property an c0 r 4
Assessment year 2025-26, assuming that Mr. A spent ?22,000 on providing facilities

50,000 per annum

@

to the tenant. ‘ 20
3.(b) T P i wheat % wem ¥ 3o T @ Ieed Kl € | TshAT BRI
3 o e 2, AT e § @ A R AT G R 25 T A AR
1 T 2| WAE Whem ¥ S T oW & 5 R A€ @ Sl € AR
20 Wit =4 (€) & s 8, el when g R S @ 720 Wi e 3K wfsen
& ¥ 75 W o W o § | A whE ¥ Seed @ fraw Fifed €
frzw | when T wirr o whea
| il T il T | =
qrAUt 12000 | 20,000 | 1100 | 30,000 | 400 | 4,000
AR | 8,000 4,000 | | 12,000
9 12,000 6,000 4,000
el Wik ® o SR I 60% 80% -
MW A o @ T | 40% 20% 100%
A manufacturer produces certain goods through three processes. Profit is not
included in the process transferred but goods in godown are sold at cost plus 25%
profit. In each process 5% of weight put in it is lost and 20% is scrapped, which
from Process A and Process B realises ¥20 per ton from Process C T5 per ton.
The details of production of three processes are given below :
Particulars Process Process Process
A B C
ton T | tom | % ton T
Material 2000 | 20,000 | 1100 | 30,000 | 400 [ 4,000
Wages 8,000 4,000 12,000
Expenses 12,000 6,000 4,000
Passed to next process 60% 80% -
Carried to Godown 40% 20% 100%
Prepare Process Accounts and Godown Accounts. 15
KVMS-P-CNY . 6
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QN amg @iy ¥ s M uben @ wwrEy |

3.(c)
Explain the reasons and process of buy back of shares. 15
4. @ W H A Ry 31w 2024 w2025 W Presr oA
Foram 31.3.2024 11.3.2025
4 4
L ¥ @ aifre
SR aRw Ay
W gh 2,96,000 2,98,000
IyFferd el :
B FAAt | RO - 40,000
% ¥ = 60,000 50,000
EICEAIP 72,000 82,000
4,28,000 4,70,000
L. ufErafaat
sy=fora gRawfaar
A 2,14,000 2,44,000
el : 3d % & g™ 54,000 72,000
1,60,000 1,72,000
wqq 1,00,000 1,10,000
qfi 40,000 60,000
91 IRaFfA
wih 50,000 44,000
YR grfual 70,000 76,800
AFE 9 Adel M 8,000 7.200
4,28,000 4,70,000

a§ ¥ AT 752,000 AN & ®9 A
ferawor dar difsrg |
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4.(b)

4.(c)

re
n as on 31st March 2024 and 2025 ' pp

pancial position of a fin

The fi
Sarticulars 31.3.2024 31.3.2025
\
e Z 7
| EQUITY & LIABILITIES
* Sharcholders funds
Share capital 2,96,000 2,98,000
Non-Current Liabilities :
Loan from subsidiary company - 40,000
Loan from Bank 60,000 50,000
Current Liabilities 72,000 82,000
4,28,000 4.70,000
II. ASSETS
Non-Current Asselts :
Machinery 2,14,000 2,44,000
Less : Depreciation up to date 54,000 72,000
1,60,000 1,72,000
Building 1,00,000 1,10,000
Land 40,000 60,000
Current Assets -
Inventories 50,000 44 000
Trade receivables 70,000 76,800
Cash & Cash equivalents 8,000 7,200
4,28.,000 470,000

During the year ¥52,000 was paid as dividend. Prepare cash flow statement as
per Indirect Method. 20

IR AGTERY FT § ? UG GISAHE THEMEAT H Jgek a1 F 3 areH
W R?

What is Responsibility Accounting? How does it contribute in improving thf_:
organizational effectiveness ? 15

e fafies @ Ifad o= 7 N PR ™ 9w Sard & g

uéqmmﬁﬁxmmwﬁ%aﬁtaﬁ%m%ﬁqﬁmﬁmmﬁﬂfﬁﬂ
3 W E

T IR L] VY S Wil fehetlo™
A 40% z8
B 60% %6

W(ﬁﬂﬁv)ﬁwaﬁlsmm%lmﬁazozéaaam*ﬁﬁ
3400 Treim daR e @ STed R |

WA 2026 F fru wiw ok g R W YER R
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ari wi® wiw e e HOwA
1.4.26 30.4.26 fepetrorar | @

foretumr | freinmy (%)

A 70 10 1600 6800
B 80 100 2400 6000

Wﬁawﬁmﬁﬁmﬁﬁm

Global Itd., proc.luces an article by blending two basic raw materials. It operates
a standard costing system and the following standards have been set for raw

materials :
Materials Standard Mix Standard rate per Kg
A 40% 38
B 60% %6

The standard loss is processing is 15%. During April 2026 the company produced
3400 kg of finished output.
The position of stock and purchases for the month of April 2026 is as under :

Material Stock |  Stock Purchases during April
1426 | 30426 | Kg Cost
Kg Kg ' R
A 70 10 1600 6800
B 80 100 2400 6000
Analyse material variance. 15

gvus ‘B’ SECTION ‘B’
5. Fraffag vl § @ UAS W SW AW 150 IR A QR
Answer each of the following questions in about 150 words : 10x5=50
5.() @ < wm o & forg @ @ (CAPM) gt <t samen i |
@ g F o oKk Qe R e i |

Explain the CAPM approach for computing the cost of equity. Discuss the merits

and demerits of the approach. 10
5.(b) marﬁvh%nﬁﬂwmaﬁﬁéwzﬁrﬁm .
Discuss Gordon’s model of dividend decision.
5.(c) aﬁqmﬁamw@m%?muﬁtﬁﬁaw@heﬁﬁ%amaﬁmn )

s Flow Statement ? Discuss its managerial uses.

i faden R | "

e of Innovative Debt [nstruments.

What is a Fund '
5.(d) wdm wor meEt % wgd % AR

Discuss the reasons for the emergenc

9 KVMS-P-CNY
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5.(c) Wﬁmﬁm(m%ﬁn)qﬁﬁmﬁtﬁmﬁmzﬁﬁﬁwzﬁﬁml o
Discuss the role of credit rating agencies in India.
e e 9% %

6.() el Rord dw B i My B adfor P A |
o Suwey MR AR % wwdl f snen ff | o vears. Explain

Discuss the monetary policy of the Reserve Bank of India over yeaip. 04
Reserve Bank of India. 10

the tools of monetary policy available with the

6.(b) PR R 2 SR e o aré & weift & o f e S
il
A W RN den 2,00,000 3,00,000
10% SROTq 1,00,000 -
R R AER T %130 %1-00
S ¥ qee 240,000 340,000
T W A %aﬁwmamm%mﬁﬁaﬁaﬁﬁqﬁﬁ%l

Affere @ a5 3 SO T A 10% IR T
a FRvE B S 9 ST PR seen & AW SR |

The following is the data regarding two companies X and Y belonging to the same
equivalent risk class : -

Company X  Company Y
Number of Equity Shares 2,00,000 3,00,000
10% Debentures 1,00,000 -
Market price per share %1-30 %1-00
Profit before interest 340,000 40,000

All profits after paying interest on debentures are distributed as dividends. Explain
how under Modigliani and Miller approach, an investor holding 10% of shares

in Company X will be better off in switching his holdings to Company Y. 15

6.0 W AR@El H S @ dl arE & oA fifv | we alEh ¥ ser @
ARG A AT FRE AT HIY |
Describe the costs of maintaining receivables. Explain the factors which influence
the size of receivables. s

7.(a) ﬁmﬁ%ﬁ@ﬁﬁw.mmgq,ﬁ%ﬁﬁ@@awﬁ@w:
@W.ﬁ?%m%%o.&]
aaﬁ?:m;;q%-;ﬁiouﬁaﬁmﬁ ': fosft sl & sUR W) - 2
(T4 7 360 fA & R W) - 30 Ry
R (F49g)) ThalaR (33 W e
¥ UK R) - 3 ( A T SR A s A wer (w3
I 9@ FqUid — 0-8: 1

wofi fopfl SuR (hfe) s1oR w W o @
KVMS-P-CNY - 10
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A T 9,00,000 W @ _
wiyuRa s 13,50,000 EEA ~
et SR p.
- —— -
Using the following information, com —

plete the Balance Sheet given below -
Total Debt to Net worth — 0.5 : |
Turnover of total assets (based on

Gross profit ratio — 20 percent

Average collection period (based on 360 days) — 30 days

Inventory turnover (based on cost of goods sold and year-end inventory) — 3
Acid-Test Ratio — 0-8 : 1

All sales are assumed to be on credit basisv.

year end sales figure) — 2

Balance Sheet
Liabilities and Equity . () Assets (%)
Notes and Accounts Payable 4 Cash -
Common Stock 9,00,000 Accounts Receivable -
Retained Earnings _ 13,50,000 Inventory -
: : Equipment -
Total Total _—

7.(b)

EL| 1 2 3 4 5
g X @@ #)| 185 | 190 | 190 | 195 | 175
ufEeAT % forg aiffes ot S B A 14 WRi ¥ | wW P @ S

F A (W) Sl F g e Yar aght & AER W AW wm @
® AR o f w40 R % |

A RIS g 9 e W o § SR weEe W sfua Flr S| %

ferg e o %) | |
14% & oI @ W X1 @ adwm e 5 oan & foe fR fen wr g
ay ' ! 2 3 4 5

. 519
14% R aqA@q 7w | 0877 | 0769 | 0-675 | 0:592 | 051

" KVMS-P-CNY

@ Scanned with OKEN Scanner



www.prepp.in ~

. ___prepp
al of installing a new equipment which requireg. e cue
pected life of the equipment is 5 years withoyt

A company is considering the propos
ate the following earnings before

an investment of 400 lakhs. "Ijhc exX
any salvage value. The project 15 expected to gm‘]cr
depreciation and taxes over the next 5 years !

Years 1 2 3 4 5

Eamings (T in lakh) | 185 | 190 [ 190 | 195 175
The cost of raising additional capital for the project is 14 percent. Assume that
the company is allowed to charge depreciation on straight-line basis for tax purposes
and that the tax rate is 40 percent.

You are required to calculate the net present value of the project and advise the
management to take appropriate decision.

Present value of ¥1 at the discounting rate of 14 percent is given below for
5 years :

Year 1 2 3 -4 5
PV at 14% | 0-877 | 0-769 | 0-675 | 0-592 | 0-519 15

7.() YRd § Wgw (FR) Gt grr fadwwn & wfen @ avfq S | 3@ e
# % g femdiwwr & o swaw fRe 9w 9 PRy @t & Rt 6 R
I | - |
Explain the process of financing by the venture capitalists in India. In this context,
discuss the types of investment instruments used by them for financing. 15

8.(a) URERa Ty & wegwm ¥ wlgfEt # fRy = wag Ry 6 ¥ dER
foaeq 7 — 3@ wua R =ren fifvig | wRa § el IR & WHRI

& ot faa=ar Sifsa |

“Investing in securities through mutual funds is a better choice than direct
investment” — explain the statement. Also discuss the types of mutual funds

prevalent in India. 20

8.(b) TF F H U AR I T9 B IR N TR K 12 www R | St F wmm
(i) 50, (i) 60 3R (iii) 100 WRIvd S FAH HAC J9TH F fpe & |
Feex AIed F AGUR HYA F GAldg YW W ANR A A0 Fife, afg Foet
ot wfgeia s@ R (A) 15, (B) 12 3K (C) 5 whisa &1 it sifvia o wvclt & |
The earning per share of a company is 9 and the rate of capitalisation applicable
is 12 percegng The company has before it, an option of adopting (i) 50, (ii) 60
and (iii) 100 percent dividend payout ratio.

Compute the market price of the company’s quoted shares as per Walter’s Model

if it can earn a return of (A) 15, (B) 12 and (C) 5 percent of its retained earnings.
15

fyem & wardd 4 faama dif ) e & il s f s @i e

8.(c) 5 . N .
( Discuss the types of mergers. Explain the financial objectives of mergers. 15
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